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LOK SABHA 

l\rrdnesda!J. Dec •. 11ber 14. 19ii.'A9r1-
hayana 23. 1899 (Saka) 

The Lc>k Sabha met at Eleuen of ~he 
Clock 

I M:t. SPEAKER in the Chair] 

ORAL ANSWERS TO QUESTlO:\S 

Loss incurred by Coal India Limitt>d 

·~06. SHRI K. LAKKAPPA: 

SHRI SL'KHDEO PRASAD 
\'ERMA: 

Will the '.\linister of EN£R(; y Le 
pleaSt>d to state: 

(a J whether Coal hd1a Lim i tee.\. a 
State undertaking. .:o:'ltro]ing nearly 
95 per cent of the reserves in the coc.n-
try. had incurred an i.!Ccumulat-?d Jqss 
of Rs. 80 crores clu!"'lng the last two 
years: 

(In if so. thP main reasons for 1h<:' 
same: and 

( c J the steps Grwernment :H opo<:e 
'to take in t~i! matter" 

THE MINISTER OF ENERGY 1SHRI 
P. RAMACHANDRAN J: (a) According 
to the provisional accounts a •:aiL ble, 
Coal India Limited is esti:nat<:>d to have 
incurred a loss of over Rs. ao nores 
during the last two years. 

(bJ The main reasons for the hss 
are as follows: -

(i) The national coal wage agree-
ment resulting in substantial incrt-ase 
in the wage bill of the company was 
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effective from 1st January, 1975 but 
the price of coal was revi3ed from 
1st July, 1975; 

(ii) While revising the price of 
coal from 1st July, l!J75, the Govern-
ment allowed a price increase of Rs. 
Ii .50 per tonne only even though 
the Inter-Ministe!·ial Comm~ttee 

which went into the auestio"l had 
recommended an increase of R~- :.'l.80 
per tonne on the basis of the cost of 
production. 

(iii l During Hli6-i7. the cost cf 
production went up on account of 
payment of ex-gratia amount in Iteu 
of bonus and rise in the cost of 
~-tdrt's. power machinerv nncl o!her 
inputs. 

(c) In view of ~he impact of ~•nY 
l"iSt' in the price of a basic fuel like 
coal. Government h;is c1ecided not to 
revise the price of coal at present_ 
Steps are. however. being taken ,· 1 

etfect economies, improve etlicien 
and reduce the cost of J.Jroduction. 

SHRI K. LAKKAPPA: Coal ln•!ia 
Ltd is controlling 90 per cent of the 
Coal reserves of the c·J1.mtry <i!'ll! re-
cently the Chairman of the c0mpa!1\' 
Mr. Garewal made a statement th 1t 
the company has aL"cumula'.ed :J loss 
nf Rs. 80 crores for the las! two ::ears. 
He has also stated the v.1rious re;:ison~ 

for that. And in another ~tatemel'lt .. ; 
he has said that insp1te of an accu·i 
mulated loss of Rs. 80 c::-ores, the~· <.HJ, 
going to invest Rs. J:; crores furthl~ 
for constniction c1f palati:-11 houses an l 
buildings instead of ::idoptir.g austeri' 
measures in the comp.'ln;. He has a~ 
made a deftnite charge against ttt. 
present government that the Govern-
ment of India has failed to implemen 
certain suggestions made. I do not 
know what the o;ugices~;ons are enn 
whether they are good or b&d. He made 
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a charge against the present govern-
ment and its attitude in respect of 
certain requirements and he pointed 
out that these requirements have not 
been fulfilled by the GovernII).ent of 
India. Unrealistic approaches have 
been adopted in regard to recruitment, 
promotions and so on. The orgarnsa-
tion was: compelled to absorbe in em-
ployment manpower not required by 
the company at all. So these accumula-
ted losses are increasing and within 
2 years it has come to ,R.s. 80 crores. 
with respect to the suggestion made by 
the Company Chairman, w hat are the 
re-actions of the government to stream-
line the entire system? 

