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Election CommiaaioD durio, the last 
eleCtions. If be baa aoy IUII08tioo on this 
issue, be caD make it to tile Election 
Commisaio,o and it can consider it. 

KUMARI MAMATA. BANERJEE: Is 
tbe Government awaro that all MPs and 
MLAs of Conlreas (I) from West Benaal 
bave lone in a deputation to tbe Election 
Commiss~on to complain tbat tbe State 
Government is directly recruiting 
enumerators for tbe new electoral roUs? 
Is tbe Government also aware tbat a big 
part of tbe police administration i.e. lbe 
Non-Gazetted Police Association, bas 
already passed a resolution that they will 
fully support tbe CPI(M) people in tbe 
ensuing elections. If sucb things will take 
place. tben bow free and fair elections will 
be held in West Bengal? The elections will 
thus be a total force. This is a very 
serious matter, because DO police officer can 
make a statement like tbis as tbey are a 
part of the administration. What is the 
reaction of the Government in this regard? 

SHRI H R. BHARDWAJ: There are 
maoy allegations of this nature which have 
come to OUf notice. I can assure tbe bon. 
Member that we will see that fair elections 
take place. But tbe difficulty is tbat tbis 
bas to be routed througb the Election 
Commission. We have sounded tbe Election 
Commission on whatever complaints have 
come and it is for tbe Election Commission 
to set tbese complaints right. We will 
always cooperate with the Election Com
mission in this regard. 

LOSI incurred by Hiadu5t8D Paper 
Corporation Limited 

.6. PROF. K. V. THOMAS : Will 
the Minister of INDUSTRY be pleased to 
state: 

(a) whether tbe Hindustan Paper 
Corporation Limited is runninl at a loss; 

(b' if so, the total loss iocurred so far 
and durins tbe last three years, year-wise; 

(c) tbe reasons for tbe loss; and 

(d) tbe remedial action taken? 

THE MINISTER OF STATE IN THE 
DBPARTMBNT OF INDUSTRIAL 

DEVELOPMENT IN THE MINISTR. Y OF 
INDUSTRY (SHRI M. ARUNA· 
CHALA~) : (a) Yes. Sir. 

(b) Total loss incurred upto 31-3-86 
Rs. 136.31 erores. Loss during last three 
years: 

1983-84 Rs. 30.77 crores. 

1984-85 Rs. 34.27 erores. 

1985-86 Rs. 51.67 crores. 

Total: Rs. 116.71 crores. 

(c) The main reasons are locational 
disadvantages, taking over of a sick unit, 
teething troubles of new units, power culs 
imposed by State Gpvernment, non
~vailability of skilled manpower, and the 
hke. 

(d) Steps are being taken to develop 
infra-structure facilities, maximising 
production, long-term planning to take care 
of raw material requirements, training of 
local manpower etc. 

PROF. K. V. THOMAS: On tbe 
authurised capital of Rs. 100 crores, tbe 
loss made was Rs. 136.31 crores. This is 
bow ooe of our major public sector enter
prise bas become a while elepbant. One 
of tbe reasons is tbat our planners have not 
given serious tbought in selecting tbe 
location of the project. When tbe Vellore 
newsprint was started we already bad in 
Kerala two projects in tbe private sector'. 
The raw material for the newsprint is 
reeds and bamboo. Kerala cannot supply 
raw materials to all the three projects. Now 
we find that this public sector project in 
Vallore canoot get enough raw material. 
My question is what effective steps will be 
tak.en by the ,Government in consultation 
with the State Government to plant reeds 
and bamboos so that the public sector 
enterprise gets priority in getting raw 
material. 

