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difficulties, but our intention is to see
that the allotted quantity is made
available to the State.

Shri D, N, Patodia: The hon. Mins-
ter has given us figures for June. How
much 1s the total requirement assessed
for July and how much is hikely to
be available for that month?

Shr1 Annasahib Shinde: According
to present arrangements, we expect
that about 792,000 tonnes of foodgrains
would be available to the State Gov-
ernments

Shri Ranga: What 1s the total re-
quirement?

Shri Annasahib Shinde: That 15 very
difficult to say because many of fhe
States, most of the deficit States, want
more and more quantity

Shri Ranga: That 1s not the ques-
tion They must have had a budgct
made here as to how much taey have
to supply He 1s only saying how
much they have allotted They should
be able to know what 1s the total re-
quirement from the budget they mu.t
have prepared

Shri Annasahib Shinde: In the s ate-
ment laid on the Table, figures are
given of the quantity actually allotted
and dclivered

Shn S. Kundu: When the food pro-
blem is so acute and we are Living on
a ship-to-mouth basis and when the
Orissa Government are prepared to
give more paddy :n lieu of wheat, why
was the original allotment of 10,900
tonnes of wheat to the State rcduced
to 10,800 tonnes?

Shri Asnasahib Shinde: Last month,
we had considerable difficulty in mak-
ing the allotted quantities available
to the State Governments But our
effort has been to see that whatever
the understanding between the State
Governments and the Centre, those
commitments are fulfilled it factors
beyond our control do not intervene

Shri S, Kundu: He does not under-
stand my question. When Orissa 1s
prepared to give more paddy in leu
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of wheat, why should they instead of
increasing the quota of wheat to the
State decrease it?

Shri Jagjivan Ram: I take it from
the hon Member that the Orissa
Government are prepared to give an
unlimited quantity of paddy in leu
of wheat. I welcome that saggestion.
But in June, as the House 1s aware,
a special situation arose and we had
to reduce the quota.

Shri S. Kundu; What was the special
situation?

Shri J. Ahmed: Assam does r.ot re-
quire much rice, they want some more
wheat May I know from the Minister
how much wheat has been allotted to
Assam?

Shri Annasahib Shinde: I have al-
1eady replied We are try:ng to make
available 15,000 tons of wneat to
Assam

SHORT NOTICE QUESTION
Expansion of Durgapur Steel Plant

+
S.N.Q. 27. Shri Chintamani Pamgrahi:
Shri N K Sanghi:
Shri Shambhy Nath:
Shri Onkar Lal Bohra:

Will the Minister of Steel, Miunes and
Metals be pleased to state whether any
final decision has been reached in re-
gard to the third stage expansion of
the Durgapur Steel Plant?

The Minister of Steel, Mines and
Metals (Dr. Chemna Reddy): It has
been decided, for the present, to post-
pone the expansion of Durgapur from
16 to 34 million tonnes. This de-
cision has been taken mn view of a
slower growth than earlier an‘icipated
in the demand for steel and, in parti-
cular, for flat products; the estimated
cost of the Project and 1its foreign
exchange component being n excess
of the available resources; and the
prior need of attaining normal proe
duction at the 1 million tonne plant
ang the 1.6 million tonne expansion.
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Shri Chintamani Pasigrahi: May 1
know whether the British consortium
which gave extension of time for this
third stage expansion of the Durgapur
stecel plant have withdrawn their
tender Whether the Government has
asked the British Government not to
tie the British credit of £60 million to
this expansion programme?

Dr. Chenma Reddy: The tender
offered by the consortium organisation
of the British firms was valid 1111 30tn
June of this year The question of
their withdrawal did not arise The
team led by Sir Henry Hartman on
behalf of the British Government came
here and discussed, and m view of the
situation as explained above, Govern-
ment decided to postpone the expan
<sion

Shri Chintamani Panigrahi: May 1
know whether the Minister 1s aware
that the capaeity created in the Heavy
Engineering Plant at Ranchi for meet-
1ng the requirements of other ex-
pansion programmes of the steel plants
18 going to remain 1dle because all tac
expansion programmes are Joing to be
stopped, and what 1s that capacity?

Dr Chenna Reddy The capacitics
of the Heavy Engineering Corporation
are bemng examined with a view to
mobilise them for the use of different
prorrammes that we are undertaking
As far as the Durgapur expansion is
concerned 1t does not immediately
v 1 directly affect the capacities of
th Heavy Engmeering Corporstion

Shri N. K. Sanghi; By dropping the
e ransion of the Durgapur steel plant
will the country not have to deperd
on increased imports m future years?
Also by dropping this, will not tle
steel plant capacity remain more 1dle
in future than 1t 1s now, and thus mn-
crease the production cost of steel m
the country?

Dr Chenna Reddy: The question of
capacity bemng idle would not arise
because already the expansion has
gone up to 16 milhon tonnes, and that
1s how we are trying to streamline the
entire production capacity Regarding
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requirements of steel, the estimates
have been recently entrusted to the
National Counail of Applied Economic
Research, and thewr findings are that
as agawnst our original estimate of 10
million tonnes, it will be 84 million
tonnes Therefore, the entire picture
has been taken into consideration, and
there would not be much of disloca-
tion

Shri Umanath: May I know whether
1t 1s a fact that the team of British ex-
perts vnisited this plant some time back,
and they expressed the opmmion (a)
that the present strength of workers
must be reduced from 14,000 to 8,000,
(b) that the consultants or the British
representatives whoever 1t 1s, must
be permitted to have some share m
the management, and (c¢) that they
doubted the feasibiity of the expan-
sion programme I would hike to
know whether this obstructive sttitude
and pressure by this British team of
experts has been responsible for the
Government’s postponing ihis expan-
s10n

