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SHRI YESHWANTRAO CHAVAN : 1
said it in so many words. IqaYT garm 3|

SHRI SURENDRA MOHANTY : May
I know the total servicing charges for these
accumulated debts and the amount of Cen-
tral grants to the State of UP ?

SHRI YESHWANTRAO CHAVAN : |
can give the details in regard to the servicing
charges, because they differ from State to
State.

MR. SPEAKER : The main question
was about the loans only.

SHRI SURENDRA MOHANTY : That
means servicing conditions also.

SHRI YESHWANTRAO CHAVAN :
For example, for the block loans for the
State plans, the period is 15 years. The
interest rate per cent per annum will be 43.
I have got similar details. These are really
the servicing conditions.

SHRI SURENDRA MOHANTY : What
is the difference between the servicing
charges and the actual Central grants to the
Government of UP ?

SHRI YESHWANTRAO CHAVAN :
Up to January, 1971-72, the Central loan
budget was Rs. 102 crores. Payments made
by the State Government were Rs. 45 crores,
and the interest was about Rs. 22 crores.
So, the hon. Member can see the conditions
from this.

o T W o€ T IHE Y
gaanr & wava & fRe s dew
Ffer TwA At o ey

The hon. Minister has said that he is
going to create self-gemerating resources.
What are those sell-generating resources
which he is going to provide to the States by
which they are going to generate their own
resources as a result of which the overdraft
problem could niso be solved ?
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MR. SPEAKER : The main question is
only about overdrafts. This supplementary
question does not arise out of it, and as a
matter of fact, this is not relevant.

SHRI S. M. BANERJEE : May 1 know
whether it is a fact that the UP Government
had to take this loan from the Centre and
had also to have resort to overdrafting be-
cause of the need to develop the under-
developed areas of the eastern UP districts
and also to give some relief to the teachers
and Government employees who were agita-
ting for better service conditions and better
wages and if so, in view of the backwardness
of UP, and the fact that half of UP practi-
cally is backward, not educationally but
actually in the matter of industries and other
things, may I know whether these loans will
be written off or some financial aid will be
given to UP for the betterment of the
people of UP ?

SHRI YESHWANTRAO CHAVAN:
There is no question of writing off of the
debts,

SHRI S. M. BANERJEE : May I know
whether aid will be given,

MR. SPEAKER : The hon. Minister has
given a categorical answer already.

SHRI S. M. BANERJBE : Let him not
write off the loans, but at least let him give
aid to the State, Otherwise, all our plans
will not succeed, and none of our plans will
be successful.

Interest of Nationalised Banks in

Agricultural and Neglected
Sectors

*70. SHRI BIRENDER SINGH RAO :
Will the Minister of FINANCE be pleased
to state :

(a) whether interest of Natienalised
Banks in Agriculture, small-scale industries
and other hitherto neglected sectors has
slowed down recently;

(b) if so, the reasons therefor; and

() the reaction of Goverament thereto ?
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THE MINISTER OF |INANCE (SHRI
YRSHWANTRAO CHAVAN) : (@) to ().
There bay been some slowmng down in the
rate of growth ol advances o these sectors
i the sccond yewr after  nationalisation.
‘There has, however, heen no luck of nterest
Of the banks in eateoding their assistance to
these sectors.  The slow down has  occurred
mainly because of otgamsational «onstraints
on the capacity of the banks (o undertahe
financing of these scctors.  The position s
roviewed from time to time and the banks
have been asked to give continual attention
to this task.

SHR1 BIRENDER SINGH RAO : Muay
I know the extent of slow-down and the
amount of credit made available in the agn-
¢ultural sector during the current vear and
in the previous vear ?

