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LOK SABHA 

Tuesday, August 8, 1967/Sravana 17, 
1989 (Saka). 

The Lok Sabha met at Eleven 01 
the Clock. 

[MIl. SPEAKER in the Chair] 

ORAL ANSWERS TO QUESrrONS 
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'liT( iFTi':f ~ 'fiT t ? 
The MinIster of State in the MIDIs-
try of Food, ~ ultu , Commlllllq 
Development and CooperaUOJI (Shri 
M. S. Gurupadaswamy): (a) No, Sir. 

(b) Does not arise. 
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tmT ~ ~ lIiT{ ( ,~,,'  

~ Ai ~i  ~~ if>l%ljq,{fc!4 

~ lttl, '  if;T ~ ~ oqh: ~ ijT 

""¥ {t ? 

SIlrl M. S. Gurupadaswamy: There 
are two parts to this question. One 
is about Bihar. It i~ generally true 
that the co-operative movement is 
weak in Bihar. 

So far as the legislation at all-India 
level is concerned. I may inform the 
hon. Member that some time past II 
Committee was set uP for this purpOlle 
and they have drawn up a model 
legislation for al! the States to im-
plement. AI! the States except four 
have adopted the recommendatlol\ll of 
this Committee. These four S(:Ites 
lire Assam. Bihar. Kerala and Naga-
land. All the other States have 111-
ready accepted the recommendations 
and have amended their Act" or 
brought out new Acts. Therefor!! (,ur 
suggestion is that Bihar should' alao 
faIl in line. 
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Shri M. S. GurupadaswaD1,.: This 
matter was discussed by the National 
Development Council also in 1958. 
There, the Bihar Government. also 
agreed that steps were necessary in 
this regard, but so far they have not 
passed any amending law in t i~ re-
gard. But may I say that ~ n in 
Bihar the progress made, compared 
to the past, is somewhat better now. 
For the last ten years, the member-
sh¢ of primary agricultural credit 
societies in Bihar has increased by 
four times and the short and medium 
term loans also have increased by 20 
times. But this does not mean that 
the movement is strong; it is still 
weak and I would very mucn wish 
the Bihar Government to take steps 
In this regard. The co-operative 
leadership which is there has got to 
co-operate in this direction. 

t'~ .... : itt ~ 
It>T ~ ~ '1m fit; ~ ~ ~ 1ffl 

~ "'I\I(4'l:fG'4 if; ~ ~ ;;mf 

t ~ ~ l i't~'  ~~ 

~ torr ~~ ~i ~ 

mtGf ~~ o ~ ~ ~ i 

IflfT ~ ~ ~~ : ~~t 

~it ~i ~~o  
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Shri M. S. Gurupadaswam,.: It is a 
matter which is left to the State 
Governments. We can only advise 
them, give general guidance. So, we 
cannot interfere. The co-operative 
movement is a voluntary movement, 
a popular movement and it has got to 
be assisted by the State Government 
with the guidance of the Centre. 

~ 'fio ;no ~ : ~ ~ Rim 
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Shrl M. S. Gurupadaswam,.: I do 
not have the figure about the number 
of societies in Bihar. But we hove 
taken .. ~on tor all the State:; 
that wherever the societies are weak 
and dormant, they have eot to be 
either amalgamated or strengthened. 

~ ,o no~: ~~ iii 
m.q: ~ ~ ~ .q: fifrn t-iT 
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"IT4T ? 

Shri M. S. G1lr1I.PBcluWamy: 1 want 
notice to the question. 

Shrl Lobo Prabhu: The hon. Minis-
ter has just now said that the co-
operative movement is showing im-
provement because the number of 
members and the number of loans 
has increased. May I know whether 
the overdues have not increased, wbe-
ther the number of societies which 
come in the lowest category, namely 
D class, has not inereased, and whe-
ther at the same time there has DOt 
been an increase in the number of 
members of cooperative societies, -partl-
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ut ~ eo-OIIserift+e lNluitrtal saciet-
ies "'hlch are evading taxes? 

8hrl M. S. G1II'IIPaduwamy: The 
ov'erdue pOSition is better now and 
the pl!rcentage has been bougtu 
down. 

