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agreed that their Chamber of Com
merce and Industry which looks to 
international trade will look to the 
specifications and other things before 
the export of the material to us.

So far as the penalty clause is con
cerned, the wordings of the agreement 
are ‘by mutual agreement’. That 
means that if either aide does not 
agree, it is not clear what will happen 
thereafter. Except invoking the 
Foreign Affairs Ministry and the 
Ministerial or other diplomatic negoti
ations, I do not think there is any 
other method.............

DR. SUBRAMANIAM SWAMY: Is 
it a political problem or an economic 
problem?

SHRI H. N. BAHUGUNA: It is an 
economic problem

MR. SPEAKER- It cannot be done 
'Mutual’ means mutual for both.

SHRI YADVENDRA BUTT: As 1 
understand the general practice m in
ternational trades before delivery 
takes place of the ordered goods, the 
party that orders the goods has an in
spection. Will the Minister oe good 
enough to inform the House whether 
he has such an organization working 
in Russia also and if so, did they ins
pect the goods before despatch of the 
goods or the defects were found when 
they were put to use in India1' If not, 
why not?

SHRI H N. BAHUGUNA As I 
told you, the entire thing is governed 
by what we call a trade agreement 
between the two countries. It is not a 
case of ONGC entering into the world 
market for making a normal purchase.

Secondly, so far as the inspection 
machinery is concerned, the agree
ment does not provide tor inspection 
by us. We inspect only when the 
thing comes here. Normally the in
spection is done at the manufacturing 
stage itself as we did recently in the 
case of some pipes we imported from 
Japan. We sent six Inspectors to be 
there so that our specifications are

adhered to in the manufacturing stage 
itself. But, in this particular case, it 
is not the position.

SHRI YADVENDRA DUTT: Why
was this not followed?

SHRI H. N. BAHUGUNA: I am 
stating the facts as they are. lhen 
why of it is because it is a bilateral 
agreement where often times it is 
difficult for us to have that type of 
trade practices. In this particular 
case I have told you the situation as 
it is.
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% f f  srf wTfr^Rr
T T T w rsr^ r  r̂ t r f t srttvf f ^
^  TTn TT ^qTT 3TR ?nft |»rft 
qfTOTTi f?T t  *TT̂  t'

j t i t  ^  wmrn • f  tr j»h %
%&Wt qr %w t t  K? ^ *T qT?IWRT
*rm 2TFTT f- 1 5*t% f  v v m
sftr 5TFRT m  ^?T?T | T̂T ?fr 
% f^T *TT<ft 5TTTf̂ 5T ft^ % I fTPRT % 
^ft*Tft^ it TT̂ TT <TT rft̂ T ^Tf^T W* ^  
t  p t  ?tt <rrm  f t  wn f  1 % ff? r  wfT 

’tntfV t t  ttJ  sqrt 5^ ^  t  
marrwr n ^f^rr ft  i ^ ft fwrfir ir
fUT % f̂ TTFT TT vft »7TR-
WT 3TPTJTT fjTFFT 5TH T ^  JTTf̂ T̂ TT 
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