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LOK SABRA 

Frida,. February 16, 1968/Magha 27, 
1889 (Saka). 

The Lok Sabha met at Eleven oj the 
Clock. 

[Ma. SPEAKER in the Chair] 

ORAL ANSWERS TO QUESTIONS 

SllippIq Frelcht Bates 

*91. SHRI B. It. DASCHOW-
DRURY: Will the Minister of 
TRANSPORII' .AND SRJPPmG be 
pleased to state: 

(a) whether the sh1pping industry 
has urged that the !IIhiwinc freight 
rates should be reviewed; and 

Cb) if so, the action taken in the 
matter? 

THE MINISl'ER OF TRANSPORT 
AND SHIPPING (1)R. V. It. R. V. 
RAO): (a) and (b). Since Government 
011 India have not taken any statutory 

~  to review and fix freight ra-
tes In the overseas trades, it is pre-
sumed ~ f\be ,Question xefers to 
only co.astal shipping freight rates. 

~  have not reoeived any 
Ilpecific request for upward revision of 
~ 1 ~  rates, but the shipp-
Ing companIes have requested that a 
maohinery should be set up for per-
iodical review of coastal frei,ht rates. 
The'. companies have been asked to 
furnish certain ~  to ena-
~ the Directorate General ot Ship. 
PIng to examine the request further. 

SHRI B. K. DASCHOWDHURY· 
Sir, in view of the current ~ 
recession, if the ~ companies 
would ask the Government of India 

lI80 

to review the present shipping freight 
rates, may I know whether the Gov-
ernment will straightway refuse to 
review the present shipping rates? 

DR. V. It. R. V. RAO: I do not 
quite understand what the hon· 
Member has in mind. AIl far as over-
seas shipping rates are concerned, we 
do not determine them, bu.t We are 
constantly reviewing them. For exam-
ple, when the companies try to raise 
the rates, we contest and we go into 
negotiations. We have ,ot a Freight 
Investigation Bureau which e]tBDlines 
these rates and gives us the data tor 
L"Ontesting the rise in rates. But we 
have no control over the overseas 
_ shipping rates while we have over 
the coastal shipping rates. 

SHRI B. K. DASCHOWDBURY: 
Indian shipping concerns are mostlY 
dominated by the British and Ameri-
can interests aDd it has been seen in 
the papers that in the lBst Indian 
Shipping conference they have asked 
the Government Of India to review 
the present shipping rates. But what 
will be the impact if tpe shipping ra-
tes are -to be increased at all? The 
result will be that the prices of all 
essential commodities and import and 
export costs will gO up. So I would 
like to have a.n assurance from the 
Government that the shipping rates 
will in no way . _ - . 

MR. sPEAKER: No assurance dur-
ing Question Hour. 

SHRI B. K. ~  

.... be raised by the shipping con-
cerns of India. 

MR. SPEAKER: During Question 
Hour, there is no assurance demBnded 
and given. Have you any more ques-
tions to put? 
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DR. RANEN SEN: Is it a fact that 
lhere is a persistent preIISID'e from 
the foreign. shipping com,panies to 
increase the ~  rates? U 80, what 
it the attitude of the Govemment of 
India? What steps is the Government 
of India taking to prevent the foreign 
companies to get away with the in-
creased freight rates? 

DR. V. K. R. V. RAO: I would not 
quite say that there is a persistent 
pressure on the part of shipping com-
panies to raise freight rates. But, in 
the'last 12 or 10 months or so. and 
even before the-Suez Canal closure, 
they wanted a certain rise in rates, 
I think, by about 10 per cent. Then 
after the closure of the Suez Canal, 
they wanted a further increase. In 
both these cases we immediately con-
tested and then we entered into ne-
gotiatkms. We s-ent a delegation to 
hriDIt down the rates :from the ori-
ginal level that they wanted to raise 
theJn to. 

: will agree with the hon. Member 
that we are very much concerned 
with any rise in the shipping rates 
becaUSe it. affects our import and ex-
port freight. That is why we have 
beer. trying to eStablish a discussi(ll! 
formula. In case of some Conference 
Lines there is a aiscussion formula. 
Before they raise the rates, they dis-
cuss with us. But In the case of others 
there is no formula. but We are try-
ing to get a formula. 

SHRI R. BARUA: After tbe closure 
of the Suez Canal and in the light 
of the freig'bt increase there has 
been an adverse impact on our ex-
port trade and. on the other hand, 
our own capacity for shippiRg ill very 
limited. May I know what steps the 
Government is going to take in or-
der to see that our export trade is 
not adversely fa.'ffected. so much by 
the rise in freights? 

