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~ liRrm ifilfr.t;; 'fir ~1f ifi': f~ 
:.;rIll", ~ rn: fl:I;~~"1 'fliT ~r ~r ~ ? 

SHRI H. R. GOKHALE: What 111 
the question? 

MR. SPEAKER: It is a suggestion 
for action. 

o,ft '! '!. f~ . Jt" l!~r 'r'!i 'W ~ ~ 
i<tfu!r m >l'r -~P:! ifi':!t &, 'f!fT ~ rn: 
'fiTf ~fifi 0!"1Il a'iT? i;1;fr~:,;rr f<:cr f<:'11i 
mf; r ~ "3"f!OFT mq-~ +11;; f"flll, ~ 'IT~ 
crT ;;t ~;;~ T 'liT t:( cftifi"!/fol rn: f'f'ifl~ 
ifi~~ 'tTl """flO!" if) ~~ ~1 lIm, ~ I 

SHRI H. R. GOKHALE: So far a" 
this STPP is concerned, the questiOfJ 
of pre-empling the capacity will not 
nrise for (hi s reason that even if the 
majority recommendation is accept-
ed by the Government,-which I am 
not sure, because we will ('on sider 
thE' minority report very carefully-
even then, one of the conditions which 
the majority has imposed is thaI: 
E'ven though they might be allowed 
to produce at a certain capacity, they 
will not be entitled to use their whole 
production for themselves. Second-
ly, with regard to the pending appli-
cations. the projected demand is so 
much; I think it is 20.000 now, and 
in the fifth five year Plan it would be 
something like 1,35,000, subjed to the 
comments of the han. Member, Shri 
Madhu Dandavate, that this is also 
exaggerated; but that i~ a different 
matter. The projected demand is so 
much that there is ample scope for 
giving permission: to the other pro-
posals-the small entrepreneurs pre-
fer-which will be taken into account 
from that point of view. (Interrup-
tion) . 

o.rr ""! f~: ~~ifiT~~, 
i11~ if ~BfT;; ~ OFT ~C!; I 

Steps taken by Railway Board to 
bring about Economy in Expendltm'e 

+ 
·25. SHRI P. M. MEHTA: 

SHRI SHASHI BHUSHAN: 

Will the Minister of RAILWAYS be' 
pleased 'to state: 

(a) whether the Railway Board has' 
taken certain steps to bring about 
economy in ex'penditure; and 

(b) if so, the salient features there-
of? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF RAILWAYS (SHRI 
MOHD. SHAFI QURESHI): (a) Yes, 
Sir. 

(b) On the non-Plan side, economy 
lS tD bc achieved throuj(h reduced ex-
pendi ture on contingencies and tra· 
veiling allowances. On the Plan ex-
penditure, a 10 per cent cut has been 
imposed on relatively low priority 
works and schemes. Care has been 
taken to ensure that the hard core 
development programmes of Rail-
ways do not suffer by the economy 
cut and that essential works conti-
nUe to be proceedc.d with. 

SHRI P. M. MEHTA: Government 
are aware of the demand made in this 
House by Members of all sides for 
aboli,hing the Railway Board and 
the abolition itself will save huge 
amounts and will improve efficiency. 
Has any decision been taken to abo-
lish the Railway Board, if not the 
reasons therefor? 

SHRI MOHD. SHAFI QURESHI: 
There IS no proposal to abolish the 
Rail"ray Board. 

SHRI P. M. MEHTA: I had not 
asked whether there is any proposal. 
There was a demand from Members 
here. During every budget session 
there is a demand for the abolition 
of the Railway Board. Have the Gov-
ernment taken any decision on that. 
demand? 
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SHRI MOHD. SHAFI QURESHI. 
Whenever the railway demands come 
before the House, some hon. Mem-
bers have demanded that the Railway 
Board should be abolished. Govern-
ment has considered all aspects and 
have found that the Railway Board 
consists of efficient technocnts who 
are doing a good job and there is no 
move for the removal of the Railway 
Board. 

