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years for an oil field to be discovered
and produced. We have to discover
several oilfields and I hope that within
a reasonable time we should produce
large quantity of oil which may make
us self-sufficient.

Export of Naphtha

*

*24, SHRI VASANT SATHE.
SHRI DIHAMANKAR:

Will the Minister of PETROLEUM
AND CHEMICALS be pleased to state:

atltention of i13overn-
ment has been drawn i{n the news
reports about likely  distress export
sale« of Nuphtha by India 1o relieve
eritial sullage problem facing retiner-
1es,

tb) if so the factors leading (o that
situalion and reaction of (jover: ment
thereto, and

(a) whether

() action taken in the metter?

THE MINISTER OF PETRULEUM
AND CIIEMICALS (SIIRI K. D.
MALAVIYA): (a) to (¢). The con-
sumption of molor gasoline has been
reduced by flscal measures so as 1o
augment the production of Naphtha
for needs of our fertilizer plants based
on Naphtha, There has however, been
some accumulation of its stocks be-
ocause of low off-take by tertiliser
plants. Ahout 1.24 lakh tonmes of
Naphtha hag been exporled so fur in
the current year and another 20.000
tonnes is likely to be exporied in the
current month, It is proposed to
export another 50,000 tonnes later in
the year if considered necessary. The
cxports of Naphtha have been at the
going market price.

Efforls are being made to see that
the existing fertiliser plants are run
at full capacity and the commissioning
of new fertiliser plants nearing com-
Rletion Is expedited, It is expected
that the Naphtha off-take by fertiliser
plants will improve fromn November
onwards,
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SHRI VASANT SATHE. Is he aware
of distress sale of about 1.50 lakh
tonnes of which 1,26 lakhs have al-
ready been exporied which is going to
cause this countr; loss of Rs, 17
mllion dollars becuuse of the lower
market rate which has come down
from 125 dollars to 80 dollars? On
the one hand we ara n.i able {o util.se
the Naphtha lor thy terfuiser plants
and on the other hand 1 want to &sk
this question. Is it not a fact tnat
fertiliser plants are working to it ptr
cenl or even 36 per cent capacity? Is
there no coordinaliey  tetween the
Petroleum  and  Chemical  wings  of
your Ministry” Could not you visua-
lise the use ot petroleum in thiy coun-
try? How 1s 1t that Naphtha  was
allowed to be slored and we are 10-
quired to go 1n for i tres: sule an.
all that? In the refinery joa hine
layofl and in fertilisa~5 there 1s shopt-
age of production. Can you consider
this by any stretch of imagination as
coordination, Sir? In the Defence
Mimsiry there is a cwrcular that a
certain storage capacity has tc be
maintained by prvale/public  sector
ol companies. Has this been aonc?

SHRI K. D. MALAVIYA: Theie 1s
no doubt that abou: 1,50 lakh or less
than that quantity of Naphtha has
been exported, 1.24 lakh at a ceitan
price and about 10 060 tonnes at ano-
ther price. But we have not tustained
any loss on this sale because the
selling price that we have got is at a
profit although the fluctuations in the
internationa] price are beyond cur
control.

It is, of course, a fact that stocks of
Naphtha were accumuint'ng in the
country becaus: of the fertiliser plants
not being able to take it for their own
use. The main reusnn being Coro-
mandal fertiliser plant was shut down
towards the #nd of August for main-
tenance, We could npor take.ol
Naphtha for that, Then Madras fer-
tiliser plant wag a.sop shut down for
about ihree months because of some
trouble there. The shut down of Kota
plant was alsp necessacy hecause it
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was expanding. There was, therefore
a compulsory reduttion in the con-
sumption of Naphtha from all those
plants. Also Durgaour feriiliser plant
has not yet come up to e average
produciion streamn and we are actively
considering as to what has happened
which hag created the situation of low
production. Thewe are the two reasd1 6
responsible,

SHRI VASANT SATHE: What about
coordination?

SHRI K. D. MALAVIYA: As regards
coordination, there iy full coordination.
When technological imbalances have
crept up in the production pattern of
the plant wel] it 1s not alweys due to
coordination between two departments.
There might be some other reasons
which we are examining. A Com-
mittee was appointed to go into it
and it hag given its report and we
are examining the report as to what
has happened. My colleaguc, Mr.
Ganesh, hag visiled some ¢f these fer-
tiliser plants and we hope in a mouth
or sp the situation will improve =0
that take-off of Naphtha is rapid.

