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DR. KARAN SINGH: The hon.
Minister should address the Chair.
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SHRI C. N. VISWANATHAN: Re-
garding rural industries I want to
know whether this government is
going to form a separate corporation
instead of smal] scale industries and
large scale industries and will these
corporationg or rural industries be
completely aided by the cent-e or will
they only be partly aided?

SHRI GEORGE FERNANDES.
There is no proposal to form a cor-
poration for rural industries and i
do not believe it is necessary to have
any corporation for rural industries,
Our efforts are to gee that there is
greater decentralisation and, there-
fore, right down to the district and
the lowest administrative unit level,
we would like to have people take
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the initiative. And, in so far ag the
Government of India's involvement
is concerned, that is primarily in help-
ing the people to identify the indus-
trie; and to get the necessary market-
ing, finance and managerial capabi-
lities.

SHR. C. N. VISWANATHAN; My
awcund supplementary is. ...

MR. SPEAKER: The second man
will have only one supplementary.

SHR] YASHWANT BOROLE: May
I know whether any survey has been
made from the puint of view of see-
ing whether there is any infra-struc-
ture available for starting rural in-
dustrics and whether there are any
poasibilities of sources of material
that have heen collected by this gov-
ernment and whether there hasg been
any plan prepared on the basis of
this survey.

SHRI GEORGE FERNANDES:
There are techno-economic surveys
of almost all the districts in the coun-
try. I do not think jt wil] be neces-
sary to go in for a special national
survey on infra structure for rural
areas.

SHRI R. VENKATARAMAN: 1
would lik» to know from the hon.
Minister what dozs he mean by the
term ‘rural jndustries'? Does it in-
clude =ophisticated industrieg located
in rural areas or only such industries
as are capable of doing development
with rural raw materialg available?

SHRI GEORGE FERNANDES:
When we discuss programme of rural
industrialisation, we are concerned
both the development of the rural
cottage sector as algp mechanised sec-
tor that operates in the rural areas.

Review of Subsidy Poliey for fixth
Plan

*128. SHRI PRASANNBHAI
MEHTA: Will the Minister of PLAN-
NING be pleased to state:

{a) whether Planmng Commission
ar~ reviewing subsidy policy m the
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context of resourceg mobilisation for
the Sixth Plan; and

(b) if so, the time by which the
fina] decision is likely to be taken?

THE PRIME MINISTER (SHRI
MORARJI DESAI): (a) and (b).
Existing subsidies and subventions of
all kindg are currently being review-
ed by sectora)] Working Groups for
the next five-year Plan. The implica-
tions of continuing, reducing or abo-
lishing the subsidies would then be
considered by the Planning Commis-
sion in consultation with the Ministry
of Finance, in the course of estima-
tion of resources for the 1478—83
Plan. ‘The results of the review
and examination would be indicated
in the Draft Plan for the period 1878—
B3.

SHRI PRASANNBHAI MEHTA:
I would like to know from the hon,
Prime Minister if ig it a fact that
the Planning Commission is having
a hard look at the Government sub-
sidy policy on two countries:

(1) in the context of resources
mobilisation;

(ii) that the subsidy element has
proved mot much beneficial
to the general economy. If
so, when will the final deci-
sion be taken in regard to
subsidy to fertilizers, electri-
city, irrigation, food and ex-
ports?

SHR] MORARJI DESAI: I cannot
say immediately what will be done.
We are reviewing the whole question
of subsidies.

SHRI PRASANNBHAI MEHTA:
I would like to know from the hon.
Prime Minister whether the Comnus-
sion had tentatively fixed the size
of the Sixth Plan? Iy it a bigger
Plan? If g0, to what extent?

SHRI MORARJI DESAI: We do
not start with fixing the size of the
Plan and then go into the Plan. We
star! with having mobilisation ¢f re-
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sources, necessity and then fix the
Plan. That time has not yet come.
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SHRI SAUGATA ROY: In view of
the fact that commercial irrigation
1n this country is suffering a loss of
Rs. 250 crores every year and the
State Electricity Boards total logs is
amounting to Rs. 130 croreg every
year and that all the benefits in the
rural areag of developmental plan-
ning ig going to the Kulaks and the
rural rich, does the Prime Minister
consider it ymmediately necessary to
withdraw subsidy especially in flelds
of commercial irrigation and power
to rural areas.

SHRI MORARJI DESAI: It will be
considered on merits.

Proposal to reorganise existing States
?

*180. SHRI CHITTA BASU:

SHRI NIRMAL CHANDRA
JAIN:

Will the Minister of HOME
AFFAIRS be pleased to state:

(a) whether Government have under
consideration any proposal in reor-
ganise some of the existing States iuto
smaller units for greater adminstra-
tive efficlency and for removal of re.
gional imbalances; and





