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caaeo were brought to my notice. I have ord-
ered an inquiry and am myself looking into 
tltt' matter. 

SHRI TNDRAJIT GUPTA: There are 
report. to the effect that the foreign consultantl, 
namely, GEC, AEI, the British concern, have 
not rendered that satisfactory service ro. was 
expettro from tbem. I would like to know 
whether it i. a fact that particularly with 
regard to the manufacture of turbines ard 
generaton, the technological difficulties which 
have aris"" and difficultie. in the supply of 
components and so on can be ascribed to the 
poor performance of th~1IC fore~1 con.ultants. 
I would also like to I..now whether the consul-
tancy agreement, which was due to expire in 
November last year, has been rerewed or not. 

• 
SHRI MOINUL HAQUE CHOUDHURY: 

The consultancy ag=ment with the firm, it is 
Irue, expired on the 16th November, 1970 and 
the same hu not been renewed th~reafter. The 
company has, however, entered into separate 
agre<ments with thea~ consultants for the manu-
facture of lOme lines of sophisticali'd equip-
ment. like steam turl,ines for the Delhar pro-
ject ard nuclear turbines for the Madra.: 
at"mie power proj"ct. Th,y have nO other 
collaboration with them. 

SHRI INDRAJIT GUPfA : I wanted to 
know how far the technological difficult;'" 
which have arisen and the lack of supply of 
components and so on are due to the unsatis-
factory performance of these foreign consul-
tants. 

SHRI MOINULHAQUECHOUDHURY: 
The .... are no such reports Ihat it is due 10 Ihe 
unsatisfactory performam:.- of the consultanss, 
but one thi.lg was brought to my notice that 
they were not getting certain mat"ial. from 
th<" foreign consultants about which they had 
asILed for. I had askrd lor a report about 
it and the detail proposals on behalf of Heavy 
Electricals. 

SHRI BHAGWAT.JH.\ AZAD: From part 
(c) of the slatem,nl it i. not clear as to what 
are the prec.S<' reasons for this huge 10., of 
Rs. 56 crores. Un kss these areas are located 
specifically a~d th( ft'asons found out, how will 
the Mini;~el' be able to redeem thi. and make 
il profilabk ? 

SHRI MOl NUL HAQUE CHOUDHURY: 
Even initially, when this project report was 
pr·pared. that is. even before setting up this 
industry, it was known that it would BulFer 
10 ... for nine yca ... 

AN HON. MEMBER: Ninety yo:ars ? 

SHRI MOINUL HAQUE CHOUDHURY: 
Not nir.cty years but nine yean, I would not 
live so long to see it. According to the esti-
mate made then, as against an output of Rs. 
5,699lakhs, the loss would have been RI.2,i26 
lakh.. But in the mean time Government 
revised thr. target upwards and brought in 
certain new item. to be manufactured in this 
project. The re.ult is that actual output WIUI 

RI. 8,858 lakhs a. against which we had sufFer-
ed a loIS of Rs. 5,150 lakh. by 1969-70. There-
fore, it is obvious that hccauae of tbe revised 
target, the loss would be higher than what wa, 
anticipated originally. But after the targctted 
break-even poriod, the loss should have been 
reduC<'d, but it is not. That i. worrying me. 
Therefore, I am not satisfied personally. 

-n II'" ~~ .~ : aram ;;IT, 
IfIfT ~ ~~ ~ fit; tift' ~\lI f~"'~ it ~ ;0 
m1fr-f ~ ~ ~ ~ it\T1f6' ~ ~ ~ 
;0 V11ffi ~~ '" 1I'trm itlffi' ~ m 
'ilffU t? am: 8I1R ~ ~ ffi ~ IfIfT 
~~, am: it\T1f6' lR rn t foA w 
mw it\T ;srr "((t ~? 
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'flft ~ fit; ~ wrm I!iT lR ~ IR ~ 
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lalla.trI.. .....erveel for 0.".10 ..... -* bo 
SmaJl .. cale Sector 

-636. SHRl .JYOTlRMOY BOSU: Will 
th~ Minisler of INDUSTRIAL DEVELOP-
MENT be pka ... .d to state : 

(a, the orde .. under which some induslrie. 
have b~n reserved for exclusive developmrnt 
in small ... scale St'"C!or ; 

(b) the nam .. of industries reserved for 
elCclusive development in small-seal< ser .tor ; 
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(e) tbe measures taken 'by GO\Tromrnt lOr 
the devt:lopment of these industries; and 

(d) the outcome of the mea.u~s take" 00 

Lindly tell u. how do the GO\Trwnent propose 
to provide adequate finance to industries I'C-

""~ for d«>velopment in small-scale IICCtor ? 

far? SHRI SlDDHESHWAR PRASAD; The 

THE DEPUTY MtNISTER IN THE MI-
NISTRY OF INDUSTRIAL DEVELOP-
MENT (SHtU SlDDHESHW All PRASAD) ; 
Ca) to (d, A Italnnent i. laid on the Table of 
the Hou"". 

