LOK SABHA

Friday, November 22, 1974/ Agrahayana
1, 1896 (Saka)

The Lok Sabha met at Eleven of
‘the Clock.

[Mr. Speaker in the Chair].
ORAL ANSWERS TO QUESTIONS
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THE MINISTER OF STATE IN THE
‘MINISTRY OF FINANCE (SHRI
PRANAB KUMAR MUKHERJEE): (a)
;:and (b). The Government has taken
a series of anti-inflationary measures
in recent months whose impact on the
price level is slowly unfolding itself.
The rate of growth of money supply
in the current financia] year upto Nov-
iember 1, 1974 has been comparatively
subdued at 1.8 per cent as ggainst 6.2
per cent in the corresponding period
of last year; net Reserve Bank credit
to Government at Rs. 174.1 crores upto
November 1, 1974 ig Jess than one-third
of what it was last year during this
period. And, the wholesale price
index has shown a steady declining
trend since the third week of Septem-
‘ber 1974 to register a fall of 3:2 per
cent in the subsequent five weeks., Tt
is, however, not possible to isolate the
effects of these measures from such
factor as the resumvption of a seasonal
price trend.
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However, the Government is watch-
ing the inflationary situation closely
and continuously and would take such
further measures, as may be necessary
in the light of the emerging situation.

st fafa e . wemw mRT,
q SrAqr =gar g 5 soaEs #iw
ATAEF 1 TF AT AL
I & 91 & 99 A g AT
TR @9 ¥ fqq w9 & HHY
gg? wfw F@a gvges agY)

SHRI PRANAB KUMAR MUKHER-
JEE: It is difficult to quantity the
amount of savings as a result of the
various economy measures taken both
in Plan and non-Plan expenditure,
particularly in view of the budgetary
provisions in the current year where
almost inescapable expenditures were
included. For example. measures have
been taken so far as telephone bills
are concerned and also in respect of
non-filling of posts which were not
filled for the last six months. The
effects of these measures are already
visible in the field of economy.
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SHRI PRANAB KUMAR MUKHER-
JEE: This is a constant exercise, and
as I have already said, it is not possible
to quantify the exact amount. how
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much hag been gaved on what account.
1 can quantity it, for example, in
terms of percentage, it is 15 to 20 per
cent in varioug aspeéts It is not
possible to give the exact figures,
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SHRI PRANAB KUMAR MUKHER-
JEE: About the quantum of Dblack
money operating in the economy,
various statistics have been made The
Wanchoo Commission hag already
made certain recommendation, 1n {his
respect So fur as the value of the
goods sewzed as a result of the anti-
smugghng operations 18 concerned,
goods worth about Rs 28 croreg have
been seized by the end of October.
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SHRI PRANAB KUMAR MUKHER-
JEE: It ig too early to predict the
quantum of increased production as a
result of the measyres taken from
July, 1973

-

SHRI VASANT SATHE: Before you
go on to the supplementaries, Sir, may
I suggest that we may link up
Question 169 also which is similar to
this?

MR. SPEAKER: No. That is slightly
different from this.
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SHRI PRANAB KUMAR MUKHER.
JEE' It 1s known {o the hon members
that the former Minister of State in
the Ministry of Planning, Shr1 Mohan
Dharia, has made a suggestion, and
that is under the consideration of the
Government

L # dram g
afz gw 1eo A AN TE AT Y
w17 & 3% w31 go A fawmr & agw
WATIEHE AEaw 1 gE A
g7 oA R Awa 1 Afew oy mw
T WA & W7 ag sifqfew § o
a4 R P gy AT g, amw A A
IFE3 WW aed § | ST Wy e
= gd Hfag

ot wm fag W ewImE 8
& fAg A 97 13 SarAT e
21 & sy amem g fw oW & fag
qTT R FEN IS @Y7

SHRI PRANAB KUMAR MUKHER-
JEE' I have already said that the pro-
posal raiseq by Shrj Dharia ig under
consideration of the Government. I
have nothing more to add.

SHRI KRISHNARAO PATIL: In
reply to part (a) of the question the
Minister mentioned the jmpact of the
various measures adopted by the Gov-
ernment. The question ig Whether the
Government propose to take some
contrete steps to check the inflation, 1
think the reply is not to the point. The
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question aske what are the new steps

proposed to be taken by the Govern-
ment

SHRI PRANAB KUMAR MUKHER-
JEE All these are new steps Some
of these steps have already been {aken
by the Government since July, 1974

SHRI INDRAJIT GUPTA In view
of the fact that during the course of
the raids which were conducted by
many enforcement agencles parficu-
larly m big cities, 1t has come to Light
that a large amount of unaccounted
money 1n bank notes 1s acutally being
held by a number of people, black
money obviously which 1s unaccounted
50, 1n View of these discoveries in the
course of the raids, may I know whe-
ther the Government 1g having any
second thoughts on the desirabihity of
demonetisation because previously it
used to be said that demonetisatior is
useless because nobody keeps bank
notes m huge quantitieg but the 1d ds
conducteg show that there aie huge
quantities of bank notes unaccounted
held by the people? 1 want to know
whether the Guvernment 1s considel
mg again that demonetisation 18 not 1
useful measure

SHRI PRANAB KUMAR MUK-
HERJEE What all I can say 1s that
the Government has no 1dea at pre-
sent to demonetise the currency

SHRI CHINTAMANI PANIGRAHI
While admiring the measures the
Government have taken to check n-
fiation during the last few months,
may 1 know from the hon Minister
whether he 1s aware that when there
18 a credit squeeze by the Reseive
Bank and the banking institutions,
that almost a]l the State Governments
have been allowed to raise borrowings
from the market and whether he 1s
not aware that this raising of Jloans
from the market adds to the infla-
tionary trend in the economy because
most of the expenditure of the State
Governments 1s non-productive?

Secondly, is the Minister aware that
in spite of all these measures the
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deficit 18 going to exceed Rs 400
crores this year?

SHRI PRANAB KUMAR MUK-
HERJEE So far as the question of
market borrowings 15 concerned, a
ceiling' has been put on the quantum
of borrowings in respect of each State
It has also been clearly indicated to
the State Governments that neither
the borrowings nor the withdrawals
from the Reserve Bank should be
taken 1s the budgetary support for the
State Governments

SHRI CHINTAMANI PANIGRAHI
What about the defiaat” Are they
gomng by your mnstructions?

SHRI PRANABE KUMAR MUK-
HERJEE We have no such informa-
tion that they are going beyond it

SHRI N K SANGHI1 Is the Mins-
ter aware that out of the various steps
taken by the Government to check the
inflationary trend in the country, the
recent Acts of deposit of additional
emoluments and additional payment
of bonus have created a greater unrest
in the 1ndustrial relations in the
countrv and if so 1s the Government
having a second thought about it?

SHRI PRANAB KUMAR MUK-
HERJEE It has a healthy effect We
have already indicated the effects on
the situation of inflation and there-
fore Government 1s not gomg to
change 1t

SHRI K S CHAVDA The credit
squeeze which 1s to be a step to check
the inflation has resulted m too much
<hortage of drugs and so I would hike
to know whether Government intends
to exempt the drug and pharmaceut:~
cal induciry from credit squeeze

SHRI PRANAB KUMAR MUK-
HERJEE In the recent Credit policy
of the Reserve Bank certain prionties
are selected where credit facilities
will be given I do not know whether
that particular thing also comes in
that.





