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MR. SPEAKER: What he bas said you 
are repeating; you are supportiJlll the 
GOl'erDl11ent. 

SHRI S. S. KOTHARI: Has tbe Go-
vernment ascertained that genuine indus-
trial .activity is being advenely affected ? 
The restrictions whicb bue been laid down 
by the Reserve Bank sbould be relalted. 
That is my point. The relaxation is neces-
sary in genuine cases. 

SURI F. A. AHMED: So far as the 
restrictions imposed by the Reserve Bank 
are concerned, tbey arc to the advantage of 
industries requiring financial assistance 
from sucb companies. As far as tbe mal-
practices indulged in by some of the com-
panies are concerned, whenever any such 
practice is brought to our notice or to tbe 
notice of the Reserve Bank, action is taken 
and, in some cases, even criminal cases 
have been filed. 
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PRECISION INSTRUMEt<T hOI[er, P,u.C1HAT 

+ 
·546. SHRI C. CHAKRAPANl : 

SHRI A. K. GOPALAN : 
SHR! E. K. NAYANAR : 

Will the Minister of INDUSTRIAL 
DEVELOPMENT AND COMPANY 
AFFAIRS be pleased to state : 

(a) whether it is a fact that a project in 
the public sector to manufacture precision 
instruments at Pudussery, Palghat district, 
KeraJa bas been sanctioned ; 

(b) if so, the amount sanctioned for the 
project during tbe Fourtb Plan ; and 

(c) tbe reasons for not completing the 
project during the Third Plan period? 

mE MINISTER OF STATE IN 1HE 
MINISTRY OF INDUSTRIAL DEVE-
LOPMENT AND COMPANY AFFAIRS 
(SHRI RAGHUNAm REDDI): (a) to (c). 
A statement is laid on the Table of the 

Hy' 

StGlemmt 
Tbe Detailed Project Report for setting 

up a Mechanical Instruments Plant at 
Pudusscry, Palghat by Inst rumentation 
Ltd., Kota (a public sector unit), with 
assistance from U.S.S.R., received from 
Prommasb export, Moscow was approved 
by Government in August, 1966. This 
Project estimated to cost about Rs. 9 crores 
was expected to be completed in 1970. A 
provision of Rs. 13·2 crores has been 
included in the draft outline of the Fl'urth 
Plan for investment in insbumentatioo 
Ltd., Kota tow-Mds the two p:oj<ets al 
Kota and at I PalghIt. Th~ committed 
GllJlCnditure upto the end of March, 1967 
on Palghat Pnject alone is of the o:der of 
Rs. 32 lakhs. 

SHRl C. K. CHAKRAPANI: It is 
reported in the press that there is a move 
to shift the project from Kerala to some 
other place. May I know whether there is 
any such move ? 

THE MINISTER OF INDU STRlAL 
DEVELOPMENT AND COMPANY 
AFFAIRS: (SHRI F. A. AHMED): 
There is no such proposal. 

SHRI C. K. CHAKRAPANI: lhe rro-
jects at Kota and Palghat have b.!en ap-
proved. I do not know why there is delay 
in the completion of tbe projec Is. When 
does the Government expect to ccmplele 
these project~ ? 

SHRI F. A. AHMED: The idea wU to 
start these two projects, one at Kota and 
another at Palghat. According to the 
present arrangement, because of the de-
mand and also because of the fact that 
the Kota project, which has already been 
started, and which will go inlo prod uction 
next year, if some additional amount is 
spent on that project it will be more ec0-
nomical than to invest in another project. 
That is why for tbe present, till the situation 
improves and the resources are available, 
the project in Kerala has been postponed. 

SHRI VASUDEVAN NAIR: The 
statement of the Minister really causes 
a lot of concern to the people of my State 
because we have had such experiences in 
the past also. I should like to know what 
is the idea of this postponement. Can he 
at least indicate by what time the Goverri-
ment propose to really start Ihe work on the 
project? . 
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SHRI F. A. AHMED: It cannot be 
started immediately. We shall consider 
the question when the Fourth Five Year 
Plan is discussed and prepared. 

SHRI A. SREEDHARAN: In the state-
ment, the Minister has started that this 
project will be completed in 1970. In that 
very statement, he says : 

"A provision of Rs. 13'2 crores has 
been included in the draft outline of 
the Fourth Plan for investment in 
Instrumentation Ltd., Kota towards 
the two projects at Kota and at 
Palghat." 

At the same time, he says that the project 
will cost Rs. 9 crores. May I know what is 
the exact amount that will be set aside for 
the completion of the project during the 
Fourth Plan 1 

SHRI F. A. AHMED: The statement 
refers 10 two projects-one in Kota and the 
other in Kerala. The estimat~ for both now 
comes 10 about Rs. 15·9 acres. So far 
as the project at Kota is concerned, that 
is already being established and it will go 
into production next year. So far as the 
project at Kerala is concerned, it was ex-
pected that this would be completed by 1970, 
but on account of the resources difficulty 
and on account of the slackening of de-
mand, it is now not possible to proceed with 
tbe project in KeraJa. We want to complete 
tbe project in Kota and try to get our 
requirements from that project. 
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