(a) nnd (b) To lhe 55 induslri." mI<'~ 
for small-scale sector und~r Schedule II of th" 
M:nistry or Industrial Development.nd Inter-
nal Trade Notification No. S. C. IDRAI29BI 
7011 dalt<! 19-2-1970, 73 industrks were added 
under Notification No. IDRAf29Bf7If+ dat«'d 
24-2-1971. A li.t of the it«'mS io I.id on the 
Table of the Houlll). [PI4aII ill Lilttory. !iN 
No. I.T-486f71). 

(c) The Di1t"Ctors of Indu.tri" in the 
State and Small Indu.tli.,. Service bstitut" 
ha,'r been asked to enco~ the growth of 
the I'eICI'VOcI indusuie. wt...... aubltantial gap 
e"ists between, the existing demand and supply 
in Ihdr respecl;'.., areas, to prevent shortages. 
Bank. have been advised to give financial assi .. 
unce to entrepreneurs taking up the I'eSI'TYfld 
itr.ms for manufaclure. Similarly, Ihe National 
Small Industrie. Corporation i. givin~ a ..... 
tanl" to Ihe rellerved industries in ",_poet of 
5u('ply of machinery on hire purchase basis. 
The Small Industria Service ,Institutes have 
been instructed to depute their trchnical ofIi-
(X'TS for giving int('"l1~riv~ 2.!IJ.,,;stance to the 1111&11-
IICIII<- unit. in the rc:!ervrd line. to improve the 
qu"lily of .heir produ~h. 

\d) It would appear that the small-scale 
units bave been able to caUlr to thegrowiPg 
demand in the eOlmtry, for d,c rellerved item •. 
So far no reports have been received regarding 
shortage. in Ih~ lupply orth" items re""rved 
for tho .. nall-seak ""dor or a!: out aoy suho-
tantial increa"" in Ihe price level of tbese arti-
cle:<, 

SHRI .JYOTIRMOY BOSU: In vicw of 
thr fact that bank financing was made avail-
able to .mall-,cale .indus trios to the tune of 
only Rs, 200 e:ores'2' against Ils. 2000 ero .... 
10 !arlie-seale sec tOl, w ill the hon. Minist"r 

banks have been advilt-d to give fiullncial .... 
sistance to 1IIOa1l-lcale lector as , far a. poesi!?l" 
and, according to, the new policy, we hope that 
small-scale industri" will get a large share. 

SHRI JYOTIRMOY BOSU: Out of a 
total iovcslm«'r:t of Rs. 2,200 c:rores, only 
RI. 200 erores wt.nl to the small-scale indu .. 
tries. That i. th«' late..1 ,position. 1 want to 
know wbat specific stepi Govcnuoent have 
taken to provide more finance to small-scale 
sector. 

SHIll SIDQHESHWAR PRASAD: We 
have advised banks to be liberal in gi.'ing 
finance to small-scale industn". 

SHill jYOTIRMOY BOSU: In view of 
the fact that 75 per cent of the sale value, ex-
factory value, o~the small-scale product gocs 
to raw material and in view of the fact that 
the import licences for raw matt rials given to 
small-scale industrin sector were to the tunc of 
only Rs. 68 crores .. ag"irost Rs. 2;4 erore. 
given to large-scale ""ctor, what"pccific steps 
have the Government taken or propooc to take 
to give them adequate raw matl!"rials to IIeC 

that they keep thcmselv,", goiog. 

SHRI SIDDHESHWAR PRASAn: As rar 
a. th" shortage of raw materials i. concerned, 
if anything i. brought to my notice about a 
particular i,em, we will take up witb the con-
cerned Ministry and try to make it available 
to the small-scale iDdustriM sector. 

SHRI JYOTIRMOY BOSU: I have not 
be!n abk to make him undenland. Out of 
R~. 274 crore., they have given only R •. 68 
crorcs worth of raw mat.riftls to the small-lICIIte 
sector. 

SHRI M. SATYANAR .... YAN RAO; I 
would like to know from the hon. Minister 
whether any measures have been tak!"n for the 
development of .mall-scale industries in Ttlen-
gaoa region ill view 01 the av ilabi Iity of cheap 
labour, cheap hlld and raw mal«'rial, elc, •••.•.•• 

MR. SPEAKER: This dces not relate 10 
any panicular State. 

