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·P1aet1laUoD ID Prices of Commodities 

·1". SliRI S.  S. KOTHARI: Will 

the Minister of FINANCE be pleased 
to state: 

(a) whether it Is a fact that the 

prices of commodities which enter 

intO the composition of wholesale 

pric;' index have come down ill tile 

last three months; 

(b) if so, what are the principal 

commodities, what is the weightage 

in the index and what are the pre-

sent prices thereof and the corres-

ponding prices three months ago; 

(c) whether Government keep a 
watch on such prices; and 

(d) what is the expected trend of 

such prices in the coming months1 

THE MINISTER OF STATE IN 

THE MINISTRY OF FINANCE, 

(SHRI K. C. PANT): (a) Yes, Sir. 

(b) The fall in prices has been 

spread over a wide range of commo-

dities, and was particularly marked 

in the case of cereals, gram and other 

pulses, groundnut oil, gur and indus-

trial raw materials. The combined 

weight of all such c;ommodities as 

have recorded a decline in the whole-

sale price index works out to 57.13 

per cent. A statement is being laid 

on tne Table of the House which gives 

the weights of all such commodities 

in the whole-sale price index and 

also sh ows their price levels as on 

27th January, 1968-the latest week 

for which price data are available-

as compared to those prevailing three 

month earlier. [Placed in Library. 

See No. LT-1l7168]. 

(e) Yes, Sir. 

(d) Government expects some fur-

ther softening of prices in the eom-

!ng months. 

Tu on Agriealtural Income 

·lb5. SHRI YOGENDRA SHARMA: 

SHRI B. K. DASCHOW-

DRURY: 
SHRI NlTIRAJ SINGH 

CHAUDHARY: 
SHRI DEORAO PAT1L: 

Will the Minister of FINANCE be 

pleased to state: 

(a) whether it is a fact that the 

incidence of tax on agricultural in-
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come continues to be very insigni- ~ ~ fiomt ij "(11IIf1i,j\' 
ficant in the country; 

(b) if so, the reasons thereior; 

(c) whether Government have 
suggested to the States the levy of 
an Agricultural Income-tax and its 
merger with the General Income-
tux and; 

(d) if so, the reaction of State 
Governments thereto? 

THE MINISTER OF STATE IN 
THE MINISTRY OF FLlIfANCE 
(SHRI K. C. PANT): (a) Yes, Sir. 

(b) The principal reasons for the 
low yield from agricultural income 
tax are inadequate geographical co-
verage, high exemption limits and 
the low incidence of rates in most of 
the States in whiCh this tax opera-
tes. 

(c) and (d) The matter was dis-
cussed 'at the last meeting of the Na-
tional Development Council held on 
1-2 December, 1967 and the merger 
of agricultural income-tax with the 
general income-tax was also consi-
dered among the various sugges-
tions for raising resources from the 
ru!'al sector. There was however, 
not much support from the State 
Governments. 
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New Finance Commission 

·147. SHRI SURENDRA NATa 
DWlVEDY: 

SHRI RABl ;RAY: 
SHRI Y A J N A  D A  T T 
SHARMA: 

SHRI G. VlSWANATHAN: 
SHRI HEDABRATA BARUA: 
SHRI R. S. VlDY ARTHI: 
SHRI R. BARUA: 

Will the Minister of 
be pleased to state: 

FINANCE 

(a) whether Government have de-
cided to appoint a new Finance Co-
mmission; 

(b) if so, its terms of reference· 
and personnel; 

(c) whether the terms of reference 
were discussed with the various 
States; 

(d) whether it is a tact that some 
States have requested for reappral-
sal of the existing financial relation-
ship of the states with the Centre;.. 
and 

(e) whether any indication has been 
given to the proposed Commission 
to go into this question 'and if so, in 
what manner and about which as-
pects? 

THE MINISTER OF STATE IN 
THE MINISTRY OF FINANCE 
(SHRI K. C. PANT): (a) Yes, Sir. 

(b) The terms of reference and, 
the names of the Members of the 




