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THE MINISTER OF STATE IN THE
MINISTRY OF STEEL, MINES AND
METALS (SHRI P. C. SETHI) : (a) and
(b). An order issued on January 25,
1964 blacklisting M/s. Bharat Barrel &
Drum Manufacturing Co. (P) Ltd. has
been kept in abeyance with effect from 23-
6-66 in compliance with the orders of the
then Punjmb High Court.

(c) No, Sir.
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PRODUCTION OF COMMERCIAL VBHICLES

*585. DR, RANEN SEN: Will the
Minister of INDUSTRIAL DEVELOP-
MENT AND COMPANY AFFAIRS be
pleased to state :

‘(a) whether there was a fall in the pro-
duction of commercial vehicles in 1967;

(b) if so, the extent of fall in produc-
tion;
(c) the reasons therefor; and

(d) the steps taken to increase the pro-
duction of commercial vehicles ?

THE MINISTER OF INDUSTRIAL
DEVELOPMENT AND COMPANY
AFFAIRS (SHRI F. A. AHMED) : (a)
Yes, Sir.

(b) The production of commercial vehi-
cles during 1967 was 31,462 Nos. as com-
pared to 35,159 Nos. during 1966.

(c) The fall in production of commer-
cial vehicles is a result of the fall in-
demand. ’

(d) The curbs on bank advances for
the purchase of commcrcml vehicles have
been relaxed This step, together with the:
various olher fiscal measures adopted by
Government to revive the economy. are
expected to stimulate demand leading to
increase ‘in production of commercial
vehicles.

ALLOCATION FOR IMPORT OF WooL

*586. SHRI MADHU LIMAYE: Will-
the Minister of COMMERCB be pleased”
to state : )

.(a) whether it h a fact that the Ministry
of Finance made. available t0 his M nistry
an allocation of Rs. 12 crores for imports
of wool during the period from October,
1967 .to September, 1968;

(b) whether it s also a fact that omly
Rs. 6 crores out of the above allocation
has so far been released to the industry for
the period from October, 1967 to March,
1968; ’ N

(c) whether it is further a fact that the
practice .of -his Ministry for the last 10
years- has been to make allocations to the
Woollen Industry on an annual basis;

"(d) if so, the reasons for the change:
during the current year; and
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(e) whether the remaining sum of Rs. 6
«crores will be released during the second
half of the current year ?

THE DEPUTY MINISTER IN THE
MINISTRY OF COMMERCE (SHRI
MOHD. SHAFI QURESHI) : (a) to (e).
The Ministry of Finance made an alloca-
tion of Rs. 6 crore for the import of wool
for the period October 1967 to March, 1968
and this has been released to the industry
for the same period. As the foreign ex-
change allocation was released only for a
period of six montHs licences could not
be issued to the industry on an annual
basis. The allocation to the industry for the
period April 1968 to September 1968 will
be announced shortly,

INVESTMENT IN THREE PUBLIC SECTOR
STEEL PLANTS

*587. SHRI BABURAO PATEL : Will
the Minister of STEEL, MINES AND
METALS be pleased to state :

(a) the total investment made so far in
each of the Steel Plants at Durgapur,
Rourkela and Bhilai;

(b) the amount of additional loans piven
so far to each of the above three plants;

(c) the amount of loss so far suffered
since their inception by each of the above
plants; and

(d) the reasons for such loss in
case ?

each

THE MINISTER OF STEEL, MINES
AND METALS (DR. CHANNA
REDDY): (a) The total investment based
on Government funds (equity and loan)
in the Steel Plants at Durgapur, Rourkela
and Bhilaj as on 31-3-1967 is as under :—

in million rupees

Durgapur Steel Plant Rs. 2467
Rourkela Steel Plant

(excluding Fertiliser Plant) Rs. 3390
Bhilai Steel Plant Rs. 3291

(b) No additional loans have been given
upto the year 1966-67.

(c) The plant-wise cumulative 10ss upto
31st March, 1967 is as under:

in million rupees

Durgapur Steel Plant 352.82
Rourkela Steel Plant
(excluding Fertiliser Plant) 288.47

Bhilai Steel Plant 92.04

MARCH 12, 1968
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(d) The reasons for losses are many and
varied, Some of these are basic and the
others differ from year to year. The basic
reasons include the fact that Steel Industry
has a longer gestation period and it takes
time for the commissioned units to reach
rated capacity, high capital cost, expendi-
ture on built-in-capacity at the one-million
tonne stage (which will be utilised during
the current expansion), heavy expenditure
on townships including provision of edu-
cational, medica] and other facilities, heavy
capital-related charges and the current price
structure which is largely based on a much
lower capita] block. The main reasoms for
losses during the year 1966-67 were as
under :—

(1) Slackness in the market demand
for steel leading to a drop of
Rs. 78 million in the gross sales
of the Company as compared to
the year 1965-66.

The sluggish market conditions
compelled the Company to vary
their product-mix and to sell more
of intermediary products at a
comparatively uneconomic cost.
(3) Rise in the cost of raw materials.
(4) Post-devaluation increase in the
cost of imported stores and spares.
(5) Break-down/stoppages of certain
plant units like the Sintering Plant
and Purnapani Lime Stone Quarry
at Rourkela and the Coke Ovens
at Durgapur Steel Plant.
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