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fea promotion activities with  the
different types of economic organisa-
tions, we have so far not felt tihe
need to establish Tea Board offices in
the USSR and other socialist coun-
tries. As and when we are faced
with problems which we feel could
be tackeled by opening Tea  Board
offices, we will never hesitate to do 1it.
In the case of the other Tea Board
offices, it s more to retain our trade;
and there is stiff resistance and we
have to tackle it.

SHRI SAROJ MUKHERJEE: Will
the Minister fight this reactionary
and corrupt practice of the Indian Tea
Board when the Government has
declared that we are to develop our
export trade 1n tea and other com-
modities with the socialisi countries?

SHRI A. C GEORGE: The Tea
Board i1s not an autonomous body,
and it is subject to the control of the
Government.  Naturally, there can-
not be any reactionary forces work-
ing in the Tea Board. (Interrup-
tion).

SHRI B. K. DASCHOWDHURY:
It is quite clear from the hon.
Ministers’s statement that in  the
recent years our tea exports to the
socalist countries, particularly
USSR and other east European coun-
tries, have gone, up, whatever the
figwres in terms of the quantum
or the amount that has been men-
tioned by the Minister. I would like
to know further whether it is a fact
that the USSR alone receives from
our country as much as 95 per cent
of our total export of Darjeeling tea.
This also should be found out. What
are the reasons that in the past two
or three years the exporis have gone
up to a larger extent. May I know
whether it is a fact that such tea
exported to the USSR and other east
European countries is being diverted
to the hard currency areas in the
western countries? In view of this,
I would urge upon the Minster to
say whether he will immediately
open tea centres in the socialist
countries to stop this gap and also
to have more foreign exchange earn-
ings from tea.
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Secondly, the hon Minister lhas
not yet said clearly what are the ad-
vantage, that obtain by having these
tea contres m the various parts of the
world, though the hon. Minister said
that he has not found it quite neces-

sary to open tea centres in the
socialist countries.
SHRI A. C. GEORGE: I am very

happy that the hon. Member whe is
also a member of the Tea Board has
put this specific question. It is true
that our export of tea to the USSR
has gone up. From 1970, when it
was at that time at the level of 28.76
million kg., it has gone up to 41.52
million kg in 1972. The value also
has gone up. But I will not agree
with the hon. Member that any of
the socialist countries 1s purchasing
tea from us and switching it over to
hard currency countrids. This is a
false notion that is prevailing. 1
categorically refude that impression
if it is prevailing. Tea is freely ex-
ported to whichever destination that
is prepared to purchase. We can only
assure the House that additional
efforts will be made to see that our
tea 1s consumed more in the inter-
national markets and more free
foreign exchange is earned.

SHRI J. MATHA GOWDER: I
want to know from the Minister
whether the Government have en-
tered into an agreement to export
tea to the USSR during the current
year and, if so, how much of tea will
be exported.

SHRI A. C. GEORGE: A sizeable
quantity of tea is included in the
1873  itrade plan. (Interruption).
We have a trade plan with the USSR
wherein tea is also included as a
quota jtem. I will not be able to
tell the precise quantity now.
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THE DEPUTY MINISTER IN THE
MINISTRY OF COMMERCE (SHRI
A. C. GEORGE): (a) and (b). A
satement is laid on the Table of the
House.

STATEMENT

(a) On account of large exports of
semi-processed hides and skins, there
is shortage on supplies of leather to
some extent and there has also been
a rise in the prices. As a result, the
footwear industry is facing some
difficulty.

(b) The following steps have been
taken by Government to meet the
situation: —

(i) Exports of footwear of all
categories and to all destina-
tions have been canalised
through the State Trading
corporation of India with
effect from 14-11-1972.

Exports of semi-processed
hides and@ skins including
crust leather have been
canalised through the State
Trading Corporation of India
with effect from 14-12-1872,

(ii)

(iii) A ban has been imposed on
the exports of all types of
raw hides ang skins (except
lamb fur skins) with effert
from 20-1-1973.

(iv) Restrictions are being placed
on the exports of semi-pro-
cessed hides and skins by
introduction of a quota svs-
tem with effect from 1-4-
1973.

(v) A scheme is under considera-
tion for assisting the footwear
industry with a view to 1eu-
tralising the adverse ecffccis
of shortage in the supplies of
leather and increase in lea-
ther prices.
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SHRI A. C. GEORGE: . Frankly
speaking, the question of the hon.
Member is slightly confusing. The

semi-finished leather is a raw mate-
rial for footwear or finished leather.

