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appointed every five years take into acc-
ount the various developments, so that 
at the end of five years the necessary 
adjustments are made, so that the funds of 
the Centre are shared with the State 
Government. 

SHRI D. N. TIWARY: Have there 
been any instances in the past where tbe 
debts of the States were written off by the 
Finance Commission or the Central 
Government itself, and if so, whether the 
Government would think of writing off the 
loans of those States which are in a bad 
financial position, where the per capita 
income is below the average? 

SHRI H. M. PATEL: The State has 
to present its position before the Finance 
Commission. and the Finance Commission 
takes full account of all that and makes 
appropriate recommendations. At the 
same time, when there are special difficul-
ties, the Central Government itse1f takes 
them into consideration and makes addi-
tional allocations or even reduces the debt. 

SHRI D. N. TIWARY : I wanted to 
know whether in the past in certain cases 
loans had been written off either by the 
Finance Commission or by the Central 
Government itself. 

MR. SPEAKER! That is a matter 
available in the records. 

SHRI IL M. PATEL: The Finance 
Commission would not have written off. 
They would have recommended the 
necessary adjustment. I have no infor-
mation as to whether the Central Govern-
l1'lent itself has wirtten otT anything in 
the past. 

Wage structure 
+ 

*724 SH'Rl M. iRAMGOPAL 
REDDY: 

SHRI JANARDHANA POO-
JARY 

Wil1 the Minister of FINANCE be 
pleased to state: 

(a) whether Government have consi-
dred the question of having regional 
wage structure instead of a National 
one; and 

(b) if so, the hroad conclusion reached 
by Government? 

THE MINISTER OF FIANANCE 
(SHRI H. M. PATEL): (a) and (b). 
The Government ofIndia have appointed, 

in October, 1977, a Study Group on 
"Vages, Incomes and Prices, which 
inter alia would consider the following 
issues: 

(i) Vvhat should be the mInlmUm 
wage and what should be the norms 
with reference t.o which tile mini-
mum wage should be determined. 

(ii) Whether the mmtmum wa gc 
should be unifrom or LOuld be 
different as bct.ween differ en t 
States/Regions. 

(iii) What should be the rc1enn:t 
criteria for determining the diff-
erentials between minimum wage 
and maximum wage and > .... hether 
the ratio bet;wccn minimum-ma.-xi-
mum wages should be uniform, 
or could be different in the different 
States/Regions. 

The Government would liJ.:e to await 
the receipt of the Report of t1le Studv 
Group before formulating its vie,\S cn 
the matter. The Report of the Study G cvp 
is expeded shortly. 

SHRI M. RAM GOPAL REDDY: 
Here the question is whether the Govern-
ment has any idea about fi),;jng norms for 
the different regions, but he l'iays thai 
Government will only wait for the report. 
By what time docs Government expect 
to get the report. 

SHRI H. !\L PATEL: I have already 
said that the report is expected vcry 
Shortly. If it gives the report accordillg. 
to the time originally given to it, it shoulc\ 
be with us by the end of tlli5 month, 
if they ask for extra time, it may be " 
few 'weeks or more. But they have 
yet asked for a ny more time.' 

SHRI M. RAM GOPAL REDDY: 
Whether the Minister is making any 
representation to this Committee or the 
Committee takes l'eprcscntaions from the 
employers, employees, etc. \VI1ct11('r 
Government has got any views to conn"}' 
to this Committee. 

SHRI H. M. PATEL: This is a study 
group which has been appointed. This 
study group did invite the trade unions 
to come forward and put fonvard their 
propositions. I t1D(krstand that the 
trade unions have not n'spond("d to this. 
To study these things, they w('re free 
to consult anybody dsc. But I do not 
know how they hayc proc~eded. 

Government has appointed this com-
mittee. This is a study group. When 
its report com('s to u:", {hen the question 
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whether the Government should consult 
·trade unions or other interests, will 
.ari:!e. 

SHRI JAl'lARDHANA POOJARY: 
The scientifiC: studies both official and 
. non-official have conclusively proved 
that the share of the workers in terms of 

·wages as well as other emoluments in 
the total cost of production has been 
declining whereas theind ustrial production 
has been increasing You also know that 
the earning of the workers has been 
further corroded in relation to the cost 
of living. The hon. Minister has referred 
to the study group. You know that 
all the central trade unions have boycotted 
this iitudy group by saying that it is 
composed of past and present bureaucrates 
and the al?Pfoach of this study group is 
bureaucratIc and solution would also 
be bureaucratic. In view of the fact 
that these trade unions have come to a 
dfutite conclusion that the setting up of 
this itudy group anti. aha the composition 
of the study group is an attcmpt to iniate 
a wage freeze in the public sector under-
takin~, whether the Government is 
thiBking of winding up of this Boothallin-
gam Study Group. 

