
7115 Oral Answers DECEMBER 15, 1967 Oral Answtrs 7116 

start boiding back it is this which does for exporting cotton textiles to the deve-
harm. We should not be worried about loped countries? 
it. 

SHRI HUMA ¥UN KABIR : Is the 
minister aware that one of the major 
factors for decline in exports is the 
variation between the sample supplied 
and the actual supplies thereafter? Mav 
I know what steps are being taken abOlit 
quality control as a measure of export 
promotion? 

SHRI DINESH SINGH : The Bouse 
is aware that I have mentioned on 
various occasions the quality control 
measures we have taken. We are tighten-
ing them aU the time. 

SHRI S. K. TAPURIAH : Though 
the minister has remarked about the 
stiff competition from other countries. 
he has not mentioned about one of the 
stiff competition our textile exporters 
are getting which is from the ministry 
itself. Oue such thing is about our tex-
tile exports to USA where an out-<lated 
quota system prevails and the new-eomer 
exporters cannot get orders because the 
importers in USA prefer to buy their 
goods mostly from those who have the 
quota system because they get on the 
average a lower price, as a result of 
whiob we lose a considerable amount of 
foreign exchange, which we could have 
otherwise got through textile exports to 
USA if the quota-system was not allow-
ed. In the light of that, may I ask what 
increase 'NOUld there be in' India's total 
textile exports to USA if there was no 
quota system? Since we are lOSing valu-
able foreign exchange, will Government 
abolish the quota system? 

SHRI DINESH SINGH : I do not 
think the quota system which the hoo. 
member has mentioned has created any 
difficulty in our export. But now that the 
hon. member has mentioned it, J shnll 
ha\"e the matter re-examined. 

SHRI R. BARUA : The obligation.\ 
under the GAIT are not being properly 
observed by developed countries like the 
USA and odiei'!. May I know whether 
the nOOiater wDl throw any light whether 
some 1000-term arrangements can be 
made or are being made In tbl_ matter 

SHRI DINESH SINGH: Yes, Sir. 
this matter is constantly discussed in 
the GAIT and in the next UNCTAD 
also we will discuss this matter. 

SHRI PILOO MODY: The hon. 
Minister just now said that there are 
no restrictions on exports; in fact, there 
is some encouragement. May I kuow 
whether he has exported anything from 
this country? If be has not, I would like 
to inform him about the innumerable res-
trictions that are plaguing export trade 
in this country. 

MR. SPEAKER : It is a general ques-
tion. 

SHRI PILOO MODY: Let him 
answer whether he has exported or not. 

CONSTRUCTION WORK OF BOKARO STEEL 
PLANT 

+ 
*693. SHRI MARANI 

SHRI MAYAVAN 
Will the Minister of SfEEL, MINES 

AND METALS be pleased to slate : 
(a) whether it i~ a fact that the Go-

vernment of U.S.S.R. have expressed 
concern over the delay in setting up 
civil engineering and construction work 
of the Bokaro Steel Plant; and 

(b) if so, the steps taken by Govern-
ment to expedite the construction work 
of the plant? 

TIm DEPU1Y MINISTER IN THE 
MINISTRY OF STEEL, MINES AND 
METALS (SHRI RAM SEWAK): (a) 
and (b). A statement is laid on the 
Tahle of the House. 

Statemenr 

The Government of U.S.s.R. as also 
the Government of India were concerned 
oyer the delay of nine months in the 
construction schedule of Bokaro Steel 
Plant. With a view to 1loalize a revised 
CODStructiOR schedule with tho U.S.S.Il. 
authorities, and . to expedite despatch of 
working drawing from the U.s.S.R. the 
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Managing Director, Dokaro Steel Limit-
ed visited USSR in August. 1967. A 
revised construction schedule envisaging 
completion of the plant by the end of 
December. 19'71, has since been drawn 
UP. and working drawings and supplies 
of equipment and materials ibave started 
coming according to agreed programme 
of construction. Constant liaison is be-
ing maintained with the Soviet consul-
tants at plant site and in U.S.s.R. for 
timely supplies of equipment and draw-
ings. The Hindustan Steelworks Cons-
truction Ltd. are regularly impressed to 
expedite the civil work. Arrangements 
for supplies from public sector industries 
have been finalised. and that from the 
private sector units, are being finalised 
expeditiously. 
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SHRT MA YAVAN : Will the bon. 
Minister tell us whether he has got any 
idea of including the Salem steel plant 
also in the Fourth Plan? 

