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took exception to it. What else is
happening in this country? Coming to
the ordinary people themselves, the
burden of excise duties has been
raised in the last ten years, as much
as eignt times and yet they say: we
are helping the ordinary people. If
they are doing so, it ought to be in
this way. that when the burden of
taxation and excise duties would
generally fall upon tne ordinary
masses and it had risen eight times,
their standard of living rises at least
four times, if not eight times. Has it
risen? Is it not a fact that wherever
you go, you come across millions and
millions of people who say that their
standard of living has not risen at all.
The pensioners are obliged to com-
plain; their own Central Government
employees are obliged to complain and
even the gazetted officers are obliged
to complain because the inflation tnat
has come in the wake of their plan
expenditure and taxation has been
eating into the incomes of our people,
into the public revenues; so much so
cven  the middle-class people are
being crushed down by these burdens
and they are made to feel terribly
unhappy. If that is the position in
rcegard to middle-classes, one can only
imagine what must be the real condi-
tion of the masses, the working
classes, the peasants and all the other
people who are obliged to depend
upon their own income, such as the
self-employed people.

Now, Sir, the excise duties tnat
our ordinary people are paying
amount to s crores; that covers the
whole of our expenditure on dcfence,
Rs. 748 crores, leaving an excess of
Rs. 79 crores. That nearly covers the
total amount of money that this Gov-
ernment s spending on its own
administration, Rs. 91 crores. There-
fore, I charge this Government of
impoverishing tne ordinary masses,
the poorest of tne poor in this country.
Instead of raising their standard of
living it is bringing down their
standard of living and it is mintaining
its defence forces as well as its
administration from taxes imposed on
the slender, weakened, and debilitated
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shoulders and bones of the ordnary
masses of this country. In these
circumstances, I do not see any reason
why we should give any kind of
support to its Finance Bill and the
Budget proposals.
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In conclusion, I wish to say that
our Party standg nere and also in the
country as a parliamentary demo-
cratic opposition to this Government
and the ruling party behind it and
it is our bounden duty to go on
exposing its failures and lay bare its
professions of socialism and say to
ihe people again and again in this
Parliament as well as outside that this
Government is not really socialist; it
is not Gandhian; it is not the people's
Government but it is a Government
which stands only for more and more
power for itself and its services and
for wasting the resources of our
people, impoverishing the country as
well as bringing our country to the
brink of financial as well as social
ruin.

Shri H. N. Mukerjee rose—

Mr. Speaker: I am calling the Prime
Minister now to make a statement. I
will call him afterwards.

Shri Priya Gupta (Katihar): We
are to hear the surrender of Rann
of Kutch.

The

Mr. Speaker: order.

Prime Minister.

Order,

17.57 hrs.

STATEMENT RE. SiTUATION ON
KUTCH-SIND BORDER

The Prime Minister and Minister of
Atomic Energy (Shrl Lal Bahadur
Shastrl): A few days ago I had
refered to the initiative which the
British Prime Minister, Mr. Harold
Wilson, had taken to bring about a

peaceful settlement of the Kutch-
Sind boundary. The main new
development which has taken place

is that late last night we received
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from the British High Commissioner
further details of the British pro-
posals. They were communicated to
the Government of Pakistan also
yesterday. No proposals in this respect
‘have been made by Lord Mountbatten,
who hag come to India for an entirely
different purpose.

We are examining these suggestions
in the light of the basic principles
which 1 have already placed before
this House. As I had said earlier,
while this process of consultations
through diplomatic channelg is still
in progress, it would not be appro-
priate for me to make any public
statement about the details of these
proposals. It is essential that Pakistan
ghould refrain from the use and
threat of force and withdraw its
forces from positiong which they did
not occupy before. For a number of
days there nas been a lull in fighting.
While the efforts for a peaceful
settlement are being made our Armed
Forces will do nothing to aggravate
the situation unless there is any pro-
vocation from the other side.

Shri Harli Vishnu Kamath (Hosh-
angabad): Sir, on a point of clarifi-
cation.

Shri Nath Pai
snould allow
Sir.