SHRI P. RAMACHANDRAN: Losses 
were due to a variety of reasons as I 
said. Government has appointed a 
committee to go into the question and 
effert economies wherever possible. 
The report is expected within the next 
3 months. There are guidelines: exist-
ing to effect economics in various 
things. There are rest~i.cttons in power 
of recruitment of non-technical and 
n G!1-0pera lional st.atI and guidelines 
On t:·1e office expenses, T .A., contin-
gencies etc. These guidelines are being 
followed and we expect certain eco-
nomies to be effected. Also the cost 
of production has gone up. W ages of 
workers have gone tip. Ther-e are 
increased costs of stores, inve:-tt'::>ries 
ano. other things. Even so, we are 
trymg to see that economie.:; are 
effected and we expect the Coal India 
will break even very soon. 

SHRI K. LAKKAPPA: He has given 
the usual stereotyped reply. Necessary 
austerity measures were not taken t.:P 
by tl-ie management. Regarding em-
ployment, promotion, etc. unrealistic-
methods were followed and discnmi-
nation was practised. There was 
another committee, called the Chakra· 
varty committee, which was appointed. 
AH sorts of com;nittees h ave been 
swallowed by the management. Faulty 
planning has resulted in huge losses. 
The tax-payers' money is involved. So. 
my question is this: Will the Minister 
agree to constitute an Expert com-
mittee to go into the m a. tter with a 

time-bound programme given, to sub-
mit its report, so that we can set right 
matters'? 

SHRI P. RAMACHANDRAN: As I 
said, losses are due to c.ertain measures 
taken after nationalisation. There was 
the wage agreement between labour 
and management which has escalated 
the cost of production. 

SHRI K. LAKKAPPA.: He should 
answer my question so that I r..eEd 
not h ave to ask him a·nything. 

MR. SPEAKER: c\re you going to 
appoint an expert Committee? 

SHRI K. LAKKAPPA: The exr;ert 
Committee has to report back to this 
House within three months and then 
he must take action accordingly. 

SHRI P. RAMACHANDRA.N: I have 
explained already, a C0mmittee h;;s 
been appointed and we have asked 
them to submit the re)ort within th ree 
months and as soon ::.s they submit the 
report we shall take necessary step'.' . 

P;TT 14\'~~R=f ~q~T~\" ~i'f : ~~l 

~ror, ~ mrr;:rfl:r 'll~r ~f~ ~ ~ 
"f~ITT ~ f'F ~ ~T f~fl1is ~ ~~ 
~ 1!~ 'fi'f<:11T 'fl:IT ~ ~I H?:$fctFI' if 
'firm- if> (l!S?l<:f<fl<:11T ~ ~ 'fll'T mcf ~ 
~f( ~ 'firm- ~; <fll'T '+l'Ti'f ~ ? <fifT \;ff 
~ ~'ff it ~T q-~ 'EfTc:T ~f ~T ~ 
~r \jff'<f 'flu<rr tfll'T ~ ? omr ~ 
Cfil=lf<rr ~ m<fiR:r maq;rf~i::rr irru \jff 
q-~ 'FT ~'1ol:fl:f fot;<:rr ;;rrar ~' ~r \jffq 
'fl~T~ ? <fll'T 'flf~ ~: -.rrcr ~ 'FT 

'fi'f<:11T ~~?t \;ff m;:p;rflffl"~n:t q--mr ~r 

~ ~ ~ ~ ? rn *fr ;;ff ~;:r mr 
Cfi'r "li'<f <fi'U Cfi""( ~r ~ii- ? 

MR. SPEAKER: Most of the ques-
tions h ~ve been answered in the 
written answer. I do not think you 
have seen the answe:-s. Anyway you 
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SHRI P. RAMACHANDRAN: If 
irregularities are brought to our notice, 
we shall take action definitely. With 
regard to the price, before the coal 
agreement was entered into,· that was 
before 15-11-73, the basic pay of a coal 
worker was Rs. 130 /-, D.A. Rs. 77 ar.d 
the total he was earni:1g amounted to 
Rs. 222/-. From December, 1977, the 
total emolument of a coal worker will 
come to Rs. 407 /-. That means the 
price of coal, the cost of production, 
has gradually increa.>ed from 1973. 

Out of the total cost of production 
the salaries and ·wages will cost about 
Rs. 43.53 for every tonne of coal. That 
is why the prices have gone up.It is 
only in that connection that an inter-
ministerial Committee baa recommend-
ed the L1crease in price of coal. But, 
the Government has not increased as 
per the recommendations because the 
increase in price of coal which is the 
main thing in the other industries will 
have an adverse impact in other indus-
tries. That is why Government hc:s 
decided not to increase the price of 
coal. At the same time Government 
will try to effect economy in a:iminis-
tration. 

