
29 Oral- Answers CHAITRA 7, 1896 {SAKA)

12.00

Ora! Answers

the State Government— to see that the same 
is fulfilled. S h o r t  n o t i c e  q u e s t i o n

30

SHRI BHOGENDRA JH A : Sir. he did 
not reply to my question. Is there any 
time limit?

MR. DEPUTY-SPEAKER: We are
nearing the end. He said that there v.as 
no time limit. Mr. Sharma, be short.

SfTRI A. P. SHARMA: 1 shall be brief 
in my question. Repeatedly the Minister 
had given an assurance that if the strike 
was called off, he would see that there 
was no victimisation.

Sir, I want to know whether any as^iur- 
ance was giveii on the floor of this House. 
I want a specific answer. W hat does the 
Government mean that there would be no 
victimisation? Let him explain that.

MR. DEPUTY-SPEAKER: Be brief. We
have come to the end of the Question 
Hour.

SHRI BALGOVIND VERM A: 1 have 
told you that we are not going bn k on 
what has been said on the floor of the 
House. We are looking into it to see
that the cases are settled and the people 
are taken back. W ith that end in view, we 
are always putting pressure cn  the G ov-
ernm ent o f Bihar, as it is the appropriate
Government, to see that the thing? are
setiled.

MR. DEPUTY-SPEAKER: Now, we
take up Short Notice Question.

SHRI ,A. P. SHARM A: Sir, I have asked 
a specific question. My question was short 
and specific whether any assurance was
given. W hat does the Government mean 
that there would be no victimisation?

MR. DEPUTY-SPEAKER : I  cannot 
compel the M inister to give a specific 
answer.
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Outlay on Salem Steel Project

S. N. Q. 4. SHRI K. G O i’AL: Will the 
Minister of STEEL A N D  M INES be 
pleased to state:

(a) whether the plan outlay for J974-75
on Salem Steel Plant has been drastically 
cut;

(b) if so, the reasons thercfoi;

(c) the product mix envisaged and the
capacity for this plant; and

(d) the time by which the plant will
be commissioned?

TH E DEPU TY  M INISTI R IN THE 
M INISTRY OF STEEL A ND  M INES 
(SHRI SUBODH H A N SD A ): (.a) and (b) 
The outlay proposed originally for the Plan 
Schemes of the D epartm ent of Steel for 
1974-75 has had to be reduced in view ot 
the limited resources avaiiab;; and this 
has been done as a part of the overall plan 
to contain expenditure. Accoraingly provi-
sion for Salem Steel Plant has also been 
affected.

(c) The capacity of the Ssiem Steel
Project would be 195,000 tonnes of spe-
cial steel flat products per annum  compris' 
ing 70,000 tonnes of stainless steel sheets,
75.000 tonnes of electrical sheets and
50.000 tonnes of mild steel and other 
special steel sheets.

(d ) The Salem Steel Plant is expected
to be commissioned in phases from  the 
end of the Fifth Plan period.

SHRI K. GOPAL: In  his reply, the hon. 
Minister has said that in view of the limit-
ed rejQurces available, they have had to 
cut the outlay for the Salem Steel Plant 
for 1974-75. I t is a well knowu fact 
that they make provision for many plants 
but a good lot of the am ount is returned 
after a year because it is not spent. So. 
the argum ent that enough resources are not 
available may not hold good.
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The hon. Minister has said that the ul« 
location for 1974-75 has been drastically 
cut. I would like to know how much has 
been provided for 1974-75. In this con-
nection, 1 would like to refer to the state* 
ment of the Minister of Industries in Mad' 
ras, Mr. Madhavan, who said on tac fiooi 
of the Madras Assembly that more than 
7500 workers were going to he thiuwn 
out and the Chief Minister had also cx 
pressed his very grave concern about it 
So, I would tike to know how much amount 
has been allotted for 1974-75.

SHRI SUBODH HANSDA: The general 
reduction of the total ou*lay for ail the 
steel plants was Rs. 38 croies and it has 
affected almost ali the existing steel plants 
as well as the new steel plants which are 
going to be commissioned In the case of 
the Salem steel plant, originally the amount 
allotted was Rs. 10 crores, and if w.is 
been cut down to Rs. 3 crores.

SHRI K. GOPAL: I just do not know 
what to say. It should be said to the cre-
dit of our late Mi. Mohan kumaramauga' 
lam that it was his foicsipht. thought and 
vision which had made it jnmibie tor all 
these new steel plants to come up. Last
year, they had spent Rs. 4 crores, but
this year the hon. Minister says that they 
are going to spend only Rs. ?• crores. 2 
do not know the logic of it.

In reply to part (d) of tfie main ques-
tion, the hon. Minister has said that the 
Salem Steel Plant is cxpected to be com-
missioned in phases from (lie end of the 
Fifth Plan period. Originally it had been 
decide!) that during 1976-77 they were go-
ing to start the manufacture of cold relied 
sheets out of hot roBed coils for which 
international bids for technical know* how 
were called, and some people visited the
plant also. The reply given by the hon.
Minister that it would be in phase from 
the end of the Fifth Plan period is vague.
I would like to know what thotse phases 
are and when actual production is going to 
start.