(Rajapur): You
one or two questions,

Shri Hari Vishnu Kamath: We gave
calling attention notices this morning,
but you have rejected them.

Shri Ramga (Chittoor): Would the
Prime Minister be good enough to
explain in what way the con-
clusions that he has reached differ
from what is known as cease-fire? We
would like to know it because I do
not know the full significance of the
last sentence that he has uttered
‘here.

Shri Lal Bahadur Shastrl: Cease-
fire will mean a regular declaration
of cease-fire. As I have stated, there
will be no cease-fire unless the
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principle of restoration of the status
quo ante is also agreed to. What I
have said at the end of my statement
is that there ig a lull, but still, shell-
ing sometimes goes on. One does not
know; it mignt develop into a fight,
but just at present it is something of
a kind of lull.

Shri H. N. Mukerjee (Calcutta
Central). Have we, therefore, in
point of fact, ceased fire from our
side, depending upon the good offices
offered by the United Kingdom to be
likely to be successful? Unless we can
make up our mind about whatever
the termg have been offered by the
United Kingdom being in conformity
with the statement made by the
Prime Minister in this House before,
there should not be a statement of the
Prime Minister to this House that at

the present moment we on our part
have already, in practical terms,
started practising cease-fire while

hoping for the best. Is that the posi-
tion, for in that case, it would be
going against the kind of assurance
which tne Prime Minister has given
to the country.

Shri Lal Bahadur Shastri: No, Sir,
As I said, it was suggested that there
should be ag far as possible no fight-
ing—I mean, that there should be a
lull. As far as I know, though
Pakistan sometimes do shelling no
doubt, but there has been not any big
offensive from that side. Of course,
we have alsp not retaliated. This is
the position.

Shri Harish Chandra Mathur
(Jalore). May we ask a question?

Several Hon. Members rose—

Mr. peaker: One by one. I cannot
allow all Members. I can allow a
Member or two. Not all.

Shri Hari Vishanu Kamath: Is it a
fact that in 1860, when Shri Jawahar-
lal Nehru was the Prime Minister, a
Minister-level conference was helq in
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January 1860, where the Indian
delegation was led by the present
Minister of External Affairs, Shri
Swaran Singh, and at the conclusion
of that conference a communique was
issued which gstated inter alia that
both countries agreed to collect
further data in respect of the dispute
regarding the Kutch-Sind boundary
and, that discussions would be neld
later with a view, to arriving at a
settlement of the dispute? I am only
reading from the External Affairs
Ministry’s document. If so, I would
like to know whether talk; were held
subsequently about the so-called
dispute. Do Government agree there
was a dispute at that time? I would
like to know whether the Prime Min-
ister was aware of this communique
and tnis document, this so-called
dispute at the time he made the
statement on Kutch in March o: a
little later this year?

Shri Lal Bahadur Shastri: Yes, Sir,
what the hon. Member hus stated is
entirely correct. This was exactly said
in so many words by tne Foreign
Minister when he made the state-
ment on April 8th. He has mentioned
about this in that statement. But
what I have said is, whatever the
differences, the differences concern the
boundary line. We do not accept that
tnere is any kind of territorial dispute.
But in regard to the boundary line,
of course, this matter could be dis-
cussed; we can meet and talk about
it.

Shri Harish Chandra Mathur: There
is a news item just appeared from
London to say that Pakistan and India
have agreed to a cease fire and the
Prime Minister of UK. will make a
statement in the House of Commons
tonight. May 1 know what truth is
there in this statement and what is
meant by the hon. Prime Minister
when he says that “until and unless
there is provocation....”, There is
already provocation. The very fact

that that Pakistan is occupying a
part of our territory is itself a
provocation. Do we mean to say that

we are not going to drive them out?
The provocation is already there.
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Shri Lal Bahadur Shastri: So fas &
provocation ig concerned, it is meral,
a question of time. There is no doubt
about it that we take every action
possible to drive them out. There is
no doubt about it.