MR. SPEAKER: How des it come 
out of this question which is about 
Dokaro? It does not arise. 

SHRI V. KRISHNAMOORTHI : We 
are interested to know the answer. 
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SHRI V. KRISHNAMOORTHI: May 
know from the hon. Minister whether 

an all-party committee from Madras met 
the Prime Minister on the 26th Novem-
ber, 1966 and submitted a memorandum 
stating that instead of locating a big 
plant costing Rs. 750 crores at Bokaro, 
it can be split into various pieces and 
located in different places, say, one at 
Hospet and another at Salem? May r 
know whether the Minister is aware of 
that memorandum given to the Prime 
Minister on the 26th November, 1966 
and, if so, what was the decision taken 
by the government on the memoran-
dum ? 

DR. CHANNA REDDY I am not 
aware at it. 

SHRI V. KRISHNAMOORTHI: 
That is not an answer at all. Either 
he must give a reply just now or he 
should state that he will look into the 
matter and give an answer later. It i~ a 
fact that an all-party committee submit-
ted a memorandum to the Prime Minis-
ter. 

MR. SPEAKER : It may be so. 

SHRI V. KRISHNAMOORTHI : 
Kindly bear with me. The dignity of 
the HOUle demands that the Minister 
should give a satisfactory reply. I am 
not soing beyond the question on Bo-
wo. Sir, you were the Steel Minister 
then aud you know better. 

MIl. SPEAKER: I signed the Do-
karo asreemem. 

SHRI pn,oo MODY : But we camwt 
hold the Speaker responsible for past 
mistakes. 

SHRI V. KRISHNAMOORTHI : 
Let the Minister give an answer. 

MR. SPEAKER : If he is prepared 
to give an an~wer .here and now, let 
him do so. But I cannot compel him . 
All I said was that he has given an ans-
wer. 

SHRI V. KRISHNAMOORTHI: 
That is not a proper answer. Either he 
must give the answer just now or he 
mm;t give an assurance that he will give 
the answer on a later date. 

MR. SPEAKER: If he has no ans-
wer to give, I cannot help it. 

SHRI D. N. PATODIA : This pro-
iect is proving to be inauspicious. This 
is not the first time it has been delayed. 
It ihas been delayed several times and. 
unfortunately, with every delay the in-
vestment programme has also been in-
creased and we have arrived at a stage 
where it is very doubtful whether with 
such a hea,,. capital base this project 
wiII ever be able to make any profit. 
May I. therefore, know how many times 
the project has been delayed, and com-
pared to the original investment prog-
ramme, what is the inve~tment prog-
ramme now and whether the government 
thinks with these investment prog-
rammes it will ever be able to make 
any profit? 

DR. CHANNA REDDY : The point 
is. to consider this as inauspicious is it-
self inauspicious. The question of col-
laboration with several countries was 
exolored at different stages but the actual 
collaboration arran~ent was entered 
into only with the Russians. Regarding 
the progress of work, I have already 
pointed out that there hIlS been a delay 
of only nine months. In a huge proiect 
of this type this is not a big delay. The 
work is proceeding according to sche-
dule. 

SHRI KARTIK ORAON : What was 
the orildnal schedule for oompletion of 
the townlbil) aDd the project and taract 
of production? If there Is any delav In 
following up the Idteclule, wblt delnlte 
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steps do the government propose to takc 
to speed up the work? 

