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Annual production by Multinational 

Drug: Companies
*493. SHRI NATWARLAL B. PAR- 

MAR: Will the Minister of PETRO-
LEUM AND CHEMICALS AND FER-
TILIZERS be pleased to state:

(a) the percentage of the annual 
production of formulations and bulk 
drugs being controlled hy the multi-
national companies in our country;

(b) whether Government have any 
idea to set up new drug industries 
only in the public sector; and

(c) if so, the steps being taken in 
this regard?

THE MINISTER OF PETROLEUM 
AND CHEMICALS AND FERTI-
LIZERS (SHRI H. N. BAHUGUNA):
(a) The total value of production of 
Bulk Drugs & formulations in the 
country during 1976-77 is estimated 
at Rs. 150 crores and Rs. 700 crores 
respectively. The value of pro-
duction by the foreign firms is esti-
mated to be Rs. 63 crores & Rs. 292 
crores respectively representing 42 
per cent and 41.7 per cent of the 
total.

(b) and (c). No, Sir. While a lea-
dership role is assigned to the public 
sector, proposals received from other 
sectors of drug industry will also be 
considered on merits, keeping in mind 
the areas demarcated for the public 
sector and the Indian sector and the 
rest which is open to all Sectors.

SHRI NATWARLAL B. PARMAR:
I want to know whether it has come 
to the notice of the Government that 
foreign companies are importing in-
termediates and bulk drug from their 
principals at high prices to push up 
their sales turnover of formulations.

What are the details in this regard 
and extra profits made through such, 
imports?

SHRI H. N. BAHUGUNA; This is a 
very wide question. But, it is a fact 
that, in some cases, some facts have 
come to the notice of the Government 
even to the outgoing Government; the 
Hathi Committee had gone into that 
part of the question. And the Gov-
ernment is likely to take a decision 
soon in all such matters so as to re-
move such types of malpractices in-
volving import of basic or interme-
diate drugs from the principals by 
these companies at exorbitant rates.

ahr: ft sft
if a ll ' l l  ^TjjPIT ft? aft «HI^ STT'fT 

f  t  * m r  5TPT t ^ f t  | 
| rrm  

i o t  ir if |  ? rk  ^
Tir if t  ^  w t

«Rrrcpr ft> aft ^r«ft +*r#t 
% ftnsTfw ^ t ^ ft> ^vPpft jj^t

% 3iTT *K+K ^IT T^t 
| ? % STTT ^ T tff sftT ?R«ff ^TST
JT?#r 5PTT T^t | I ?T«ft
^ t  k  ftrfiifor ^t | f¥ vJHr<+
^rrfirf spr ^Tf îT ?rk  m  t t
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SHRI VAYALAR RAVI: Sir, Indeed 
tevery other matter is with the drug 
industry. The Hathi Committee is 
now a talking point. It is true that 
Hathi Committee has gone into more 
jdetaiis in the working of the Indian 
Multi-national Companies in drugs 
in this country and has made various 
.suggestions.

In this background, all the time the 
Minister and the former Government 
as also the present Government went 
on discussing and considering the 
matter. I want to know how long will 
the hon. Minister take to come to a 
final decision? And will he come be-
fore Parliament with a national policy 
on the drug manufacturing as well as 
on pricing?.

SHRI H. N. BAHUGUNA: The de-
cision on the Hathi Committee Re-
port shall have to be brought before 
Parliament. But, if the Parliament is 
not in session and decision is taken, 
then that decision will have to be an-
nounced. But I quite agree with my 
hon. friend, Shri Ravi, that too much 
time has been taken by the previous 
Government. We do not want to take 
even half the time which the then 
Government has taken in deciding 
this matter. But, as I said earlier, I 
can assure Mr. Ravi that we have not 
lost a single day in coming to a 
decision in regard to the perspectives 
in the field of operations of various 
sectors of drug industries—nationals, 
multi-national, large and small-scale, 
sectors as also the pricing pattern of 
all basic, bulk drugs and formulations 
and various questions regarding gene-
ric versus brank names.
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PROF. DILIP CHAKRAVARTY: 
Will the Minister be pleased to give 
an assurance in this House about the 
time-bound implementation of the re-
commendations of the Hathi Commit-
tee? One of the important recommen-
dations of the Hathi Committee is to 
initiate public sector in the drug in-
dustry. I would like to know when 
the public sector is initiated in the 
drug industry, the workers’ participa-
tion in that will be strengthened.

SHRI H. N. BAHUGUNA: I would
merely say that the public sector is 
already in a dominant position in



25 Oral Answers AGRAHAYANA 29, 1899 (SAKA} Oral Answers 26

drug ndustry. we are committed to 
further strengthen the public sector 
particip: tion in drug industry. Sir, 
the Hal hi Committee has made 262 
recommendations and we have gone 
into them. It is our effort to see if we 
can Hecide as early as possible. Per-
haps, it may be possible to do so in 
this very year. Sir, so far as the ques-
tion 1 egarding workers* participation 
is corcerned it is something beyond 
the scopg of the Hat hi Committee, I 
for one would say although workers* 
participation in the management may 
be a laudable thing yet we have to 
look at it from many angles. We have 
to know as to how the workers’ 
themselves look at this matter. It is 
a complicated matter and I cannot, at 
this i istance, announce any policy.

Proposal for setting up oil refinery in 
Gujarat

*494. SHRI AHMAD M. PATEL: 
Will the Minister of PETROLEUM 
AND CHEMICALS AND FERTILI-
ZERS? be pleased to state:

(a) whether there is any proposal 
to set jp oil refinery in Gujarat State 
during the next Plan period;

(b) if so, the location selected; and

(c) the broad outlines thereof?
THE MINISTER Otf PETROLEUM

AND CHEMICALS AND FERTILI-
ZERS (SfiRI H. N. BAHUGUNA):
(a) There is no proposal presently 
under consideration of Government 
for setting up another Oil Refinery 
specifically in Gujarat State during 
the next Plan period.

(b) and (c). Do not arise.
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SHRI VINODBHAI B. SHETH: In
view of the availability of oil at Bom-
bay High and drilling operations in 
Kandla and expanding petro-chemi- 
cals complex near Surat and Baroda 
and industrial peace in Gujarat and 
also the proximity of Persian Gulf 
will the HonTile Minister assure a re-
finery—out of necessity and on merit— 
for Gujarat to be set-up in the next 
Plan?

SHRI H. N. BAHUGUNA: All that 
the hon. Member has suggested is in 
national interest and therefore if and 
wfien the question of location of a 
refinery comes up all these facters 
will be borne in mind by the Com-
mittee. Right ̂ now we have no such 
proposal.




