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have pleasure in introducins to you and 
through you to the House my coJlealues. 

Cabinet Mini sters : 

Sbri Arjun Singb, Minister of Com
munications. 

Shri Bbajan Lal, Minister of Environ
ment and Forests. 

Shri J. Vengal Rao. Minister of 
Industry. 

Ministers of Sta te : 

Sbri P.R. Das Munsi, Minister of 
State in the Ministry of Commerce. 

Sbri R. Prabhu, Minister of State in 
the Department of Fertilizers in the 
Ministry of Agriculture. 

Sbri M.M. Jacob, Minister of State in 
the Ministry of Parliamentary Affairs. 

Ministers wbose portfolios have been 
('banged: 

Shrimati Mohsina Kidwai, Minister of 
Urban Development. 

Shri Ajit Panja, Minister of State 
(Independent Charge) of the Ministry 
of Information and Broadcasting. 

Shri Brahma Dutt, Minister of State 
(Independent Charge) of the Ministry 
of Petroleum and Natural Gas. 

Shri Ram Niwas Mirdba, Minister of 
State (Independent Cbarge) of the 
Ministry of Textiles. 

Shri Ohulam Nabi Azad, Minister of 
State in the Ministry of Food and 
Civil Supplies. 

Shri K.R. Narayanan, Minister of State 
in the Ministry of Science and 
Technology and Minister of State in 
the Depltttments of Ocean Develop
ment, Atomic Energy, Electronics and 
Space. 

Sbri Shivraj Patil. Minister of State in 
the Department of Defence Produc
tion and Supplie. in tb.o Ministry of 
Defence, 

Shri Sukh Ram, Minister of State in 
the Ministry of Planning. 

Shri S. Krishna Kumar, Deputy 
Miniiter in the Ministry of Textiles. 

SURI S. JAIPAL REDDY (Mahbub· 
nagar): Sir, you must take some mercy 
on us. The cbanges are so fast that we 
have not been able to keep track of these. 

SHRI P. 
(OobicheUipalayam) 
Prime Min ister has 
fully his second year. 
happy and long life. 

MR. SPEAKER 
Mishra. 

KOLANDAIVELU 
Sir, our hon. 

completed success
We an wish bim a 

Mr. Nityananda 

SHRt S. JAIPAL REDDY: What 
about condolence for those Ministers who 
have been dropped I 

ORAL ANSWERS TO QUESTIONS 

[English] 

Assistance to revive sick Small Scale 
Industries 

I. SHRI NITYANANDA MISRAt 
SHRI C. MADHA V REDDI : 

Will the Minister of INDUSTRY be 
pleased to state : 

(a) whether central assistance is made 
available to State Governments on a 
matching basis under margin money scheme 
to revive sick industries in the Small Scale 
Sector; 

(b) jf so, the details of the assistance 
given to States during the last there years, 
year-wise; and 

(c) the results achieved? 

THE MINISTER OF STATE IN THE 
DEPARTMENT OF INDUSTRIAL 
DEVELOPME.NT IN THE. MINISTRY 
OF INDUSTRY (SHRI M. ARUNA
CHALAM) : (a) to (c). A $tate{llent is 
,iven bol9W, 
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StatemeDt 

(a) Yes Sir. 

(b) Details of Central Loan assistance given to States/U. Ts. under tbe MaTlin MODO, 
Scheme during the last tbree years are a8 under : 

S. Name of tbe State/UT 

No. 

1. Uttar Pradesh 

2. Orissa 

3. Rajastban 

4. Kedl. 

S. Andbra Pradesh 

6. Karnataka 

7. Manipur 

8. Tamil Nadu 

9. Pondicherry 

10. Assam 

11. Punjab 

12. Himachal Pradesh 

13. J and K 

14. M.P. -
Total: 

(e) Tb., assisted units are given a re
payment period of nine years with a morato
rium of four years. It is early to assess the 
number of sman so"Ie units rejuvenated from 
1983 .. 84 onwards 1ft view of gestation period 
involved in nursinl the units back to health. 

SHRI NITYANANDA MISRA: Tbe 
small industries play a very vital role in OUf 

economy and provide potfJntial for em'ploy
ment apart from producing loods which 
have improved our economy substantially. 
The industrial workers Inpged in tbis sector 
are rar QutD\l1Dber 'b~D tllose eOPled ill bts 

