3 Oral Anstpers SBAVANA 7, 1898 (SAKA)

some
kind of butter. That is why produc-
tion is less. Are the Government

so that the wafts may make more
vanaspati ghee.
SHRI B P MAURYA: 8o far ae

‘fixation of price of edible o1l 15 con-
cerned, 1t 1s very complicated

SHRI RAGHUNANDAN LAL
BHATIA. They are refining oil

SHRI B P MAURYA: That can
be considered

SHRI RAGHUNANDAN LLAL
BHATIA 1 want to know whethec
they will conuider cotrelling the
prices of refined o1l and vegetable
butter

MR SPEAKER His answer s
that it will be consid red
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THE MINISTER OF STATE N
THE MINISTRY OF AGRICULTURE
(SHRI ANNASAHEB P SHINDE):
(@) and (b Agruullural Produe-
tion 15 dependent on a number of
tactors of which ferliliser use 1s one.
Fertiliser use in turn, may be mn-
fluenced not only by the prices of
fettilisers, but also by other factors
such s availlability of fertilisers, avai-
tahility of credit to purchase ferti-
lisers. an dthe prices of agricultural
produre et Since the Increase iIn
prices nas noufied only In June 1974,
It 1s also log eurly to assess ils effect
op offtake and agricultural production.
It is, therefore, difficult to say, at tle
stage, whether the recent inerease @
the fertiliser prices will have an
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adverse effect on agricultural produc-
tion or to quantify its effect o pro-
duction,
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SHRI ANNASAHEB P, SHINDE:
It is true that there is a2 gan betweet
demand and supply of ferti.isers in
this country. According to cur
opinion—there may be twon opirions
on it—the gap would oe about 25 pe:
cent. But if we take into considela-
tion the actua] demands put up bv
the State Governments, the gap is
much wider—more than 40 per cent.
But the impression should not go round
that the fertiliser availability this
year would be lower than in previous
years, Actually it would be larger.
Last year, we distributed 27 to 23
lakh tenes. This year the likely
availabilily would be 32 to 33 lakhs
tonnes.
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SHRI ANNASAHEB P. SHINDE:-
It would be difficult to say whether
there would be complete parity-
between prices of industrial produc-
tion wend agricultural production.
Regarding the question wvhether the
increase in fertiliser prices would bz
reflected in the prices of of agricul-
tura] commoditiels, naturally this will
be taken into consideration. We refer
it to an expert body like the Agricul-
tural Prices Commission. We consult
the Chief Ministers also. Then we
come to a conclusion. OQur approach
is that the farmer’s interest has tc be
protected. of course taking into con-
sideration the overall economic situa-
tion and reconciling the interests of
producers and consumers,
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SHRI ANNASAHEB P. SHINDE:
Administratively it will be difficult
to operate two prices, one for small
farmers and another for others, It
will lead to malpractices. As to what
needs to be done to give relief to the
peor farmers, I think availability of
adequate credit in time is the solu-
tion and that is our approach.

SHR] SHIVAJI RAO S. DESH-
MUKH: For the last so many years,
before the increase in petroleum
prices, price of fertilisers had been
continuously falling aitl over the
world while in India it has been in-
creasing. What is the raticnale be-
hind this? The Indian farmer, who
is the poorest in the world, has to
pay the highest price for fertilisers.
The mixture Suphala has been ad-
judged by experts as unsuitable for
grain production in Maharashtra and
yet the price of suphala is equal to
that of urea. What is the rationale
behind this?

SHRI ANNASAHEB P. SHIND:
By and large, about 50 per cent of
our requirement of fertilisers is met
by domestic production and 50 per
cent by import. As a result of the
eriergy crisis, the prices of crude
which is the raw material or naphtha,
which in turn is the raw material for
fertilisers, had increased throughout
the world and not only in India.
Secondly, the interiationual price of
fertilizer in 1972 was Rs. 500 per
tonne which rose to Rs. 800 per tonne
in 1973. Now the landed cost is
Rs. 2,800 to 3,000 per tonne. So, you
cay imagine how many times the
price increase has taken place. If we
would not have increasad the price,
then Government would have been
requireld to pay a very big amount to
the tune of Rs. 470 crores as subsidy
and that amounat would have to be
rai ed either by additional taxation
or deficit financing, which is not
desirable in the present state of our
€co .omy. Therefore. Government
had to take this decision under the
present compelling circumstances. As
far as suphala is concerned, it cannot
be used i1 some particular soils. So
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far as other soils are concerned, it
is a very useful complex mixture. I
do not think the observations of the
hon. Members are correct.
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SHRI ANNASAHEB P. SHINDE:
I quite appreciate the question put
by the hon. Member. Taking into con-
sideratiora the difficulties experienced
by the small farmers, we advise ail
the State Governments that on tha
basis of the production programme
the fertilizer should be made available
to the small farmers also so that only
some farmers are not in a position to
mop up the fertilizer. The other
difficulty for the small farmers is the
availability of credit in time. If it
is tied up. I think this problem can be
solved. But I do concede the pcint
that it is a very difficult problem
which will require continuous atten-
tion from the State administration
and from all of us.

SHRI G. VISWANATHAN:
Government is going to argue that
because of the inflation they have
withdrawn the subsidy on fertilizers,
how is it going to heln the situation,

If the
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because whey they increase the price
of fertilizers ultimately the market
price of foodgrains is going fo go up?
1 do not know how you justily it on
the ground of inflation,

SHRI ANNASAHEB P, SHINDE:
I had already explaned why the
Government of India had tuv take
this very unpleasant decisiors In the
prevailing circumstances there is no
other alternative Any subsidy n
fertilizer would have brought m more
problems of distortion 1n the economy
That 13 our understanding of the
problem
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SHRI ANNASAHEB P SHINDE
There are some legal difficulties 1n
this because of the judgemcnrt of the
Supreme Court Some of the State
Governments did sell the previous
stock at the Jower price But, because
of the legal difficulties I do not think
it would be possible to give any
positive help

SHRI SYED AHMED AGA It is
the big farmer who i1s making use of
fertihizers and huge profita Not the
sma]l peasant With the price hike,
the small peasants will be complctely
out of the picture. I want to know if
the Government can consider that for
the small peasants, they will have
-some type of concession so far as the
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price of fertiliser is concernsd apd
that, for big farmers, the position
may be as it is.

SHRI ANNASAHEB P. SHINDE:
With due respect to the hon, Mernber,
1 have already made the ohservation
in regard to query raised Lv him now.
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THE MINISTER OF STATE IN
THE MINISTRY OF AGRICULTURE
(SHRI ANNASAHEB P. SHINDE):
(a) to (¢). 1t 1z difficul} to draw aoy-
effective tomparison uetween ihe
charges micrurred on handling of
foodgrains by the FCI and the private
traders as the two work for different
objectives. The average charges
actually incurred by the private trade
are not awvailable. However, based
on the figures recently furnished by
the Foodgrains Dealers Aassociation,
the handling charges incurred by the
Food Corporation are lower than
those quoted by the private trade.