SHRI Y FSHWANTRAO CHAVAN : 1
shall try to give as much information as
possible, but 1 do not know how much
enlightening that will be for the hon. Mcm-
ber. There arc two ways of looking at this:
one is from the point of view of the number
of accounts, and the other 1s from the point
of view of the amounts outstanding. Thesc
arc the two ways in which onecan sec
the position. I shall first give the position in
regard to the number of accounts. Al the
end of June, 1969, thete were 2,06,777
accounts, by thc end of June, 1970, the
number of ucoowits rose to 5,83,738, By
June, 1971, 1t rose to 8,01,035, There was
a sharp rise in the first two years. During
the six months up to December. (971, the
number rose from §,01,035 to 9,24,138.
That: tieans that there» was certamly an in-
crease,tbut the rate of isrcrease is 1ot as high
as it was in the first twar years.  There isa
good reason for this, because in the begin-
ning, particskurdy, . iin the: negleoted scctors,

» there were 1o agtounts, and, therefare, there
was immediately a spurt in the number of acc-
ounts and a suddenly nigh rate of increase
but this rate cannot:be maintained at the
samo lovel for years togother. At the same
time, there were certain orgsnisational diffi-
cuities to which 1 made a reference, becausc
it was necessary to open the, branches, and it
was also necessary {0 have the necessary
trmimed persoanc! to go imo this sort of
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thing.  So. therc was that constraint on the
rate of growth.  We arc pursuing this matter
further, and I hope that we shall be able to
improve the conditions,

SHRI BIRLNDER SINGH RAO: 1
would like o know whether there has been
a similar  seduction in bank credit to other
sectors such as the heavy industries o
medium industrics. May I also know whether
in view of the organisational difficulties,
Government did take adequate steps 10 sec
that the hopes raisved amongst the farmers
duning the first year or the second year were
properly met and pieparations were made in
that 1egard ”

SHRI YESHWANTRAO CHAVAN : |
do not think that there was any reduction in
the other scctors. Naturally, when a certain
amount is available as credit for all the
cectors, pul together, there will have to be
little more emphasis on proper distribution,
because now we are trying to emphasise the
neglected sectors to a greater extent.  Possi-
bly, the rate of growth in the other sectors
may not be the same. Really speaking. that
was expected.

$HR1 BIRENDER SINGH RAO : May
I know whether there were definite direvtions
wsued only about the agricultural sector to
certain banks ? Is i1t a fact that credits only
Lo the agricultural sector were to he reduced
or curtailed or stopped ?

SHRI YESHWANTRAQO CHAVAN :
No, not ut all.
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SHRI YESHWANTRAO CHAVAN :
This is the policy of the Government, and
we are trying to go m this direction. 1, of
course, appreciate that it is not fast enough
to meet the expectations of the hon. Mcm-
bers. Hc knows that we have discussed
these matters also many umes  Ow effuts
arc definitely in this direction.

/
SHR1 DINESH CHANDRA GOSWA-
Mt : May [ know fiom the hon. Financc
Minister whether the Government is conten:-
plating a reviewing of the procedures for
granting loans and making it less rigorous
so far asthe necglected «ectors are con-
cerned ?

SHR1 YESHWANTRAO CHAVAN : |
think it is a very legitimate question, becausc
I have also found that some of the pro-
cedures were lengthy, and therefore therc
were certain difficulties in the casc of grant-
ing loans, Certain steps have been taken
in this matter. The most important thing
was that certain State laws stood as obstacles
in the way of granting loans. So, a Com-
mittec was appointed to make suggestions
for those laws and some of the States have
sturted taking action on that. That will
possibly solve the question.

As far as the procedures in the banks
themselves are concerned, there are some
bottlenecks which arc also being gradually
removed,

SHRI SAMAR GUHA : May 1 know
whethier the Government has taken a final
decision in regard to the introduction of
differential rates of interest for the neglected
sectors of our country and whether it is not
a fact that some directors of nationalised
banks have opposed it and, if so, the
reaction of the Government thereto ?

SHRI YESHWANTRAO CHAVAN :
Shdll T answer this question, Sir ?

MR, SPEAKER : He has gone a little
off the track, but you may answer ag vou
like.

' SRRT YESHWANTRAO CHAVAN :
8ir, I did make 2 mention in my budget
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speech yesterday, about the differential 1ates
ot interest, on the details of which I proposc
to make a statement in the course of the
next week Ot so.

