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Export of Tea
*914. SHRI BALASAHEB VIKHI 

PATIL: WIU the Minister of COM
MERCE, CIVIL SUPPLIES AND CO
OPERATION be pleased to lay a 
statement showing:

(a) the quantity of tea exported 
during the last five years, viz. 1973-74,
1974-75, 1975-78. 1976-77 and 1977-78, 
and the amount of foreign exchange 
earned each year1”on this account;

(b) whether the present rise in 
price of tea in the Indian market is 
due to higher exports; and

(c) if so, what steps have been taken 
by the Government to arrest the rise 
in the market price?

THE MINISTER OF STATE IN 
THE MINISTRY OF COMMERCE
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AND CIVIL STOW ES AND CO
OPERATION (SHRI ARIF BEQ): (a) 
to (c). A statement Is laid on the 
Table of the House.

Statemsat

(a) Statement showing the quan* 
tity and value of tea exported during 
the last five years is as follows:

Quantity Foreign Exchange 
in m. kgs. earned in Ri. crores

‘ 973-74 *90.27 144-85
1974-75 325.06 3*3-53
1975-76 311.41 338.39
1976-77 343.40 at,5.26
>977-78 319.60 556.00

(Provisional)

(b) and (c). The tea prices started 
rising in early 1977 due to a number 
of factors like low production in Sri 
Lanka in 1976, sharp decline in world 
supply of coffee and consequent in
creased demand for tea, apprehension 
about continued shortage, panic buy
ing etc.

With a view to protecting the do
mestic consumers from the sharp 
escalation of international prices, an 
export duty on tea of Rs. 5/- per kg. 
was imposed in April, 1977 and excise 
rebate and drawback of duties on tea 
exports were simultaneously with
drawn. Leading tea packeteers in 
the country were also persuaded to 
reduce the price of packeted tea. The 
producers were also asked to bring 
more of their crop to various auction 
centres so as to increase the overall 
availability of tea at auctions. As a 
result, the total quantity sold at the 
auction centres during the current 
season 1977-78 (upto 1st week of 
April) was 364 million kgs., 66 million 
kgs., more than last year. Though 
production in 1977 was a record 560 
million kgs. i.e., about 48 million kgs. 
more than the previous year, the ex
port target for 1977-78 was scaled 
down to 225 million kgs. from the pre

vious year’s figure of *43 jnillfen kg*. 
in order to make more tea available 
within the country.

An important step taken recently 
in order to prevent chances of. board
ing of tea stocks was bringing tea 
within the purview of Essential Com
modities Act, As a consequence of 
all theSe steps taken by Government, 
price of tea came down sharply , from 
May, 1977 onwards and has stabilis
ed at reasonable levels.

SHRI BALASAHEB V1KHE PATIL: 
It is written in the statement that 
tea prices started rising due to low 
production in Sri Lanka. 1 cannot 
understand why our. country’s prices 
should go up. I want to know from the 
hon. Minister if foreign prices are 
better and whether government has 
any plan to increase tea production? 
In the next three years what will be 
the production and what will be the 
export quantity and the quantity for 
the domestic consumption? It is seat
ed in the statement that leading tea 
packeteers in the county were also 
persuaded to reduce the price of pac
keted tea. How much price had been 
reduced by this method of persuasion? 
It is also stated that in order to. pre
vent chances of hoarding of tea 
stocks, tea was brought within the 
purview of Essential Commodities 
Act? How much stock had been ex
hausted and how much quantity has 
been permitted for the stock?
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SHRI BALASAHEB VIKHE PATIL: 
Mr. Speaker, Sir, I was asking about 
the action taken for production of tea 
lor the next three years so that in
ternal consumption will be maintain
ed as well as exports. That question 
has not been answered.

MR. SPEAKER : If you put half a 
dozen questions, how can the Minister 
answer?

THE MINISTER OF COMMERCE 
AND CIVIL SUPPLIES AND CO
OPERATION (SHRI MOHAN DHA- 
RIA) : For the information of the 
House, I may say that production of 
tea last year was 560 million kg; as 
against that during this year produc
tion will go up to about 600 million 
kg- We have a comprehensive plan; 
by the end of the year 2000 we in
tend to produce 1300 million kg i
the country.

SHRI JYOTIRMOY BOSU: Do not 
produce more than the demand.

SHRI MOHAN DHARIA: There is 
a lot of demand. Do not worry. I am 
saying that by the end of 2000 that 
will be the production. We have a 
comprehensive plan. Every year about
10,000 acres of land is additionally 
brought into cultivation of tea. We are 
making all efforts and taking care to 
see that we meet the domestic de
mand. That is the reason why last 
year we brought down the exports 
and scaled it down to 225 million kgs. 
and that will be the policy and we 
shall see that tea is made available 
domestically at reasonable prices. At 
the same time we are quite conscious 
of the lact that there is a growing 
demand and we have taken up seve
ral projctions and programmes ac
cordingly.