THE MINISTER OF INDUSTRY 
(SHRI J. VENGAL RAO) : The total 
capital investment of HiDdustan Parer 
Corporation is Rs. 863.52 crores. We ba~c 
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Bot aJmost fi.vo plants. Unfortunutely. 
throe are located' in AI.am, one in Korala 
and one in Kalnataka. There tb~ power 
cut is more than 60 per cent. One plant 
i. Maoja National Paper Mills wbich is a 
sick plaDt takeo over by tbe Government. 
It is incurring loss. Now we are spending 
money. Nearly Rs. 18 crores is the amount 
to renovate the plant. There are so many 
troubles. One is a new plant-the Cachar 
Project-which is also located in Assam. 
The investment on this plant'is Rs. 325 
crol'cs. This went into trial production. In 
this year I think It will come into 
conlOlercial production, jf the State Govern
ment gives us sufficient power. That is tbe 
condition. 

PROF. K. V. THOMAS: My question 
has not been answered properly. My 
quctStion was what steps would be taken to 
make the raw materials available. Tbat 
bas not been answ~red. My second 
supplementary is that tbe failure of the 
public' enterprises is not due to the non
cooperation of tbe workers, it is because of 
tbe fail·ufc of the top management. In tbe 
Newsprint project, when appoi.otmcnts are 
made at the top level, that is, at the Chair
man and tbe General Manager's level, 
instead of looking into their technical 
efficiency, the appointments arc made under 
political pressure. There are still vacancies 
at tbe'top level wbich have not be~n filled 
up. So, my question is what steps will be 
taken to fill up tbe vacancies at the top 
level and whether the efficiency will be 
taken into consideration instead of the 
political pressure ? 

SHRI J. VENGAL RAO : About the 
filliog up of . vacancies at the top manage
ment level, the ,proposals are before the 
Appointments Committee. Tbey wilJ take 
a decision as early as possible. 

The other tbiog is about the non
availability of raw material. Now the 
Kera\a Government also is wHling to give 
land to raise our palntations. 

SHRI SURE.SH KURUP : Sir, fortunately 
or unfortunately, ODe of the units of tbe 
Hindustan Pdper Corporation is in my 
constituency at Kottayam. I can assure 
thiS House that in one of the units they get 
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maximum cDOptratioo· fit.. tbe workeN' 
but I do Dot luIe. wb" tbe Minister baa 
oot mtntiOMd iQ!bi.;aoawer' tbat, ODe', of, the' 
reaSODS for the 'Iosaes is mismaaagemeDt. 
This has not been mentioned. I personally 
know about tbis l unit 'of MPe at Kmtayam. 
There are so many other· incidents of 
mismanagement, some. of whiob I had 
written to tbe Minister concerned who, was 
in charge earlier, but no action bas been 
taken. 1 assure the Minister and tbis 
House that if an independent inquiry is 
conducted aooatt· tbe mismanagement of the 
Hindu,tao Paper Corporation's unit a-t 
Kottayam, I am ready to give evidence 
personally. I have got so many evidence 
in my baodJ So, I would like to know 
whether the Minister is ready to conduct 
an inquiry into the mismanagement of HPC 
unit at Kottayam. 

SHRI J. VENGAL RAO: About tbj~ 

Hindustan Paper Corporation plant, the 
workers are not entitled to bonus-those 
who have not completed five years. The 
HPC has proposed a project ..... . 
(/ntert'uptiolls). Because of the nOD-

cooperation of tbe workers and the 
mismanagement, we are incurring loss. Now 
we are thinking how to reverse this and 
how to get profit. This is one of tbe best 
newsprint plants. We will do everythina 
to improve this. 

MR. SPEAKER· Question Hour is 
over no-wI 
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De,elopment or Smalf' Scale I ndultrial 
Uoits in Laksbadweep 

*3. SHRI P. M. SAYEBD: Will the 
Minister of INDUSTRY be pleased to refer 
to the reply given to Starred Question No. 
61 on 22 July, 1986 regarding development 
of Small Scale Industrial units in 
Lakshadweep and, state. : 

(a) whether a nucleus cell in the office 
of the DevelopmeDt Commissioner, Small 
Scalo Industries bas sioee beeD set up; 




