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ORAL ANSWERS TO QUESTIONS

Assessment regarding working of 
Sindri Fertiliser Plant

*383 SHRI MUKHTIAR SINGH 
MALIK:

SHRI BIRENDER SINGH RAO:

Will the Minister of PETROLEUM 
AND CHEMICALS be pleased to state:

(at whether ahy assessment has been 
made by Government regarding the 
working of the Sindri Unit of Fertili­
zer Corporation during the last three 
years;

if so, the nature of irregularities 
found m its working; and

(C) the steps taken or proposed to 
be taken to improve the working of 
this Unit?

THE MINISTER OF PETROLEUM 
AND CHEMICALS (SHRI D. K. 
BOROOAH): (a) to (c). The working 
of the Sindri unit has been reviewed 
from time to time and appropriate 
remedial measures have been taken or 
are being taken to improve its perfor­
mance. Detailed information in this 
regard is given in the statement laid 
on the Table of the Sabha.

Statom t
<a> to (c). The performance of the 

Sindri Unit in the last three years in

2
terms of production and financial re­
sults is given below:—

The attainable capacity of the unit 
was assessed in 1964 as 99,000 tonnes 
of Nitrogen per annum. In May, 1972, 
a Technical Committee appointed by 
the Board of the Corporation assessed 
that the attainable capacity dunng the 
next five years cannot be expected to 
be more than 75—80 thousand tonnes 
of Nitrogen per year.

The production during the last three 
years was as under:—

1970-73 1971-72 1972-73
84.50 74.00 65,0

(lik ely)

The unit made a cumulative profit 
of about Rs. 16 crores upto the end of 
1967-63. The unit has been incurring 
losses during the last three years as 
under:—

(Rs. tn lakhs) 
196S-70 25.76
1970-71 157.95
1971-72 346,97

The reasons for the losses have been 
identified. These are rise in prices of 
raw materials, loss of production due 
to rapid deterioration of plant and 
machinery and the poor condition of 
coke-oven batteries all of which are to 
be expected in an aging plant; rise in 
freight rates additional electricity 
duty, increased maintenance cost due 
to the age of the plants and higher 
consumption of raw materials I'ke 
gypsum and coal due to their poor 
quality*

Several measures, both short-term 
and long-term, have been or are being 
taken to improve the economics of 
working of this plant through increas­
ed production. Apart from repairs 
and renovations to different sections of
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this old plant, a scheme is already 
under implementation lor manufacture 
of triple superphosphate at Sindri. 
This would eliminate dependence on 
natural gypsum, the quality and sup­
plies of which are presenting difficulty 
and also ensure regular supply of by­
product gypsum for production of am­
monium sulphate. The expenditure 
incurred on this scheme would be 
about Rs- 35 crores in addition to ex­
penditure on renovation referred to 
above.

Since these measures cannot by 
themselves be expected to improve the 
economics of working of this plant 
beyond a certain point, a large scale 
expansion and modernisation is also 
contemplated. The scheme which 
would increase the capacity for pro­
duction of nitrogen from about 90,000 
tonnes per annum to about 2,55,000 
tonnes per annum would be based on 
heavy petroleum fractions as the feed­
stock in lieu of Coke/Coke oven gas 
being presently used as feedstock at 
Sindri. This scheme is estimated to 
cost about Bs. 96 crores.

SHRI MUKHTIAR SINGH MALIK: 
Sir, the hon. Minister has given in his 
statement so many reasons for the 
losses occurring in the plant at Sindri. 
1 would like to point out that besides 
these reasons, according to my infor­
mation, the plant has suffered because 
of the power politics played by the 
Managing Director Mr. Chakravarty. 
I would like to know from the hon. 
Minister whether the Creneral Manager 
Shri R. K. Ghosh, appealed to the 
Hon. Minister tor his confirmation, 
as the Managing Director, M*. K. R. 
Chakravarty, is not confirming him in 
spite of tike fact that he was approved 
as fhe General Manager by the Bureau 
of Public Enterprises and tie ha* 
offered to quit the PCX rather than to 
face humiliation at the h*ttda of *fr. 
Chakravarty. I would MIMt to know
whether this is a fact___ (Intet+wp-
tions). Wh#th*r the former G. M., 
Sh# Gath, was beaten by the hiwd 
goonda* o f Hie Managing plnector? 

