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ing the development of backward re
gions in the country. In respect of 
minerals, which are in plentiful sup
ply, Jike iron ore, every effort is 
made to increase our share in world 
trade through diversification of mar
kets and realise higher unit values 
through value added exports. In 
respect of minerals, the supply of 
which is limited, consideration of 
conservation assumes importance. Ex" 
port of such minerals will be regula
ted in keeping with long term inter
ests of the country.

Recovery of Income Tax Arrears 
from Sterling Tea Companies 

operating: in India

*72. SHRI K. RAJAN: Will the
Minister of FINANCE be pleased to 
state;

(a) the steps taken to recover 
the Income tax arrears from sterling 
tea companies operating in India 
which were piled up due to tax 
evasion by these companies; and

(b) at what stage the matter stands 
at present?

THE MINISTER OF STATE IN 
THE MINISTRY OF FIN AN Ct (SHRI 
ZULFIQUARULLAH): (a) and (b).
All necessary steps are being taken to 
recover the income-tax demands rais
ed in the cases of the Sterling Tea 
Companies. These demands have been 
raised recently in respect of the gross 
commissions paid to their U,K. Sec
retaries and Agents. The demands 
are under section 201 of the Income- 
tax Act, 1961 which deems the payer 
of any amount as assessee in default, 
if tax was not deducted at source 
from such payments. The payees i.e. 
the UK Secretaries & Agents are tax
able only on that portion o f  their 
income which is attributable to op- 
rations carried out in India vide sec
tion 9 ( l ) ( i )  o f the I. T. Act, 1961. 
The demands are thus likely to be 
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reduced considerably on completion of 
the relevant assessment o f the UK 
Secretaries and Agents.
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Seminar Organised by Indian Statis
tical Workers’ Or^ranisation

•74. SHRI SOMNATH CHATTBR- 
JEE: Will the Minister of FINANCE 
be pleased to state:




