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(b) The maiD points made by the IDdiaa 
Ch~mb!r of Commerce are that (i) ;D spite 
of the defects of the Iicensinl system, the 
Industrial Licensing Policy Inquiry Com-
mittee has sUjlgested the cODtinullJlcc and 
tightening up of the Iicen,ing system: (ii) 
it will not be praoticable to plan ahead for 
ten or fifteen years for any industry as 
recommended by the Committee: (iii) the 
Committee's suggestion to exclude the 
Larger Industrial Houses from the middle 
sector of industries or further reservation of 
certain in,lustries for the small social sector 
would adversely affect industrial growth as 
also expen.ion of exports: (iv) the sugges-
tion of the Committee to b~n further 
development of large scale indu«rial units 
in certain metrop.,lit ID areas would affect 
employment opportunilics for the IIrow;"B 
urban population; (v) the suggestion of the 
Commiltee to enable conversion of loans 
given by the fina,lcml instituti,'ns into 
equity at their ortion and their participa-
tion in the maD:lgem,'nt of ~orrowing 

companies woulJ lead to dual control in 
managem,'nt ; it would also discournge the 
private enterprise and work to the disadvan-
tage of the other equiTY shareholde .. , be-
sides blocking up the funds of the financial 
imtitulions. The viewpoint of the Indian 
Chamhers of Commerce and Industry, 
tog.,ther with those of other representative 
bodies and associations, will be taken into 
account by the Government befo,e decisions 
arc finalised on the recommendations of the 
Indu.trial Licensing Policy Inquiry Com-
mittee: 

Broad Gauge Line From s..-tIpur to 
Narkatlaganj (North Eastern RaU"ay) 

.36. SHRI BHOGENDRA JHA : 
Will the Minister of RAILWAYS be pleased 
to state: 

(a) whether surveys for extending the 
broad guage line from Samastipur to Narka-
tiaganj v:a Darbhanga and from Luctnow 
to Katihar \';a Muzaffarpur have been 
completed; 

(b) if so, the result thereof: and 

(c) whether in assessing the priorities 
of these extcmions, the as.istance of some 
defenc .. and foreiln trade personnel is beiDg 
laken, keepml in view the rcquiremeots of 

DarbhaDp Aerodrome and Nirmall, Jay-
aagar, Jaoakpur Road, Bairagania and 
Adapur Railway stations for defence and 
for dovelopiDg the trade with Nepal ? 

THE MINISTER OF LAW AND 
SOCIAL WELFARE AND RAILWAYS 
(SHRI GOVINDA MENON) : (a) and (b). 
The surveys for con version of Samastipur-
Raxaul via Darbhangn and Muzaffarpur and 
from Barabanki to Katihar are in different 
stages of progress and are likely to be comp-
leted by December, 1970. The results of the 
surveys will be known arter all the survey 
reports arc submitted by the North Eastern 
Railway Administration on completion of 
the surveys and these arc examined by the 
Railway Board. 

(c) While cr.rrying out surveys the 
requirements of Defence establhhments, 
f,'reign trade and other interests are 
generally kept in view. 

Recommendatl08 of Wanchoo Working 
Group for Financial Concessions to 

Industria 

·39. SHRI BHAJAHARI MAHATO: 
Will the Minister of INDUSTRIAL DEVE-
LOPMENT, INTERNAL TRADE AND 
COMPANY AFFAIRS be pleased to state: 

(a) which of the recommendations 
contained in the Report of the Wanchoo 
Wurking Group f'If fiscal and flnancial 
conces~ions of industries have been accepted 
by Government : and 

(b) the reasons for not accepting the 
remaining recommendations and whether 
there is likelihood of their being accepted 
iD the near future ? 

THE MINISTER OF INDUSTRIAL 
DEVELOPMENT, INTERNAL TRADE 
AND COMPANY AFFAIRS (SHRI F. A. 
AHMED): ,a) and (b). The Working 
Group on "Fiscal and Financial Incentives 
for start ins industries in Backward Areas" 
(Wanchoo Workinl Group) has recommen_ 
ded incentives to be given mainly by the 
financial institutions, the Centre and the 
States. It is proposed by the financial 
institutions to gi ve certain concessions to 
new industries to be set up in selected 
backward dlst rielS of all States. In relard 



11 NOVEMBER 18, 1969 Writt.II AlISwers 

to the Incentives to be given by tbe Centre, 
it is considered by the Government that, in 
lieu of the incentives recommended by the 
Workinl Group for a higher development 
rebate and exemption from income-tax, 
corporate tax, imp~rt and excise duties, a 
block grant or subsidy for a part of the 
total fixed capital investment of new units 
to be set up in two selected districts each 
of tho States indentified as industrially 
backward and one district each of the other 
States, may be granted. 
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