DR. CHANNA REDDY : Catching 
up with the schedule would be practi-
cally and physically impossible. There-
fore we Ibave now reconciled with the 
Board and also the Russian collabora-
tors that we will be able to make up 
the second schedule and extend it by 
nine mottths. We are trying our best to 
keep up to it. 
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SHRI S. M. BANERJEE: In view 
of the various assurances given in this 
House by the hon. Minister or the earlier 
Ministers that at least most of the work 
will be complcted during the Fourth 
plan-now we have heard that there is 
some Plan holiday going on-l would 
like to know whetlber despite this holi-
day this project is likely to be completed 
during the Fourth Plan and, if not, 
when? 

DR. CHANNA REDDY : There is 
no question of a Plan holiday. As far 
as rhe specific project is concerned, as I 
have stated, as against the original tar-
gct of March 1971 the target now will 
be December 1971 by which, we hope, 
it will bc completed. 

SHRI SRADHAKAR SUPAKAR : 
The statement speaks of a revised cons-
truction schedule. Would it also involve 
a rcvision of the cost of the entire pro-
jcct? Secondly, what is the reason why 
thc equipment that was to be imported 
from Russia was so short of the sche-
dulc? Instead of 1 lakh-and-ood tonnes 
only 15,000 toanes have been imported. 

DR. CHANNA REDDY: What J 
said was that 1,77,000 tonnes was the 
total equipment to be improled during 
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the entire period. It would not be useful 
and profitable also to import all the 
material mucb in advance and keep iI 
idle. Regarding cost and delay, 011 ac-
count of the delay there shall Dot be 
any increase in cost. 

SHRI S. C. SAMANTA : Is it not a 
fact that at one time the Go\"ernment 
thought of estab\i6hing this Bowo plant 
with its own resources and men; if so, 
are the services of the consultants who 
came forward to help the Government 
being utilised at present? 

DR. CHANNA REDDY : I am not 
aware if the question wheather the whole 
thing can be done by ourselves was ever 
contemplated, but I can say that as the 
position stands now about 90 per cent of 
the structural steel works, 64 per cent 
of tbe plant and equipment and 96 per 
cent of the refractories are being done 
indigenously and only the balance is be-
ing imported from Russia. Regarding 
our technical personnel, we have arrange-
ments to get our people trained in Rus-
sia as far as this work is concerned. 
We have to employ in different phases 
about 572 technicians from Russia. But 
in due course, in about 5 to 10 years, 
we will be able to, completely, replace 
them and we will have our own techni-
cians. 

SHRI S. C. SAMANTA: Whether 
the Consuilants have been utilised in 
this project. 

DR. CHANNA REDDY : Most of 
the work is done by the Russian Consul-
tants and also a part of the work is 
done by our own Comultants, Dastur 
& Co. 

SHRI HEM BARUA : May I know 
if Government are aware of the fact that 
the Russian Government ha\'e put the 
blame for the delay in the construction 
of this plant at the door of the Govern-
ment of India and, if so, what bas the 
Government to say on this particular 
point? 

DR. CHANNA REDDY : About the 
question of apportioning the blame, I 
would not like to take the attitude on 
the lines of wbat the bon. Member bas 

.uggested. 1 have already said that 
there has been delay on our pan and, 
to some extent, there has also been de-
lay on the part of Soviet Russia. But 
this is alI inevitable and we appreciate 
each other'. difficulties. 

SHRI HEM BARUA : My question 
was different. The Russian Government 
has put the blame for the delay at the 
door of the Indian Government. The 
Russian Government says that it is be-
cause of the intransigence on the part 
of the Government of India that the 
delay is caused. We want to know how 
far the Russians are justified in putting 
the blame on you. 

DR. CHANNA REDDY : If it comes 
to that let me clarify it. There was 
some delay in the supply of designs from 
So\iet Russia and also equipment speci-
fica tions at Bokaro not being able to be 
furnished by Indian consultants. This is 
all inevitable in the cause of a huge 
project of the type and we appreciate 
each other's difficulties. 

SHRI K. RAMANI : The hon. Minis-
ter had stated, some days ago, in Ujjain 
that the delay of !l to 9 months was due 
10 Indian fabricated machinery manufac-
turers not being able to keep to schedule. 
May I know whether it is correct or 
whether there is any pressure being 
hrought on the Government by the big 
capitalists and steel magnates that this 
Bokaro plant should not be allOWed to 
be located in the State sector or whether 
the World Bank bas brought any pres-
sure on the Government. 

