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lIakb5 bad I:Ieen earmal'ked lor this 
purpose and that shall be utilised if 
thel'!' is no financial sttingency· or 
"hortage of foods. 

FINANCIAL PER.'ORMANCE OF 
HOTELS AND RESTAURANTS RUN 

BY I,T.D.C. 

*185. SHRI D. K. PANDA WiII 
th:e Minister pf TOURISM AND CIVIL 
A VIA TION be pleased to state: 

(a) how many botels and restaura-
nts are at present being run by India 
Tourism Development Corporation 
and what bas been their financial 
performance during 1973-74; and 

(b) the Fifth Five Year Plan alloca-
tion for LT.D.C.? 

THE MINISTER OF STATE IN THE 
MINISTRY OF TOUR1SM AND CIVIL 
AVIATION: (DR. SAROJINI 
MARSHI): (a) India Tourism Deve-
lopment Corporatio'l is at prE'sent 
running 12 hotels and 8 re&t~urants. 

During 1972-73. these hr.teis "nd res-
taurants earned an overall profit of 
Rs. ~11.96 lakhs. The accounts for the 
year 1973-74 of these hotels and 
restaurants have not yet heen fina-
lised. According to the tentative 
~res, however. thE' o'lerall profit for 
19H-74 is expected to be about Rs. 29 
lakhs. 

(b) The Fifth ?ian l111ocation for 
iIIe India Tourism Development Cor-
poration is Rs. 34 crores. 

SHRI D. K. PANDA: During 1972-
73 the overall profit was ft.s. 28.96 
Iakhs. In view of the fact that over 
tour lakhs of tourists bave come to 
Jodia and this represents an increase 
.t about 19.5 per ~nt over the tourist 
lHfivals in 1972, why is the profit 
again estimated to be about Rs. 29 
lakhs? .what are the reasons for the 
stagnation in profit? 

. DR. SAROJINI MAHISHI: The hon. 
Jllember knows. that tourist trafftc· to 

our country as the d~aUon ~"OUIl­

try has increased. It. b&S 1I0De up te., 
4,60 000. The number of hote!.s run by-
the ITDC is 12. But tourists go ancf.. 
stay not only in these but al80 in 
the priv-ate sector ilotels approved by 
the department and their number 
comes up to about 200. The total' 
rooms available are 12.6711 or so out 
of which the ITDC has 1816 rooms. 
This is the profit earned by the rl'st .. u-
rants and hotels of tbe ITDC and the 
tourists' lodges. The Asoka Hotel m.. 
Delhi has been able to earn a profit 
Of Rs. 30 lakhs during this year but 
because it is to be taken as a whole 
including lodges. motels. hotels and 
restaurants. it may come to Rs. 29' 
lakhs during this year. 

SHRI D. K. PANDA: My question 
has not heen answered. Has tourist 
arrival increased in respe~t of public· 
sector undertaking hotelS in which case 
how can the profit remain at Rs. 29 
lakhs? Unnecessarily. the priv"te· 
hotels are being dragged in. 

My question is very simple. Whether 
tourist arrivals have increased so 
far as public sector hotels a.e con-
cerned and. if so, why snould the pro-
fits be at the same pOint? What are 
the causes? That is my simple ques-
tion. 

DR. SAROJINI MAHISHI: There-
is no such thing as tourist arrivals, as 
far as I.T.D.C. is concerned. The 
tourists come to our country; some 
stay in the hotels, some do not stay 
in the hotels. The tourists arrive by 
land, by sea and by air. The total 
figure of tourists :ncludes all these 
things. Morever. the LT.D.C. has got 
a very limited number of hotels and 
restaurants. It is >;<-ith reference to this 
that I am saying. How the two things 
are connected I am unable to under-
stand. 

SHRI B. V. NAIK: In regard to the 
India Tourist DevelOPment COl"pOra- . 
tion and one of its principle units. 
namely. the Ashoka Hotel at New 
Delhi, in regard to Its financial per_ 
fonnance, may I know w.bethel- there-



.are aeriOWI dlaraes. III 'Pile Of its pro-
Jlt of :aa. 38 lakhs, in the matter of 
giving contracts, without calling for 
tenders, etc., particularly for the cons-
;truction of the Aaboka Hotel Annexe 
and, if 80 what are the chaf11!8 and 

· ... hat steps the Government has taken 
<to see, if the charges are true that the-y 
.are rectffled? 