DR. V. K. R. V. RAO: We are appro-
acJ:-...ing the problem in a two-fold 
way. On the one hand, we are try-
ing to enter into ~  with 
theSe various Lines to see that the 
shipping rates are not raised, or if 
they are raised, they are raised to 

'he minimum possible extent; on the 
other, we are al90 tryina: to expand 
the tonnage of our ~  We hope 
that if we are· able to succeed in raia-
ing it su1!lci.ently, that would be the 
best safE\I[Uard ·agairuit this domina-
tionby foreign shipping companies. 

SHRI D. N. PATOmA: There Is 
no doubt that rising shippin, freight 
rates from India are ~ to be 
a serious curb on expQrt promotion. 
As an illustration, recently certain 
frmght rates were put on export of 
steel tubes; whereas the freight from 
Calcutta to Australia is 218 shillings 
and from Bombay to Australia 2211 
shillings, that :from Japan to Austra-
lia is only 132 shillingB. 

During the last sessiOl1, ,'arious 
questions were raised. The hon. Mini-
ster had said that a trei&ht investi-
gation bureau was set up to investi-
gate and from time to time negotiate 
on how freight rates could be brought 
down. Secondly, the hon. Minister had ..... 
admitted that one of the reasons why 
freight rates are SO high is that port 
conditions are very bacl and without 
these hig'her rates the Lines do not 
find it eeonomical to operate. There-
fore what sPecific action have Gov-
p.rnment taken to improve port con-
<litions? Secondly in what reSPeCt has 
this bureau been successful in bring-
ing down the rates of frei&ht· 

DR. '\T. K. R. V. RAO: Regarding the 
second part of the question. it is be-
"ause of the freight in1/!lllltigation 
bureau and the stUdies they have 
macLt that We are able to enter into 
negotiations with the foreign shipp-
ing lines and have been able to bring 
<lown the rates from thOSe they had 
'lliginally sched(uled, 'though not to 
the eJttent that We would like. But 
.-.ertainly we have been able to eB'rC"1 
some reduction. 

As re«ards the improV'8lllent in 
ports. I think the han. Member 19 
very much aware that it 1S not a 
problem that can be solved very qui-
ckly. We are trying our best to do 
what we can· We have elso recently 
set up a Ports Commisljion, we have 
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Invited experts from outside, and 
they are going round the ~  ports 
so that a really integrated pro-
I(r&:rrune can be drawn up for the 
JlUlp05e of modernising our ports and 
making them viable enough to' keep 
10 line with the improvement that 
18 taking place both in shipping tech-
nology and in other matters. 

SHRI D. N. PATODIA: Therefore, 
:the programme has not bee.n drawn 
up so far, 

DR. V. K. R. V. RAO: The program-
me cannot be drawn up unless the 
matter is studied. 

SHRI CHlNTA.MANI PANIGRAHl: 
Is the Minisier aware that the coastal 
refineries such as those in Bombay 
lend almost all the refinery products 
:to oth4!r parts of tale eountry, in ships 
.owned. by foreign interests, and thP, 
trei,ght rates being too much, it adds 
'0 the cost: of the refinery products 
in other parts of the country? If so, 
l' he trying to replace these ships by 
-<JUT awn ships to carry this coastal 
trade so that We may not have to 
pay such a high price for the refi-
nery products thus transported? 

DR. V. K. R. V. RAO: I think there 
is a misunderstanding in the mind 
of the hon. Member. Except for ships 
!hnt have 'to carry crude and petro-
leum products to and from the refi-
Tleries. all coastal shipping is almost 
completely in the hands of Indian 
• hips. Recently, with the coming up 
Of the new refineries, action has been 
taken in this regard. For example, 
when the Madras refinery comes \:p, 
or when the Cochin refinery is esta-
blished or later on when the Haldia 
refinery is commissioned, We' are ta-
king steps to see that we charter 
'shlps of our own so that in the case 
of all these refineries, our own ships 
will be able_to carry the products. 

SHRI E. It. NAYANAR: Is it a fact 
that after deviiluation in June 1966, 
the freight charges On American 
ships have increased on a rupee ba-
sis? . 

DR. V. K. R. V. RAO: I want notice. 

SHRI BEDABRATA BARUA: I do 
'10t think it would be advisable to 
yield to the pressure of foreiln or 
indian shipping in regard to freight. 
1 believe that increase of ~ of 
!ndian sPips is the solution to this 
oroblem to a certain extent. In that 
~  may I know what has happen-
ed to the recommendations of the Na-
~  Shipping Board and the Na-
tinnal Shipping in regard to mak-
ing available foreign exchange and 
also rupee credit and all that fur 
the expansion of shipping? 

