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ultimately th« foreign investor gets 
will be utilised for the Indian eco
nomy itself?

Shri F. A. Ahmed: So far as the
question of foreign exchange is con
cerned, the hon. Member must bear 
in mind  that we  only allow such 
foreign exchange to come in with 
respect to capital equipment which is 
not available in our country, and 
which we require immediately for the 
purpose of development, and only in 
those cases the question of foreign 
exchange is taken into consideration 
And whenever these agreements are 
entered into, we try to safeguard the 
interests of the country so that as 
much as possible the profits earned 
here do not go out of our country

Shri S. S. Kothari: Is the invest
ment climate considered satisfactory 
by the overnment? How does the 
return on capital  invested in this 
country' compare with the return on 
capital invested in other countries?

Mr. Speaker: Wider, much wider
question

Shri F. A. Ahmed It is a question 
of opinion

Shri Umanath: They have the 
assessment. In fact, so many times 
it has been mentioned. The highest 
return is m this country.

Shri F. A. Ahmed: What  I  am
pointing out is that it is a matter of 
opinion. That is a question which 
the investor has to consider and not 
myself.

Shri Umanath: ou have not con
sidered it, the overnment has not 
considered it*

Shri Hem Barva: May I know if
it is a fact that the hon. Minister 
has decided to invite foreign capital, 
of course from some Bast European 
countries, for the purpose of setting 
up a plant in this country to manu
facture small cars? If he has done 
, I would like to know.

Mr. Speaker: How does it arise
here

Shri opalan: It has been report
ed that the rate of profit earned from 
British and American investment in 
India is the highest in the world as 
compared to the rate of profit earned 
in other countries. In view of this, 
may I now from the Minister what 
steps they are proposing to take to 
check this drain of national wealth?

Shri F. A. Ahmed: We examined
ali these proposals and we find that 
the agreements are in our favour; 
then only they are accepted. We do 
not in every case know what profit is 
earned by them in other countries 
and perhaps in many countries the 
profits earned is less or more than 
what they are getting in India. . . .
(Interruptions )

Mr. Speaker: Next question 544.

Incentives for Small-Scale Sector 

+
*544. Shil Sharda Nand:

Shri Bharat Singh Chanhaa: 
Shri Raajtt Singh:
ShU N. R. Laakar:
Shri Sradhahar Sapakar:
Shri Liladhar Kotokl:
Shri Shri opal Saboo:
Shri A. B. Vajpayee:
Shri Kanwar Lai apta:
Shri Ram Avtar Sharma:
Shrf Parkaah ir Shastri:
Shri Shiv Kumar ShasM:
Shri . S. Kuahwah:

Will the Minister of Industrial 
Development and Company Affairs
be pleased to state:

(a) whether overnment propose to 
give incentives and facilities to small 
scale sector in order to hold the price 
line of consumer goods and to com
pete in foreign markets;

(b) whether overnment have set 
apart 5 to 6 items of manufacture 
exclusively for the small scale sector; 
and

(c) if so, the main features of the 
proposals and the number of small
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scale units in the country which are 
manufacturing these items?

The Deputy Minister In the Minis
try of Industrial Development uid 
Company Affairs (Shri Bhana Prakuh
Singh): (a) overnment are already 
giving incentive and facilities to the 
small scale sector to increase produc
tion.  Such incentive and facilities 
will be increased to the extent possi
ble. overnment have last year libe
ralised imports of raw materials and 
special facilities were given to the 
small scale sector in this regard. These 
are expected to increase production 
of consumer goods and also help 
exports.

(b) overnment have announced a 
list of 47 industries reserved exclu
sively for development in the small
scale sector.

(c) A statement is laid on the Table
of the House. [Placed in Library 
See No LT-886/67,
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Shri Sradhakar Sapakar: May 
know whether the reduction of period 
for application of licence for only one 
year is an experimental measure? 
May I also know whether on account

JUNK Iff, 167
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of the rejection of these applications, 
the want of competition in the small 
sector has not led to the increase in 
prices of the manufactured goods?

Shri P. A. Ahmed: The policy with 
regard to the licences is that they are 
issued from year to year,the finan
cial year. Last year also we had 
adopted more or less the same policy 
from the month of July. This year, 
after the financial year was over, we 
have declared our policy for the next 
year, and there is no reason for us 
to feel that this policy will be changed 
when it is really helping the small 
scale industries people.

So far as competition is concerned, 
we have not stood in the way and 
we allow free competition among 
them, which can certainly bring down 
the price so far as the consumer is 
concerned.
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fJTT WT êT «rc *t *rf ft I

«ft TPRTamir  sm? *nft  nat

vftsu ft   firrf̂TWi '̂hr

at f %fa* ̂  % «7t?t aftrr ̂ t ft i 

t «rrc % am ̂  *t vtstrt ̂t?ctt g 

fa <̂rf̂T ft  saror *t sfftm̂r

fcn a?  tbt,  sr $i

ft 7* *t fO tTT? ft ff̂fr *ft 3TOIT 

^ ft fcm ft fa ̂  st wit fa**?T 

ft T̂t ft I

«rt arrom tto wmt i  at? 7« it 

% ¥<? % fa*   ft St v ?*t«i\t^fft*

*ft 3T*T *T tr*ft ITT  1956 ft
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Shri . B»nit: The definition of 
small-scale industries changes from 
time to time.  May I know, what 
according to the overnment should 
be the minimum and on what princi
ples the conception of small-scale 
industry depends, whether it is on the 
capital invested or turnover every 
year or the profit made?

Shri F. A. Ahmed: Under the defini
tion, the limit is Rs. 7) lakhs.
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Shri 8. K ndappu: One of the
greatest difficulties faced by the small 
scale industries sector is the non
availability of raw materials during 
scarcity tunes and high prices due to 
fluctuations in the  market To cir
cumvent this difficulty, the overn
ment was thinking of creating a 
reserve pool of raw materials to help 
the small scale industries when the 
materials are scarce in the market. 
May I know whether the overnment 
has pursued that matter?

Shri F. A. Ahmed: We are trying
to procure raw material for these 
small scale industries at as cheap a 
rate as possible and we are pursuing 
the various steps which we intend to 
take for the purpose of making it 
possible for these small Kale indus
tries people to get cheaper raw 
material




