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(6)  For improving the arrangement* 
or drinking water  supply  drilling 
rigs, hand-water pumps, water testing 
Vits end chlorinating units have been 
obtained from UNICEF and supplied 
to  the  State  Government.  More 
such equipment is being obtained.

AlnuM by Banks against FoodgTaine

•2*7. Shri Togendifc Sharma: Will 
the Minister of Finance be pleased to 
state:

(a) the amount of credit provided 
by the banks as  advanced against 
toodgrains during the year 1968-07;

(b) whether the regulatory functions 
of the Reserve Bank of India were 
fully utilised to prevent speculative 
activities in foodgrains trade;

(c) whether  any bank  has been 
penalised for  violating  the Reserve 
Banks instructions  in this respect; 
and

(d) the number of banks so pena
lised?

The Minister of State in the Minis
try of Finance (Shrl K. C. Pant); (a)
A statement showing the amounts out
standing at the end of each month in 
the year 1966-67 in respect of advances 
granted  by  scheduled  commercial 
banks against the security of  food
grains is laid on the Table  of  the 
House.  [Placed in Library. See No. 
LT-8667).

(b) The Reserve Bank has prescrib
ed necessary margin and ceiling res
trictions on bank advances against the 
security of foodgrains with a view to 
prev entity the use of bank finance in 
speculative trading in foodgrains.

(c) No, Sir.

(d) None.

MhUe Eiyinanare la States 

•tt*. Shri  Chita nl  PaaigraH:

Will the Minister of Haaaw be pleas-
to state-.

(a) whether the State Chief Minis
ters had agreed to reduce public ex* 
penditure in their respective States;

(b) the percentage of public expen
diture which they have agreed to re
duce in respect of each State; and

(c) the extent to which this will 
help in relieving the Central burden 
towards States public expenditure?

The Minister of State in the Minis
try of Finance (Start K. C. Pant): (a)
to (c).  It was generally agreed at 
the recont Conference of the State 
Chief Ministers and Finance Ministers 
that there should be no recourse to 
deflcii budgets and overdrafts. This 
meant that public expenditure should 
be restricted to the resources in sight 
and not necessarily that there should 
be reduction in expenditure  if  re
sources could be found for meeting H.

Devaluation of Butina
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8taii Vlahwa Natta Paadery:

Will the Minister of  Ftaaaee  be 
pleased to state:

(a) whether recently or ia the near 
past Government have made any as
sessment of the effects of the devalua
tion of the rupee on the ltadlaa eco
nomy;

(b) if so, the details thmef;

(e)   whether Qovsamanent  contem
plate to take any muum to Iran 
(tan the Rupee; sad

(d) if so, th« nature fciw
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Ml•' '• ., .--. (a.I llrrull 
Dwl): (a) &114 (b). No cdlllF eat 
as IUCb bu been m.-of tbe d9cta 
of tbe devaluation Of the rupee oa 
tbe Indian eeanamy. Economic litU-
atlon in the country la, hoWever, kept 
c:omtantl,. wader revtrtr. The J:co-
nom.lc Surve,. 1-..e'r, which bu al-
ready been laid OD the Table of the 
Home. containa the latest review of 
the economy. A numbeT of fo.rcet 
operate simultaneously l.n the economy 
and it ii dift\eult to isolate the effects 
of devaluation alone. Export per. 
formanc(' depends on the availability 
of 1Ul'Plus for exports which was ad-
versely uf1'ected by the droucht. 
World conditions of demand have also 
not been favourable on the whole and 
foreign prices of some of our exporb 
have fallen. Debt service payments 
have olso been rising. The internal 
price aituatlon was aftected. among 
othtt things, by adverse agricultural 
seuon. 

(c) •ftd Cd). In order to strenithen 
tbe RuPff, the econom,. bas to be 
stren,ihened and tbe p?'Oductivit7 of 
the economy aufl'l\ftlted.. It Is Gov-
ernment'• constant endea'tour to 
attain these objectives through all 
available and feasible instrument. of 
policy. 
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