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Decline in Jmport of Raw Cashewnuts
after Canalisation

*909 SHRI AHSAN JAFRI: Will
the Minister of COMMERCE, CIVIL
SUPPLIES AND COOPERATION be
pleased to state:

(a) whether import of raw cashew-
nuls declined after canalisation; if so,
whal are the reasons thereof and
what arrangement Government have
made for importing raw Cashewnut
1 larger quantitieg in the interest
the 1ndigénous Industry;

(b) whether producing countries o
Africa are supplying raw cashewnuts
to other countries; if so, what are the
reasons that the suppliers have divert-
ed therr exports in larger quantity
from the traditiona] buyer-lndia,

(c) whether annually 2 lakh tonnes
were being imported by the Private
Sector before canalisation of Raw
Cashewnuts; and what are the rea-
sons for decline of this import to
57122 tonnes to date after canalisa-
tion; and

(d) whether other importing coun-
tries from the same source have in-
«reased their offtakes considerably; if
$3, why Union Government are not
{aking appropriate artion in increas-
ing their quantum of imports?

THE MINISTER OF STATE IN
THE MINISTRY OF COMMERCE,
CIVIL SUPPLIES AND COOPERA-~-
TION (SHRI ARIF BAIG): (a) to
(d). A statement is laid on the Table
of the House,
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Statement

(a) Due to increase in the proces-
sing facilities and lower collection in
the countries which have been our
.raditional suppliers as well as entry
of new countries in the field of proces-
sing of cashew, ther> has been a dec-
line in the import of raw cashew
into India. Steps ta'ten to arrest the
declining trend iallude entering into
‘ong-term commitments for pur-
.hase of entire exportable surplus

ven by paying higher prices and tap-
pINg new sources of suppiy.

(b) Pursuant to the policy of diver-
sification of their exports certain pro-
ducing countries have diverted part of
their available exportable surplus tc
other countries.

(¢) The quantity of cashew  im-
ported in the year immediately pre-
ceding canalisation was 1.63 Inkh ton-
es. The import in 1970-71 was 1.69

¢h tonnes and the import steadily

reased thereafter to 198 lakh
nne; in 1972-73. Import started
tleclining thereafter due to reasons
mentioned in reply to part (a) above.

(d) There has been an increase in
the off-take of raw cashew Yy other
importing countries from our tradi-
tional sources. Negotiatiuns were con-
ducted at Government ovel w th our
traditional suppliers for a stabilisation
in supplies.

SHRI AHSAN JAFRI: Previously
also many questions had been asked
and ready made answers had veen
given.

The main object of the questinn is,
after the canalisation of the raw
cashew imports, has there been any
decline or not? The object of the ca-
na'isation policy as given by the Gov-
ernment was to  arrange regular
timely adequate import and to ar-
runge import at a competitive price.
In replv. it has been stated that we
are trying to get it even at a higher
price. Another reason for the decline
in the import of raw cashew is that
they have changed the way and they
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have also cstablished their own pro-
cessing plant and they do not want
to go on exporting their products to
India only. With the canalisation,
the import had gone down. Previous-
ly impor{ to India was 50 per vent
m 1977. In 1872, it was 45 per cent.
The total export of the raw cashew
nuts from the producing countries—
Brazil Kenya ang others wag 43
per cent in 1974, In 1977 it was 21
per cent. The reasong given are not
.atisfactory. There is a continuous
decline in import, The reasons men-
tioned are not satisfactory,

MR. DEPUTY SPEAKER: You put
the question

SHRI ASHAN JAFRI: Before I put
the question, I would like to point out
that our export to China and Brazil
has increased from 50,000 tonnes to 1
lakh tonnes. When we are ready to
purchase at a higher price, why our
imports of cashew nuts are going
down day by day?
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SHR!I AHSAN JAFRI. This ic not
correct that their production has gone
down. 1 have mentioned that ex-
port to Brazil and China has gone
up from 50,000 tonnes to 1 lakh ton-
nes, Their production has gone up. In
provious answers it has also been
mentitned that we are going to set
up ind genous industries in the count-
ry and correct and help it by our
own indigenous production. I would
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like to know since we have come to
the conclusion that we have to pro-
duce our cashewnuts here and our
own plantation we have tp establish
here, what steps have been taken in
this regard. One plantation can give
production after seven years. Till to-
day, what have they done? .