SHRI INDRAJIT GUPTA : The Minis-
ter said & little while ago that the rate of
growth in the volume of advances to the
hitherie neglected sector was increasing but
that the ratc of growth had slowed down
somewhat. Il | may, with your permission,
refer to a statement which has been laid to-
day in connection with another question,
Question No. 73, the figures show that
whereas for the vear cnding December, 1970,
the advance made to agriculture, small scale
industry, road transport operators, retail
trade and small busincss, professional and
self-employed persons, and education, all
taken together, was 23°84 per cent of the
ttal advances, in the next year, that is
December, 1971, it has gone down to 23
per cent. So it is not as though the growth
is therc but that the rate of growth is
slowing down. There has been an  actual
fall according to these figures in the percent-
age of advances to the neglected scctors as
a percentage of the total advances.

1 would, therefore, like to know from
him whether this is not & disquieting trend,
because it shows that about 77 per cent of
the advances are still apparently going to
the big busincss, wholesale trade and to such
other interests. What will he do to see that
this trend is reversed as a matter of policy ?

SHRT YFSHWANTRAO CHAVAN : 1
would like to say that if you look at it only
in terms of mere percentages, I thjpk that
will give youa rather misleading picture,
because in the last two years, the deposit
mobilisation also was substantial. Therefore,
is you just take the percentages of the total
availability, possibly you will not be able to
understand the rcal position.  Bul if you see
it in terms of actual number of atcoamts and
the amounts outstandingit would bea
different picture altogether. 1 would like to
give you information about those things, 1
give information about the accounts, Now,
in terms of the amounts outstanding, for
example, at the end of June, 1969 it was
Rs. 235'58 crores. Forend of December?
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1871, the figure is Rs. 59646 crores. So,
there is a substantial increase. Sometimes,
it is also very difficult for those sectors to
absorb credit. As 1 told you, there arc
certain organisational constraints standing in
the way. 1 quite agree that onc will have to
be watchful of this trend.
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SHRI YESHWANTRAO CHAVAN :
Certainly I am prepared to look into this
matter. The hon. Member has written to
me and I myself chose to go to the hand-
foom and ;powerloom industry centres in the
Eastern U. P,, for example. We are taking
core to see that branches are opened therc
and certain responsibilities are fixed to sec
that they go down and keep contact with
those people,in Gorakhpur, Banaras, Mhow,
Faizabad, , (Interruptions). Shoulapur, I know
much better.

Deployment of IRBMs by China

*71. SHRI NAWAL  KISHORE
SHARMA : Will the Minister of DEFENCE
be pleased to state :

() whether attention of Government has
been drawn to the news item which appeared
in the “Indian Express” dated the 2nd
February, 1972 about deployment of TRBMs
by Chipa;

(b} if so, the steps  Government propose
€ to take to mees the danger;
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(¢) whether China is also contemplating
a test firing of the IRBM into the Indian
Ocean; and

(d) if s, the reaction of Government
thereto ?

THE MINISTER OF STATE
(DEFENCE PRODUCTION) IN THL
MINISTRY OF DEFENCE (SHRI VIDYA
CHARAN SHUKLA) : (a) to (d). Yes, Sir.
No authentic information on the reported
deployment of IRBMs or on their test firing
is available. The Implications of available
information on the subject, in terms of
national security, are periodically assessed and
taken into account in planning our defence
measures.

SHRI NAWAL KISHORE SHARMA :
Though the Minister has stated in his reply
that no authentic information is available,
his information looks to anthentic and there-
fore I would like to ask the Minister what
specific steps he has taken or proposes to
take to counteract this danger ?

SHR1 VIDYA CHARAN SHUKLA : It
is a straight question, If there is threat to
our national security we do take certain
measures to counteract and we need not state
publicly all those secrets.

SHR1 NAWAL KISHORE SHARMA :1
know the reply of the Minister. May I know
whether he could give a specific assurance to
this House that the danger would be effec-
tively met whenever it comes ?

SHR! VIDYA CHARAN SHUKLA :
That is our effort.

SHRI G. VISWANATHAN : In view of
the fact that China is equipping itself with
ICBM and IRBM and in view of the fact
that there had been a demand in this House
for the last so many years, that we should
go in for nuclear arms, has the Government
changed its policy or is it going to review its
policy on atomic weapons ?

SHR1
No, Sir,

VIDYA CHARAN SHUKLA :