DR. CHANNA REDDY : No pres-
sure. 

- SHRI-K:-RAMANi'7' What about· the 
delay? The Minister has stated that 
there was a delay. 

DR. CHANNA REDDY : About the 
reasons and the factors involved in the 
delay, I have already explained in de-
tails that it was because of acqui9ition 
of land, preparation of specifications or 
letting out the construction work and 
getting the designs, etc. All these are 
the rea.~ons. 
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SHRl BAL RAJ MADHOK : May 
I know whether it is a fact that a big 
hostel type hotel was constructed at lihe 
Bokaro plant site for the accommodation 
of the Russian Ensineers and that they 
have rejected it and now that hOlel is 
lying unused and new houses are being 
built, thereby incurring a lot of wastage, 
and, secondly, whether it is a fact that 
most of the land which has been ac-
quired for building purposes is fertile 
land which grew very good paddy, ~e 
there is a stony land availablo nearb}' 
which could have been used for this 
purpose and the fertile land could have 
been spared for production of food? 

DR. CHANNA REDDY: The hostel 
constructed can be used for different 
purposes. r cannot exactly state right 
now whether the Russians rejected it or 
there was any other reason. I will cer· 
tainly check it up. About the fertility 
of land, this was done after proper ex-
amination. 

SHRl K. N. PANDEY: May J 
know wlhether it is a fact that 200 civIl 
Engineers are working at the site and, 
if so, how many more are required so 
that there is no delay? 

DR. CHANNA REDDY : It may go 
into 2000 Of' even more ultimately, when 
the whole work gets into full tempo. 

SHRI INDRAJIT GUPTA: The 
statement which has been laid by the 
hon. Minister says that arrangements 
for supplies from the private sector units 
are being finalised expeditiously. I pre-
sume, he refers to the material which 
is required for the structural construction 
work. 

May I know from him whether it is 
a fact that the distribution of this work 
among different structural fabricators in 
the country has been held up for a 
long time and if so, why and whether it 
is a fact or not that the major fabrica-
tors who are located-«mle of them at 
leaslo-in Calcutta or near about Cal-
cutta are not being given any of these 
orders on the ground-I had written to 
him and he has written to me .. yin, 
this-that their charges were very high. 

I want to kDow whether they &ro p1aciDa 
the orders simply on the basis of tcodcn 
or they are also taking into account tho 
need of efficiency of work and the need 
of giving work to these big concerns 
who arc facing recessionary conditiOO8. 

DR. CHANNA REDDY : The delay 
in finalising the structures was there, I 
quite agree, because the whole detaila 
were to be looked into. 

Regarding the question of allocation 
of these orders for structuraIs to Cal-
cutta and other fabricators, in fact, the 
complaint is the other way about 
people from south and west repoos 
have complained that they were not 
getting the orders for structuraIs, be-
canse they are located in Calcutta, the 
eastern regions was having an advan-
tage. The attempt has been made to 
have an eye on efficiency and IlIso ou 
equity of distribution, and most of the 
structural concerns which are workinB 
in different parts of the country also 
get an opportunity of employment and 
participation in this. 

UNLOA.DBD FOOOORAINS AT HOWRAH 

+ *695. SHRI K. RAMANI : 
SHRI K. ANIRUDHAN : 
SHRI B. K. MODAK 
SHRI UMANATH : 
SHRI RAGHUVIR SINGH 

SHASfRI : 

Will the Minister of RAILWAYS be 
pleased to state : 

(a) whether it is a fact that w.n-
loads of Moong and pulses booked from 
various places are lying at railway yards 
at Ramkrishnapur, Shibpur and Sbali-
mar and hundreds of bags of pullat are 
lying on the floor of Railway sheds al 
Howrah and Ramlcrishnapur; 

(b) if so, the total quantity of pulses 
lying at the slation; 

(c) whether this has cawed disloca-
tion in goods traffic:; and 

(d) if so. the steps taken in this re-
gard'! 