DR. V. It. R. V. RAO: All those 
recommendations are under the con-
sideration. of the Government 

SHRI S. C. SAMANTA: The bon. 
Minister said that revision of the 
coastal shipping freight rates is being 
considered by th4! Government. May I 
know whether this thing has been re-
ferred. to the Shipping Board, and if 
so, what is the recommendation of the 
Shipping Board if not, will it be re-
ferred. to the Shipping Board? 

DR. V. It. R. V. RAO: I do not 
think this particular question of re-
vision of coastal shipping rates has 
been referred to the Sbipping Board, 
but I shall certainly consider the sug-
gestion made by the bon. Member. 

'" 'Ilfin: "IT;r ~ : >;jlft 1I';;tt 
~  ;f iRJT!IT f.!; ~  ~ if; m 
~~ ~ 1fT 1ficf ~ tT m 
~ ~ 111 1fTif ~ ~ ~ I if ~  
~~ f.!; 'flIT ~~  qf.T 

~ 't<: ~~ ~ "') ~ 'lIT 'Ii1f 
~  ~ ~  

DR V. It. R. V. RA.O: I am sorry 
I am' not in a position to answer, the 
question. do not know the facts. 

SHRI V!RENDRAKUMAR SHAH: 
The hon. 'Minister has alreatiy indica-
ted that the freight rates for export 
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Of goods from India are much higher 
than those for export from Japan due 
to several reasons including port con-
ditions etc., whlch are being studied 
by the Government for one year. May 
I know whether meanwhlle, in order 
to enable the Indian exporters to 
compete with Ja.pan and other coun-
tries Government would consider 

~  any subsidy or anythlng SO 

that they can compete On an equal 
basis with the Japanese eXPOrters! 

DR V. K. R. V. RAO: I am quite 
~  to place the hon. Member'S 

Suegestion -before ~  

Effect on ToDrism of U.S. 

Carbs on Investment 
of 

.92. SHRI HlMATSINGKA: 
SHRI HEM BARUA: 

Will the Minister of TOURISM 
AND CIVIL AVIATION be pleased to 

state: 

(a) whether the' U.S. curbs on in-
vestment and travel abroad are likely 
to affect India's foreign exchange 
earnings through tourism and Inter-
national airways; and 

(b) if so, the estimated amount of 
reduction in foreign exchange earn-
ings On thls account during the ensu-

ing year? 

THE DEPUTY MINISTER IN THE 
~  OF TOURISM AND 

CIVIL AVIATION (SHRIMATI 
JAHANARA JAIPAL SINGH): (a) 
and (b). No restrictions haVe 90 far 
been placed by the U.S. authorities on 
foreign travel, but the president of 
the United States in a recent speech 
has appealed to .A.merican citizens .to 
defer for two years all -~  
travel beyond the western ~  
The possible effect on ~ ex-
change earnings from tourism can 
be estitnllted lOIIly after the nature and 
extent of the restrictions that may be 
applied, if any, are known. 

SHRl HIMATSlNGKA: May I 
know whether any assurance has been 
obtained from the U.s. Government 

that the recently announced curbs 
will not affect India, and if so, what is 
the precise nature of such assurance, 
and whether also it is a fact that in 
spite of such an assurance, curbs fike 
the 'P' Form and tax are being im-
posed on all tourists coming to Indkl 
and other Asian countries? 

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (DR. KARAN 
SINGH) : No such assurances have 
been obtained from the U.S. Govern-
ment. 

SHRI HlMATSINGKA: How will It 
affect the earnmgs of Air India Inter-
national? 

DR. KARAN SINGH: We are dis-
turbed over this new development, be-
cause we fear that it will adversely 
affect our whole promotional activity 
for tourism. We have conveyed to the 
U.S. Government our concern in this 
matter. They have so far not actual-
ly put in any legislative curbs. We are 
hoping that as far '8S possible these 
curbs will be the minimum a.s far {Is 
India is concerned. . 

SHRI HEM BARUA: With the deva-
luation of the British £ there was ap-
prehension in American Government 
circles about the stability of the Dollar, 
and therefore, these curbs on invest-
ment and travel abroad were put. Now 
that the U.S. Treasury Secretay has 
come out with the statement that the 
Dollar is the most stable currency in 
the world. may I know if ~  

are 20ing to ascertain from the U.s. 
Government circles if they propose to 
withdraw these curbs an investment 
and travel abroad? 

DR. KARAN SINGH: As I said, we 
have, through our Embassy m Wash-
ington and also the personal meeting 
I had here with the U.S. Ambassador, 
conveyed to them our deep concern, 
. because we feel that one of the best 
ways in which balance of payment 
with the United states can be reme-
died is throuib increuiDS tourism. We 
pointed out to them that it would be 