SHR1 VASANT SATIIE: Ig it a fuct
that from Naphtha we are short of
kerozene in this country and we could
have utilised this capacity instead of
allowing 1t 1o go wast2? You said
that we made a profit. That means
our cost in the country and wnat we
earned from outside thers has been &
margin. When 1 said loss it was on
the basig of the earlier world market
and reduction to B0 dollars to which
you had to sell and on the other hand
vou are importing kerosene, Why
could we not converlt Maphtha into
kerosene which is so much needed in
our rural population? 1s it a fact that
we have imported kerosene from a
muMi-mnational racketeer company like
Kuwait Petroleum Company which is
not a national company of Kuwait?

SHRI K. D. MALAVIYA: Unfortu-
nately, Naphtha cannot be converted
into kerosepe. There are three ranger
within the distillation column of @
refinery, The upper dlstMation is
Naphtha and motor-spirit. Motor
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spirit and Naphtha cannoi be converted
into kerosene or diesel snd diceel and
kerosene cannot be converted ingo
Naphtha.

Then in the middle distillation we
can exchange the quantity between
kerosene oil and HSD. It is the govern-
ment policy to increase as much pro-
duction of hsd in place of kerosene as
possible because of the erratic mon-
soons. We need hsd for agricultural
purposes, Therefore, vur policy iy 10
reduce the margin of kerosene produc-
tion in order io increase high speed
diese] which has no relation absolutely
to increase or decrease in the produc-
tion of Naphtha. Motor-snirit con-
sumplion hag been reduced and it is
the Government policy not tp increase
the consumption of molor-zpirit.
Therefore, that Naphtha is either to
be converied inip fertilis:r or hus to
lie in stock and sold in the external
market at the price which is available

SHRI KRISHNA CHANDRA HAL-
DLR: The hon. Minister in his reply
said that as some of the fertiliser
plants are shut down we cannot
utilise napththa produced in our
country and, as such, we arc export-
ing 1t to other countries. Further
he said his colleague, Mr, Ganesh, has
visited many fertiliser plants and he
has also recently wisited the Durga-
pur fertiliser plant. The Minister
has further stated that the Durgapur
fertiliser plant has not yet come to
the production stage. Is it not a fact
that the Italian company has supplied
sub-standard equipment and because
of that it has not come into pro-
duction? I also want to kmew when
all those fertiliser plants wil be run
properly se that napththa is not ex-
ported to other countries.

SHRI K. D. MALAVIYA: It is the
firm determination of the Govern-
ment to Improve the technological
imbalances that have developed into
the Durgapur fertfliser plant and my
colleague went there and saw those
things. We have just got the whole
fhing examined and certaln mixtures
of these equipments have been put
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together and we have identified the
problem also. It is hoped that all
those imbalances are likely to be im-
proved in the next month or 2 couple
of months and production in Durga-
pur fertiliser plant should improve,
We shall see to it that our fertiliser
plants reach their maximum effi-

ciency.
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SHRI MOHANRAJ KALINGA-
RAYAR: Sir, naphtha is one of the
very important  components for
manufacturing fertiisers. Also it 1s
a very important part for manufac-
ture of plastic products. The two
monopoly concerns are supplying the
granules to most of the factories—
small-scale and large-scale indus-
tries—in this country.

The price has recently been raised
to a very high rate. They say it Is
due to non-availability of Naphtha.
In this respect, what is the rationale
oimwﬂcyutmoﬂingitwhmﬂmy
cannot meet the local demand?
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SHRI K. D, MALAVIYA, So far as
the local demand of the pelro-chemical
and plastic industries 15 concerned all
the producers will get Naphtha at 2
very reasonable rate bevause we have
got Naphtha. It cannot be below the
cost of production of Naphtha, But
there will be no difficulty in the avail-
ability of Naphtha to indigenous pro-
ducers of the petro-chenuc.! indusiies
and they will be satisfea with the
price that will be charged.

Ymport, Consumption and Supply of
Petrol, Kerosene 0Qil and Diesel
+

*25 SHRI R. R SHARMA:

SHRI MADHAVRAO
SCINDIA:

Will the Minister of PETROLEUM
AND CHEMICALS be pleased to
slate

(a) the pereentage of o1l imported
by India to the oil consumed by her
and the percentage by which its price
hag been increased during the last
two years;

(b) the percentage by which pri-
ces of diesel and petrol have been
increased 1in India during the same
period; and

(¢) the per ltre sale price today
of dicsel, petrol and kerosenc res-
pectively and the extent of the ele-
ment of dutics and taxes included in
it?

THE MINISTER OF FETROLEUM
AND CHEMICALS (SHRI K. D.
MALAVIYA): (a) The percentage
of bil imported by India to the oil

consumed during 1972 and 1978 is
given below:—
Year Percentage of oil
imported to the oil
consumed
1972 T . 62:6%
1973 * * ’ 65:5%






