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SHRI PRANAB KUMAR MUKHER-
JEE; It would be difficult for me to
indicate the exact number, but we

have already established one in Bhoj-
pur District.

SHRI P. VENKATASUBBAIAH:
The criteria which have been laid
down for opening these regional rural
banks are really praiseworthy, and the
Minister wants {0 have a rational dis-
persal of these bankg in all the areas
which are unbanked, for instance Be-
llary in Karnataka, For the informa-
tion of the hon. Minister I may say
that many banks have started in Kar-
nataka and there is no lack of Banks
in the State. Of course, that parti-
cular area may be a non-bank area.
8o, in view of the fact that there has
been a growing disparity between the
jrrigated area and the non-irrigated
area, between the backward area and
the affluent area, because of lack of
credit—and the regional banks as in-
dicated by the hon, Minister as are
distinguisheq from the co-operative
societies on the one hand and the
commercial bankg on the other—may
I know from the hon. Minister whe-
ther he has identified those areas in
the country? For instance, an area
like Rayalaseema in Andhra Pradesh,
where it is a non-bank area. I would
like to know whether the Government
keeps this aspect in view at the time
of starting such regional rural banks.

SHRI PRANAB KUMAR MUKHER-
JEE: A pigh-powereg steering com-
mittee hag been constituted to look
into these aspects and to identify lo-
cation of rural banks.

sit Ry qtf - mt AT wEY

W ¥ gy & PR T mOA AR

o ST Syaar awarg v o5

&1 HrEEfeaT sy ghn, fEm seTe ol

oA T feadt g7 AT F AR

wyi ¥ qaT ?

JANUARY 23, 1978

Oral Answers 12

SHRY PRANAB KUMAR MUKHER»
JEE: I told you about it that it is not
possible. A gteering committee has
been constituted to look into this aa-
pect. But I can give you a broad
idea. It is not possible to locate the
area. |

SHRI B. K. DASCHOWDHURY:
The hon. Minister said that it shall be
the endeavour of the Government to
open regional rural banks for the
benefit of the rural people in the non-
bank areas. I would like to know
from the hon. Minister what he meant
by this non-bank area, Is there any
district in the country today which is
not served by banks? I would like to
ask the hon. Minister through you,
whether he will consider areas where
there is a large proportion of gap in
the number of persons per bank bet-
ween the bank areas and the non-bank
areas; because there are areas where
there is only one bank for one lakh
people, whereas in other districts, there
are bankg for 15,000 or 18,000 people?
I would like to know from the hon.
Minister whether he will give due
consideration to this aspect of areas
where lesser number is covered and
where the average is 35 per persons
per bank. In view of that, I would
like to know whether he will go into
that matter and refer this thing to the
expert committee at the time of setti-
ing the sites for the regional rural
banks?

SHRI PRANAB KUMAR MUKHER-
JEE: The hon. Member himself has
read out the criteria for non-bank and
bank areas.

Credit from Nationaliseq Banks to
Rural Poor \n U.P.

*251. SHRI S. M. BANERJEE: Will
the Minister of FINANCE be pleased
to state;

(a) whethey attention of Govern-
ment has been drawn to statement
made by the Governor of UP. re-
cently that Rs. 400 crores was needed
to give loans to farmers for speeding
up agriculture;
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(b) it 8o, steps taken by the
nationalised banks in thig direction;

(c) whether Government have
taken gteps to give credit from
nationalised banks to the rural poor
who were given lands in U.P. accord-
ing to the Prime Minister’s 20-point
programme; and

(d) if so, the particulars thereof?

THE MINISTER OF STATE IN-
CHARGE OF THE DEPARTMENT OF
REVENUE AND BANKING (SHRI
PRANAB KUMAR MUKHERJEE):
(a) to (d). A statement ig laid on the
Table of the House.

Statement

(a) Yen, Sir; the Governor of Uttar
Pradesh, while addressing the Regi-~
onal Managers of commercial banks
in Uttar Pradesh in the meeting held
on December 13, 1975, made a mention
that the gpproximate requirements of
Uttar Pradesh in the agricultural sec-
tor was about Rs. 400 crores.

(b) The total credit needg of the
agricultural sector are to be met by
different agencies including institu-
tional agencies like the cooperatives
and commercial banks. Though no
specific target of providing credit in
Uttar Pradesh by the commercial
banks has been fixed, these banks are
endeavouring to step up their lending
by expanding their branch base in the
rural areas, adoption of more and
more villagegs for intensive loaning,
undertaking financing through primary
credit societies and formulating spe-
cial schemes for intensive financing in
the State, Besides, commercial banks,
mostly public sector banks are spon-
soring regional rural banks with a
view to developing the rural economy
by providing credit facilities to the
small and margina]l farmers, agricul-
tural labourers, rural artisans and
small entrepreneurs etc.