As X hmm already subraittad. betide* 
the reason gtvitt ty  the ton. Mfcristar, 
some pow er politics was being played

by the Managing Director, Shri 
Chakravarty.

MR SPEAKER: I think the gentle­
man is not here. You cannot bring in 
his name. You can mention his desig­
nation.

SHRI MUKHTIAR SINGH MALIK: 
My question is—I am not mentioning 
his name—whether the former G.M. 
Shri Khanna was beaten by the hired 
goondas of the Managing Director? 
When these people were suspended by 
the Personnel Manager, the Managing 
Director reinstated them while Mr. 
Khanna was asked to proceed on leave.

MR. SPEAKER: Is it a part of the 
assessment?

SHRI MUKHTIAR SINGH MALIK: 
This is mainly due to the power 
politics being played by the Managing 
Director.

SHRI D K. BOROOAH: That is not 
our assessment?

MR SPEAKER. His question was 
very categorical. He referred to the 
General Manager and your reply 

should also be categorical.
SHRI D. K. BOROOAH: Therefore. 

I said that that was no tmy assess­
ment
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9PTPT ^  eft 3*T % ffirfFTO m m  %
*wt wanr rrt
if *fto crrfo #  t w rraft «ra% 
% farr far? I  ?

SHRI D. K. BOROOAH: The per­
centage of the installed capacity is 
rather on the low side. I shall give 
you the exact figures. It is 05 per cent 
of the installed capacity which is 
rather low for a fertiliser factory; it 
should be at least 80 per cent. 
In hts second question he asked about 
certain charges made by the hon. 
Members of the Rajya Sabha against 
the Managing Director. If you will 
remember this was explained the other 
duv also; all these are being looked 
into by th« department. He has been 
ask<M for his explanation and I am 

that he ha# just submitted his ex­
planation and that is being processed 
and as soon as we come to some con­
clusion about it we shall do the need­
ful
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SHRI G. VISWANATHAN: Accord­
ing to the statement, Government pro­
pose to spend about Rs. 131 crores on 
the Sindri Fertilizer Plant. Does this 
include machinery, renovation and re­
placement? In how many years this 
amount will be spent and when will 
you get th<; renovated plant?
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SHRI D. K. BOROOAH: The imple­
mentation of the entire scheme is 
likely to take four years.

*SHRI KRISHNA CHANDRA HAL- 
DER: Sir, the hon. Minister in his
statement has given figures of produc­
tion and losses which show that there 
has been a continuous fall in produc­
tion and loss, increased since 1969-70 
which is because of bad management. 
I would therefore like to know from 
the hon. Minister, what steps he pro­
poses to take to overhaul the Board of 
Management to overcome this difficul- 
1y? Secondly whether he proposes to 
include the workers’ representatives 
in the Board of Management so that 
tlie lob&es may be containeu and the 
factory may start making profits.

*SHRI D. K BOROOAH: Mr. Spea­
ker Sir, in reply to the hon. Member 
I would like to say that it cannot be 
accepted that the losses were only be­
cause of bad management. So far as 
workers* participation is concerns it 
is a desirable thing and I will keep 
the suggestion in view.

Shortage of Cooking Gas
*584. SHRI VEKARIA:

SHRI ARVIND M. PATEL:
Will the Minister of PETROLEUM 

AND CHEMICALS be pleased to 
state:

(a) whether Government are aware 
of the shortage of cooking gas in India 
and particularly in Gujarat State:

(b) if so. the reasons for the short­
age; and

‘(c) th e  a ct io n  tak en  b y  G o v e rn m e n t  
t o  s o lv e  th e  p ro b le m ?

THE MINISTER OF PETROLEUM 
AND CHEMICALS (SHRI D. K. 
BOROOAH): (a) and (b). Even
though the production of Liquified 
Petroleum Gas (commonly known as 
cooking gas or LPG) has been in­
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’ English Translation of Bengali.




