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LOK SABHA

Friday, June 38, 1887/Asadha 2, 1889
(Sakai.

The Lok Sabha met at Eleven of the 
Clock.

TMr. Speakek in the Choir]

ORAL. ANSWERS TO QUESTIONS
Mr. Speaker: Shri Yashpal Singh.
Shri C M M lh: Q u e s t i o n  700 m a y

a l s o  be t o k e n  u p  together. It Is a b o u t  
s u p p l y  o f  c o t t o n  t o  m i l l s .

The Minister of Commerce (Skii 
Dincah Singh): That is a different
issue.

Forward Trading tn Cotton
•m . ShH TMfeKI Singh: Will the 

Minister Of Commerce be pl»s«od to 
state:

(a) whether forward trading in 
cotton, groundnut, vegetable oils and 
Jute is proposed to be banned; and

(b) if s o ,  when?
The Minister of o m m i w  (Shxi 

IHneah Singh): <a) and (b). A  state
ment is placed on the Table of the 
House. [Placed in Library. See No.
jjr-m / vrj.
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^  WTT ^  g  I Ip! <it t
for 4k»b*«t | fipr t
^  i f  WT f[,
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1. sft® ipto n?r» t o w w
2 .  « ft  «J® tjw® STT’ T'P

3. aft WT® 2t« »fl Wff4V
4. <ft tpT® W I
5. aft *ft® 5̂To tflWHI
6. ^r® ^® v t iv v
7 . « ft  w t ® m w r

8. aft A o  HTT®
8mt M. Ameney: Does the Govern

ment realise the importance of forward 
trading especially in cotton, and may 
I know the reasons why forward 
trading In cotton has not been allow
ed In the last two years}

Shri Dincah Singh: Forward trading 
In the sense o f transferable, whleh 18
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hedge, has not been allowed because 
the prices have ruled above the ceiling 
nnd as such, there has been shortage 
of cotton also, and it was felt that It 
was not necessary. Apart from that 
element, 1 think that at this stage 
when we have cotton shortage it would 
not be desirable to introduce a specu
lative tendency such as hedge in this

Shrl Indrajlt Gupta: The hon. Minis
ter must be aware of the fact that one 
of the most highly speculative markets 
is that dealing with raw jute. May 1 
know from him whether, in view, of 
Ihe fact that there is a continued 
shortage of raw jute in this country, 
any more stringent measures are pro
posed to be undertaken than those 
which have been adopted so far to 
regulate forward trading, and which 
liavc really failed to check speculation, 
as a result of which the industry on 
the one hand goes on complaining of 
high prices of raw jute, and on the 
other hand, the cultivators, the pea
sants who grow the raw jute, do not 
also get a fair price lor it?

Shri Dinesh Singh: We anticipate 
this year a much better crop than be
fore but we shall certainly look ii»to 
any further stringent measures that 
may be necessary.

Shrt R. Baraa: The statement says 
that in Assam, Bihar, Orissa, Bengal 
etc. the futures or hedge contracts are 
not being permitted at present though 
there is no formal ban. What is the 
position. Tbere is no ban and at the 
same time you do not permit it?

Shrl Dinesih Singh: For a number 
of items there is no formal ban but 
by executive orders we have banned it 
for the time being.

Shrl YaJnJk; I want to raise the 
question, about forward trading in 
grouqdnut and groundnut oil. 
Under the Essential Commodi
ties Act, there shall be no forward 
trading m any items of edible oil and 
yet there is another law by which 
-forward- trading in groundnuts and 
-groundnut oil had bean permitted. 1

want to ask the Minister if, ia view 
of the fact that there is serious 
scarcity of groundnut and groundnut 
oil in tbe whole country and also in 
view of the fact that very high prices 
are ruling in the market all over the 
country, the Government would not 
issue any order or take necessary ac
tion to see that all forward trading in 
groundnut oil and groundnut is im
mediately suspended or stopped?

Shri Dlneah Singh: Hedging is
groundnuts is not permitted. Non- 
transferable specific delivery is per
mitted.

Shri YsJAIk: t u t  is no answer to
the question. In view of the high rul
ing prices, would the Government 
consider the matter afresh and see that 
very severe restrictions on forward 
trading on these edible articles are 
stopped. There should be an answer to 
thli question.