SHRI H. M. PATEL: The hon. 
wIem.ber will be glad to know that the 
'Government has no such intention and 
is .awaiting its report. 

~. ,"NIT f~: "I6"~ '1,,.-)««, ,PH 
f'l<lljorT ;;It '1mil'ii fil; ;j'~Tit ;or! lf~ 

'!'Cs'f1f'f f'f«'ffi f-r.m~. f ,"'Fof em 'IN> 
~t<i° it «i omr 'f 'T«f ~--lt:r it 'lin: 
f<; Wr opi;-'Po: ~ f '{'T ,Flf llT<f'T< 

il; 'lI'h ~"'lTiff« f'f'f>T«T il; 'l'ii"lTfl:'i) il; 
'li11l '!!'1"1: ;[Cf'f il; m it 'if for'!T>: 'l'nrr 7 
'flIT ;o;ff.T lf~ '1F'I5 ~ f'l' i);;o;:flf ff<:'f>T<: 
'>;11"<: <:Rlf ~T Q;;;i "'II'ff« f'fmi if 
'f>Tll"'l" <:%" 'l'ii'fffi!.TT ,r'1 Q;" f."f 'f.T'l il; 
~ '!!WI '!!WI ;[q.; PA"CfI ~ ;;;'1 f'li 
l<{W'f<'f fl: 7 'f11l";r.l! If,'f 'l'f Cl'ii 11")'f. 

~<f;t<i if lfQ 'IFf mfller 'Pit 'l'f 'if 
uij,Rr ~il 7 

SHRI H. M. PATEL: Certainly, the 
study group will go into that aspect 
also.j 

SHRI DINEN BHATTACHARYA: 
'Whether the Minister will kindly reply 
that all the trade unions have boycotterl 

this study group and they have not 
submitted any memorandum to this 
study 'group because the intention of 
the Government to set up the study group 
is to freeze the wage in all spheres, ooth 
the public and the private sectors . 

SHRI H. M. PATEL: It is quite 
correct, as I said already, that the trade 
unions have not thought it fit to submit, 
any memorandum or meet the study 
group. It is unfortunate that they should 
have made up their mind that the intention 
of the study gI.;oup is to bring about a 
wage freeze. 

SHRIKAl'lWARLALGUPTA: What 
was the background for setting up of this 
committee? Will the committee look into 
the principle of need-based minimum 
wage? Do you agree to principle with 
the problem of need based minimum 
wage. 

SHRI H. M. PATEL: The very first 
term of reference js what should be the 
minimum wage. As to the circumstances 
which led to the appointment of the Study 
Group, the fact wa~ that a number of 
distortions had entered into the entire 
wage system. For instance, there we're 
some public sector enterprises where the 
wage kvel was extremely high, higher than 
the rate of salaries as well as dearness 
allowance of the Central Government 
~mployees_ 

MR. SPEAKER: The question is, 
whether the idea of evolving a need-based 
wage was behind the setting up of the 
Study Group. 

~HRI H. M. PATEL: The minimum 
v.age is the very first term of reference. 

SHRI KANWAR LAL GUPTA: 
The Minister should know that the 
minimum wage and the need-based wage 
are two different thin~s. The Minis-
ter should understand that there is a 
difference bet ween the two. 

SHRI H M PATEL: The Study Group 
will consider all the aspects as to what 
should bt'the nature of the minimum wage 
and on what basis it should be done. 

SHRI KANWAR LALGUPTA: My 
question was different. 

MRo SPEAKER: I am putting your 
question. The question was, whether 
the idea in appointing the Study Croup 
was to evolve a need-based 'wage, 

StIRI H. M. PATEL: As I said, the 
velY first term of reference i.~ what should 
be the minimum wage and what should 
be the norms with refercnce to which the 
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~T 'f.'T '3'c'w.'f ~rit t. ful( flI;it 
'l'ir '3'IT'T 'Ii('f ~ ,,[{nT 'T '1', ~ , 

minimum wage is to be determined. 
'We expect the Study Group to tell uS 
OJ! what basis it will be done, whether 
it will be on the basis of need.based or 
any other basis. 

}vIR. SPEAKER: Next Question. 
(1 ntnruptions) Don't record. 

([nlerruptions)** 

SHRI H. M. PATEL: The question 
put by the hon. Member, Shri Kanwar 
Lal Gupta, is covered in the tenru of 
reference. Whether it will be need·based 
or not is also a point which the Study 
Group has to consider. 

