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manufacturing sector. The han. Member 
said that 25 co-operative societies cannot 
make aD impact. I do agree. But in this 
industry. which has been ailing so long, 
we thought that some humble beginning 
has to be made. If we do not take these 
25 societies as a pilot project, nothing will 
be done. So, even though J concede that 
it cannot make a great impact, my feeling 
is that it is a good beginning. 

DR. HENRY AUSTIN Are the 
Government aware of the serious situation 
that has arisen in the coir yarn export to 
the East European countries due to the 
customs authorities of most ports and 
harbours holding up the export of yarn 
on suspicion that these exports arc rtl-
shipped to the hard currency areas? A 
very grave situation has arisen in the 
Cochin harbour because of this. 

SHRI A. C. GEORGE: It is true W0 
have received reports about this type of 
switch trade. We are examining the maHer. 

Committee to survey possibilities for 
setting up of New and Modern 
Jute Mills in Jute-growing 

Stales 

+ 
*1565. SHRI K. KODANDA RAMI 

REDDY: 
SHRI SHYAMNANDAN 

MISHRA : 

Will the Minister of FOREIGN 
TRADE be pleased to sta te : 

(a) whether a committee has been set 
up to make a quick survey of the possibili-
ties regarding the establishment of new and 
modern jute Milts in the jute-growing 
States; and 

(b) if so, the terms of the reference of 
the Committee? 

THE MINISTER OF FOREIGN 
TRADE (SHRI L. N. MISHRA): (a) and 
(b). A statement is laid on the Table of 
the House. 

Statement 

A Committee was set up on the 5th 
January, 1971 with the foHowing terms of 

reference ;-

(a) to assess, having regard to the 
production of jute and mesta in 
the indu'ltrially backward areas, 
the possibility and feasibility of 
setting up new mill(s) in the 
SUlks of Assam, North Bihar, 
Andhra Pradesh, Orissa and Tri-
pura; 

(b) to deter.nine the number of mills 
that can be reasonably set up in 
each SL~(e and the minimum eco-
nomic size of each unit ; 

(c) to evaiu:l'e the comparative merits 
anu uemait" of settmg up the new 
m:lIs in the Public/Cooperative/ 
Private Sector; 

(d) to a"scs~ the fin:wcial oullays in· 
volved for e~cil such mill, based 
on currlOnt prices of modern 
e...juipmcnt und!;!r plant and equip~ 

ment (i mport!;!d aud indigenolls), 
Lalld and Building. 

SHRI K. KODANDA RAMI REDDY: 
May 1 know how many applicaticms have 
been recievcd by th~ government to eswblish 
jute miJis SLate-Hise? 

SHRI L N. MISHRA 
mendation has be~n made as a 
result of the assurance given in this 
House by me sometime in December last, 
when there was a half dn hour discus~ 

sian raised by Sllri S.N. Dwivcdy. The 
Committee has recommendl.!d that five mills 
should be set up in Assam, Andhra, Orissa, 
Bihar and Tripura. We have not reached 
any deCision about it. There was a meeting 
of the Ministry of Agriculture, Finance, 
Planning Commission and Foreign Trade, 
They are yet to submit the final report to us. 

SHRI SURENDRA MOHANTY: 
Durirlg the half nn hnur debate the hon. 
Minister had pmmisd that th:J final de~i­

sian woultl be taken in C(lUfSC of a couple of 
months, :lnd that W1S in month of lune. 
May J kllo\'/ hl\W luog the govl;rumcnt is 
going to ta4.c Il) evn:c 10 a decision I'D the 
findilJgs of the commiuee ? 

SHRI L. N. MLSIIRA: It is Jifffcult to 
give any eX8ct time. The Committoe is 
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examining it. We ha.ve persuaded the 
Planning Commission to include these units 
in the Fourth Plan. Somethiug can be done 
only after the Planning Commission agrees. 
as also Finance because foreign exchange 
component is also there. Than only I will be 
able to say but it sh~uld not take a long 
time. The final decision is likely to be taken 
within a month or 15 days' time. 

SHRI D. N. TIWARY; Bihar is a leading 
producer in this commodity. May I know 
what steps have been taken or whet her any 
scheme has been made for producfon of 
jute in every State, and which ii the State 
which produces the masl. May I laso know 
whether Governmemt will fix any criteria to 
allot jute mills to a State which proJuces 
most or they have some other criteria ? 

SHRI L. N. MlSHRA: Availability of 
raw-material is a priority consideration. 
Sir, West Beng'l\ leads in the production of 
jute; Assam comes next with a production 
about 11 lakh bales; Bihar is third with a 
production of 7.92 lakh blles; Ori~sa is 
fourth and Andhra is fifth. Bihar is also 
one of the States where a jute mill would 
be set up. 

SHRI INDRAJIT GUPTA: I would 
like to know the personnel of this Com-
mittee which is being set up; s2condly, in 
the terms of reference which have been 
given to us the States are mentioned. There 
is one State mentioned as 'North Bihar' 
May 1 know what State it is ? 

SHRI L. N. MISHRA : The Committee 
consists of the following people: 

Jute Commissioner ... , ..... Chairman 

Shri H. K. Ghosh 

Shri 1. L. Tripalhi 

Shri N. P. Mukcrjec ; and 

Sbri K. K, Chaterjee ... Member Secntary 
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MR. SPEAKER: What about the 
Commitlee? 

SHRI L.N. MISHRA 
some recommendalion. 

It has made 

So far as Champaran is concerned, 
Champaran is in Bihar and it is for the 
Bihar Government to locate the mill where 
they w • .mt to. 

Export of Khadi Clothes to Foreign 
Countries 

*1568. SHRI N. TOMBI SINGH: Will 
the Minister of FOREIGN TRADE be 
pleased to state: 

(a) whether Khadi clothes are earning 
foreign exchange and they are in great 
demand in the Western countries; and 