Shri Lobel Prabha: Has it not in-
creased? 

Shri M. S. Garapadaswamy: No; I 
shall give him the figures. Now, the 
figure is 32 per . cent whereas some 
time past it' was 49 per cent. There-
fore, there is a significant shift in 
this matter. We have been taking up 
this question. 

Shri Ranp: Shift from what to 
what? 

Shrl M. S. Garupadaswamy: I am 
talking of the position of overdues. 

The position is better even now In 
Bihar. 

Regarding the other question about 
industrial co-operatives, I would say 
that that is not under our purview. 

Shrl Lobel Prabha: He has not 
answered the second part of my ques-
tion about the increase in the number 
of societies classified as D and which 
are also on the verge of liquidation. 
May I know whether there has not 
been an increase In the number of 
societies coming under the audit classi-
fication D, that is, societies which are 
about to be liquidated? In other 
words, may I know whether there has 
been an increase in the number of 
societies on the verge of liquldat::'On1 

Shri M. S. Ourapdaswamy: I have 
already answered this question in 
part. I have said that all these wenk 
and dormant lIOCieties are to be either 
atnalgamated with other societies or 
have got to be strengthened or they 
hilve to be liquidated. That Is our 
approach. 

' ~ ft.t : rn lIlft ~  
~ ilfr ""' ~ fit; ~ smr If 
"" 90 ~ ..rl*llqWeili ~ 
~ ~: nt ~ q lift it ~ :;nt 
iIIt ~ '' ' l: ~  ~! l  

~ ~ t <tr!f;1lf ~ ~ ~ ~ ;;r.r 

w t? 
Shri M. S. Garupadaswamy: It is 
not corrett to say that I/o per cent of 
the societies are weak. There are 
weak societies everywhere, no doubt 
and we want to see that those societ: 
iI'S arc made strong either by amalga-
mation or by strengthening them in 
other WQI or they have to be liqui-
dated. That is our new approach. 
It is not true to say that 90 per cent 
of the societies are weak. 

Shri S. K. Sambandhan: Even 
though Government do not accept 
that the co-operative movement is a 
failure, it is a partial failure through-
out the country. Even in Madril 
State which is supposed to be far 
ahead in the co-operative movement, 
there are lapses in the working of the 
en-operative movfemerrt .... 

Mr. Speaker: This should be raised 
in the Madras Assembly and not here. 

Shrl S. K. Sambandhan: The main 
reason for it is that these co-operative 
institutions, whether they are pri-
mary societies at the village level 01' 
district societies at the district levei 
or apex societies at the State level, 
are being dominated by certain vest-
ed interests who look after their 
"elfish interests. So, will this Govern-
ment think of any plan to bring for-
ward legislation on an all-India basis 
to the effect that the office-bearer,hip 
should not be held by any Ineil vil1ual 
continuously for more than two! tt>rms, 
which alone can improve Hoi" posi-
tion? ... 

Mr. Speaker: He should "01' In.lc@ 
a speech. Let him come to the ques-
tion now 
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Shri S. It. SamlJuaclhaa: The 
steps the Madras GovenlDlent are 
taking to improve the working of 
the co-operative movement, becaUse 
the co-operative movement is the 
only solution in the present circumst-
ances of the country as between the 
private sector and the public sector 
are Commendable. Will this Gov-
ernment come forward with liberal 
help to the Madras State? 

Shrl M. S. Gurupadaswamy: Firstly, 
the co-operative movement as such 
is Dot a failure. If it becomes a 
failure, it is a bad day tor rural 
India. 

So fas as the Madras State is con-
cerned, may I say that the matter 11 
left to the Madras Govenunent? I 
have already said in reply to an ear-
lier question that the responsibility 
of all State Governments in this mat-
ter is very great and we have no ob-
jection to help them; we shall help 
the State Governments, if they want 
to strengthen the co-operative move-
ment, and our respOnsibility is one 
of guidance and some assistanCe in 
this matter. 