Shri Dinesh Singh: I thought I had 
mentioned earlier that there Is no 
hedging in ground nut. That means 
there is no speculative forward trad- 
Vug. Only fixed delivery, specific date 
ilelivery trading which is non-trans- 
fcrable and which is not speculative 
is there.

sft «T*I : WtaiW JUfhrW,
*rT=T=ftir ^ vm  fv  **r z x t
% iffr c  % firir Funw

arr $ spfffv w* wftnsr* w*r 
f a fW r r  fWnrr *iut «rr * r ,  ir 

sft *iirvr 3»^ *r*r f  1 fMwO
STTT 3RT *f" ^ «nr fWHT 5f5l*TT *T * *
ijw v t anFiniT «rr f%

«rm frnr ft 1 *>n*rrT 
( ,  «qt 4 s ’t *r 

g  f l r  *  f * r t

w r tit inft t* *t?t «fH«iT fr  
«rr aft «rr*r *r«tT* 11*  f ,

<M*nr sttth, ^  >nt ^3T finr 
%• firanff sfftms* fa *  «rtr 

f c t n r r T  * *  « *  ?
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firtw f«J[: HT̂ ffeT arTSTfr
t  f i :  i f  f l f w R m  *rm

T *%  p ?  t  w  ^  ^  ^
it  i h  v < r i  %  m r  $  %*  %  1 1  r t ^  v t

W*̂TWTT ^ I

•ft »r» ftra fr : fsrafHrer *rcnr f*r« 
wn»nw 1

^1(S ' W  ^ t  f*1*1 

$ ,  * f  an<rr<t v t *  * t  %  $ st

*r5* f  If w»ft irai vt ?  1
*  % 3=r % fv  «HTT ^  fttH

aOrrr fsm n farcr & v q f
% IT*?, f tp r  Vj 1TO % ^5tH T « T

|, *T wi, Wt 5>T vn  'TTf^TT^TT fcW * 
filTT $ 1

w h  * »*  : a it >P’ f i  O r a fc r a

$  sttt i f  tft w n n  itbpt s i i t t  

*it n»t $  1 «rr nft v ^ r m  f r  srnt 1 

¥ f  ?tt 1 0 0  s j f a w  fv r f^ R T  ^  1

«ft fifo l r « f  :^ tq n |lf I

«ft HM fw r t  : *f̂ =T tft * f  I
%|t f%  f -W & » «  *15! ^  <(tX » M « l  f+ d H I

srfinrcr Pwr^w i ?  iw wi%  i

W> fer^w r « f  : w t f^ r r r  f»r?w  

Jf israi $ «ra wt amvr 40 srfcnrer 
fsnrf*spr % 1

<it j » w  « « »  v q i r a  : n n  t r w i *  

Tt ittcjtt f  fa  f<ra*t *r srsr i f  trr 
i r o  t r f a z  i f  l it  * 3  1 7 5  v m

f i w n r  H fiR r a m  H itt  HTftiZ if

m3r »PIT !RT «mf»TT VT 140— 145 
f i n s w  ^ t  « n r  i t o t  w r p n  g  

ftt w t t o t t  wtf $ht erfhrT fsrwr- 
* i f t  s t  » x s t x < t ?  v *  i f  m f r

aft * r i  *rtwr «wt $ t o  v n  % i f  sft% *t 
* r i t ^  < ft r  *p t t  m r  rft%  w ir r  £

lit aairt w i a r  t in  i t  *n% % fan 
H r w x m i i f  ?

Mt f*CTW fa ?  ! i f  W <Wt* KTW«
froffar | i >ft% ira  ir n  *r{t
fi% it i
Slut D. N. fatodla: Futures trad

ing is linked up with speculative 
transactions. It is an essential element 
of free market operations which in my 
opinion, only help in promoting u d  
creating a long-range production pro
gramme tor the industries, and there
fore, may I know whether the Gov
ernment feels that futures trading has 
only helped in balancing the fluctua
tion of prices and not in accelerating 
the fluctuation and to that extent it 
there is any case at all, it ia the case 
of relaxing the futures control and 
not for further accelerating it?

Shri Dlnesh Singh: It is difficult tor 
me to enter into a discussion it the 
merits of this case.

Mr. Speaker: The Question Hour is 
turned into a discussion.

Shri I>. N. Patodia: The question is 
whether there is any case for with
drawal or relaxing it.

