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strategy of labour leadership is to bring
about industry-wise work stoppage in order
to raisc the wage level ?

THE MINISTER OF INDUSTRIAL
DEVELOPMENT, INTERNAL TRADE
AND COMPANY AFFAIRS (SHRIF. A.
AHMED) : (a) and (b). The information
is being collected and will be laid on the
Table of the House.
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Modipon Ltd.

SHRI MADHU LIMAYE:
will the Minister of INDUSTRIAL
DEVELOPMENT, INTERNAL TRADE
AND COMPANY AFFAIRS be plcased to
state

(a) whether Government’s  attention
has been drawn to the annual report on
Modipon’s functiqling in which the Directors
complain of a “steep decline” in prices and
yet show a turnover of Rs. 7.61 crores, a
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gross profit of Rs. 2.05 crores, a return of
27 per cent on sales and 102 per cent on
share capital ;

(b) whether the capacity of this Company
was allowed to be raised by Government
from 1,800 to 2,200 tonnes per annum ;

(c) whether this Compay gave Rs. 25,000
donation to the Congress Party and an
equal sum to the A. 1. C. C as unsecured
loan ;

(d) whether this Company and others
have raiised prices of nylon yarn after
February, 1969 ; and

(e) if so, the reasons for not taking stern
action against this company and others for
putting up prices of nylon yarn after
February, 1969 ?

THE MINISTER OF INDUSTRIAL
DEVELOPMENT, INTERNAL TRADE
AND COMPANY AFFAIRS (SHRIF. A.
AHMED) : (a) Yes Sir, but the normal
practice of price fixation bodies like the
Tariff Commission and the Government is
to relate profits to capital employed and on
this basis in the annual report referred to,
the profit works out to 14% on capital
employed.

(b) A letter of intent was issued on
7.6.1969 for’ this expansion.

() It has been so reported in the
annual accounts of the company for
1968-69.

(d) and (e). Prices of nylon which
were on an average Rs 100 for 15 denier
and Rs. 94 for 20 denier monofilaments
in April, 1968, came down to Rs.76 and
Rs. 70 respectively in February, 1969 and
have since increased to Rs. 81 and Rs. 75
respectively in September, 1969. Govern-
ment have been concerned about this increase
and have discussed this with spinners, the
users as represented by the Association of
Man-Made Fibre Industry as also with other
concerned-Ministries. The following action
has been taken so far :—

(' The Tariff Commission who were
requested in July, 1968, to report
on the Fair Price for man-made
fibres and yarn, have been requested
to expedite their report.

(ii) STC have been permitted to im-
port 750-1000 tonnes of nylon yarn
this year to alleviate the shortage
of nylon yarn. The creation of
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a revolving fund to permit the
import of further quantities of
nylon yarn to meet the demand
for exports of art silk fabrics is
also under consideration.

(iii) In the light of meetings convened
by the Ministry of Petroleum and
Chemicals and Mines and Metals
in the matter and advice given,
the Textile Commissioner has had
further discussions with spinners
and weavers to arrive at satis-
factory arrangements for keeping
prices at a reasonable level and to
ensure an equitable and uniform
distribution to consumers to avoid
malpractices.

(vi) Further action is contemplated in
the context of (iii) and (i). It
would not be in the public interest
to disclose what this will be at
this stage.

1t has also been proposed to create
additional capacity for the produc-
tion of nylon and to give preference
to cooperatives of nylon weavers,
and State Industrial Corporations.
The pattern of future demand is
being analysed taking into account
the instailation of further power
looms in backward areas so as to
select areas where such capacity
should be erected.
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