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THE MINISTER OF INDUSTRIAL 

DEVELOPMENT A"ID COMPANY 
AFFAIRS (SHRI F. A. AHMED):- (a) 
The programme for the import substitution 
is acontinuous process and is under constant 
review. 

(b) As a result of the organised measures 
taken it has been possible to achieve a 
sizeable reduction in the import of capital 
goods as also compone~ts and raw materials 
in a number of industries. The saving in 
foreign exchange on this account during 
the year 1967 has been about Rs. 30 crores. 
It is expected that saving in foreign exchange 
as a result of the import substitution mea-
sures will progressively increase from year 
to year. 

(c) A statement is placed on the Table 
of the House. 

SrATEMENT 

The following steps are being taken on 
a continuous ba.is to implement the import 
substitution programme in "ach of the 
industry. which are consiJered quite 
comprehensive : 

(i). substitution of imported raw mate-
rials. components and spare paris 
with indigenously mJnufactured 
malerials and components of samc-
specifications or of comparable 
specifications 

(ii) reduction in the con.umption of 
imported raw material and compo-
nents per unit of production; 

(iii) progressive change over of produ-
ction of chemicals and chemical 
products froin intermediate, to 
their production trom basic raw 
malerials ; 

(iv) acceleration of phased manufactur-
ing programmel to achieve a greater 
indigenous content in the shortest 
possi ble time; 

(v) more rigorous ICrutiny of the 
request for capital loads imports 
with a view to ensurinll that the 
plant and equipment etc. which 
are already beinll produced in the 
counuy or are likely to be produ~ 
In the near future, arc not allowed 
to be imported ; 

(vi) instr ucticr.s to n.e ccr.corr.cd aut-
horities both in the Central and 
Sute Governments to associate the· 
DG fD with the planninll of the 
proje,ts from the very early stages, 
to ensure that the ilems of eq .. ip· 
ment which are capable of. beinl 
developed wilhin the country are 
not allowed 10 be imported for lack 
of timely planniug ; &lII.l 

(Vii) a scheme for lIivinll encour8llemcnt 
to the work in the tield of import 
substitution Ili also under operation 
under whrch Mwards are lIiven 10 
the indiViduals and innuutions 
for bringing pracll"1t1 ideas foc Ihe 
developm<mal work Ul ti<ld which 
should reduce the Imports further. 

FICtlt Steel PIIiDI 

·659. SHRI GADILINGANA GOWD: 
SHRI MURASOLI MARAN: 

Will the Minister oC STEEL. MINE.S 
AND METALS be pleased to state: 

(a) whelher O"vernment have taken 
any dec"ioll about SCllinll up of a fifth 
hteel plant durinl the I-ourth Five Year 
Plan po:riod ; and 

(b) if so, Whether Government have 
consid .... d Ihe location of Ihe plant al 
Vishakapatnam 1 

THE MINISTER OF STATE IN THE 
MINISTRY OF STEEL, MINES AND 
METALS (SHRI P. C. SETHI) : 
(a) and (b). The Govenrment had 
carli ... obtained site location st'udies on 
differenl ceaionl includinll Bailadila· 
Vishakaprunam for scllrna up of new Iteel 
plants. The decision rellardinll lettina up 
of new steel plant (Ii ils lout,oll etc. are 
however expected to be taken by the 
Government only after the recommenda-
tion of the Steerinll Group which baa been 
appointed to help the Government to 
formulatc ita Fourth Plan d,velopDlCllt 
prosr_mIIIe Cor iron and .teel, are 
available. It i. expected that tbe recom-
mendationa of tbe Steerin. Group in th i. 
reprd will be available .bonly. 