1Ift,0 ,,"0 .n : ~ !A'If\' ~
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~ ~ ~, ;ft'U ~~, ~ 

~, ~ ~ ~ f.f ~ ~ <t>T 
fl'I1«IT ~ ~ <t>T ~ 'I>'T ~ ~ 

~ ~~~~ i ~ n: 'liT 
lfi1t ' l t~, ~ ~, ~ ~ 

&iT ~  

Shri K. Lakkappa: Apart from the 
general failure of the co-operative 
movement in the countrY. a number 
of cases of misappropriation and 
forgery and nefarlous activities have 
been reported. Specially in Mysore 
State in 1074 societies misappropriat-
ion cases involving crores of rupees 
have been reported. 

Mr. Speaker: This should be ask-
ed in the State Assembly. 

Shri K. Lakkappa: A number of 
prosecutions were launched but in 
some cases Government have with-
drawn the cases because the parties 
concerned belong to the ruling party. 
Will Government institute an inquiry 
into all this maladministration and 
nefarious activities in these socities? 

Shrl Jadlvan Ram: This is pri-
marily a State subject and for all 
these detailed questions, the proper 
forum is the State legislatures. If 
there are weaknesses in the co-oper-
ative socities, as there are here and 
there, it is open to the State Gover.-
ment to ilUltitute all Inqulr., or sel 
matters. right even Without such an 
inquiry. It is entirely in the State 
field and we qo not COme in the ])ic-
ture except for ,enenl gqldanc:e anol 
model rules. 
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Mr. Speaker: Next question. 

ShIt Kanwar Lal Gupta: No ques-
. tion concerning Delhi co-operative 

socities? ~ : f.;rcr;fr ~'  ~ ..•. 

Mr. Speaker: It is a State subject. 
He cannot take advantage of it 
here. 

Sbri KaDwar Lal Gupta: I have 
not taken advantage of any co-opera-
tive society. It is the Congress lea-
ders who have done so. 
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i o ~  'for '11J:;fT '!'fITo'f rn if; ~ 
if ,!~ 'l ~'it It f<;it l ~ n '  f wmi 
f<'ffirh it ~'  lfi'r q;q. Ifmf 'S '~ 
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(iii') "l1T 11l[ "1'1 ~ ~ f'f. ~  
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;rrfercr 'P";;;fT ;rT<'f ~  ~ tn: ~  

. ~n: o 'fT, , ~ ' ~ll '~ ' lI6: 
hr'flfTi qq. I 95 Ii ~ mcr ~ ' iJlfi' 

",rt ' ~ ~  ~ ~ 'fT; 

(or) "lIT ~ "I'r ~ ~ f'fo ~~ 
f'fllfar , ~  ii' i~ lff ~  

20 ~~, f;;rm ~ i  

20 l ' i'l'~ 'fc lff ~  

('f) ltlfT ~~ ~ '1ft ~ rn 
iJi"T ~~ <f,f ~ t; 'q'n: 
(1') t~, crt ~ If>;ff l i ~ 

~ ? 
The MJm.ter of Trauport &ad 

Shippinr (Dr. V. K. B. V. Bao): (a). 

to (e). A statement is laid on the 
Table ot the Sabha. [Placed in Lib-
raT1/. See No. LT-1358/67] . 
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Dr. V. K. R. V. Rao: The total 
loss can be counted by the total 
amount of subsidy given by Govern-
ment for the ships that are con-
structed in the Yard. I do not have 
with me immediately the l u ~ of 
the total subsidy up to date, but I 
think it is something of the order of 
Rs. 13 crores. Roughly Rs. 80-85 
lakhs subsidy is given on a ship the 
cost of construction of which is Rs. 
2 crores. 

Regarding the other point, about 
there not being proper personnel and 
so on, he will be glad to know that 
ollo i~ the report of the Puplic 
Undertakings Committee on the Hin-
dustan Shipyard, we made a number 
of changes. We have not appointed 
as Chairman for the Shipyard the 
Secretary has resigned Mr. M. P. Paj 
who has retired from the Tarilf 
Commission. We have also separated 
the post of managing director from 
the Director of Shipping Construction. 
We have appointed a manalillg Dir-
ector and a very fine expert 88 DU·· 
ector of SMpping Construction. We 
have also appointed in the ministry a 
special ofllcer. one of whOle jobs Is 
to follow the progress of work. in 
the Shipyard. I would like to ex· 
press the hOPe that 88 far as the 