THE MINISTER OF COMMERCE,
CIVIL SUPPLIES AND COOPERA-
TION (SHRI MOHAN DHARIA)- As
the House is well aware, the cashew
nut producing couniries have started
their own processing and naturally.
they are reluctant to give more
cashewnut; to any country, Sec-
ondly, for the information of the
House I can say that production in
foreign countri:s ha, also gone down.
In Tanzania from 114,000 tonnes in
1870-71, it has come to 70,000
tonnes

In Mozambique, from 1.78 lakh ton-
nes in 1970-71 it has come down to
65,000 tonnes. Similarly in Kenya
from 19,400 tonnes it has come down
to 7,000 tonnes. These are the tradi-
tional countries from which we u-cd
to import

So far as Brazil i1s concerned, the
{ransport cost 15 too high and under
the circumstances, we have also to
take care that we are competitive So,
our imports have come down [1om
1.89 lakh tonnes to hardly 20 to 25,000
tonnes, Under the circumstances, the
only way is to have our indigenous
production and therefore, the Cashew
Corporation of India hag taken a lead
in this matter, We have requested not
only the traditional areas of the State
Governments but also Orissa, Madhya
Pradesh, Karnataka, Maharashtra,
Tamil Nadu, even Tripura and  As-
sam, all over the country wherever
cashewnuts could be grown, to grow
cashewnuts. We have prepared our
own schemes. We are discussing with
them. Some of the schemes have been
approved also, We are well aware
of this problem and all the possible
emphasis will be given in producing
cashewnuts in our own country,
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SHR1 SUBHASH CHANDRA BOSE
ALLURI: Regarding the plantation of
Cashewnuts and imports, is  there
any coordination between the Civil
Supplieg Ministry and the Agricul-
ture Ministry? What is the price they;
are paying to the farmers and what
is the price at which they are im-
porling cashewnuts. Prev ously, the
farmer was getting a much higher
price, Now it is not the remunerati-
ves price that the farmer is getting.
What will be the coordination bet-
ween the Civil Supplies Ministry and
the Agriculture Ministry in order to
see that after 35 few years at least,
we should be in g position to export
our cashewnuts to other countries
rather than importing it?

SHRI MOJTAN DHARIA: There
should be no misaprehension

What we imgport is the raw cashew-
nuts What we export is the pro-
cecsed cashewnuts. Again, please do
not forget that if we import 25 per
cent, there is an obligation on  the
processor {o export nearly 75 per cent
more. That sort of arrangement is
there. It would not be correct to say
that we are imporfing raw cashewnuts
for consumption within the country.

We are well aware of the point of
better coordination. In this context,
we have taken up the matter with all
the State Governments and we would
very much like to take up massive
programmes. You know, fortunately
for cashew plantation it could be a
programme of afforestation also. So,
it could be clubbed with the plania-
tion plus afforestation. It is on these
lines that we have requested ihe
State Governments to go ahead. In
some areas. there is some difficulty.
There also, so far as afforestation is
concerned, there are lands with the
State Governments reserved and I
have told them to give priority to
afforestation-cum-cashew  plantation
wherever possible.

SHR! SUBASH CHANDRA BOSE
ALLURI: What is the price the
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farmer is getting
price of import?

and what is the

SHRI MOHAN DHARIA: I do
agree that the prices should be re-
munerative and to that extent we
shal] maintain the party,

SHRI SUBHASH CHANDRA
BOSE ALLURI. 1 wanted to know
the difference between the two pri-
ces?

SHRI MOHAN I§#ARIA: By and
large it is the same g bit lower.

SHRI K MALLANNA: The second
part of this question has not been
answered clearly. The question is:

“Whether producing countries of
Africa are supplying raw cashew-
nuts to other countries; if so. what
are the reasonsg that the suppliers
have diverted their export; in lar-
ger quantity from the traditional
buyer—1India?”

So, it is not the question of grow-
ing cashewnuts by foreign countries
but it is the question of diverting
their exports, The answer given
is:

“Pursuant to the policy of diver-
sification of their exports, certain
producing countries have diverted
pari of their available exportable
surplus to other countries.”

May I know from the hon. Minister
the reason for the diversification of
these exports from India to other
countries? Are we not giving them
a remunerative price?

SHRI MOHAN DHARIA: No couni-
ry would like to depend only on
one market. Naturally, we are also
making efforts for diversification so
far as our products are concerned.
So, there iz nothing unnatural, We
are trying to give them good price
but we cannot be un-competitive in
the world market.

The House is well aware that there
is a crash of prices of cashewnuts in
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the international markets. Even so
far as the export of cashewnuts are
concerned, the fall in prices 15 40 per
cent as compared to last year.

SHRI K. A. RAJAN: In regard
to cashewnuts, what has been stated
in the reply are the real facts which
we are facing because of the deveiop-
ment in the exporting countrieg and
because of their own processing iac-
tories. Thus question can only be
solved by having our own plantations
on a very high scale.

I would like to ask the hon. Minis-
ter  whether the Government
of Kerala has submitted a massive
scheme of this plantation of cashew and
has sought the aid and whether any
steps have been taken on thai matter.

SHRI MOHAN DHARIA: Sir, the
Government of Kerala have sent
their scheme of having plantation in
about 12,000 hectares of additional
Jand, but unfortunately it has not
been possible for them to have the
physica] possession of the land and
it has been possible only to have
about 2500 hectares of land and to
extent they have revised the sche-
me and we are processing it very
fast, but at the same time I would
like to say to this House that the
polices of some of the State Govern-
ments have also done great harm to
this whole export trade of cashew.
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