't' 
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,SHIt! M. SATYNARAYAN RAO: I want 
to know what rrtasul't's hav~ been taken for 
the devdopmenl of small-seale industrks in 
the Telengana region ... , .. 

MR. SPEAKER: 'that call bt· treated a. 
a suggestion but not as a qW'.stioll, This i. a 
genl'ral question. If you go State.,wise, there 
wm he no end to it. If I allpw you, then 
othl'rs also will a,k ahout their States. ' 

-tl' , ... ~ QInIf : arlit ~ ~If 
~ WoI' it; ~ it IRRII"IIfT fit; ~~ ~ lfi) 
U~ ~ t fit; ~ ~,"m IIl1 amtlfi ~ 
arf~ 1It1If rorr ~~ I ~ RiPl200 ~ 
\"Cm 1iI1mr fiIHrr ~' ~ I IRr ~ riA; 
'IPr tl it; fri f!I;l ~ ~ ~ t ~T I!ftt 
~.nft 'If t? IRr ~ ~ ~ t fit; 
VArif 1m ~ srr~ if ~ f;rir ~ ~ t 
~~finlt~t am:~ ~R"'wr rn ~ ? IRr m.. fiR IIllf ~ .; 
m~IIl'\''lft? 

.n ~ RR: ~ (f1fi Q' iii 
~ ~ ~~ ~~ Rl'IIl IIiI' 
U1mrt, ~ ~~mf 1fi)~~t 
IIR iiI;) ItfI' ~ ItfI' ;rr 3JiIf ~ t ~ 
lfi)~U~, fit;~~ ~~~ 
~'PIT~ am:~)~ ~~m~1 
II1R: lfiTt tim lftillilr ~ it; U11ril 
ITRIt t m ~ ~ q'1: ~ ~ ~ arn'1T 
~~~tl 

SHRI SANJEEVI RAO: In .pile of 
Gov~rnment promises and also .mall .. rvicc 
institute promi!l('s, I he ballks are nol coming 
forward in financing tht'small-scale industries. 
I know of many specific cases. What clf~tive 
steps arc the Go,'ernm""t taking in r<'gard 10 
Ihat ? 

SHRI SmUHESHWAR PRASAU: If 3n)' 
spl'cific case is brought 10 our notier, Wt' will 
ccrlainly look inlo it. 

."-0 ...... 1 oIl..u. ElectrIc W ....... Lt." 
C.lc:aua 

-644. SHRI INDRAJIT GUPTA: Will 
Ihe Minister of INDUSTRIAL DEVRLOP-

MENT be plC!lllCd to state : 

(a) whether Government are cor'sidering 
ways and means of re-opening the India Elec-
Iric Works Ltd., Calculta, a Government ma-
naged concern which has been closed for OVl'r 
a year; 

(b) whether the workers of the said conCern 
have not evct\ received their Itatutory retire-
ment' and other dues SO far ; 

(c) whcth"r any examination h... been 
made of tbe specific pl'opo .. ls for 'reopening 
tI", conct'{n, contained in a memorandum sub-
mitted to Ihe Prime Minislcr on Ihe 21st De-
cember, 1970 ; and 

(d) wh"lh<:,r the Industrial R,constructlon 
Corporation has laken up Ihe case of IDdia 
Eleclric Works for cons:decation and necessary 
action "I 

THE MINISl ER OF INDUSTRIAL DE-
VELOPMENT (SHRI MOINUL HAQUE 
CHOUDHURY): Ca) No, Sir . 

(b) Thes~ will be paid to them from out 
of sale proceeds "f the I.E. W. 10 the extent 
poslible aft,r liquidation bas been cOmpleted. 

(c) Yes, Sir. 

(d) This Ministry have no information, 

SHRI INDRAJIT GUPTA: The reply o. 
thp hon. Minht"r indicates that the Govern-
ment i. determined not to ~n this £.ctory. 
I would like to know from him wbether he j. 
aware Ihat a large numlx-r of items which arr 
nec,ssary for defence purposes, for Railw,ys 
and for other Government Departments can 
,'cry' Mil' be manufacluTed in this factory', 
Details hav~ be~n sllbmilti:d in a memorandum 
somelim~ ago, Why h •• Government not exa-
mined the possibililY of re-opening this plant 
and running it on a viable basi. so 'hat it con 
perform a useful purpose in meeling Govern-
ment orden and, partkularly, Defence ord,'rs ? 

SHRI MOINULH,~QUE CHOUDHURY: 
A Coolmittc:.- wrnt inti) tbe matter alld, afler 
takin~ its report into consideration, the 
Go,·crnntenl decided thaI it should be wound 
up. 

SHRI INDRAJIT GUPTA: '[h, hOlt 
Mi"istrr has said in "ply 10 parI ,(b) of 'he 




