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assurance that they will take over this 
spill while the going is good and mill 
can make profit?

SHRIMATI ABHA MAITI: I can as
sure that we will look into that ques
tion.
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SHRIMATI ABHA MAITI: The ques- 
tfon relate* to West Bengal subsidiary. 
It does not relate to Madhya Pradesh 
subsidiary.

SHRI TRIDIB CHAUDHXJRI: When 
the subsidiaries were formed K was 
more or less* understood that in the 
management of the West Bengal subsi
diary the Government of West Bengal

would have a voice and say- May J 
know whether the Government had 
submitted any panel of names or 
after Mr. Murshed was not released, 
whether any communication was sent 
by the West Bengal Government?

SHRIMATI ABHA MAITI: Yes, Sir. 
They sent some names and we consi
dered them. As I have already said, 
as it is a heavily deflclt subsidiary, we 
need some person who is a technical, 
hand and knows commercial things and 
knows the subject.

SHRI TRIDIB CHAUDUR1: Have
these things been communicated to the 
West Bengal Government?

SHRIMATI ABHA MAITI: Yes.
They know it. They are all in service 
and so. they have no such experience. 
So, we need 8ome experienced person.
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Prtoe I t e  of Paper

*827. SHRI PIUS TIRKEY: WOI the 
Minister of INDUSTRY be pleased to 
state:

(a) whether it hat come to the 
notice of Government that prices of 
different varieties of paper have gone 
up;

(b) if so, the reasons thereof; and

(c) whether Government turve 
made any efforts to check the price 
rise and to ask the main paper inatm- 
facturers to maintain the price level

prevailing «t the beginning of 1*970?
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., Statement ^

(a) Yes, Sir. Although there has 
been no change in the price of white 
printing paper which is being supplied 
to the educational .sector, the prices of 
some other varieties of paper had in
creased during the year.

(b) The demand for paper has gone 
up sharply with the promotion of 
adult education and universal literacy 
programmes. Though production has 
also been gowihg steadily, it has not 
”been able to keep pace with the de
mand, and it is estimated that there 
is gap of about 75,000 tonnes between 
demand and siroply. The situation 
was also marginally aggravated in re
cent months due to bottlenecks in pro
duction., caused by ,.power Cuts, coal 
shortages and disruption ih transport 
facilities due to floods in some areas. 
The1 paper industty^has taken advan
tage of improved market conditions to 
put up prices. It is reported that con
sumer* have also been adversely affect
ed by various malpractices pie valent 
in the distribution system.

(c) Although there is no statutory 
control on prices, Government have 
been discouraging the Industry from 
resorting to unjustified increase of pri
ces. Government have been promoting 
the grqwth of the paper industry by 
various measures, to achieve higher 
production, and it is also proposed to 
import paper to meet increased de
mand. If these measures do not have 
the derived fcffect Government would 
■consider further measures to limit the 
production t6 catttMon. varieties of 
writing and printing paper and also 
whether distribution of these papers 
can be taken over.
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has fone up by 25 to W per cetit, of 
■ different varieties ̂ ipaper?}-4# ^ .also ■' 
' a ' factthat the whoteata 
quota holders have earned, crowa'ijf 
rupees in collaboration wittaiife mfll 
magnates and whether the paper di** 
tribution is strictly in the hands of 
raill-owners?

SHRIMATI ABHA MAITI: The first 
question is with regard to the price 
rise, it is correct that, in regard to 
some varieties of paper, there is a 
price rise. But in regard to white 
paper, there is no price rise. There fa 
controlled price...

MR. SPEAKER: The question is 
whether it is because of collusion bet
ween mill-owner5 and the distribu
tors? -

SHRIMATI ABHA MAITI: There
are three things.

One thing is price rise and I say that 
in regard to while paper there is *jo 
price rise. The industry is supplying at 
control price and in 'respect of qtjbjec 
varieties of paper definitely there is 
price rise and we have taken sinhe 
measures and in recent days there ’is 
some decline in prices and we have 
already said that.

The second thijjg is about distribu
tion. There is no doubt that: there, is 
some collusion between the industry * 
and the distributors and the retailers. 
All these things are there. S o ,jf they 
do not check the whole thing, then we 
are going to opt for the public distri
bution system. So, they cannot do 
like that.

SHRI PIUS TIRKEY: I would 
to know whether it is true that the 
percentage of price rise is .between 25 
and 40 per cent in respect of Afferent 
.varieties of paper.

SHRIMATI ABHA MAITI: Exactly 
at this moment I have no other percen
tage with me, but no doubt the subs-, 
tantial rjae \p> pricea-varies..

SHRI PRJS TIRKJBY: The second
question i» whether the newsprint alio- 
m tm  to amaSI newspaper* is -also so14 
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being kept for their proper utilisation 
and :whether there is any proposal 
under conSideration to streamline pro-
per distribution and price control. 

SHRIMATI ABHA MAlT!: About 
distribution, I have already stated that 
if they dO not check all these things 
in the industry, then we will opt for 
the public distribution gystem and in 
regard to other matters, about the 
meV\"S print to the small magazines and 
small papers, we have _to look into the 
question as to what is their real prob-
lem. 

SHRI 0. V. ALAGESAN: Sir, it is a 
very serious matter. The paper mills 
have been charging premium on their 
product at the rate of even Rs. 500 
or Rs. 1,000 per tonne. Here, it is 
.said that there has been no change in 
the price of white printing paper which 
is being supplied to the educational 
sector. But we find in actual practice 
that the note books that are required 
for the schools and the textbooks are 
all very highly priced and they are not 
even available. Here, it is said that 
Government have been discouraginc: 
the industry from resorting to unjusti-
fied increase of prices. How have 
they been discouraging and what steps 
they have taken? Perhaps, unless we 
import sufficient quantity of paper, the 
conditions may not improve. Will the 
Government consider this question and 
take more vigorous steps to bring down 
the price of paper either by import of 
paper or by clamping control on indus-
ky? 

SHRlMATI ABHA MAlT! : There is 
a shortfall in between production and 
demand and that is 75,000 tonnes bet-
ween demand and supply. So, it is pro-
posed to import this amount ot paper 
at the moment. 

About the educational sector, we are 
fully meeting the demand of the edu-
cational sector. This year V\-e are giv-
ing about 1. 75 lakh tonnes to the edu-
·cational sector and last year it was 
only about one lakh tonnes. I think it 
js su&ient at the momeat. 
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SHRIMATI ABHA MAlT!: I have-
already said about how much we have 
given to them. From the Government.. 
side we are allocating to the educa-
tional sector this year about 1.75 1akh. 
tonnes of white paper and printing 
paper. As I have already stated, there 
is some collusion between the industry 
and the distributors and this price 
rise is mainly due to that. For that: 
reason, I have already said that we 
may have to go throu~h Public Dis-
tribution System. 
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THE MINISTER OF STATE IN! 
THE MINISTRY OF INDUSTRY" 
(SHRIMATI ABHA MAITI): (a) The 
sale figures by brand names of soft 
drinks are not maintained by the Gov-
ernment. 

(b). The production of all brands off 
soft drinks including Thums-up by-
M/s Parle Beverages Ltd., Bombay. 
who &N the owner• ot ThUll:la-Up 




