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D1-AMMONIUM PHOSPHATE
rroM US.A.

IMPORT OF

*586. SHRI VISWANATHA MENON :
SHRI A. K. GOPALAN:
SHRI P. RAMAMURTI :

Will the Minister of PETROLEUM

AND CHEMICALS AND MINES AND
METALS be pleased to state :

(a) the total quantities of Di-Ammo-
nium Phosphate imported from U.S.A.
last year;

(b) the basic

on these imports;

import duty chargeabic

(c) whether Government are aware that
the imports of Di-Ammonium are badly
affecting the superphosphate industry in
India; aond

(d) if so, the steps taken by Govern-
ment to protect the superphosphate in-
dustry ?
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THE MINISTER OF STATE IN THE
MINISTRY OF PETROLEUM AND
CHIEEMICALS AND MINES AND
METALS (SHRI D. R. CHAVAN) : (a)
The quantity of Di-ammonijum phosphate
imported during 1968-69 from the U.S.A.
wis 1,96,076 tonnes.

(b) A 10% countervailing import duty
is leviable on this fertilizer.

(c) und (d). In view of the fact that the
imports of Di-ammonium phosphate are
made only to fill the gap between the
estimated requirements of the country for
nitrogenous and phosphatic fertilizers and
their  estimated local  production, the
Government do not think that the imports
of Di-ammonium phosphate are badly
affecting the superphosphate industry in the
country. Steps are taken to assess periodi-
cally the requirements of phosphatic fer-
tilizers that can be met through the indi-
genous production. and imports of Di-
ammonium phosphate and other fertilizers
are planned only to the extent that the in-
digenous production falls short of the esti-
mated requirements. The State Govern-
ments were asked to use maximum quan-
tity of locally manufactured superphos-
phate. etc. before indenting for imported
complex fertilizers.

EXPENDITURE IN FOREIGN EXCHANGE oON
THE IMPORT OF RaiLway Goops

*587. SHR] S. K. TAPURIAH: Will
the Minister of FINANCE be pleased to

state :

(a) the total annual expenditure in
foreign exchange on the import of railway
goods as electrical, signalling and tele-
co ications equip

(b) how this expenditure is met,
whether by loans from abroad or by purely
Indian resources; and

(c) whether some foreign agencies are
giving aid to meet the expenditure and if
50, the rate of interest ?

THE PRIME MINISTER, MINISTER
OF FINANCE, MINISTER OF ATOMIC
ENERGY AND MINISTER OF PLAN-
NING (SHRIMATI INDIRA GANDHI):
(a) The foreign exchange expenditure on
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the import of electrical goods (including
electrical traction equipments and elec-
trical components for manufacture of elec-
tric and diesel locomotives and Electrical
multiple units and signalling & telecom-
munication equipment during the years
1967-68 and 1968-69 was Rs. 14.06 crores
and Rs. 11.20 crores respectively. The
anticipated foreign exchange expenditure
for these items during 1969-70 is about
Rs. 11 crores.

(b) The forcign exchange expenditure
on these items is met from credits extend-
ed by the International Development
Association (an affiliate of the World
Bank) and Credits under bilateral agrec-
ments with foreign countries.

(c) The credits extended by the Inter-
national Development Association  for
Indian Railways bear no intcrest but only
a service charge of 1% per annum, Cre-
dits extended by Canada and UK. are
also intcrest frec. Credits under bilateral
agreements with other foreign countries
bear varying rates of interest up to 67
per annum,

DeFiciT FINANCE AND Price. INDEX

*588. SHRI LOBO PRABHU : Will the
Minister of-FINANCE be pleased to state :

(a) the total of deficit finance in the
current budget year and the corresponding
figure on the samc date in the last budget
vear;

(b) the whole-sale price index for all
commodities on the same dates during the
present and the past budget year;

(c) the total moncy in circulation on
the same two dates; and

(d) since there appears no relation
between the deficit finance and prices and
money supply, why Government do not in-
crease it and avoid the alternative of taxa-
tion for as long as this can be done with-
out marked inflation ?

THE MINISTER OF STATE IN THE
MINISTRY OF FINANCE (SHRI P. C.
SETHI) : (a) The available information
is based on the Reserve Bank’s net credit

to Government.  This shows that between
3ist March, 1969 and 14th November,
1969 there was an overall surplus of Rs.
34 crores in Government transactions in
contrast to an overall deficit of Rs. 26
crores revealed during the  corresponding
period Jast year,

(b) The general index of wholesale
prices (1961-62=100) rose from 165.1
during the week ended March 29, 1969 to
168.0 during the week ended November 15,
1969 —an increase of 1.8 per cent. During
the corresponding period last year, the
general index of wholesale prices had risen
from 160.3 to 166.1-—an increase of 3.6
per cent.

(¢) Total money in circulation rose from
Rs. 5839 crores on 31st March, 1969 to
Rs. 5986 crores on 14th November, 1969—
an increase of Rs. 147 crores. During the
corresponding }‘riod last year money
supply had registered a decline of Rs. 67
crores i.e. from Rs. 5401 crores on March,
31, 1968 to Rs. 5334 crores on November
15. 1968.

(d) Government policy is to keep deficit
financing  within  the  non-inflationary
limits, but this cannot provide a substitute
for other mcans of mobilising additional
Tesources.
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