Amount sanctioned/Released (R.I. In laths) 
i983~84--'--19s4~is----'-'- 198,:'86 

50.00 Nil Nil 

8.00 .5.00 Nil 

4.00 Nil Mil 

15.00 10.00 Nil 

S.OO Nil Nil 

2.00 Nil Nil 

2.00 Nil Nil 

Nil 2.5.00 Nil 

Nil 0.40 Nil 

Nil .5.00 Nil 

Nil 3.00 Nil 

Nil 2.00 Nil 

Nil 1.50 Nil 

Nil Nil 5.00 

86.00 51.90 .5.00 

industries. This sector reacbes out to tbe 
vast hinterlands of our country aDd tbe 
rural areas which suffer frOID object poverty. 
Much attention bas been focussed on sick
ness of big industrial uBits: but tbe lame 
attention bas not been liven to sickness in 
the small scale sector. In thie background 
I want to uk whether tbe Miniltry baa 
closely monitored tb. implementatioD of tbis 
seheme of providing financial .... 1aace to 
remove the sickness of tbe small scale 
industries since it i. contral):, fUDded. if 10, 

the tolal amount of finaDClal ... I,tance liven, 
tlle D\tmber of 110" industrl" have boea 
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revived. the additional employment created 
aDd the states where the implementation 
is not upto the mark. What action is 
proposed by the Ministry to improve tbe 
situation? 

SHRI M. ARUNACHALAM: As far 
as the ma-fahl money scheme i8 concerned. 
the State Directors of Industries have been 
reminded periodically for submission of the 
progress reports annually regarding utilisa
tion of funds· by tbe unit! concerned. These 
schemes are in existence from 1983-84. 
The State Governments and tbe Union 
Territories administration have not provided 
any adequate feed-back to the Government 
of India. Tberefore, we are recoo·sidering 
tbe scheme-whether to continue of Dot. 

SHRI NITYANANDA MISRA: Apart 
from giviog much needed financial assistance 
to the sick induitrial units in the small 
sector, I would like to know whether the 
Ministry is providing guidelines with reaard 
to new proces.a, methods designs and 
improved N'ebnologies and for exploring 
mark.t in tbe domestie field as well as 
abroad which would go a Jong way in 
removinl tbe sickness of tbe small scale 
iodultri ••. 

THE MINISTER OF INDUSTRY 
(SHRI J. VENGAL RAO): To rehabilitate 
tho sick units. tbe Government of India, 
in 1983·84 has provided Rs. 86 lakhs to 
the States. In 1984-8$ its. S 1.90 lakhs 
bave been provided. 

SHRI P. KOLANDAIVELU: In 
1985-86 you have liven only Rs. S lakbs. 

SHRI J. VENOAL RAO: Y.es, I will 
tell you tbe reaSOD. The State Governments 
of Rajastbao, Andhra. Pradesh, Kerala. 
Punjab and Hlmacbal Pradesh have 
informed tbe Centre tbat they have not 
utilised it 80 far because accord iDS to the 
scheme, from one thousaod to tewebty 
thoulaDd tbe Central Government would 
JiVe, but tbe State Governments win also 
live tbe matchlDg and equal Irants. But 
tboy have Dot provided, except some Stttte 
Governments. The Orissa Government 
bas informed tbat they have sanctioned 
only Ra. S 1 lakhs to 31 uoits in 1983-84 
and Ils. 4.42 lakhs to 25 units in 1984·85. 
The Government of Manipuf bas sanctioned 
ooly R.I. 2 laths to 64 units. The SJate 

Government <hll not repc>rted to UI aboat 
tbe perform.nee. As this amount of Rs. 
20,000 is very low to rebabilitate the slot 
units the Government tJf lodla il 
cODsideriol to eobaoce tbis amount to Rs. 
50,000. This ia under consideration. Arter 
receiving tbe information from tbe State 
Governments we win certainly help tbese 
units. 

SliRI C. MADHAV REDDI: There 
is a contradiotion in tbe answer given by 
tbe Minister of Industry and the Minister 
of State for Industry. The Minister of 
State said tbat tbey are thinking whether 
this scbeme should be continued or not 
because of tbe, poor performance durinS the 
last three years. I am happy tbe Minister 
of Industry says tbat there is a case for 
improving the scheme by enhancing the 
allotment from Rs. 20.000 to Rs. 50,000. 
I do not know which aoswor is gorrect. 

SURI J. VBNGAL RAO: Both the 
answers are correct. As on today I have 
explained the position but it is under our 
con.ideration tbat this amount of .Rs. 20,000 
is Jow to rehabilitate 8 sick unit and tbat 
tbis may be enhanced to Rs. 5{),OOO. 

SHRI C. MADHAV RBDDI: Sir, 
there are about one lakb sick units in this 
country and. lot of people are unemployed. 
Further tbe marlin money scheme bas Dot 
proved effective enough to assist in tbe 
matter of rehabilitation of sick unin 81 only 
a fc=,w units could bo rehabilitated under tbe 
scheme, I would allo like to point out 
tbat a paltry sum of RI. .5 lath was re
leased and not a)Jotted. I would like to 
kllow what is tbe amount allotted in,tbe 
budltt. As apiDst the budgctary aUotment 
you bave reJeased. only Rs. 5 lath in 19&5. 
86. I would also like to know wheiller 
sufficient publicity had beeD liven to the 
scheme In tbe States 80 that State Govern
ments could in time make tbe provision in 
the budgets before the budlets are prOlCDted 
to the Assemblies. 

