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Of goods from India are much higher 
than those for export from Japan due 
to several reasons including port con-
ditions etc., whlch are being studied 
by the Government for one year. May 
I know whether meanwhlle, in order 
to enable the Indian exporters to 
compete with Ja.pan and other coun-
tries Government would consider 

~  any subsidy or anythlng SO 

that they can compete On an equal 
basis with the Japanese eXPOrters! 

DR V. K. R. V. RAO: I am quite 
~  to place the hon. Member'S 

Suegestion -before ~  

Effect on ToDrism of U.S. 

Carbs on Investment 
of 

.92. SHRI HlMATSINGKA: 
SHRI HEM BARUA: 

Will the Minister of TOURISM 
AND CIVIL AVIATION be pleased to 

state: 

(a) whether the' U.S. curbs on in-
vestment and travel abroad are likely 
to affect India's foreign exchange 
earnings through tourism and Inter-
national airways; and 

(b) if so, the estimated amount of 
reduction in foreign exchange earn-
ings On thls account during the ensu-

ing year? 

THE DEPUTY MINISTER IN THE 
~  OF TOURISM AND 

CIVIL AVIATION (SHRIMATI 
JAHANARA JAIPAL SINGH): (a) 
and (b). No restrictions haVe 90 far 
been placed by the U.S. authorities on 
foreign travel, but the president of 
the United States in a recent speech 
has appealed to .A.merican citizens .to 
defer for two years all -~  
travel beyond the western ~  
The possible effect on ~ ex-
change earnings from tourism can 
be estitnllted lOIIly after the nature and 
extent of the restrictions that may be 
applied, if any, are known. 

SHRl HIMATSlNGKA: May I 
know whether any assurance has been 
obtained from the U.s. Government 

that the recently announced curbs 
will not affect India, and if so, what is 
the precise nature of such assurance, 
and whether also it is a fact that in 
spite of such an assurance, curbs fike 
the 'P' Form and tax are being im-
posed on all tourists coming to Indkl 
and other Asian countries? 

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (DR. KARAN 
SINGH) : No such assurances have 
been obtained from the U.S. Govern-
ment. 

SHRI HlMATSINGKA: How will It 
affect the earnmgs of Air India Inter-
national? 

DR. KARAN SINGH: We are dis-
turbed over this new development, be-
cause we fear that it will adversely 
affect our whole promotional activity 
for tourism. We have conveyed to the 
U.S. Government our concern in this 
matter. They have so far not actual-
ly put in any legislative curbs. We are 
hoping that as far '8S possible these 
curbs will be the minimum a.s far {Is 
India is concerned. . 

SHRI HEM BARUA: With the deva-
luation of the British £ there was ap-
prehension in American Government 
circles about the stability of the Dollar, 
and therefore, these curbs on invest-
ment and travel abroad were put. Now 
that the U.S. Treasury Secretay has 
come out with the statement that the 
Dollar is the most stable currency in 
the world. may I know if ~  

are 20ing to ascertain from the U.s. 
Government circles if they propose to 
withdraw these curbs an investment 
and travel abroad? 

DR. KARAN SINGH: As I said, we 
have, through our Embassy m Wash-
ington and also the personal meeting 
I had here with the U.S. Ambassador, 
conveyed to them our deep concern, 
. because we feel that one of the best 
ways in which balance of payment 
with the United states can be reme-
died is throuib increuiDS tourism. We 
pointed out to them that it would be 
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most unfortunate if they were to in-
troduce these curbs. The ball is now 
in their court. It i£ a decision for them 
to take, not for us. 

SHRI HEM BARUA: My question 
was, there is a new development now 
because of the statement made by the 
Secretary of the Treasury of the Uni-
ted States, that the dollar is the most 
stable currency in the world today, 
and there ia no apprehensiOn due to 
the devaluation of the British £. 
What is the psychology of the Govern-
ment circles in America, arising from 
that statement. So, I just wanted to 
know whether he hllll enquired from 
the American Government if they are 
gOing to withdraw this restriction in 
the light of the statement made by 
the U.S. Secretary of the Treaary. 

DR. KARAN SINGH: We will 
make a further enquiry in the light 
of that. if possible. 

SHRI D. C. SHARMA: I am glad 
to say that the residents of the U.S. 
are the best globe-trotters in the 
world and I think these curbs would 
not help the Government of the Unit-
ed States. But in view of all this, I 
want to ask the hon. ~ what 
quantum of tourists earning was (,arn-
edby India through the United States 
tin l'ast year. 

