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Decrease in the Export of Iron Ore

*965. SHRI SITARAM KESRI ;: Will
the Minister of FOREIGN TRADE AND
SUPPLY be pleased to state :

(a) whether it is a fact that the export
of Iron ore has considerably decreased in the
last few months ;

(b) if so, the reasons therefor ; and

(c) the steps taken by Government in
regard thereto ?

THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE AND
SUPPLY (SHRI CHOWDHARY RAM
SEWAK) : (a) No, Sir. During calendar
year 1968, the exports of iron ore from India
in fact increased to about 15.65 million
tonnes compared to 13.49 million tonnes in
the previous year.

(b) Does not arise.

(c) Strenuous efforts are being made
to further increase the exports of iron ore in
the coming years.
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SHRI D. N. PATODIA : Japan is one
of the most important buyers of our iron-ore
In this connection, I was surprised to find
that firstly Japan purchases a small quantity
from India. Secondly, the prices obtained
by India for exports to Japan are comparati-
vely very much lower compared to what is
paid by Japan to the other countries such as
U. S. A., African countries, Chile and Peru.
May I know, therefore, the reasons why
Indian exports have earned lesser price com-
pared to what other customers get from
Japan ? Secondly, may I know what steps
Government is proposing to take so that the
prices are increased to the level of world
market price ?

SHRI B. R. BHAGAT : Japan is still
the most important buyer of iron-ore so far
as India is concerned and in future also they
will continue to be the most important buyer.
As regards the reasons for our getting low
prices, the main difficulty, apart from the
comprable quality of iron-ore, is the ship-
ment. In other areas like Australia or
Brazil, their bulk-carriers have the capacity
of over 100,000 tennes whereas our port is
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not in a position to take more
than 30,000 tonnes.. This isthe big
bottleneck. We have to take steps

to improve the facilities in Vizag and Goa.
This will take a few years in the Fourth Plan.
We are already behind by ten years. This
is one reason. Unless this difficulty is re-
moved, the shipment position cannot improve.

SHRI SRADHAKAR SUPAKAR:
MMTC was formed with a view to eliminat-
ing middlemen in the export of minerals and
iron-ore. But still we understand that a new
class of middlemen are coming up who have
to supply different ores to the MMTC.
Previously this was directly purchased from
the mine-owners. May I know whether there
is a shift in the policy ?

SHRI B. R. BHAGAT : A new class of
middlemen are coming up? I do not have
that information.
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SHRI CHINTAMANI PANIGRAHI :
The hon. Minister has said that our ports
can handle only up to 30,000 tonmes. I
would submit that it is not a correct state-
ment. Paradip alone can take in about
60,000 tonnes, if only it is really looked after
well.  May I know whether it is 2 fact that
an agreement was entered into by the STC for
export of 3 million tonnes of iron ore from
the Bihar and Orissa mines, and whether it
has now bzen brought down to one million
tonnes, and if so, the reason for the same,
especially since recently the Paradip Trans-
part in its resolution has urged upon
Government......

MR. SPEAKER : I wonder the hon.
Minister can say now which mine is produc-
ing how much. He is only the Minister of
Foreign Trade.

SHRI CHINTAMANI PANIGRAHI :
It is a question of the port facilities. I am
bringing two points to his notice. An agree-
ment was entcred into for 3 million tonnes,
and now it has been brought down to one
million tonnes. May I know why it has bzen
brought down ? As regards the question
whether the export is decreasing, he has said
that the export is not decreasing. Secondly,
I would like to point out that the port facili-
ties are there at Paradip. S'ill, may I know
why it is being reduced ?

SHRI B. R. BHAGAT : I would like to
have notice of the question in regard to why
the shipment from Paradip has not picked
up.
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SHRI CHINTAMANI PANIGRAHI :
May I know why the agreement which was
entered into for 3 million tonnes has been
brought down to one million tonnes by the
STC, if it is not a case of decrease of ex-
ports ? Let him give the reasons. I do not
know why he should be so rough with Para-
dip port.

SHRI B. R. BHAGAT : I the case of
the Paradip port, the corporation has utilised
the facilities available to the maximum
extent. As the ore from the Daitari mine
was not becoming available, the corporation
developed a new unloading site and orga-
nised road transport facilities for moving
the ore to Paradip. These were some of
the difficulties, but they are trying to deve-
lop the facilites.

SHRI CHINTAMANI PANIGRAHI :
Please give me a little indulgence. I am
not in the habit of disturbing the procced-
ings of the House......

MR. SPEAKER : That does not mean
that he should disturb now. The hon.
Minister has not got the {nformation.
There is no use asking him all these ques-
tions now.

SHRI S. S, KOTHARI : When develop-
ment is proce:ding a pace a basic change
should take place in the pattern of
trade.  There should be more of export of
finished goods and less of export of raw
materials, In view of this, may I know
at what stage the hon, Minister feels he can
put a ban on the export of iron ore and
encourage export of more of iron and steel
products ? Secondly, may I know whether
Government have made an estimate of the
reserves ofiron ore in this country so that a
stage may not come when there may not be
enough of iron ore for our own mills ten
or twenty years hence ?

SHRI B. R. BHAGAT : That point
is always kept in view. That is why we
should not export all our exportable iron
ore, but we should conserve it for our own
use.

SHRI S. S. KOTHARI: I wanted to
know whether he would put a ban at some

stage.
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SHRI B. R. BHAGAT: No ban at
the moment.

SHRI S. S. KOTHARI : He has not

replied to my question. Have Government
surveyed the iron ore resources in the coun-
try and whether there would be enough for
our use ?

SHRI P. VENKATASUBBAIAH :
With regard to export of iron ore, the hon.
Minister was cxplaining to the House the
harbour difficulties and ship difficulties. I
would like to draw the attention of the hon.
Minister to the fact that the Japanese when
they entered into an agreement with regard
to export of iron ore from Bailadilla, also
entered into an agreement to give assistance
to lay a railway line. It was envisaged
that there would be a coordination between
the excavation of iron ore and also the
development of the shipping facilities and the
development of ports. Since Visakhapat-
nam and Goa happen to be the important
ports, what was the action taken all these years
to coordinate the efforts regarding promotion
of export of iron ore, and whether sufficient
amount has been sanctioned to these ports,
and if so, whether there has still been a lag
in the time-schedule for the exeution of the
projects, and the actual difficulties in this
regard ?

SHRI B. R. BHAGAT : 1 entirely
agree with the hon. Member that unless
there is a coordinated effort at development
of the iron ore mines, transporation from
the pitheads to the ports and the develop-
ment of the facilities from the technical
point of view, we shall not get the best
adventage. It is unfortunate that that has
not happened. So far is Visakhapatnam
is concerned, already they have decided to
take up this qusstion so as to have mechani-
cal loading facilities etc.  Thes things are
being done, and I hops that it would be
completed according to the programme.

SHRI P. VENKATASUBBAIAH : In

Visakhapatnam it is awfully behind
sehedule.
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