ot vy famd () : W@ K
T F W AET FET AT 9T, WA qTF ¥4V
fear | oo wEET, W oA ¥ &
¥ A9 ¥ qa qq ey | ag foef
2 T FT qAF )

weae WEE | T I T KA
T E |

Shri Lal Bahadur Shastri: In so far
as agreement between Pakistan and
India in regard to cease-fire is con-
cerned, it is absolutely wrong. We
have arrived at no such agreement

=t 7y forwd @ AR § W@ W
frar & 1

Shri Lal Bahadur Shastrl: I might
also add that in fact there was a for-
mal proposal by the UK. Prime Min-
ister that there should be a cease-fire
for one week. That formal proposal
had come to us and we had rejected
it. We nad rejected it outright (In-
terruptions).

Mr. Speaker: I have already said
that unless I call an hon. Member he
should not speak.

Shri Priya Gupta (Katihar): Then
how am [ to catch your eye. Sir?

He should remain

Mr. Speaker:
silent.

Shri Vidya Charan Shukla (Maha-
samund): Is it a fact that the UK.
Prime Minister desired that there
should be a lull in fighting unless
there is a fresh case of provocation or
aggression; if so, will the Prime Min-
ister make it clear whether we have
accepted this suggestion of the British
Prime Minister?
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Shri Lal Bahadur Shastri: It was
suggested by him. It is quite true. But
we did feel that during this time
when the talks are going on if Pakis-
tan will also not try to aggravatc the
situation we will also not do so.

Some hon. Members rose—

Mr. Speaker: 1 will call only one
hon, Member from each group,

oY gEw A wPIw ()
TeqW AERA, W § gag A €Ay
gaedl ® qifEETE @ra OF A9
ez 7t & form & we=< fowr, 9@,
@I NFe, famdez, arEe, $0m-
WTEY, T AT /T T{S FY afwerw
FT AW AT AT § | IR ATAT
frmd foag ST FE | w0
FET X g F A w7 q@ey w7
qa fFar & fF ag 799 o ¥ aiy
Iq q® GfFET TW AT FAE R
grey AE FT WT A9 IF gH Iq¥
e FW F fACdar g § | w@w
CCALICIL A U R LR L L
erfaama HY e T § AR aT TH
g qifeeT & g@T gear g ¥
H T qF I IAY  JAAT FEA F
far da T &

TR RPAT ¢ AT A AT KT
@ & A Far feam 9y

W gFR W FINT: IN T AT
¥ 71 gw ¥ FYE AF0 A FEAT E

qEAW WAQIT : VAW FA F A
*ET A1 AF IR awT ¥ wg faav
A8 @ g A I W@ )

oY IEX T KJAT : I E§
wrE A gad fadny ¥ oy fpar @ ?

*
Shri Priya Gupta: How did Pakis-
tan do it in India?
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Shri Bhagwat Jha Azad (Bhagal-

pur): It is a provocation.

Shri Priya Gupta: Yes, it is a pro-
vocation.

Wt W aggE T o 93 aw
IT FATE FY GIET FOA AT ST AT X
I8! 8, IO IR § q@F gAT Afy a6
e g fe smas ag 99
TUITH FTE HT @AY A FQ &, qAw
TF Fr¢ AT HOIC ALY FY qFHaAT |

Shri S, M. Banerjee (Kanpur):
1 rise on a point of order.

Sir,

ot fax wa T AwT F@Y
e & ? :

geae WY IF TG /T ATL-
IR W A owgy A 9 §, XX
STT T JIT-IJTT TAT 7 FIA Y FFTE

ot gwR w7 FFIG ;AT TAT
T BN T ¥ AT TEF JqA F
g X ot gfrar F A FvoweA TR
¥R E 1 ogE N ogER Erfema &Y
Nz @i F .

qUT ARTT . A IAST Qe
3, IEH I B A A ATE R
faar & | T IR FRAR TAX
JTAT A IqY FIE AL ALY E0T

it fag qex ;AT AT BT ITX
Far ¥ aarFzAT 8 ?

worw waa: & FF A9 A T
T 6T E L F AT RN AN N
Cqo A 2ar, ;T 43w

Wt gAY 4T WEIT AT EFR
staTa ¥ &rf A%d gAR gfrm ¥ e
i w oW E 7

st Aa agge e W A AR
WY R # AT OF ez oY o § A
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7B R WY T W E IW W W
L i

&t glo Ao foardy (Wrarewwier) :
o fafr g g fe . ..