DR. KARAN SINGH: Broadly 
speaking, one-quarter of OUr tourists. 
that is, 25 per cent of our tourists. 
are drawn from the United States. It 
is difticul t to estimate in detaIl the 
Cinancial impact, but I would estimate 
Urat about one-third. of Our tourist 
earnings comes from the United States. 
which is a big chunk from one single 
Country. 

SHRI UMANATH: In the PL 480 
agreement there is a provision that 
the American tourists can convert 
their dollars into rupees from the 
PL 480 holdings In India. Now the 
restriction proPOSed for expenditure 
bere is seven dollars per day, that 
oan be entirely gobbled up by the PL 
., funds' held by the Ameriean Em-

bassy here, and that. source will be 
completely blocked up. Therefore, I 
would like to know from the hon. 
Minister whether this aspect of the 
question has been examined and, if 
so, what the action proposed to be 
taken is. 

DR. KARAN SINGH: I have not 
examined it. I will do so certainly, 
in the light of the statement. 

SHRI SWELL: The'Minister speaks 
of the need to develop tourism in this 
country. May I know whether it 
is a fact that in the north-eastem 
India, comprising Assam, Nagaland and 
Manipur and other areas, there are a 
large number of extremely attractive 
places and a large number of Ameri-
can tourists who desire to visit these 
arellll are prevented from dOing so by 
the serious restrictiOn imposed on 
them. May I know from the Minis-
ter whether, after he has taken over 
this portfolio, he has considered this 
matter and requested the Home Minis-
try to reappraise the necessity of this 
restriction and, if he has not done so, 
does he propose to do so? 

DR. KARAN SINGH: Tourism is 
important indeed, but the security of 
the country, I am sure, the House will 
agree with me, is even more impor-
tant than tourism. Therefore, conside-
rations of security will have to take 
priority. Within those considerations, 
we will try to do ,,'hatevcr we can 
to increase the flow of tourism to this 
part of the country. 

SHRI INDRAJIT GUPTA: It ap-
pears from the replies that the hon. 
Minister has given that in this mat-
ter, as in many others, we have al-
lowed ourselves to become rather 
dangerously dependent on one parti-
cular source of earnings, namely, the 
United States. May I therefore, know, 
in view of the \Ulcertainty which has 
now developed because of these new-
ly proposed curbs and all that, what 
steps, if any, are the Government tak-
ing-what intensive stePS-to try to 
attract tourists from countries other 
than the USA? 
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DR. KARAN SINGH: We have un- not to other ~ of the ~~  

deItaken an ambitious promotional Just now, the Mlnister has said 'aboUt 
campaign in Europe as well as in the the ambitioUs promotional camll8lln 
United States, and in western Europe that the Ministry is launcbing. Ma7 I 
particularly and also in eastern Eu- request him to ,make the statement a 
rope. We want to get more tourIsts, little less ambiguous and say what CCln-
but unfortunately, there '31'e only some crete steps they are taking in impiOv-
countries in the world that sent tour- ing air-port facilities and improvmg 
ists. I went to the Soviet Union and the sanitary and other motel facilities 
asked them to send out tourists here, for the tourists who go by rOad, and 
but I do 1Il0t think we will get a very what is the step that the Government 
large number for the time being from are taking to remove the touts who 
there. But in Western Europe in seem to lleece the tourists as soon as 
particular We are undertaking an in- they come here, thrOugh foreign toX-
tensive promotional campaign involv- change dealings and things like that? 
ing the Air India much more closely. DR. KARAN SINGH: The develop-
I agree with the hon. Member wIlen ment of tourism really has two as-
he says that it would not be wise to peets. One is the promotional, BS-
link the whole tourism in future to pect outside India, which is selling 
only one particular COUilltry. We will tl1e image of India as a new and ex-
try and increase the number of tout'- citing tourists destinations. We are 
ists from the United States and we doing that, as I have said, in the 1~ 
are also paying special attention to ed States and ~  western Europe and 
the more a1Huent countries in western in other countries. That is done, as 
Europe and also Japan, Australia and you know, through the press television 
New Zealand. through publicity material, through 

SHRI M. L. SONDRI: What 
Israel? (Interruption) 

about person-aJ. contacts with travel agents 
and through i!Ilvitations to travel-
writers from other countries to come 
here and write about us. That Lq one 
side of the coin. 