SHRI SUBODH HANSDA: A M y
some progress has been made, and it in 
true that this plant is not behind schedule 
and already pbout Rs* 4 crotes has been 
spent on various works. As regards phas-
es, I have already mentioned that it will 
be in phases. Theie are actually three 
phases. In the first phase, the cold roll 
mill will be established, in which 30.000 
tonnes of stainless steel sheets will be pro-
duced.

SHRI K. GOPAL : When?

SHRI SUBODH HANSDA: By the end 
of the Fifth Plan.

SHRIMATI PARVATI KRISHN\N : I 
woud like to put two questions to tbe
Minister.

MR DHPUTY-SPEAKhR : Only one.

SHRIMATI PARV ATI KRISHNAN : 
Was the Si cel Authonty consult'd before 
this ie-allocation was made ? I would also 
like to know whethei Government are 
going to be called upon to pay any penalty 
to the consulting firm in view of the fact 
that they are le-allocating the wo<u and 
re-scheduling their programme, became 
already structuies have been passed by 
the Committee on Public Undertakings on 
the eailier fantastic penalty .if Rs. 60 
lakhs in regard to Durgapur oecauvc of 
this lack of planning and vision.

THE MINISTER OF S IH 'L  AND 
MINES (SHRI K. D. MAI.AVIYA) : I he 
allocation in the budget is Rs. 3 crores. 
This outlay which was brought down from 
Rs. 15 crores, does not hind us to this 
expenditure if the programme of expan-
sion and the production programme goes 
ahead satisfactorily, as we see it h  going 
on. All that I can assure the House is 
that it is our intention to expedite the plant 
and finish it, sticking to the programme of 
production according to the decision of 
the Steel Authority. We shall try to do i t  
lust now it is a fact that we are facing a 
situation of an overall cut in expenditure. 
This has to be done in the background of
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•8*e;. criwi’. iWe W  facing in the economic 
fiefd. Therefore, it is a question of adjust-
ment of the budget; it is not a question 
of ottr deliberately trying to cut down the 
expenditure and cutting down the produc-
tion programme. Government will see to 
it that Salem, which is one of thc most 
advanced of all the three plants, sticks to 
its programme of onward march.

SHRI K, D. MALAVIYA : Tbe circums-
tances that are now being faced by Gov-
ernment and the country necessarily im-
pels us to review the entire programme. It 
is not a question of the Salem plant ; the 
entire plap is being revised because of the 
limitation and non-availability of resour-
ces.

MR. DEPUTY-SPEAKER : Any penalty
to be paid to the consulting firm ?

SHRI K. D. MALAVIYA : ! vm just 
now not aware of it. f reqturo notice.

SHRI B. V. NA1K : In the flra1 ..nswer, 
the hon. Minister was very spenfic that 
the programme had to be re-scheduled for 
want of resources. This seems to r.ive cre-
dence to a theory advanced by one of 
our famous economists. Dr. Mihnas. that 
the Fifth Plan is going to be i non starter. 
Be it as it may, if resource is one of the 
limiting factors, why try to ride three 
horses at the same time ? Instead of 
taking up Vizas, Salem and Hosnet all 
together, would it not be advis.ib»c to take 
on only Hospet because it his all the 
balance of advantages ?

SHRI K. GOPA1. : We say : only Salem.

SHRI B. V. NA1K : Why no! sedraw 
the strategy.

SHRI SUfiODH HANSDA : It is a
suggestion for action.

SHRI B. V. NAIK : He has not
answered my question.

SHRIMATI T. LAKSHMIlvANTHAM- 
MA : No, all the three steel plants should 
be taken up together.

SHRI M. KATHAMUTHU : The late 
Shri Kumaramangalam had more than 
once assured the House that the target 
date for the commissioning of tbe plant 
would be adhered to. But now that is 
impossible. The date is changed. What is 
the reason for this ?

SHRI B. K. DASCHOWDHURY: In view 
of the hon. Minister's statement and in 
view of the fact that resources are scarce 
at the moment, has he made a comparative 
study of the prices of stainless g->ing to be 
produced at Salem and other steel manu-
facturing units ? If so, what are the varia-
tions ?

MR. DEPUTY-SPEAKER : ThW does 
not arise.

SHRI B. K. DASCHOWDHURY: Just 
a clarification. Kindly see part (c) of the 
answer. He has said so many thousand 
tonnes of stainless and other products 
arc going to be produced !n this plant; 
and the capacity of the Salem steel plant 
would be 95,000 tonnes of special steel.

MR. DEPUTY-SPEAKER : This has 
nothing to do with price.

