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Weeillesdllll, December 5, 1973/ Agra-
hllllana 14, 1895 ~Saka' 

The Lok Sabha met at Eleven of the 
Clock. 

[Ma. SPEAKER in the Chair1 

ORAIL ANSWERS TO QUESTIONS 

1m. SPEAKER: Shri Bak8i 
Nayak_bsent. Shri Chavda-ab-
BeIlt. Shri R. K. Sinha-absent. 8hri 
Nawal Kishore Sinha_bsent. I have 
received so many questions from 
them; they are not present. 

~ qt! f\;'4f~: ~ ~lf, 

i'~ <'!1TT!i:if I ~ (fr.r ~ ~< 
~ 6") Ij';n;tT ~m- I 

MR. SPEAKER: So many Members 
wbo8e questions come in are not pre-
aelit. The result is that the other 
Members are deprived of their chan-
e ... 

~ !1t:1f 'i.~ 1IiPI1l: ~ f~if if,T 

"fflT ~"'~ If>'': ~f~it I 

News-reel OD Sa-point Fol'Dlula 'or 
Andbra Pradesh 

0345. SHRI Y. ESWA,'RA REDD_Y: 
WiD the Minister of INFORMATION 
AND BROADCASTING be plealled to 
state: 

(a) whether any complaint bas 
been receiVed regarding the newsreel 
about the six-point formula propOtllld 
for Andhra Pradesh; 
,-(b)' if so, the, facts thereof; and 

(C) the remedial ate>p ~ken' 
" 2542 L.S.-2 

THE DEPUTY MINISTER IN THE 
MINISTRY OF INFORMATION AND 
BROADCASTING <SHRI DHARAM 
Bm SINHA): <a) BDd (b). Yes, Sir. 
There was a complaint that the news-
reel ,about the six-point formula wu 
not adequate. 

(c) It has slnce been decided to 
withdraw it. 

SHRI Y. ESWARA REDDY: Let me 
express my thanks for the prompt and 
suitable action taken in withdrawing 
the film from circuit. I should like 
to know this from the han. Minister. 
If you see the film you will 8Dd 1Dat 
the makers of this !lIm acted in a 
mala fide manner. May I request the 
hon. Minister to have a probe into 
the matter and take Decessary action 
against those who made this film. , 

THE MINISTER OF INFORMATION 
AND BROADCAlSTlNG (SHRI I. It. 
GUJRAL): Sir. the main point re:-
garding the film to be kept in mind 
is not mala fide of its maker. I woul4 
lay it is an Incompetent ftIm an,s 
it is being withdrawn. 

bftUlon 01 Actlvttlea 01 Coca Co" 
Export Corporation 

+ 
°341. SHRI SHASm BHUSHAN. 

SHRI sAT PAL KAPUR: 

Will the Minister 01 INDUSTRIAJL 
D£\TELOPMENT AND SCIENpE 
AlND TECHNOLOGY 'be pleased, to 
state the decision 01 Government re-
garding the expanaion of activities of 
Coca Cola Export Corporation in re-
gard to the (i) settin, up of ,new 
franchiaes; (ii) expanding existing 
bancfUses and (ill) introducing nllW 
product. like Fantagrape and Soda' 



3 Ond AI\8W.,., DECBMBD 5, 1973 Oral AftI1D.,., 4 

THB MINISTER OF INDUSTRIAL 
DEVELOPMENT AND SCIENCE AND 
TECHNOLOGY (SHRJ C. ST1lal-
IIANIAM) : Government are not in 
'-your of licensin, new units or 
II'8Dtin, substantial expansion to 
;pquliq Plants involving products of 
~ Cola BeverBJ", 

'1'he question whether the introduc-
Ucm of Fanta Soda and Grape Fanta 
would amount to expansion, is under 
examination of Government. 

.n ~m ll_" : ~ ;;rr;r;rr ~T~al 
i f<f. 'ltT-1f'mr, ~'!T i.:r qh <tH-
aTS1 "r ;roof <m:q~ f~T fl7.fT ~~r ~if 
it; q.;r~ if if'IT f<l~m 'f>'rit-r? e: ~~ 
i'MI ~ ? 11111: ~r ~),il ~ iJ) 'tfr<r;r 'tfrn 
~.ft ~f ~ ;;iT l!iff'!lir fq~ if ~ 

, Q(l'it 'tfr ,,~ iflft ~T ~? iflfr ql'{ 

,~ <mi 'lir SIlWf 'fii:q f~ ~11Ii1 oil"", 
1FTif) {'f 'f'r 1f'T"ir ;;rr~ if ilt ~ ;;r;r. ,I 

SHRI C. SUBRAMANIAM: With 
regard to introduction of new products 
like Fanta Soda and Grape Fanta, 1t is 
the contention of the Coca Cola Groul? 
that tm. is not expansion which re-
Quires permission from the Govern-
ment. This espect is under examina-
'tlon and es lOOn .. we are able to 
arrive at a decision, on the basJs of 
the decision, we will take furlher 
action. With regard to expr~tlon 
of profits, certainly this suggestion will 
be kept in mind. 'The Finance Min-
Istry will have to take action and we 
will see what should be done in this 
regard. 