MJL SPEAKER: Next Question. (In-
ulruptiom) Don't record. 

(1 nterrupliofU) ** 

• 72 8. GT 0 \,!~T ~TUlf"l lfiill': 
~'IT ~ <NT ;;ptf~ ~l{ 1itt 
.,~ If", , ll'OIT f.r<;ffufu (f "fR'I'RI ~ 
'!T<n ".'1' f",,"1 ~"T qc ('f 'f': w'f 'f.'f 
'!i'l1 'f.' <: Ii f" : 

( '") ~ l1lWr ~('fT '1'1 'fT'TTl1 f 
WI' 'f'TT i'i >rf 'P'ff "'If 'iIit <tr ",,,,,<!'IT 
\1:; 

(1O) ~ "fT1Tll!1 '1R 'l'fl ii liTm 
~"Il 'f.'T '3"i'1R'T 2 O. 1 2 "ffif C'I ~ H 
'!it ,j'llT'f'TT ~ ,"<if f'l' '0f'l'f \<l''l([ 3·1. 5 0 
'W!J C'I \lH 'l'r '1~'l f'f \1:; 'IT, 

('1) '!fu QT, crT 'I'<iT 'liT F q;,it 
cr"n >:~ .,",,-a- if mit '!Tifr "'~'Tr;;lfT 

'f': 'f.'T'f. '1Tit it fWt <TifT": 'f.'f 'If ',f;r.n 
<r.T TJf ;!flu qm \1: 7 

~ 1M 'fT1Tfu; ,!ffl- 'l'1<:~
~ <i<m!ll' " ,l'ilI' oil{T ("IT 'F'S"l 
~ .nl!\'!) : ('I') ~<T ii liITi'T fCfiW'lT 
m.: ~('fT ;i; ,f(CfP-:'l to ~ >:!l1'f '1'1' 'Iirr 
'T <f;lf 'fer ,,,er 'f.'f >:r<>rr'FH il:,"'if '1'" 

..... Not recorded 

(1O) 'lTllTT ~ R; f<t>it 'l'ir '3'IT'lT if;: 
'<'<1B!1;''1 3·1 ('fTl'J If~f c'T "'f «<!mil 
mq'l' '1'!'fT1im liT'l([ 'lit 2,;T'fT if IIRi 
mrT 'f.'T m'T'I' '3"i'fT'<" 2 3 ~ 2 6 <'IT<r 

If~f C:'T it ~ ~"H<l'« '!if!!'I' 
Qf'lr , 

( '1) 'l<l1:lT'l 'f'lft 'liT ~U rn il> 
fW'r .. m ~.,[T 'f.'T mlfTd" iRT<CIl'1:<f'l> f'l'lfT 
''IT <:QT ~, 'i~ W1m, fi1-;m;r) 'l'T 
!i~ ~<: IORr fcr~'1T 'Ill: i't0i T 'f.'T 
'3"i'lTG'T ~rit it fWt ,'r.i",rm-cf ~1, W'f-
'f.'T('fR '3'IT1f cfm, f~ '!if~, f~ 
W'! 'fPfT it ~M -tIN ;r mfl1<l ~--

( 1) fuf;rcr cr'1l';,f"f"" ~"T if tl"'f 
t~ 'l'T a.rf «m<rT< """'. 
!iN ~ "1('*'1',,, ~ , 

( 2) 'l'ff f~ 'Tfu<T'iiom<T if; '!Rl1i<l 
~ .w.r ~ if;ro;roor ~'IT'lffiT 
'f.'T 'ii'llf1'l 'I'~ fuRcr 'filfl'[T it 
W<fl1'1 ~ ~IcfT' 

( 3) 11.!{f ,,'Wi 'lit ~\'f ~ '1"1," 
'3"i'TRil m'li11 '!it f!~<T 'R-1T, 

( 4) '1,a- >:!l:~ur '3'fTlfT if; '-1'<1'[('- <ir.r 
",T 'l<ff'fT 1 >:<Jii; fuir ~ 1!"1. 
«, "ll!f 'F"T. ~T ~!f<T ~ ~ 
if Wfrt ~9iT'l 'fi\ifT, 

( 5) Wl'f'T '!.~ firmf,cr 'l'Br crill 
'3"'1 'i iilfT 'f':;;''1"\ !il.1e.:it % fuit 
"-<fa- 'Fl:'TT 1 

( 6) ~ f;r>TT'l it 'lQ"I f~ fir<rnr 
<r.T~1ff ~h '1'<1" ~ ,,-~ 
ll't'f'IDii if; WC!lTcr !i11T"l~ .. 'Wi 