SHRI A. K. M. JSHAQUE : Sir, the 
economy of the country being what it is, 
what was the justification for setting up a 
new pl?/it at Salem ?

MR. DHPUTY-SPF.AKER: That is a 
question of policy.

SHRI C. T. DHANDAPANI : As far as 
Salem steel plant is conccrned, after a 
v’tery great struggle, launched by DMK in 
Tamil Nadu we were able to get this. This 
is a deliberate injustice being done by the 
unjust act of this Minister. Sir, two answers 
arc given by two Ministers. One Minister j 
has said that there are no rewuvccs, and j 
the other Minister has said that though j 
there are no resources we will consider in j 
the future satisfactory programme and 
functioning of the Salem steel plant. 1 want 
to ask the Minister whether the Govern-



35 Oral Am w ers M A R C H  28, 1974 H'riHen Answers 36

m ent has m ade any  cu t in reg a id  to Bhilai, 
B okaro and o th er steel plants because there  
is an answ er given by the M inister today  
th a t the  targets during  the F ifth  Five Y ear 
Plan will be from  8.9 m illion connes to  
15.1 m illion tonnes. In th a t ca.se why has 
G overnm en t reduced the am ount o f  the 
Salem  steel p lan t ?

SH R I K. D . M .AL/^VIYA . I have not 
said that there  were no resources o r th a t 
as a result o f the great strugg 'e  launched 
by D M K  ihe Salem  steel p lant v.as planned. 
T his steel p lan t has been planned £.ccord- 
ing to the desires and the needs o f the 
coun try  and the overall spread-over o f 
o u r steel plants. I have never said that there
are  no resources and , therefore, it has been
reduced. I  have only said th a t th ere  has
been stra in  on  resources because o f the
circum stances th a t are now being created,
which a re  very  well know n to  Ihe M em -
bers sitting opposite o r  on  th is side.

SH R IM A T I T . I.A K S H M IK A N T H A M - 
M A  : .After a g reat ag ita tion  the G o v ern -
m ent sanctioned th ree  steel plants fo r  the 
Sou th— the im portance o f w hich we need 
no t em phasise. N ow , a  cu t is proposed in 
all the  th ree  plants. I th ink  in Vizag the 
progress is a t snail speed and 've do  not 
know  how  m any years it will take fo r the 
steel plants to  go in to  production . It is 
non-con troversial th a t steel is a  base fo r 
agricu ltu re , industry  and fo r every aspect. 
1 w ould like to  know  w hether the  Steel 
M in istry  will pu t pressure on tiie P lanning 
C om m ission  th a t there should  be no  cut 
in these steel projects.

SH R I K. D . M A LA V IY A  ; W e shall try  
to  put the pressure. ^

SH R I JY O T IR M O Y  BOSU ; T h is cut 
in a llocation  o f  funds fo r  the  steel p lan t 
will undoubted ly  delay  the com pletion  o f 
this plant. On the o th er hand v/e see that 
the  prices o f all requirem ents o f  the  p lant 
arc going up. Will the hon. M inister 
kindly tell us on account o f th is delay 
w hether we can foresee as to  v/hat will be 
the add iiional cost that we will require  to 
com plete these projects ?

SH RI K. D . M A L A V IY A  ; T here  m ight 
be som e additional cost added  to  this bu t 
we cannot m ake any com m itm ent.

W R IT T E N  AN SW ER S T O  Q U ESTIO N S 

Visit by Prim e M inister o f B ulgaria

*493. SHRI P. A. SA M IN A TH .A N  : 
SH RI N IH A R  L A SK A R  :

Will the M inister o f EX ri^HNAL 
A F F A IR S  be pleased to sta te  :

(a) w hether the  P rim e M inisters o f 
Ind ia  and B ulgaria  had  discussions o n  the  
5th M arch, 1974 in N ew  D e lh i;

(b) if so, the subjects discussed and the
decisions arrived a t ; and

k )  w hether any agreem ent has been 
reached ?

T H E  M IN IST E R  O F  ST A T E  IN  T H E  
M IN IST R Y  O F  E X T E R N A L  A F F A IR S  
CSHRI SU R E N D R A  P A L  SIN G H ) ; (a) 
Yes, Sir.

(b) T he discussions covered all aspects
of Indo-B ulgaria relations as well as 
m ajo r in ternational questions o f com m on 
interest. A copy of the Join t-B ulgarian  
C om m unique issued at the  conclusion of 
the visiti is p laced on the T able  o f the 
H ouse. [Placed in Library. See N o , LT- 
6569/74].

(c) T he follow ing ag reem en ts/p ro to co ls ,
which w’ere signed during  the visit, have 
a lready  been placed on  th e  T able  o f the 
H ouse on  M arch 7, 1974 :—

(i) P rotocol on E conom ic. T echnical
and Scientific C ooperation ,

(ii) L ong-term  T rad e  and Paym ents
A greem ent, and

(iii) E.xchange o f  L etters fo r the
m utual abolition  o f visas. ^