Dr Chenna Reddy. The question of
obstructive tactics or pressures brought
by the British Government s not
correct, because they did not show
any reluctance ‘The only ‘hing 1s that
1in view of our present econamic €itua-
tion and our commitments to various
plants particularly Bokaro the Gov-
ernment thought this year they could
not provide the necessary funds

Shri Umanath I do not mean the
British Government I mean the Bn-
tish experts whether they have
expressed these opwnions

Dr Chenna Reddy: They did not
express specifiically these opinions
They did wvasit the plant and i our
discussions some of these paints about
overstaffing etc, were certainly made,
and we are also conscious and we are
at it The expansion has been poat-
poned only for the reasons I have
mentioned

Shri Kartik Oraon: T would like to
know from the Minister whether the
rated capacity of production has bean
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reached for the-second stage of cons-
truction; if so, what was the target,
and what is the achievement?

Dr. Chenna Reddy: I can say straight-
way that the rated capacity for
the second stage, which is 1.8 million
tonnes, has not been reached. The
exact production that has been achi-
eved, I am sorry at the moment I do
not have.

Shri V. Krishnamoorthi: The cost
of transport of steel from Llhese areas
to the South is about Rs. 50 to Rs. 60
per tonne. Before allowing expan-
sion, and in order 10 meet the aspira-
tions of the Southern States, will the
Government consider the astarting of
three plants at Salem, Vizag and Hos-
pet, before expanding all these steel
mills?

Dr. Chenna Reddy: I am afraid this
question would not arise out of tnis.
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Shri D. N, Patodia: The considera-
tions that the hon. Minister has ap-
plied for postponement of expansion
of - the Durgapur steel plant riore or
less generally apply to all the stcel
plants. Will the Government consi-
der postponming all further expansions
in respect of all the steel plants in

India until the economy wmproves and
consumption goes up?

Dr. Chenna Reddy: Within liraits it
is possible to provide the necessary
funds Bokaro has been taken up
and it 1s bemng pursued. After that
Government feels we are not able 1o
provide the necessary funds, and
therefore the other expansion has
been postponed

Shri Bal Raj Madhok: In view of the
fact that the installed capacity in
Durgapur 1s not being fully utilised
and 1n view of the fact that the
Forge Foundry plant there whith has
a capacity of 2,000 tonnes a month
produces only 200 tonnes a inonth,
may I know whether the Government
will first concentrate on making full
use of the installed capacity before
starting any other plant or taking any
step to expand any steel plant,
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Shri Ranga: Already Mr. Rama.
murthi has made a very useful sug-
gestion.

An hon, Member: Mr. Krishna-

moorthi.
Mr. Speaker: It it the same avatar.
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Shri Ranga: Anyway, the Mmaster
was pleased to say that it did not
arise out of this question Whether
1t arises or not I do not wish to dis-
cuss, 1t 15 for you, Mr. Speaker, to be
good enough to say that it 15 a sug-
gestion for action, 1t 18 for the Gov-
ernment to consider 1t I would like
the Government to consider that sug-
gestion as well as the other sugges-
tion, instead of bemng stuck uo with
the Bakaro plant just because they
were good enough to take a deciston

Shri Sradhakar Supakar: The Pande
Committee made a suggestion wn re-
gard to the shortfalls and idle capa-
city, what steps have the Government
taken 1n the meantime to mmprove the
position regarding the shortfalls to
which the Pande Committee made a
pointed reference?

Dr. Chenna Redday: The Pande
Committee’ main stress has been on
the neglect 1n the maintenance of the
Durgapur plant, and they have been
trymg to fix the responsibility for 't
at different levels The Ministry, m
consultation with the HSL, has (xa-
mined the detaills and 1s trying to
take the necessary action 1 this
regard
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Shri S. Kandappan: There have been
reports in the newspapers to the

effect that there have been enquries
from certain quarters for Indian
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steel I would hke to know “whether
the Government has enquired into
the possibility of export of Tndian
steel to foreign countries

Dr. Chenna Reddy: As the hon,
House 1s aware, we have been trying
to do our best, and that has been one
of our mam, priority items m the
steel industry Last year, the cxporls
reached over Rs 28 crores and this
vear, in the target, we have fixed
about Rs 50 crores

Shrimati Lakshmikanthamma: What
percentage of steel, that 1s required,
are you able to meet from within the
country, and when do you expect us
to be self-sufficient 1n steel, and may
I know whether the Government have
considered this aspect of the iaatter,
namely once they go on increasing
the desires of the people, rouse them
to such a pitch and then pull them
down, and having done that in Andhra
Pradesh will the Government along
with the Bokaro plant take up now
the fifth steel plant at Visakhapatnam?

Mr. Speaker: That had been raised
already

Shrimati Lakshmikanthamma: I
want a reply, Sir

Dr Chenna Reddy: The question of
self-sufficrency in steel 1s a general
item, because in most of the catego-
ries of steel, even today we are self-
sufficient In certain other categories,
such as special steel and alloy steel,
etc, we cannot say, and 1t takes soine
time to get really self-sufficient in
them and perhaps for ever the main
items may have to be imported by us.

WRITTEN ANSWERS TO
QUESTIONS

Foodgrains Supply to States

*1053. Shri Sidheshwar Prasad: Will
the Minister of Feod and Agriculture
be pleased to state:

(a) whether it is a fact that the
per capite quantity of foodgrains sup-
plied to each State is not umform;





