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Deficit Suffered by Railways

*1012. DR. KARNI SINGH: Will
the Minister of RAILWAYS be pleas-
ed to state:.

(a) whether it ig a fact that the
Railways suffered a net deficit of
Rs. 27 crores during 1966-67;

(b) whether the capacity for car-
riage of goods was planned far in
excess of the demand; and

(c) how much of this loss is due
to the competition from road trans-
port operators and.how much is due
to the general industrial recession?

THE MINISTER OF RAILWAYS
(SHRI C. M. POONACHA): (a)
The net deficit of the Railways dur-
ing the year 1966-67 was Rs. 1827
crores,

(b) The capacity planned was for
the estimated requirements of Rail-
way transport in &ccordance with the
economic growth anticipated. Traffic
digd not, however, materialise to the
full extent as anticipated on account
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of two successive years of drought
and their impact on the country's
economy, There was some surplus
transport capacity in certain sections,
mainly those serving the Iron and
Steel and Coal Sectors.

(c) No precise figures are avail-
-able about the effect on Railway
earnings of road competition or the

slowing down of the industrial
sector.
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Prices of Cloth

*1014. SHRI DEORAO PATIL: Will
the Minister of COMMERCE be pleas-
ed to state:

(a) whether it is a fact that only
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25 per cent of the cloth produced by
the Textile Mills, is controlled and
yarn produced by mills is totally un-
controlled;

(b) whether it is also a fact that
the prices of controlled varieties of
cloth are based on maximum prices
paid for cotton by the textile mills
and not on minimum support prices
fixed therefor; and

(c) if so, whether Government pro-
posé to fix the purchase price-cum-
remunerative price for raw cotton for
the next season?

THE DEPUTY MINISTER IN THE
MINISTRY OF COMMERCE (SHRI
MOHD. SHAFI QURESHI): (a)
Production and prices of certain
varieties of mill-made cotton cloth,
comprising at present roughly 40 per
cent of production are controlled.
There is no such control on cotton
yarn.

(b) The current prices of controlled
cloth have been fixed on the basis of
the ceiling prices of cotton at the
time of last revision.

(¢) While deciding the price-policy
for cotton for the next season, the
interest of the grower to receive a
fair remuneration for his cotton will
inter-aliv be given duc consideration.
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