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accounts then what is the increase and if in 
the Icmeral accouDts tben how much and 
also in which nationalised banks have sucll 
depo its ' been tbe maximum ? 

SHRI BRAHMA DUTT : Tb - figures 
wbicb I bave presented are from all the 
three types of accoutllS. There are tbree 

,types of accounts. One is tbat in which the 
. Indians living abroad deposit their money in 

rupee for their personal expenditure. Tbe 
econd account is tbat in which foreign 

Cllrreocy is deposited ~nd is maintained in 
tbat currency ~ I bave given a total of both 
tb~se accounts. So fa.r as the state-wise 
record of noo-residents ,are concerned, DO . 
ucb records are kept which may show the 
tate.wise Dumber of persons depositing tbe 

amount but the tot I number is about 4 
Jakh . The e figures afe not stat -wise. 

DR. CHANDRA SHBKHAR 
TRIPATHI : Are the foreign currency 
accounts of tbe non-resident Indians 
decreasing because the Oovernment of India 
is continuously reducing tbe rate of inter,}st 
and jf 0, then what step are b iog taken 
by the mance Ministry for irI,lproving tbe 
situation so tbat the deposits in their 
foreign currency accounts may increase? 

SHRI BRAHMA DUTT : Sir. the 
situation is completely different. It is 
constantly increasing. ' In our dollars 
account is 1983, would not count the 
decimals, the money was equivalent to 
Rs. 374 croces. In 1984, it increased to 
Rs. 540 crores, in 1985 to Rs. 1393 crores 
and io ~1986 it bas increased to Rs. 2833 
crores. This bas happened because we have 
given more ,encouragement, more interest 
and more blnefits. Tax concessions have 
also been given. Therefore, the deposits 

. have increased. As compared to 1983, the 
foreign currency deposited with us is 9 times 
more at preseot. 

[English] 

SHRI SHANTARAM NAIK : Sir, here 
• are lakhs of people workins in ' Gulf 

countries who have gone there from my 
State of Goa as al so from K~rata. These 
workers are depositing crores of rupees in 
various banks. I would like (0 know froll) 
the Government whether the Ministry .of 
Finance will chalk out a scheme is coordina-
tion with the Ministry of Industry for 

utilisation of the e d posits for tbe b nefit 
of tbose people when tbey come back to 
India? 

[Tr(lns/at/on] 

saRI BRAHlVlA DUTT: Sir, the 
money which come here from abroad is 
deposited in our foreign curt n·cy account 
~ecause we need tbut currency for foreign 
trading. So, we cannot ask for this 
exchange separately but the non-re idents 
are iv n encouragement io different way 
for inve ting in certain pecial indu tries. 

(Eng!; h) 

Rat of Growt .. tn Banking Industry 

*25. SHRI KAMLA 
SINGH: Will tbe Minister of 
be pleased to s~ate : 

PRASAD 
INANCB 

(a) whether during 1985-86 tbe banking 
industry recorded a low r rate of growth in 
deposits and advances; . , 

. (b) if o. the , reasons therefor; ~nd 

(c) the steps taken to attract more ' 
deposits? 

THB MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI 
JANARDHANA POOJARY) (a) to (c). A 
Stat.e ent is given below. 

Statement 

. The average deposits of scheduled 
commercial banks recorded a growth of 
18.9 per cent during 1985-86 as compared 

, to 17.8 per cent duriog 1984-85. However. 
tbe depo it growth on a· point to point ba is 

. was ' 18.1 per cent during 1985-86 as against 
19.2 per cent duri g tbe preceding year. 

The growth, rate of advance during 
, 198'.86 was 14.2 per · cent as against 18.S 

per ceot during tbe preceding year mainly, 
on account of lower requirements of food 
credit. The non-food credit registered a 
higber growth rate during 1985·86 which 
was 16.4 per cent as compared to 16.1 per 
cent during 1984·8S~ 

The bank have been continuouslY 
making efforts t~ mobilise ' deposits which 



1 . Oral Answets 
, I. , 

fEBRUAa \' 2S, 1981 

include educating tbe potential depositers 
about various facilities available from 
banks, inducing the existing depositors to 
re··iovest, formulation of deposit mobilisa-
tion schemes and opening of new ,brancho 
in h itherto uobaoked areas. The progress 
in deposit growth is regularly monitored by 
Reserve Bank of India and respective Board 
of Directors of Banks. 