Shri S. M. Banerjee: Sir, I rise on
a point of order.

Mr. Speaker: Let me hear the point
of order first.

Shri Ranga: How does a pomnt of
order arise over this?'

Shri S, M. Banerjee: When you raise
it. . ..

Shri Ranga: 1 have not raised a
point of order,

Shri S, M. Banerjee: The Speaker
has called me now.

Mr. Speaker: But I would not hear
a gpeech.

Shri S. M. Banerjee: I am sorry,
such interference should not be there
from a senior Member.

Mr, Speaker: Would he formulate
his point of order now?

Shri S. M. Banerjee: My point of
order is that the question asked by
Shri Kachhavaiya was whether a map
has been circulated by the Pakistan
High Commission here, These maps
have been circulated to all Members
of Parliament which, according to us,
is seditious, because they show our
areas as their areas,

Mr. Speaker: What is the point of
order?

Shri S. M, Banerjee: The Prime
Minister has not answercd that point.

Mr. Speaker: Therefore it is a point
of order?

Shri S. M. Banerjee: We are not
getting a reply.
Mr. Speaker: Shri D. N. Tiwary.

Shri S, M, Banerjee: You should
protect us. Thig is a specific question,
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Mr. Speaker: He might resume his
seat. This is no point of order.

st gr. A feard o oo feafy
7g & f& s gl f F oF wT
I 7@ I gY & WK fiE AT A
AT FgQ ¢ (& o wra g oy .. .

Shri S. M. Banerjee: They arc the
disrupters.

st gr. an faard Wi gw @
I OF aE ¥ I I ) 9 foar §
R A% Frdarg ) R R E T
feafa s aF it A< fea? ot &
are FTaATE FY JTAA | qrfFeaT ) A
¢ gifr 7t &, ag & o v Jar
2 ug foafa &= aw =900

Q% WA wqe ;S AF w0
qHFT § |

ot gr. v faam AR fEad
fel ae gw Friard e w4 7

st gER W wEEw WX gt
QIfwaE F1 ) 9 A g, 99 F7 qgAT
¥ foar o ?

st o T wed : ag feafw
qga weg wew Y | K 7 9§ goiko
& gz fafarew 1 a8 sgomaT  fe
3T W WY R, g9 gTeT e A% |
JE G F7 qF%S | WH TE w
4 & e gw @ AT 1 - -y
o FT W ATE IT TG ATE |

st serwiR et (faoet) o
TF g § W & quE Tf A w9
Fdnn faaR & e § o @A a7
Y aFrey fad § F qrere fadeY &
qEN TF AT | A& a9 F U wAl
F ag wgTIE 1 A, 1965 A AW A®
feqfar dar 7€) € wve), A= 7% A
&1 318 garw dar 7Y g | Tew Ay
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[+ gFmwarT wret)

3 &Y WETT FT arefaare F1 IR R gU
TU FeAt 7 ag Fgr o wwy fardy of
¥ oo ¥ o g A4 A1
TET A A ], T I IE W @
FTHT | AFFA TF T 9T TU HAT
FmAiTmifrave wWRAe
FTTHE B AGF 9 | F AT g
g f5 mfax o wuw A F
T H FTE 7 OF W A g W gy
sfaest fe @Y & X g@ wR gary
AT TEAT A FT HAA @Y §, q9v A
S @R | A R
g9 faq % agi a9g #1 O WX wQ
X 7 a1 AT g I W W T
T A T gAT § qg T AR
ST Y A5 AT W | AT A g &
AW ¥ 2w *) §9 a1 Few, A w7
AaRfe XA AFW @ AF AW
FuTCY &) I GFA W19 TS THY o F
forg ¥ X ¥qw A s qowm erf g
g 3w # T AT A T EATCEY |

oft ST Ay e : & T qwwar
f& #gi g% AT I wY TET a
Fga gfaa & o &7 g wE e
TOF FTE | TW Y gH N AT g
a9 ¥ FH AT AW