SHRI P. M. MEHTA: The railway 
proposes to bring about economy in 
the expenditure. On the other hand 
the Railways force their employees to 
go on strike and instead of economy 
in expenditure, there is heavy loss. 
What steps haVe been. taken to nor-
malise industrial relations between 
employees and the railway manage-
ment? What is the reaction of the 
Government to the demand of bonus 
by railway employees? 

SHRI MOHD. SHAFI QURESHr: 
Our operations had been affected in 
various ways. There are strikes and 
go-slow tactics by the employees of 
the Indian Railways. There are other 
matters like the Sholapur bandh 
which has nothing to do with the 
railways. As a result of the loco staff 
strike the railways lost nearly Rs. 
14.67 crores and due to the Sholapur 
bandh which lasted for ten days, Wf, 
have lost over rupee one crore. It 
had nothing to do with the railway 
emnloyees. The Budget estimates for 
1973-74 as approved by Parliament 
left an uncovered gap of 9.80 crores. 
At that time We did not consider the 
Pay Commission's recommendations 
which may mean an additional expen-
diture to the tune of Rs. 48 crores. 
There ar~ other expenditure like the 
first provisional D.A., second prClvi-
sione.l D.A., implementation of wag(~ 
bORrels, which would mean Rs. 110 
crores additional expenditure for the 
rail",'avs. I would giVe the picture M 
it exists today. As on 20th Septem-
ber 1973, earnin~s have fallen short 
of the budgeted target by approxi-
mately Rs. 44.44 crores. With the 
price hike in other commodities, ',",e 

total loss Buffered by the railways 
would be about Rs. 158 crores. 

SHRI D. N. TIWARY: Is it a fact 
that the railways have cancelled 
more than 200 running trains-in 
Samastipur section alone they haVf, 
cancelled more than 50 passenger 
trains-to conserve coal and econo-
mise? 

SHRI MOHD. SHAFI QURESHI: It 
is a fact that because of coal short-
age, we have cancelled a few trains, 
but these are very unimportant 
branch-line trains in the sense that 
road transport is available in these 
areas. 

SHRI TRIDIB CHAUDHURI: It 
has been reported that the Central 
GovC'rnment have decided to cut down 
expenditure to the tune of Rs. 500 
crores, of which the cut to be effected 
by States is Rs. 100 crores. l\hy I 
ask what is the share of the railways 
in this cut of Rs. 400 crores? Do the 
Railway Ministry seriously consider 
that by economisir.g On travelling al-
lowance and contingencies alone they 
can effect any economy at all? Should 
there not be more drastic thinking 
alYout economy, apart from closing 
down ]ines? 

SHRI MOHD. SHAFI QURESHI: As 
-! said, we have imposed a 10 per cent 
cut on· the capital budget, which 
comes to about Rs. 17 crores. We 
have taken various measures to cut 
non-plan expenditure also and those 
cuts will yield a'bout Rs. 3 to 4 crores. 
That means, the total economy would 
be to the tune of Rs. 20 crores ap-
proximately. 

SHRI K. MALLANNA: Mav I 
know whether the Railway Board 
has taken any loan from the Interna-
tional Development Association for the 
improvement of railways and if so, 
how much amount it has taken and 
for what purpose? 

MR. SPEAKER: The main question 
is about economy. 
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SRI K. MALLANNA: Economy in-
dudes improvement of railways also. 

MR. SPEAKER: If that is the inter-
pretation, I cannot help it. 

SHRI MOHD. SHAFI QURESffi: I 
do not have the information asked for 
by the hon. Member. 

"l) ~ f~) '"'~): ~~, 

'tm if ~iF ~ ~'f1' ~. m, >;(tf.~ 

~T ~ if '3''1' f<rn!'f ~,,!'1'r 'FT ~m 

~~ I ~~<r'1'r "l1~ffi~ 1l:TT <Rf'fi"lf 
'f;\~ ~ <\'h: 'l'<: B ;tcrT ~ 'fTi'i 'l'<: m 
f"f"fIHi<:-q ~fiFij"I.'r~,,!5ij'11Iti';'f;\i'· 

'l1T~ ~T mmur lfl~ '<!mIT ~ ~T ~ 
~ ~ "lTlfl ~ ? 