[Trans/ation,) 

HRI KAMALA PRASAD SINGH: 
Mr. Speaker, Sir, reason for tbe reduced 
growth rat of tbe advances is that the 
official and employees of the banks offen 
make tbe beneficiaries rUD from pillar to 
post and do not pr\)vide the advances 
easily. What steps are being taken for the 
simplification of the procedure and early 
disposal of the applications? 

[Engli~h] 

SHRI JANARDHANA POOJARY : Sir. 
tbe banks bave done well in mobilisation of 
deposit . So far as tbe disposal of the 
credit applicatioos submitted to the banks 
is concerned, so far as the IRDP applica-
tion are concerned, tbey have to bo 
disposed of within 14 days. So far as tbe 
priority ector applications are concerned, 
tbo e application bave to be disposed or 
within 4 weeks and So far as tbe applica .. 
t ion from large indu trial concerns aDd 
medium units are concerned, t c applica-
tions have to be disposed of within tbree 
mOQths. 

[Trans/atiofl] 

SHRI KAMALA PRASAD SINGJi: 
Mr. Speaker, Sir. accordiol to tbe report of 
the Reserve Bank, tbe profits of tbe private 
'banks and foreign banks are increasins 
wberea the profits . of our nationalised 
banks are decreasiog. What steps aro being 
taken in this regard? 

[English] 

SHRI JANARDHANA ·POOJ-\ Y : 
Sir, tbe profit of tbe public sector banks in 
tbe year 1985 was Rs. 117 crore!. Now. 
accord ing to tbe latest information we have 
got from the public sector banks tbe profit 
fOI tbe yoar . 1986 Is Rs. 150 croret, I,e., it 
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bas been increased from Rs. 117 crotes and 
it bas como to Rs. 150 crores. 

SHRI B. AYYAPU REDDY : Mr. 
Speaker, Sir, the lodira Vikas Patras bave 
become a great attraction~ But at the same 
time tbey are baving an adver e effect on 
tbe normal banking dep\)sits. Ha any 
study been made ab .,ut the adverse effect of 
tbe Indira Vikas Patras and the banking 
deposits witbio the current year? It is 
because t e rate of interest on Indira 'Vikas 
Patras i very v.::ry attractive and far more 
attractive tban tbe normal bank deposits. 
.On account of that there ba been a great 
demand for Indira Vikas Patras and 
coosequently the bank depo its are going 
down. Will the Minist r study the effect 
of tbese two thIngs on the bank depo ·it ? 

SHRI JANARJ;>HANA POOJARY: 
Sir. according to tbe latest figure avaiJable 
so far as tbe deposit mobilisation in tbo 
public ector . banks is concerned. the 
growth rate is 20.3 per cent up td January. 
So, there is no decfine and it is true that 
Indira Vikas Patra bas become very popular 
particularly in tbe rural areas, I am told. 
Tbat is tbe information we have got, tbat is 
the feed-back to the effect that tlle rural 
areas' deposit avin s are mobilised parti-
cularly through tbe Iodira Vikas Patras. 

SHRI NAWAL KISHORE SHARMA: 
Tbe Minister has stated tb the profitability 
of tbe public sector banks ha gone up. 
I agree tbat the profitability has gone up. 
But may I know from tbe Minister whether 
it is a fact tbat tbe service charge of tbe 
nationalised banks have lone up many times 
more tban What tbey were during the last 
two years, and is it because of tbis tbat 
tbe profitability bas gone up . Will -be 
explain why tbe service char es bav beeD 
increased? 

SHRI JANARDHANA POOJARY: It 
is true tbat it is one of the factors for tbe 
increase or profits. But it is Dot tbe main 
factor for the increase of tbe profit in the 
public sector banks. I do not 
have the exact figure 80 far as tbe profit 
tbat bas arisen on account of the increase 
of bank cbarges is concerned. 

Co.toms Duty Exemption. 

·26. SaRI THAMPAN THOMAS: Will 