Jgiar AT Ay, 7 FEr
ff gw SERr WY FE AR
Iq auT A AT A Iy | g
AT AR AT Y AT FE @ & |
qwEt @ gw & gadr gt gt e
W Y AT 997 i AT i aga s
T T Y T FwqAT )

off weTmElT wret oaga | A
T s {0

wern wgm : faT @Y Y ey
ST g
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st W aggR we : gEd 9w
IS FETEHT G | FTE2 F qTY HA-FHE
& g 9 Ig9 QW 5 ag A
arof fF 1 smEd, 1965 #Y feufa
arw Y | A ¥ & ary-aTy ag o
ot FTAAET gRMT o wer wraT Y o
S ITom, AT S g YA
@ 39 A IO qHT T, IE BT A H
7% fofowa T« | oy wac A
| AT T G T 9 AN A A
¢ -wER & aw-anm o

Q& AT @Y 0 gg i |
& @rg WY a1 WY aF gy gr qn )

= geEER wEe ;99 aw
WA AT U 9%}, q9 9% 97
faom FT D awFaTd P WH I
AT AfEw |

o REAY  H g AR § | aT
FHAT E 1 H A [T ) gona @ ]
gFar g |

Shri Bhagwat Jha Azad: The hon.
Prime Minister in his statement has
said in the end that we shall not do
anything to aggravate the situation
unless we are provoked. I would like
to know, firstly, whether the constant
presence of the Pakistani forces on
our soil south of the de facto line is
a provocation or not and, secondly,
whether our receiving of insulting
and nonsensical literature and also
the map telling us constantly every
morning, “This is not your territory
but it is ours” is a provocation or not
and, if they cease to be the provoca-
tions for our Government and for us,
I would like to know what are the
other provocations which will pro-
voke the Government of India so that
they may retaliate even when all
these talks are going on?

Shri Lal Babadur Shastri: 1 lLave
already replied to that question ear-
lier. I have made it clear that, what-
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ever the lull, our forces will not
aggravate the situation. When 1 said
that, I said it only for the period
during which these talks are proceed-
ing. Otherwise, we are quite clear
in our mind as to what our responsi-
bilitles are and what we propose to
do. In regard to the publication of
this literature or the maps, etc. I shall
Jook into that matter.

Mo T wAIET wifgn (wiema):
N faem o 39 & amiy of e
fergeam & A § 4y A1 A & ar
fegem w1 afer & a0 Ty §
I faggam Y a8 erfaw & @@ @Y
ag MEETO HA B dE ¥, AfwA
Sq fF dAE Wi § oW ) oA
I I AG | AR IF F 9 9wy
aR # «rer |7 4g a9T § WeAw qEEA,
frge w@awaw & s F
FTAWGATE  TF qgarsy #Y dfeaa &
o & 77 F¢ oifeam @ o @
. § qff aifee™ = gAEeT &
ATEATE | A 1T QI &) S IR )
& 2g T w0 & WK g3 g ¢
A gEd & 1 ag W Ty e d G
fegmam oifeeam &1 falr 4 feit
g ¥ WY WY a9 AR 9T qEa ¥
HURT AT T F WA 7 fggea
F g e (fevww ) T A
=T TEATHY 1Y & | AW ST S
ST 7 TR

U WEREA W qAS A q8
FT AR THO WA &I |

Mo T WA wfgar . & sy
FHOT AGY F @1 TuT w) A wgy
o9 qoW @ R w9 @ s
5 | O & A v ) W AR
TzAw wfw . ww gETo g Ader
EAR
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# qy w ¥ ag qOAT WG §
& 15 W 1947 FT Y WY qwET
@ ¥ aw ¢ faeel & qwaw § o forely
TR ¥ qH e T8 | I 790 F¥ AN
gAY N w1 3T F AR F qw Ay
TO AL FEATE | Ag AN T AW WA
aq sgm AT W F FITRe Ty
oy F1E WY Fior T 3 U Wl aRw
agi T wX fr ag feel oY gre &
e T8 &3 o ax fie ag Ao
afe ) foer S ) aw faw A
qa R

st ww agge e :oag ar &
T FTTHTE W FZ THTE 6 517w 2w
Frox = ot offr gw faely oY greaa &
orEd & o Fa A § Iq WA FW
& fay & @ § AR Ia & fav o
oY &0 T g wT A i) AL @&