SHRI DINEN BHATTACHARYYA:
What is “semi-finished”?

SHRI A. C. GEORGE: Whatever is
not completely finished is semi-finish.
ed. I have not yet finished; semi~
finished!

MR. SPEAKER!:
not for the footwear

I hope, that in

SHRI A. C GEORGE: In 1971-72,
the export of semi-finished leather
was to the tune of Rs. 84 crores. But
in 1972, between April to December,
in these 9 months, our export of zemi-
finished leather hag gone up to Ra. 105
crores This may apparently look to
be an encouraging sign, But the real
truth is that the raw material for
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inished leather and footwear will not
be sufficiently available internally.
It is our endeavour to see that more
and more finished items go out so that
the value added is more. The pro-
portion between semi-finished leather
and fihished leather is 2:3, If we ex-
port more of finished leather, we will
be realising more.
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SHRI A. C. GEORGE: It is not
exactly an imbalance. As the hon.
member himself suggested there was a
Committee to go into thigs problem
under the Chairmanship of Dr. Seetara-
maiah. They submitted a report and
- they suggested that it will not be a
healthy practice to allow more and
more of semi-finished leather io go
out. » So, it has been suggested that
we put a ceiling to the extent of what
was exported in 19871-72 and, prog-
ressively, during the next five years,
we try to reduce the export of senu-
finished leather so that more and
more of raw .material will be avail-
able for footwear industry
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SHRI A. C. GEORGE: The scheme
for footwear industry is to charge a
sort of levy or a cess on the 2xport
of semi~finished leather and what is
acerued from this cess is to be passed
on go that an encouragement may be
given to the footwear industry. The
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scheme is under consideration and we
hope to implement it by 1-4-73.

SHRI M. RAM GOPAL REDDY:
Recently there was drought and
famine in Maharashtra and some
parts of Telangana and there was
death of cattle for want of animal
feed. Is there any increased supply
of skins and hides from Maharashtra
and Telangana?

SHRI A. C. GEORGE: I am not
sure whether we can connect drought
conditions with availability of raw
hides and skins.

SHRI M RAM GOPAL REDDY:
When he says there is shortage of
skins and hides, I am saying there is
plenty of supply. I want to know
from him whether it is a fact or not.
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SHRI A. C GEORGE: 1 said at
the outset that the export of <emi-
fimshed leather has gone up and the
price also has gone up exorbitantly.
When we found this situation on
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14.12-1972 we canalised the export of
semi-finished leather goods so that
Government may have better control
over the export of semi-fimshed
leather. About the latter part of the
question I answered already that we
hoped by 1-4-1973 we would be able
tc implement the scheme of giving
relief to the footwear manufacturers.

sfi g W gy o AT N &
IO TE WA ) WO IO ¥ w1 R
frats  weT &1 e AW
mar P omad warar faaie wOW A
AR FT AT 3 gY AT, FWF q@
w1 & ST Angar g e showa
St ¥ W EES o oo wA
o1 @ & 7 R wgr & fw fax
¥ @ &, Tga F0—F ST =g g
fefrsF Ao N EE?

MR. SPEAKER: He 1s asking a
specific question By what percentage
the price rose?

SHRI A. C GEORGE: The exact
percentage we may not be able to
give now.

«ff g 9F YUY | FF FAE
P 20 ¥ T 40 ghvea aF T
a@ §—Frg AT 9T WI9T w1 Y
fr e dt &, ag e ?

SHRI H M. PATEL: Can he not
indicate even the approximate rise in
price? What was the quantum? He
cap give some indication at least.

SHRI A. C. GEORGE: The general
rise is more than 30 per cent.
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SHRI A. C. GEORGE: We have a
scheme to have semi-finished leather
converted into finished leather, foot-
wear and other leather manufactures.
For this some imported wmachinery is
needed and we are trying to build the
infrastructure for building up the
industry for conversion of semi-
finished leather into footweur and
other leather goods.
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a% ?

SHRI A. C. GEORGE: This con-
fusion about right and left happened
as a stray incident in 1868. After-
wards, we have made enough pre-
cautions and there are no more com-
plaints,

Trade with Bangladesh

*64. SHRI ' N. BARMAN: Will
the Minister of COMMERCE be
pleased to state:

(a) what was the quantum >f ex-
port of various Indian goods to
Bangladesh during the last year;

(b) what percentage of such ex-
port was through private trade agen-
cies: and

(¢) what was the total import to
India from that country?





