'LOK SABHA DEBATES

LOK SABHA

Wednesday, December 11, 1974|Agra-
hayana 20, 1896 (Saka)

The Lok Sabha met at Eleven of the
Clock.

[MR. SPEAKER in the Chair]
ORAL ANSWERS TO QUESTIONS

*  Cut in Plan and Non-plan
Expenditure

*“413. SHRI ANADI CHARAN
DAS:
SHRI D. D. DESAI:

Will the Minister of PLANNING
be pleased to state:

(a) whether Government have taken
any decision on substantial cuts in less
essential plan expenditure and non-
plan expenditure;

(b) if so, whether the overall plan
outlay for the current year will be
retained; and

(c) whether expenditure on the core
s:ctor programme will be stepped up?

THE MINISTER OF STATES IN
THE MINISTRY OF PLANNING
(SHRI VIDYA CHARAN SHUKLA):
(a) Yes, Sir.

(b) During the current year the
overall Plan outlay has been reduced
by a saving of Rs. 132 crores in the
Central Sector. This has been done
in such a manner that only schemes
which are not of high priority in the
present context are affected.

(c) Yes. Additional funds to the
tune of Rs. 160 crores for certain
essential schemes in the core sector
of the Central Plan like fertiliser,
coal, steel, petroleum, chemicals, etc.
have been provided. While there has
been a redistribution of Plan expen-
diture in favour of the core sector, no
net savings have been possible.
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SHRI D. D. DESAL: Presently the
country is suffering on the one hand
from inflation and on the other, from

stagnation. The stagnation has beem
on the industrial and agricultursl
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side.. Would the hon. Minister con-
firm that he is presently investigating
and devising ways and means to know
that whatever investments have been
made during the past plans are put
to optimum use? In other words, is
the money having its fullest return
or not? In short, whether the tar-
gets are money-oriented or would be
based on the criterion of return to
the economy in terms of tangible
goods and services which constitute
our basic necessities?

SHRI VIDYA CHARAN SHUKLA:
Our approach is result-oriented. In
the Draft Five Year Plan itself, we
have indicated that we want a cer-
tain growth pattern for agricultural
and industrial development. In our
present exercises and the economies
we have effected, we have tried to see
that these aims are not disturbed and
the growth patttern we have envisage
in the Fifth Plan document is not dis-
turbed. That is our effort. But the
situation is very fluid and as the hon.
House knows, it is very difficult to
state very precisely and firmly at the
present moment how much more re-
sources would be required in the core
sector to maintain the envisaged
growth rate.

SHRI D. D. DESAI: My question
is not tully replied to. I was inter-
ested in knowing whether the invest-
ments so far made have resulted in
achieving tangible returns on the
basis of which monies were spent and
whether any additional investments
will be related to tangible results at
actuals already achieved on past in-
vestments?

SHRI VIDYA CHARAN SHUKLA:
For the first year of the Fifth Plan,
that is the current year, the results
that have been achieved are being
reassessed or reviewed in the Plan-
ning Commission. Plan discussion for
the next financial year, 1975-76 are
going on. In this process, we are
also reviewing what we have been
able to achieve in the current year.
Therefore, it would not be very easy
for me to state precisely what has
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been achieved, but I can assure the
hon. Member that we have tried to
make the best use of our resources
during the current year.

About redistribution of our re-
sources, I will indicate to the House
what we have been able to do in the
exercise that has been done. I have
give the total figure in the main
reply. I will give the details. . .

MR. SPEAKER: He asked whe-
ther the investments already made
have resulted in the returns envis-
aged and so on. That was the sim-
ple question. By going into details,
you are yourself inviting so many
questions. Shri Mavalankar.

_SHRI P. G. MAVALANKAR: The
hon. Minister has been talking about
this year’s plan and the next year’s
plan. May I know, however, at what
stage the Fifth Plan stands? In that
context, how do the Government dis-
tinguish between plan expenditure
and non-plan expenditure? Will the
moneys spent on drought and other
calamities in States like Orissa, Guja-
rat, etc. be comsidered as part of the
plan expenditure of that particular
State because, the plans of the indi-
vidual States are disturbed and dis-
located and the State Governments
are compelled to spend a lot of money
on these calamities?

SHRI VIDYA CHARAN SHUKLA:
Whatever expenditure had been pro-
vided for the schemes which are in-
cluded .in the Plan, are regarded as
plan expenditure.

SHRI P. G. MAVALANKAR: What
is the criteria for deciding the essen-
tial and non-essential?

SHRI VIDYA CHARAN SHUKLA:
That is another question what is the
core sector and what is not the core
sector? Broadly speaking, the core
gector is that. which will enable us to
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have industrial and agricultural
growth at the rate we have envisaged
in the plan; 4 point something in ag-
riculture and the same kind of indus-
trial growth; these are things like
power, fertilisers, coal, transportation,
shipping, ports, etc. Here we have
tried to maintain the same tempo of
development as had been envisaged.
As far as drought relief is concerned,
the hon. Member knows that it had
been stated in this House earlier that
we would not be able to give a defi-
nite sum of money as drought relief
for a particular state because we do
not want to burden our economy with
more and more of deflcit financing.
Therefore, we have requested the con-
cerned State Governments that the
plans that have been provided and
the expenditure that has been set out
against them, if they wish they could
spend in one year instead of in three
years, if they think it is better to do
50, so that they can provide relief in
the drought affected areas. That is
only for adjustment of expenditure
in the year when more expenditure
is necessary so that this could be met.
We have taken a decision not to give
any additional sum over and above
the plan allocation for drought relief.

SHRI P. G. MAVALANKAR: I
seek your guidance. The Gujarat
Government is being given about
Rs. 4 crores. The hon. Minister says
that he could not give more than a
certain amount.

MR. SPEAKER: He has answer-
ed the question. There is no use en-

tering into a debate. .. (Interrup-
tions).
SHRI D. BASUMATARI: May 1

know whether the plans for the tribal
area development have been affected?
May I know whether the plan has
been cut?

SHRI VIDYA CHARAN SHUKLA:
Several plans for tribal area deve-
lopment have been sent to the Plan-
ning Commission by some State Gov-

DECEMBER 11, 1974

Oral Answers 6

ernments and they are being scrutin-
ised; it would be our effort not to
cut down on these plans.

PROF. MADHU DANDAVATE:
While effecting a cut in plan and non-
plan expenditure would you give spe-
cial concession and facilities to the
backward areas? May I know whe-
ther the projects which are likely to
be started in the regions in whose
case the expenditure is likely to go
up because of the increase in the price
of raw materials—will you make a
special exception in the case of pro-
jects in the backward areas?

SHRI VIDYA CHARAN SHUKLA:
It is our accepted policy that we will
give encouragement for the develop-
ment of backward areas. Encourag-
ing the setting up of more industries
in backward areas is part of this plan.
Because of the price escalation if
these projects become costlier, our
efforts to locate the industries in
backward areas and to develop the
backward areas will become more
difficult but this will not lead us to
abandon our plan for the develop-
ment of backward areas. We shall
continue to develop the backward
areas and give our best attention to
it.

Target for Power Generation in Orissa

*414. SHRI CHINTAMANI PANI-
GRAHI: Will the Minister of
ENERGY be pleased to state:

(a) the target fixed for power
generation in Orissa in the Fourth plan
from various sources;

(b) whether the target has been
fully achieved; and

(c) the target fixed for Fifth Plan?

THE DEPUTY MINISTER IN THE
MINISTRY OF ENERGY (PROF.
SIDDHESHWAR PRASAD: (a) to
(c). A statement is laid on the Table
of the House.