SHRI J. VENGAL RAO: Tbe total 
outlay in tbe Sixtb Plan is R.s. 20 crore •• 
UnfortuDa&cty tbe aJllQIIDts allotted were 
Dot spent. b)' dle State GoverJuocnts. I do 
Dot know the reasonl therefor. Now we 
are writing letters to the Chief Ministers 
about tbis utilisatiOD. They must seod 
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a certificate of utilisation first and tbea only 
we will release the amounts to the State 
Governments. We are awaiting tbe reply 
from the State Governments. 

SHRI P. KOLANDAIVELU: I would 
like to say tbat as far as assistance is 
concerned you are not at all giving money to 
the States because in 1985-86 you h&ve given 
only Rs. 5 lakh. Even in 1983-84 and 1984a85 
you had given assistance of Rs. 86 lakhs and 
Rs. 51 lakhs respectively. Recently there 
was an announcement by our Prime Minister 
stating that no sick unit will be taken over 
by the Central Government. So I want to 
know as far as Central assistance to the 
small scale sector is concerned whether or 
not you are giving good-bye to the 
assistance scheme '1 

SHRI J. VENGAL RAO : The announce
ment has nothing to do with the small 
scale units. As regards monitoring the 
performance of the smaJl scale units there 
is a cell in the Reserve Bank. They will 
monitor their performance. There is a cell 
in the Industry. Ministry and also in the 
State Directorates of Industry. They will 
also monitor their performance. I will 
give some figures. The small scale sector 
is providing employment to the largest 
number of people after the agricultural 
sector. That is why we want to encourage 
this sector. Not only tbe small scale sector, 
but the cottage and village industries sector 
also. There is no question of discouraging 
these sectors. 

DR. K.G. ADIYODI: In Kerala 
State, every new Block had started ten 
units in the small scale sector. However, 
ninety per cent of them are closed and the 
Kunnthara Textile in Calicut has been 
closed for the last two years. Will the 
Government take necessary action to revive 
those units? 

SHRI J. VENGAL RAO: For Kerala 
we bad provided Rs. 15 lakbs in 1983·84 
and Rs. 10 lakhs in 1984 .. 85. However, 
tbey did not spend the full amount. If 
utilization certificates are sent to us for the 
amount already allocated, we have no 
objection to release further amounts. 

Changes in I ndustrial Policy for more 
employment to Rural Poor 

*2. SHRI M. RAGHUMA aBOOYt : 
SHRI SUBHASH YADAV : 

Will the Minister of INDUSTRY be 
pleased to state: 

(a) whether Government propose to 
make some changes in the industrial policy 
in respect of rural areas to provide more 
employment to the rural poor people as well 
as exploitation and proper use of the 
resources available in that area; 

(b) whether rural areas will also be 
taken into account in tbe new policy 
changes for establishing industries, the 
limitations and deficiencies about the 
development of infrastructure; and 

(c) if so, the details in regard thereto? 

THE MINISTER OF STATE IN THE 
DEPARTMENT OF INDUSTRIAL DEVE
LOPMENT IN THE MINISTRY OF 
INDUSTRY (SHRI M. ARUNACHALAM) : 
(a) to (c). Development of industries 
in the rural areas so as to accelerate 
generation of employment and raising the 
income levels of the rural people is already 
given high priority in Government policv 
as set out in the Industrial Policy Reso)u
tion of 1956 aDd the Industrial Policy 
Statement of 1980. Government policy is 
directed towards the development of re
latively underdeveloped areas, including 
rural areas, by promotion of ind ustry 
through the mechanism of industrial 1icens
ing, giving due regard to the availability of 
raw material, infrastructure and the need to 
provide for environmental protection. Parti
cular emphasis is laid in the policy to the 
promotion of small-scale and Kbadi and 
Village Industries which generate employ
ment in the rural areas. 

SHRI M. RAOHUMA REDDY: Sir, 
the answer of the bOD. Minister is very 
unsatisfactory. It is a vague reply. Nearly 
five crores people are unemployed in India 
and the majority of them are in the villages, 
because eighty per cent of our population 
lives in the rural areas. I wanted to know 
the budaetary allocations during the 7th 
Plan for the development of industries in 
the rural areas in tbe sman scale and agro ... 
based industries sector. Though we are 
getting a lot of agricultural produce in the 
villages, we are not baving many agro
based industries in the rural areas. I 
wanted to know if any allocatioD bas been 