SHRI BALASAHEB VIKJIE PATIL: 
It has been stated that the prices of 
tea would be stabilised at reasonable 
level. But far as my knowledge 
goes, the prices are not stable. Second, 
ly we are exporting much. I would 
like to know whether the Government 
is taking any steps so that the mod
em technique is developed in the tea 
gardens and the tea that is produced 
would be of a good quality so that 
we can earn more foreign exchange.

SHRI MOHAN DHARIA: I have 
stated on the floor of the House that 
we supply the required machinery, 
also the required loans and there is 
some element of subsidy 9o that the 
whole tea plantation is modernised. 
After thirty or forty years, the plant 
goes out of order or deteriorates. 
Under these conditions, we are taking 
up new plantations and there is also 
that renovation of plantation and for 
that purpose all possible modern ma
chinery is being provided. So far as 
the quality of tea is concerned, the 
House will be happy to know that 
India produces the best quality of tea 
and the average yield per acre is the 
best in the whole world.

SHRI AMAR ROY PRADHAN: 
There is no doubt that this year we



earned a record foreign exchange 
through export of tea. It could have 
been more. There is a great demand 
for Darjeeling Clean black tea in USSR 
market. But on the other hand in the 
local market, the price of tea is poiag 
higher everyday inspite of so many 
assurances from the Tea Barrons that 
tea will be sold at Rs. 10 to 12 per Kg. 
In order to check the increase in price.
I would like to know whether the Gov* 
eminent has taken any decision (a) 
to create a buffer stock of tea, (b) to 
declare any maximum price of tea and
(c) to stop the forward sale to pre
vent smuggling.

SHRI MOHAN DHARIA: We have 
asked all tea growers to bring at least 
75 per cent of their tea produce et 
the auction centres. Secondly we have 
put export duty of Rs. 5 on the export 
of tea. Thirdly we have also taken 
care to purchase tea through our Tea 
Trading Corporation of India and the 
NCDC and NCCF and other cooperative 
agencies and to make it available 
through the distribution centres. We 
are taking all possible steps to main
tain the prices.

SHRI AMAR ROY PRADHAN: He
has not replied to my question about 
the fixing of the maximum price.

SHRI MOHAN DHARIA: I have al
ready said that we have taken several 
stepa and if the House is interested in 
knowing the price...

MR. SPEAKER: No, no. Have you 
fixed any maximum price?

SHRI MOHAN DHARIA: No, Sir
That is not necessary.

SHRI BEDABRATA BARUA: Tea is 
exported at notoriously low price and 
there is no packeting and all that, out 
I am not on that point. Even in the 
interna] market, if the Minister com
pares the nrice at which the sale is 
effected by the various tea companies 
in India and the price the consumer 
pays, he will find that the consumer 
is paying four hundred or five hundred 
per cent of the price at which the

factory is selling, it may be due to 
collision or some other reasons. I do 
not see, there is any other way except 
this sort of public distribution in the 
matter of tea. Is the Minister taking 
any steps in regard to that.

SHRI MOHAN DHARIA: Fortunate
ly, the Government is in charge ?f 
seven plantations in the country and 
we are well aware of the price struc
ture and having regard to the price 
structure, all steps are being taken. 
This year it so happened that the ri:e 
in the London Market has crashed 
down by about fifty per cent. Natur
ally it has affected here also. But 1 
can assure the hon. House that through 
our cooperative agencies and through 
the Tea Trading Corporation of India, 
we make adequate purchases so that 
the tea prices are retained at the pres
cribed level.

SHRI VASANT SATHE: This House 
cannot be taken for a ride. The ques
tion was, there is a difference of 400 
times between the ex-factory price e id 
the retail price. What is the public 
distribution system? That was the 
question.

SHRI MOHAN Dl-IARIA: I do not
know whether my friend was attentive 
or not. I said, now we are in charge 
of seven tea plantations and we know 
the cost structure. It is not correct 
that there is a difference of 400 times 
in price.

srf* : f  *Tsft 3?t
fr i — snsr *i*®t

h#
srrcft ft tot ^  |  ? tot 

*r?rt sft $<tt t o  ?

SHRI MOHAN DHARIA: This alle
gation is absolutely wrong. Whatever 
standard of tea is required, it is avail
able in the Indian market. I am sorry 
that the hon. member should not be 
aware of it.