';1"( '!,~G ~m.'\' ~~: : mr ~ 
;;f11l~ if ~<i~ ~. f~.r.r ~,!if it ~ 
'J;R ~ <i!fl <r¥ 'FlT g I 

Ill! '!~"'lG ~~r ~mr: 400 ~ 

'f;\T'f ~ I 'Wf;if <nl" ~1!R 'lif~ ~, 

~"Lif <rifT ~ I ~r 'fiT ~ 'f;\~ 
~ f"flr ;oifif ~r if! '1~i'iI ~ 'l1R ;om- if; ~ 

;o'iifiT ~"lT<'f ~l ~F1T ~ 'l1T<: ~ 
"1ft "16: ff:GTlf(!' <ft ~ ~ flr. 'FlT ~ 'FlT 

;0'1' 'fol lnim 'fi~ I 

SHRI DASARATHA DEB: The 
operation of as many 22 trains in the 
North Eastern Railways has been' sus-
pended, creating much difficulties in 
the movement Of food and travel of 
passengers. Is it also due to the po-
licy of effecting economy in expen-
diture? 

SHRI MOHO. SHAFI QURESHI: I 
have explained that it is because of 
the difficult coal position in various 
sector that we had to cancel some 
trains; it is not as a part of the eco-
nomy drive. As soon' as the coal 
position improves these trains would 
be restarted. 

"l) mR ~p.~ tlT~<f: m~ ~ 'f>ll' ri 
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SHRI P. VENKATASUBBAIAH: 
In the course of the reply the hon. 
Minister has referred to the Sholapur 
bandh. While effecting economy with-
out affecting efficiency. will the Gov-
crnment seriously consider the ques-
tion of re-organisation of railway 
zones in the country on a rational 
basis so that such bandh do not take 
place? For instance, the Guntakal 
division, which should more ration-
ally be included in the South Central 
Rail'NayS has beE'n tagged on to the 
Southern Railway and vice versa in 
the case of the Sholapur Division. So, 
will the Government consider reorga-
nisation of zones? 

SHRI MOHD. SHAFI QURESHI: 
The railway zones have been form-
ed purely on organisational and ad-
ministrative grounds. There can be 
no question of re-organising them 
on linguistic or parochial basis. If 
there is any demand for re-organisa-
ton of certain zones on purely orga-
nisational. administrative or opera-
tional basis, Government would cer-
tainlJl look into them. 

SHRI S. B. GIRl: Now that trans-
port by the automobile industry has 
come down on account of the steep 
rise in petrol prices, is the Railway 
Minister prepared to make arrange-
ments to take over all the passenger 
and goods traffic? 

SHRI MOHD. SHAFI QURESm: 
The railways have their own difficul-
ties. It is not possible for the rail-
ways to take up the entire transport 
IIYstem Of the country. 

MR. SPEAKER: The Question 
Hour is over. 

I would request the Members not, 
to add any introduction and speeches 
along with their questions. We are 
not able to do many Questions. I am 
not going to allow it' from tomorrow., 
I have 'been just watching you and 
calling your attention to that so that 
you may do it voluntarily. But you 
do riot do it. 

WRITTEN ANSWERS TO 
QUESTIONS 

lURe in Price of Cnule on in 
International Market 

°24. SHRI SAMAR MUKHERJEE: 
Will the Minister of PETROLEUM 
AND CHEMICALS be pleased to 
statc: 

(a) whether the price of crude oil 
has risen sharply in international mar-
ket consequent On the West Asian 
crisis: 

(b) if so, what is the current price 
of crude imported by India; and 

(c) what are the prospects of fu-
ture supplies and prices? 

THE MINISTER OF PETROLEUM 
AND CHEMICALS (SHRI D. K. 
BOROOAH): (a) There has been a 
steep increase in the prices of crude 
oil consequent on the unilateral revi-
sion of posted prices by the Gulf 
Members of the Organisation of 
Petroleum Exporting Countries from 
16-10-1973. 

(b) The current provisional f.o.b. 
price of Light Iranian crude import-
ed by India is 3.86 dolJar/b'b~ and' 
that of Arabian' Mix 3.58 dollar/bbl. 

(c) No difficulty is envisaged in 
meeting crude oil requirements. Price-
increases are, however, expected too 
continue. 