DR. SAROJINI MAHISHI: I do not 
think any such thing Bas taken place. 
"The construction of the Annexe was 
long back. About the renovations also. 
:in the past three years, the number of 
contracts were there. But everything, 
·as far as my knowledge goes, has been 
acccrding to procedure. If the hon. 
Member makes out any .pecific case. 

-certainly, I shaU inquire into that. 

SHRI DINESH CHANDRA GO-
:SWAMI: The hon. Minister has said 
that the tourist traftlc in thia country 
has increased and also the hotels of 
"the I.T.D.C. are making profit. I would 
like to know what rationale is there 
behind the Government's decision not 
-to construct any hotels in the public 
sector when thP- have given permis-
~on to private sector to build 106 
hotels. 

Secondly, in view of the fact that 
the boarding and lodging charges in 

"these hot(1Is are much less as com-
pared to those of the trotels in coun-
tries from where the foreign tourists 

-come to this country, has the Govern-
ment any proposal to levy different 
rates for the foreign tourists and 
-diffenJlt rates for the home tourists? 

DR. SAROJINI MAHISHI: I never 
aid that the Government has decided 
.not to construct any hotels at all. I 
"Said about the construction of 5-star 
hotels. That does not mean other 
~tegory hotels will not be construct-
-eel. 

Secondly, as tar as the t"ril! rates 
·are concerned, the tariJ'f rates depend 
upon the cost of construction and the 
-cost of So many other things, includ-
ing land, etc. It depends upoa so 
many factors. As compal'ed to many 
other countries trom .helll! the tour-

isls come our tariff ratas IIIIl)' be 
low. But the Government does not 
wish to make any distinction between 
an Indian and a toreigner, as tar 8S 
the accommodation part of it il<. COlI-

cerned. As I have already told tile 
House. the foreigners are required to 
make payment in foreign exchange . 
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SHRI s. A. KADER: I would like 
to know from the Minister how far 
the performance of the public sector· 
hotels compares with that of the pr~~ 

vate sector hotels in the matter of 
giving facilities, bookings, reservation 
and other services to foreign as well 
as local tourists. 

DR. SA,ROJINI MAmSHI: As far 
as this comparison of a five-star hotel 
in the public sector with a five-star 
hotel in the private sector is con~ern­
ed, of coune, unless they fulfil certain 
conditions, rules and regulations and 
give certain facilities to the tourists, 
\hey will not bI! classifted under this 
partieular five-star hotel category. 
Tlletefore, continuoue vigilance 10 far 
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as proper maiDtec8nce is concerned, il 
very very neee.ary. I do not know 
whether the member bas lot any parti-
cular botel in view, bUt, at> far .. 
these· tbinJl are concerned, continu-
OUS elforta are beine made both by the 
private sector and the public sector 
because the bUSiness itself depend. 
upon the goodwill of the tourista who 
came to our country. 

MR~ SPEAKER: Dr. Ranen sen-
1I0t here. 

Sbri Chandra Gowda-also not bere. 
Shri Chandrappan-alSo absent. 

Shri Madhukar. 
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THE MINISTER OF FINANCE 

(SHRI 'I."ESHW ANTRAO CHA VAN): 
(a) and (b). Yes Sir. The visit to USSR 
and Czechoslovakia was essentially In 
the nature of a goodwill, visit. Opportu-
nity was, however taken of holding 
discussions with these countries with a 
view to having a closer c~peration In 
the economic and financial field. The 
discussions were of an exploratory 
nature; further discussions are ex-
pected. 
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mifi~~' 
Introduction of "Discover India air' 

tickets for tourists .. 

*189. SHRI RAMSHEKHAR 
PRASAD SINGH: 

SHRI ISHAQUE SAMBHALI:· 

Will the Minister of Tourism and' 
Civil Aviation be pleased to state: 

(a) whether Government have 
decided to introduce "Discover India. 
Air Tickets for touristi;"; 

(b) to what extent it wiII lt9.ve-
impact on tourist traffi·~ to India; and· 

(c) what are the other steps being 
taken by Government to attract more· 
tourists! 