11ft .m ,,,,, : qoq'lft' ~, 1l 
lifT. lf3:m it; q'il"mrif it; f<'T1; ~:mr 
~:'·i i I it ~{ififr "'iFi W-200 I lI'if 
it III'{ ~;rr~ ~ it; 'q'~ ;;r;r'iT f~ 

, ,~ q:'r~rf\', 'R lfof'i f~'!f,iTif <;:T ~ 
~r ,q'i flfq~ 2IT~ I[Tqf, f<l~tt 'f'l'II'ofi 

\ '1I!r ;:rtf tTITT-;pf ~ lfi'I' t'I' ~ 1fIT 

~iff ? 

SHRr KRISHNA CHANDRA 
HALDER: The hon. Minister haa 

'AitUi!cl that the question whether the 
introduction of fanta soda and Il'ape 
fanta would amount to expansion is 
under the examination of the Govern-
ment. If after the eXll'lllination it is 
found that it will come under expan-
siol1, may I know whether the Qov-
ernment will allow the expanSion of 
this foreign company or nOt? What is 
the thinkill&' of the Government! I 
want to have a cate,oricaJ. reply frOm 
the Government . 

MR. SPEAKER: He has alreaiy re-
plied to that. 

SHRr C. SUBRAMANIAM: If per-
mission is necessary and if the,. have 
taken this action without taking the 
permission, the consequences will 
follow. 

SHRI K MALLANNA: In view of 
the heavy royalty payableby the 
Indian partners to Coca Cola Export 
Corporati.on, in view of the consider-
ation of the expansion regarding fanta 
soda and grape fanta, the Centrall'ood 
Technolo,ical Research Institute .t 
Mysore have come out with a for-
mula .. 

MR. SPEAKER: This il not con-
nected with the main question. 

SHRI K. MAILANNA: I am comin« 
to that question. 

jI4R. sPEAKER: I am here to ju4ae 
~ i-elevancy. 

SHRI K. MALLANNA: The f~ula 
evolved by the Central Food ~ 
mtlQitcal Research Inatitute .. 

MR. SPEAKER: This is • ~ple 
queatJ.on asldn, for information, .bOut 
expansion IIDd wWt ~u lIl'e 411k1n. III 
lQIDlethlni different. Pleue lit d .... 



WI'.. flIPI'll': ~ q:mr, 
uss. ~. "3f~ i!i"r,.;r lIii"lT ttmtt 
~~fur;r iii) ~'F'fo {r ~ a't 
imm: ;f ~o1iT ~ ~ 'fT-tt ~if 
~ IR ~ ~!fi i!r 'fm ~ "{~ i-

"For the time being the quantitT 
~f production will be such as to 
meet the requirement of the exist-
iDI four bottling plants in the 
counb.7." 

l«f<R Ifii: fit; "!€' if 4 ""d'orlT c~ 
.,. f'i~~!!A flr<fr "I"f, ~ ;r~ 
'~ri"~6ln 24{r~t Itt ~ 
.;r"if i!i"r f,n:rctT if~~, ~I'l' 40 lJf 
~ iftf"3fit, Jtu ~ lfi[ 
t f1i: ~ ifm 4-6-1971 ~ 
~~. ~ ~JTlf \RI'flT fcriIi~ lI'i;fr ... f 
~ 1fT;ff iit '3"if if; <.fTlflf ~. 0 'Ii"{ 

~i!T ~ : 
"Please be posted with all the 

~cts first. Then you may cast 
W asper.ion that you may choose 
to do. These bottling 'Plants can 
be switched On to any other 
drinb. leave alone Coco Cola. We 
bave 'made it very clear while 
Ucence for this plant was given to 
this company that we do not 
lUuantee that they will be sup-

plled with concentrates. It I. not 
. oui- . wOlTY. This condition is put 
In the letter of bltent and also in 
the licence that Government II 

. n.o~ at 1111 cQmmitted to providiBr 
.~ any foreign exchanre or 
mpplT of concentrates." 

~~ ~ it t;;n;r.n ~ ~ fit; Ip.IT 

Ff~iI'~ ~it;~ifT1tt 

~.~ ~;r'~ m-mvr 
,f~ til; ~ ~~T ~~? ~ tRr, 
~~vh:~~~~ 
«1~itII' ~ fifRmllitf'mm 
~ t tfT lIi1: m f w it flmI'r 1{fT 
~ if(\' ~, M1ft ~ .-.t ifty 
~ i ~'~1fift~~~ '1fiT 

~ ~ ~. ~ 'I'R'~!{'f.r1l" 

~~t\Ir~~l:fI'"{t ? 

$HltI C. suBR.AMf.NlAM: Thef. 
ar!! ~. ~ottlini p1a~~ nllt k ~ do 
agree ~hat \>rifin~Iy it "fl.' cOn~m~ 
plated that there would be onlT four, 
but, slowiy, it h!ld e,xpanded and 2Z 
b\>ttUng plants . ar~ there. Her~ter. 
we have made it 'Y~ry strict iuld even 
when they ask for a bottling plant, we 
make it a condition 1ilat they ~ould 
not botUe Coca Cola. This Is the 
Coca Gola GrouP. We Indlc!lte what 
would be permitted per bottle . 