DR. KARAN SINGH: We welcome 
tourists from all over the world. 

SHRI S. K. TAPURIAH: I heard the 
Minister about his voicing concern to 
United States, but the tact is, it the 
past performance of this Ministry is 
any indication and if we can saY some-
thinlZ about the future, we know that 
after one year, when we find that our 
tourist earnings are coming down. the 
Minister will start blaminl: the Unit-
ed States for imposing the curbs on 
thp tourists. We alwavs find faUlt with 
somebody else for something which 
occurs, but let us be informed of what 
'We are doing, in relation to the prob-
lem of tourist eal"Ilinn. In the last 
two or three years. our carnines havp 
not gone up in the same pre>portion as 
the world bill for i!Ilternational tour-
ism. This industry of tourism has be-
come the second largest industry In 
America, which is a highly industria-
lised country. But here We seem to be 
ignoring what has happened in the 
past. We have seen tourista that at 
present come to India, from Delhi, 
they prefer to go to Kathmandu and 

The other side is, the development 
of tourism-the infra-structure within 
the country itself, because the promo-
tional campaigns can only bring the 
people to India. Once they get to 
India, we have to look after them. 
That again has got several aspects. 
Firstly there has to be improvement 
of the air-ports. The air-ports Com-
mitee is in the process of giving its in-
terim report. There are four Inter-
nat'f'nal air-ports, and we have to see 
how best these should be developed 
to cope with the Jumbo jets and the 
SSTs. 

Then, we have already put in the 
air-port tax in these four international 
air-ports through which we will try 
and finance the sweepers as the hon. 
Member (lnterroption) was mention-
ini. Then, we want to open 
many more hotels, we hove 
set UP a Rotel Development 
FuIIld.We are developing our ~~  
bunplows . and 'the roads and sO aD. 
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One of the points which the hon. 
Member has raised is a very interest-
. ~ and important one, and that is 
the question of financial touts, if one 
can use that word-people who accost 
the tourist when he comes in and 
o1fer him black market money in lieu 
of foreign exchange. This is a matter 
which has been giving us a great deal 
41f anxiety, and we have been discus-
sing this, and we are trying to find 
out ways and means whereby the leak-
age of foreign exchange that occurs 
in this country can be minimised. The 
hon. Deputy Prime Minister is taking 
a lot of interest in that, and we llOpe 
to be able to do something concrete 
about this soon. 

~~~  ~  
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MR. SPEAKER: Order, order. No 
more Inlpplementaries. Next question. 

Shipyard at Cocbin 

+ 
·93. SHRI A. SREEDHARAN: 

SHRIMATI SUSHILA 
ROHATGI: 

SHRI P. C. ADICHAN: 
SHRI KAMESHWAR SIN3-H: 
SHRI T. D. RAMABADRAN: 
SHRI K .. ANIRUDHAN: 
SHRI E. K. NAYANAR: 
SHRI V ASUDEV AN NAIR: 
SHRI A. K. GOPALAN: 
SHRI P. GOPALAN: 

Will the Minister of TRANSPORT 
AND SHIPPING be pleased to state: 

(a) whether Government are plan-
ning to build bigger shipyard :it Co-
chin than contemplated earlier; 

(b) if so, whether the term3 ot 
collaboration with the Japanese linn 
"MlTSUBIsm" require a review; aDd 

(c) when Government contpmpJate 
to finalise these plans? 

THE MINISTER OF TRANSPORT 
A1'\TJ) SHIPPING (DR. V. K. R. V. 
RAO) : (a) MIs. Mutsubishi HeavY 
Industries had in their project report 
proposed the construction of two buil-
ding docks to build bulk carriers aad 
tankers of two sizes i.e. 33,000 DWT 
and 53,000 DWT, and a ship repair 
dock for repair to vessels uptf) 53,000 
DWT, the project being complett'd in 
two phases. 

Taking into account the present 
world trend in the size of bulk carriersl 
hflkers, the pattern of India's sea-
borne trade, future requiremE'nts of 
Indian Shipping etc. Governmem have 
now decided to build in the i.'cchin 
Shipyard bulk carriers of 66,000 DWT 
class and a ship repair dock to accom-
modate ships upto 85,000 DWT. 

(b) and (c). In view of the modifi-
cations in the scope and size of the 
project, the terms of ~  

with the Mitsubishi Heavy Industries 
would need review. 

A modified shipyard lay-out which 
will form the basis ot a revised project 
report has been received and is under 