Mr. Speaker: No. It should not turn 
into a discussion.

Shri R. K. Amin: Will the Minister 
explain whether in putting the res
triction on forward trading, he makes 
any distinction between legitimate and 
illegitimate speculation and supposing 
there is a legitimate speculation, does 
he allow forward trading?

Shri Dlnesh Singh: We are making 
a difference between legitimate pur
chases phased over a period and spe
culation as such. We are not permit- 
ting speculation.

%un&i : »n«fr »i5tw %
^ SfVfr|*t?T5|e%5IT^if «rfwft 

sfnm, *nm, f«r?TT, ^ fh n  tftr 
v t ®t» MPff it t»r <pif[-

4c {  i *n? ^  :
“Futures or hedge contract! aie

bantMd »M p t in aertata a * » m  ■
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In thaw u n i  also, futures or 
hedge contracts are not being per
mitted at present, though there Is 
no formal ban. There Is no propo
sal to impose a ban formally."

%xr wft t  fts wt froSr $q*t 
^  qfWnit i i im  % ̂  ^  ia **
m f ^ R r  ^  t j s T  t * 1{

l?3*T $ fin g^st *Fr^t fc*
« p w  *  ^ t  f * r ? r a  * t  * t t r  « p t t

'9*T I  ?ft flTTTT *  TO «TT IT «BT*<
lllfts i w f l lH  % TO  >TT WT f n 4 i  f iW  
t ?

f « ? : 3 #  i n f t  » t ?  =rCF * » t  

( iflrsSnraTf TOT^wtstrrcinft’rsr 
*t q p r r  1 a w  *it ^»it a v  f  t o t >

•ft w fw  «r ft :* t*m *T T rft  vxSt
^  ITT t i i i l  iSl ^  W T  J ' I t I  

%*TT Hlal ^ alf+ ^  m l r t  fV 
PtidHT HJT JUT (  ?  W T  o t h I  H T W T ^ t  

OPTT W t  <T*tft

srff i w  qfcrT | s>FrnrwTT$ft#ift 
f v  flm>1 *T ?M[ ?RT h J
T O T  Ir 5ITVTW cTlf% HWTT v t  <WT 
* i r  fts  v k  *pt m  « t *  «ft=r 

w  w  ? r e r  t  1

« * -  Irf ^J4 »  1 f t  u ,l jW  ! * • )  f +  ]

U*l j n U B f f  ^  1*5 l_)+» i y f
iS IXi *i *SU 4  Vyt

f  J  v  -  *  I yA tJU *US

j®  -  a  J>H j V »  £ii*f j  V  y*
J > H  U f  f f  4

U*t ^  umL ^ f J J  ySI - *

* *  1̂  - t > “  A -  W  I s  J  

u*i ^ x -a  *  j f  +  j

*H f  #^W| m jft -
•* * u *» c r 1 «* J*-
J*®- *** * o*  J*-<

I -  *

•it fifcn r«ns: y® Jf * t <sfir-
ir -  % frotf^r w x x*t | fv  «ft
Vrtfmnhr f  ftw  % 
for s m i 1 1 w w  tftc^sw w n  
ir a r  $  *rr "T̂ tj ft n v  w  bvctti

Shri Bangs: Contrary to what wa 
suggested by one of our friends hers 
one o f the Members put a supplemea 
tary—is it not a fact that the forwarc 
prices of~ groundnut and groundnu 
and groundnut oil are lower than thi 
ready market rates sod they ate no) 
higher than the ceiling or the Jt*li 
price fixed by the Government?

Shri Dlimli Singh: I could not saj 
off-hand the prices that hon. Membei 
may have in mind on a particular day 
but I will certainly d«d out.

Shri l U f i :  Thank you.

Imported Raw Materials
+

W .  Shri B. S. S h a m :
8bH Onkar: Lai Berwa:
Shri Bofcam Ohaad BMktntf: 
Shit Bam Slagh Ayarwali

Will the Minister o f ladastrlal De- 
velopment and Oompeajr ABaba ta 
pleased to state:

(a) whether Government a n  awar* 
that there are some industrial units 
which are totally dependent on the 
Imported raw materials;

(b) if  so, whether aa a result at the 
restriction Imposed by Government to 
Import th* required paw  material, cer
tain units had to doaa down;

(a) whether Ooremment jrnpnse to 
taka any steps to srevM i M t p M M