SHH! V. ARUNACHALAM: Sir, th(; 
hon. Minister replied t:1at comprehen-
sive measures have been taken by 
Government. But, still, there is a loss. 
I would like to know from him whether 
Government has seen any sign of rE:-
duction in the losses after the intro-
duction of the compr~hensive measures. 

SHRI P RAMACHANDRAN: Yes. 
Sir. Already comprehensi•;e measures 
taken to effect economy have shown 
som~ results. I think that, m the course 
of the next three or foi;r months, we 
will try to see that some economies 
are effected. 

SHRI M. S. SAN.JEEVI RAO: Mr. 
Speaker, Sir. I unders~and from reli-
able quarters that one of the reasons 
for these heavy losses are due to the 
private sectors operating in these areas. 
Th~se private sectors :n collusion with 
c~:ivermnent officials Of Biha!" and 

Bengal are deliberately pilfering a 
part of the coal. TI»s is one. of the 
major reasons tQ.at we are incurring 
:Qeavy losses. What steps is the Gov· 
ernment going to take to check the 
activities of these private sectors from 
this illegal mining? 

SHRI P. RAMACHANDRAN: With 
regard to the illegal mining, fer a few 
months because of certain stay orders 
granted by the court, there was some 
illegal mining. We appealed to the 
Court and got the stay order modified. 
After this, almost practically the ille-
gal mining has been stopped. If there 
are any malpractices and, if they are 
brough·, to our notice definitely we 
shall take acti'o.i. We have written to 
the Chief Ministers of both Bihar and 
Bengal to treat this as a law and order 
problem and take whateve; steps are 
necessary in this regard. Iliegal mining 
had been stopped after that. 

P..T) ~~ ;rl irrf : # 1TITT ~~lf ~ 
\ifR'ff ~~ ~ fcti" 1 9 7 4 ~ 1 9 7 6 
a''fi Cf~cff~ f .ra;:rr 'CfTCT ~ ~ CfITT1 
~ f<;f~ 'flT? ~ ~ ~ 
'CfTcr ~ ~) ~ff Gl"Rr CflT ~ ~ ~ 
~Cf>~, ~ cp)~ ~ ;r@ Gfffi" ~ 

CfzrTf.fi er~ % ~ru 'fl 1f;c~1 <Fr ir~ ~ 
~trR-1" !f ~rr ~fa 'fl 1 f<~) ·~: f~T9i m-cr 
CfzrT Cflllfcr~r ~ \irr ~ ~ ? ~'h: 

~ Gl"Rf <Ff ~~ ~ ~ ~ ~T \ifT 
~'fi;J" f <li \i('f,,,.. ~ ~ ~ ~1 fuiti 
~r.:r in: ~r:r Gf!G it <FW ~J:J" ~orq:if 1 

~~ Cfl"Pr;fT 'CfTl" l:i" q~ ~<Fr ~I ~lf 
f Cf> :eft~ ~ftr"fl" 'CfT c:r rr ~ ~ Gfr~ it m-q-
~r "'.fi"~ ~ ~. ~'h: ~rr m-~.F.f•tf<lf1 iti 
f ~{'fr.n CFfT CflllfCf~f rn \iff ~ ~ I 
~ ~) ~r:r;r <fl"~ fcti" f~<fti ~r~ ~ 

Cfiilfcrr@ <fir \ifil\"m a-r er~ fu1i Cfl"Gf a-Cfl" 
~{~~), ~~ it; ~? 

SHRI P. RAMACHANDRAN: About 
the charges_ levellt:!d against some 
officers, if any specific case is brought, 
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[Shri P. Ramachandran] 
d~nitely we shall tAke action. The 
other point he wants to know is about 
the losses. As I mentioned earlier. 
there are losses: durin~ 1976-77 and 
1975-76 the losses were about Rs. 42 
crores and Rs. 45 crores. During 1977-
78 they are estimated to be about 78 
crores. There are losses because the 
cost of production had gone up and 
the prices are not commensurate with 
the cost of production. About the 
other malpractices. if an:-.· specific case 
is brought to our notice detinitel:: we 
shall take severe :iction. 