.tt "I{ f_ : .mr u'm, iq ~ 
'II'f<:;f ~ I 

SHRI C. SUBRAl4ANIAM: certain-
ly, we will keep It In mind. 

~ ,,~~ : ~ mao "3f11if,\" lIT 

~ .. ~~ritt ~~~? 

SHRI C. SUBRA!MANIAM: Alilout 
these foreign things, I do pot know 
whether we can ''Put a complete ban 
on anything foreign. Anyhow .we 
shall have it properly examined. 

Now, these 22 bottlin, plants, ~ 
they switch over to same other ~ 
as the hon. Member lIl,gest~ they 
1iI0uld be able to sen it. :But, Unfor-
tunatE'ly, there is a craze for Coco 
Cola and other drink. associated with 
it. As a nation, we should get over 
this craze for foreign drinks. That Is 
the only '\!fay. 

PROP. MADHU DANDAVATE: Mr. 
Limaye bas quoted a very Im~ 
aspect. I demand that It be laid on the 
Table of the House. 

SHRI ~HU ~YlIi: I Move 
qouted it and I am prE" ed to .u~
ticate· it. 
m aTIT ~ i q'fI~ ~ Itm ~ 
~lrlll'11li~~~'i~ I 

MR. SPBAD:R: I will lee It it '-
neceaaJT· -----_._----------_._----

-;n;-Spelker Dot haviDj subsequently ICCOrded the aecel.ary permission, the docullleat 
... •• treated I. laid on the Table. 
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. SBRI DINBsH SINGH: Kay I know 
from the Minl8ter whether it hal been 
brought to his notice that there 11 a180 
an outgo of fOreiID exchanp In other 
cold drinks that are being manufac-
tured and whether there 11 any com-
parison made to see whether there is 
a greater outgo of. foreign exchange in 
Coca Cola or whether there is a 
greater outgO of foreign exchange in 
other drinks. 

SHRI C .. SUBRAMANIAIM: I am 
mre some comparilSOn would have 
been made, but, immediately, the 
figures are not available with me. I 
shall try to make an analysis and 
make it available to the hon. Mem-
ber. 

Exemption of Indu.strles upto One 
Crore from (JeeDsID" 

+ 
-348. SHRI M. S. PORTY: 

SHRI K. M. MADHUKAR: 

ww the Minister of INDUSTRIAL 
DEVELOPMENT AND SCIENCE 
AND TECHNOLOGY be pleased to 
state: 

(a) whether the President of the 
Federation of Indian Chambers of 
Commerce and Industry said that the 
~t for licenslnl( uPto Rs. 1 crore 
was Dot realistic; and 

(It) if so, whether Government 
acreed to his suggestion? 

THE MINISTER OF INDUSTRIAL 
DEVELOPMENT AND SCIENCE AND 
TECHNOLOGY (SHRIC.SUBRAMA-
NIAM>: <a> Government are not 
aware of the President of the Federa-
tion of Indian Chambers of Commerce 
and· Industry having made wch a 
statement in the recent put. 

(b) Does not arise. 

~It"0 ~Wo ~; ~~, 

~ Thit ~~ ~ ~;rr ~! fit; ~~<: 
~ IfIf1lf'llfMtr~er it; ~ ~~ 

i~~~ltiTlti)f~~f1n;ft 
t ~T It'!tT ~ ~ ~ 0 fi'fi if ~ ~ 
~~~~iIi~~~ 
~Tf;;pf~ ~ iii ~fm"Wr ~m 
!fiT ~m .,r rn it ~ flrof 
ij"~ ? 

SHRI c. SUBRAMANlAM: A paIic:y 
announcement has been made already 
that industries which require invst-
ment below ona crore of rupees do DOt 
need a licence subject to the value of 
capital goods lbeing less than 5 per cent 
of the total cost; also with regard to 
the necessity of the raw materials to 
be imported; this rupee one crore limlt 
in any event, is not applicable to the 
larger foreign-owned companies. 
They have to take out a licence eft1'l 
if it is below the limit of one crore of 
rupees. 

PROF. MADHU DANDAVATE: '!be 
hon. Minister just now referred to 
the exemption. Is it true that certain 
industries have been insisting that 
their scbemea for development and 
expansion having been export-orient-
ed schemes they should be given ex-
emption? The M.R.T.P. Commission 
also suggested that there should be a 
separate agency in Government to find 
out their export performance and 
whether this particular root caWle of 
the concession Is being misused b,. 
them or not. 

SHRI C. SUBRAMANIAM: I do Dot 
really know how this question arlBes. 

DR. KAlLAS: Just now the Minister 
made a statement that the industries 
whose investment is below one crore 
of rupees need riot have to apply for 
a licence except those which -are 
foreign concerns; also he mentioned 
some other conditions. There are 
many plants which have been meD-
tioned in the paper which cost.1esIr 
than one crore of rupees. 

MR. SPEAKER: Ask in the !DrDt 
ot a question pleue. 