(¢) and (d). Public gector banks
have reported that during the last six
monthy they have introduced schemes
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in the fleld of ggriculture to assist the
implementation of the 20-point econo~
mic programme, Public Sector banks
are encouraging and financing landless
agricultura]l labourers, particularly
those released from bonded labour, to
take up activities allied to agriculture.
Persons who have been allotted land,
are being provided finance for work-
ing cagpital requirements as also for
term requirements for the purchase of
bullock; and agricultural implements
and for land development on easy
terms of lending. Some public sector
banks have also extended consump-
tion loan on a modest scale, to cover
medical and educational expenses to
small and marginal farmers, particu-
larly those belonging to scheduled
castes and tribes.

SHRI S. M. BANERJEE: I would
like to know whether the attention of
the hon. Minister has been drawn to
a Press newg where in Agra on 17th
December, the Governor of UP. Dr.
Chenna Reddy said that about Rs. 400
crores needed for distribution among
farmerg as loang to speed up agricul-
ture? Dr. Reddy, who was talking to
the newsmen said that distribution of
surplus land among the landless had
been taken up on a priority basis, But
this can only be done successfully
after they have given some loans. I
would like to know whether it is a
fact that they have demanded Rs. 400
crores; and if 0, what amount will
actually be paid to U.P. to better the
fate of these farmers during the 5th
Plan?

SHRI PRANAB KUMAR MUKHER-
JEE: We have seen the observations
of the Governor of U.P. and the vari-
ous gteps taken by the Banking De-
parfment have also been indicated in
broad outlines in the statement which
I have laid on the Table of the House.
Apart from that, the regional rural
banks are going to be established;
some of which have glready been
established and a few more may come
up. That too will take care of the
problem.
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SHRI 5. M. BANERJEE: What am-~
ount has been given so far during the
Sth Plan and what agmomnt hag been
promised for 1876 for the same pur-
pose?

SHRI PRANAB KUMAR MUKHER-
JEE; This ig a very specific question.
I require a notice for what amount
hag actually been disbursed.
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SHRI PRANAB KUMAR MUKHER-
JEE: 1 have already mentioned 1it. As

to til) today how much credit has been
given, I require notice for that.

SHRI PARIPOORNANAND PAI-
NULI: In my opinion, much more im-
portant than increasing the number of
rural banks is their functioning. The
20-point economic programme envi-
sageg improving the lot of general
masses of the country, particularly,
the weaker gections. Many Depart-
ments have chalked out time-bound
programmes for this, But we find that
the functioning of the rural banks
‘hardly commensurated with the chal-
lenges posed by the 20-point econo-
mic programme. May I know from
the hon. Minister what role these rural
‘banks have so far been playing, what
their plans are for the future in re-
gard to the implementation of the 20-
point economic programme,

SHRI PRANAB KUMAR MUKHER-
JEE: If by rura)l banks, the hon. Mem-
ber means regional rural banks, they
have just started coming up. If by
rural barks, he means the branches
of the otnmercial banks in the Tural
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avens, I do agree with the hon. Mem-
ber that the banks should play an
effective role vigorously Tor imple-
menting the 20-point economic pro-
gramme. They have salready done
something. But atil] they are to play
R very vigorous role. We are making
a constant exercise to improve their
functioning,

Aig from UK

*254, SHRI ISHAQUE SAMBHALIL
Will the Minister of FINANCE be
pleased to state:

(a) whether UK. propose to give
India Rs. 185 crores as aid; and

(b) if so, the terms and conditions
thereof?

THE DEPUTY MINISTER IN THE
MINISTRY OF FINANCE (SHRIMA'LT
SUSHILA ROHATGI): (a) The UK
Government expects to commit aid
worth approximately Rs. 184 crores to
India during the financial year 1975 76
made up as under:—

(1) Ad pledged at the
Consortrum Mecting

for 75-76 . . Rs. 173°25%
crores
(1) Estimated expenditure
on Technical Assis-
tance . . Rs. 375
crores
(in) Estimated value of
wheat proposed to b
supplied . . Rs. 700
crores
Rs. 184-00

crores

(b) The entire aid will be in the
shape of grants.
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