~ mq);i f1fmtR it ~~ 
'fit~) 

*407. 'lf rr)~ ~i11 fii~;: ~T 

Jtlri ~ ~ ~ lif>T !iTI" rn fer. : 

( lf.) ~ ~r~ ~ ftnr;;ft 'F.f' 

~ aitli~ cir ifm ~ Cf.T m;r;:rr lf.T.1T 

in~~;~ 

( •) lWr ~ if ~nrnl 13HT 'f: 

'i~r•fi t q'l'Jf ~'fl~~~ fif~r ~ 

ifi1 ~ itiT ~ ~: ~ if Sl'T~'fl' 
::..:.. ~ ~ ~ Of ... ., "; ~ lf.TTIT ... ~ 

THE MINISTER OF ENERGY \SHRI 
P. RAMACHANDRANJ: (a) No. Sir. 

(b) Priority has been given in the 
supp:y of coal to meet the requirements 
of the pit-head !)OWer stations in 
:viadhya Pradesh. located at Korba, 
Amarkantak and Satpun. 

Since the commiss~ning of the new 
120 MW unit at Korba, it has been 
considered expedient to supplement the 
supplies of coal from the Korba mmes 
by some supplies from the Sohagpur 
coal fields to make up for any short-
fall. There have been some operat10na1 
problems in the transportatwn of coal 
from Sohagpur coal llelds to Korba 
and they are being looked into. How-
ever, generation at Korba has not heen 
affected for want of coal. 

'" ~ ~"' fif~: ~ ~. 
~ if lfinrir ~ fl ~ t m 
~~~~~~~.~~; 
ifR ~ ~ ~; \if!' far~~ 1": ~ ~) 
~ ~ imn if Of m m~r 
~<tr~aFt~~tw~ 
~ ii°~W ~ ~; ~ ~ ~~ ifiT 
irf ~ ~ Of ~qi; q-f~ oq<J ~ ~ 

~ ~~ W'TI<.r f<ft1a'4:s~ tfT cm~. "' . 
~ ~. ~ITT m ~~ l'.fT ift 
SNTCf tf~ ~ I ~ lf"fT ~ i:t' ~r.;.:rr 

"l~ ~ Wlr ·~ ~ ~ lif>T ef9' 
ffiirU~ ~ ~ ~ifi~ ~ ~~ 'ilT~ if lfr 
lf.lft ~rm m ~~r ctiT ~T ~ 
'tiT ~er q-~ ~n:;rr i:T W:rcr f.ro;; ~ rif 

"' 
~ ft;rit ~fen •13r ~rlf, tiirr ef.rf 

...;..A ' .....:.. ~? j:... . 
&t'~ '1<::11 if~ lf.7 •f;_ f'i . lflG f;f, 

;fr ~ iiifi ? 

SHIU P. RA'.'\IACHA:'\DRAN: Thl' 
K .. r;)a powC'r sta1ion is not sufTt•ring 
fJr w;•!11 of any coal su far. Tht'Y: 
ha\'l• gc,, :~dequatc stocks. With reg;1rd · 
'rl ,-;ijne~ :hat arr there near abou• the, 
pn\\·er st;itions lwfon· 1h(' new pm'. ··r· 
s:;;fions \\l're ron:rnissioriect. snme part' 
o; 1he coal hac been linkec: to snm· 
••her pn\\'f'r stations in other par~. 

That does nc:t menn t h;!l t hC' powl'r 
~:,,•ion:; in M.P. will he allO'"-'ed tn 
suffer. lf there is any shortfall. it will 
hE: met by bringing c·oai from different 
p'ac'L'S. About the future all ~hp pow 0 r 
s1 <it ion~ in Madh.Ya Prac!csh wi I! be 
linked to \'anous mines which w:ll, 
supply coal adequately to all the power., 
stations. 

:\1R. SPEAKER: He said that tran~· 

pun ("nst will increase if you take 1-4 

from other places. Why not supoi;, 
coal from the nearest mines? 

SHRI P. RAMACHANDRAN: Th~ 
are being supplied from the near~~i 
places. At the moment the difficul~, 

is on account of operational difficultit~ 
and working of the new mines. f 




