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Production Cost and Selling Price of 
Cement

187. SHRI BHABANI SHANKAR 
HOTA:

SHRI G A N G A  C H A R A N  
LODHI;

Will the Minister of INDUSTRY t>e 
pleased to state:

(a) whether the price of cement which 
was available to consumers for Rs. 70 per 
t>ag in November, 1989 had gone upto Rs. 
85 to Rs. 95;

(b) if so, the reasons for steep rise in 
price of cement and the remedial steps taken/ 
proposed to be taken;

(c) the actual cost of production of 
cement per bag and the present retail selling 
price to the consumer:

(d) whether any Government agency 
has made any independent study of the cost 
of production;

(e) if so, the details thereof; and

(f) if not, the reasons therefor?

TH E MINISTER OF INDUSTRY (SHRI 
AJIT SINGH): (a) The retail price of Cement

varies from place to place. Some increase in 
the price of Cement has been observed 
since December 1989.

(b) Increaseincostsof inputsiikecoal. 
rail freight & power tariff have contributed to 
the increase in cement prices.

The Cement Industry has t>een advised 
to bring down the prices to a reasonable 
level. Efforts are being make to ensure 
adequate supply of Coal and availability of 
Rail Wagons to enable the Industry to maxi
mise productbn and improve the availability 
of Cement. The Government is also roonitor- 
ing the Cement prices on daily basis.

(c) The actual cost of production of 
cement differs from factory to factory, de
pending on vark)us factors like process 
adopted, age of the plant, distance from the 
Coal fields, power tariff etc. As such, data 
regarding the actual factorywise cost of 
production is not being compiled. The retail 
price of cement at 24 important centres for 
whk^h the prices are monitored, is given in 
the Statement bebw.

(d) to (f). No independent detailed study 
on the industry to determine the cost of 
productbn has been done recently by the 
Bureau of Industrial Costs and Prk^es. 
However, it has made a quick estimates of 
the fair selling price.
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