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Fresh Guidelines to Financial Insd-
tutions for sancticaing loans to
Industries

*547. SHRI C. K. CHANDRAPPAN :
Will the Minister of FINANCE b * pleased
to state :

(a) whether fresh guidelines have been
issued to the public financial institutions for
sanctioning loans to industries; and

(b) if so, the details thereof ?

THE MINISTER OF FINANCE AND
REVENUE AND BANKING (SHRI
H. M. PATEL) : (a) and (b). Govern-
ment have issued revised guidelines for the
year 1977-78 for the internal usc of all-
India Public Financial Institutions with
the objective of ensuring that assistance
sanctioned for projects are in line with the
overall national priorities. The salient
features of the guidelines which also indi-
cate priority among industries, are :—

(f) in sanctioning assistance to new or
expansion projects, financial insti-
tutions shuld invariably examine
employment implications of the pro-
jects to be financed by them and
with a view to promote employ-
ment insuch projects the possibility
of substituting automatic and ca-
pital intensive processes by labour
iatensive processes should invariab-
ly be explored;

(i) it should be ensured that adequate
finance is provided for the develop-
ment of rural and village industries
as well as for projects where a
large part of the benefit flows
to rural areas;

(i) in view of the need to reduce the
domestic costs, and prices, finan-
cial institutions should examine the
cost of production in comparison
with international prices of similar
products and avoid setting up un-
economic high-cost capacities in
non-strategic areas,

Export of Indian Commercial
Plywood

#548, SHRI G. Y. KRISHNAN :
SHRI CK. AFFER SHARIEF:

Will the Minister of COMMERCE
AND CIVIL SUPPLIES AND CO-
OPERATION be pleased to state :

(a) whether it is a fact that the pros-

pect of increasing the export of Indian
Commercial Plywood in 1977-78 bas  uf-
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fered a big setback because of the de-
mand recession in the world market ; and

(b) if so, the reasons thereof ?

THE MINISTER OF STATE IN
THE MINISTRY OF COMMERCE
AND CIVIL SUPPLIES AND CO-
OPERATION (SHRI ARIF BEG):
(a) and (b), The exports of plywood,
bpth commercial and decorative, have re-
gistered an increase in the first seven mon-
ths of the current financial ycar from April
to October compared to the cor-espond-
dding period of last year. Horever the
export of commercial plywood has gone
down during the same period on account
of tough competition from Republic of
Korea, "T‘aiwan, Malaysia, Singapore
and Philippines whose prices are lower,

2. It would, therefore, appear that the
reason for drop in exportsis not the demand
recession, but competition from other sup-
pliers,
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