(%% 7 seew @F gu)

e WY q9 A AT fad
F AT 2 w7 fmw A &0 fAo
A

ot w7y fawd : seaw Wy, o
afgar ¥ N warw fwar ar T 9w FT
JATE AT AT 7 T AT FY IA &
Aqey & 7

weq AgRg I A g faar
AT ¥aE Hel S ¥ Ig FT @™ &
faar

st fem gzAww  (FvEAgY)
AT UF AT ATE ATET R L L

R AR : A1 CATET ATH
aTE AN R ) ,
st fema qzaTE: qaTA F1 SATH

w1aT Anfge 1 wrET ST A Fa g
fear .
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WETH WA © GqTT HT AT |

=t fema qzamaw @ wreh A A
ATy €Y faar § | g w1 SErT gww
=7fge 1

weuw wgad ;. & X Fgr R oag
fawg ww @) mar § A q@r wmmen
qe g

wft femra qzATas : st A% ST AR
ATqT AF qF qg WIAAT N AL T
LA

weIR WENIT QAT AT qA
Ll CEE

st foma qEaTaE o We ¥ omI
ey Y ¥ qgTE F7 wqrg foeAar €
¥l Tg RIHAT @ AT |

weTw wgvaq ;- & ¥ wgr fFomw
dz I
st oA qzams @ @l Y
dqT &

wenw WERA . WIE, WTET |
* 7 |19 F1 A7 I FRTE A7 A%
ard T qEAf

st fewa qzamas . W A A
qrg H 4 I FT AqTH & |

18.23 hrs.

FINANCE BILL, 1865—contd

Shri H. N. Mukerjee: The Finance
Bill was before ug a little while ago,
and I must say that for reasons very
different from wha* were pressed by
my hon. friend Shr. Ranga, 1 am also
not particularly happy with the mea-
sure. The Finance Bill is the cons-
pectus. . . .

it geR W wwAT
Lo

% aw
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wEAR AT © TH ZIW 7 gF TG
szt et ar fa a7 gg wrAw faer
Y | W F A0 g% qfF ardw w7
Az FoAT AT AN g AT T FL @ A qTH
FG | Afd gW TR A 9w w49
W @& fau o g e A
T Sz dEAT T |

Shri H. N. Mukerjee: 1 could refer to
many points of dissatisfaction in regard
to the Fiannce Bill. I won't refer to
all of them. But I want to refer to one
matter in particular in regard to which
1 wish the Finance Ministar to give us
some satisfaction.

It has been brought to the notice of
the Finance Minister that certain finan.
cial transactions which this country has
been entering into with the US have
been causing a great deal of damage
not only to our economy but also to the
independence and development of our
country.

18.26 hrs.
[MR. DEPUTY-SPEAKER in the Chair]

The Finance Minister said a few ‘things
about the PL 480 transactions and was
trying to point out how they did not
mean any particularly inflationary
danger to our economy. I shall even
grant, for argument's sake, since there
are gso many other factors making for
inflation, that the PL 480 transaction by
themselves may not come under that
category of criticism. But what I fear
is that out of the PL 480 transactions
uptodate, which up to the 20th Novem-
ber 1964 came to about Rs. 1,421'9
crores. some Rs. 80 crores are made
available for private enterprise and
Rs. 105°3 crores are placed at tha dis-
posal of the US Government to meet
its expenditure in India.

Recently. particularly over this
Kutch crisis, we have seen something
of the character of the policy of the
US, and this allocation of accrued
rupee resources to the extent of more
than Rs. 100 crores in several years





