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motion, hu been put down namely, 
the report on the working of the 
University Grants Commission and 
the Union Public Service Commission. 
Two months ago, when we had a 
meeting to select the subjects to bti 

put down for discussion in thia ses
sion, we dE"Cided to appoint a sub
committee. In that subcommittee we 
suggestl'd the discussion of the 17th 
and 18th reports of the Indian Labou· 
Conference in this session. But I find 
that that item hu not been put down 
for discussion. I would like to kno" 
whetht·r there is any chance of tho�l' 
rrport� coming up for discussion. 

Shrl Satya Narayan Sinha: Tht> 
Report does not deal with that. In 
this Report we only allot time. Re
garding the motions which will come 
up, that has not bl'cn decided That 
i1 a separate thing. The hon. Mrm· 
ber has not undenitood it properly. 

Shrl T. B. Vltb Rao: I hll\'<' lookeri 
into it properly. If !h(·,· do n<>t find a 
plitr<· in the Report for ·allornt of timl'. 
then, i� no chance of their comini;? 
in atall. 

Mr. Speuer: Tlw point is this. 
Th(· Bus1nr><;s Advirnry Committee 
does not de<"ide as to what Items ou�t 
to be brouiht up by the Government 
or any hon. Memb<·r befor,• his Houlf· . 
This Rc•port only allol� timt· for those 
Jlem.� which are taken i;p. Even 
now it is open lo the hon. Minister 
to take up the �u11e1tion of the hon 
Mt'mber. If thl' wb-commltlee hu 
already decided it, that should be 
1iven prf.'ferenc-e. The h<Wl. M.ini1-
tcr will consider that matter. 

Blari Sat1a Nara1an Sinha: will 
con1ider that matter. 

Mr. s,.ller: When thf.' bulinea 
for next week ii 1oin1 to be announc
ed tomorrow, the boa. Minister will 
con<iider � 1ugntion that hu no,r., 
bffn made. Now U.. qutstton 19: 

"'null thili Rome � with 

Gt-at1u 
the Sixty-third Report of the 
Buainess Advisory CommiUf'l' 
presented to the Rou1e on the 
13th April, 1981." 

Th� motion wa� adop(ed. 

DEMANDS FOR GRANTS•-Cont4. 

Mnmrnv or STUL. Mllffa AN'D P'ua. 

Mr. Speaker: The Hou!lf' will now 
tRke up dl!lcussion and voting on th• 
�mand11 for grants under the control 
of th<' Ministry of Steel, Mines and 
Fut>!. Does the hon. Mlnlstf'r want to 
initial<' th<' dill<'U!llllonT 

The Minister of !Ur.el, Mlneit and 
Fuel I Sardar Swaran Slqh): No, �ir. 

Mr. Speakf.'r: Motion movrd: 

Ot:M ,wo !\o 83--Mnm,TRv or Sun. 
MrHrJI AHr> Fun. 

'"nlat a 11um not excedlnf 
RI<. 36.48.000 be 1,.'J'anted to the 
Pre�id<'nl to complete th,.. sum 
nf'ct•i1sary to dt"fray the chargH 
which will come In coune of pa:,
mt"nt durlni: lhe year endinl the 
:11ttt dAy of March. 19e2, In N!I· 
pt'("t of 'Ministry of Stttl. Mlnf!9 
and Fuel'." 

'-rhat a aum not e.1tCMdin1 R,. 
2.90.75,000 b,.. 1ranted to the Prdl
-tftlt to compl� the IUffl neca
.. ,.,. to defray the char... wbldl 
wUI c� In course of pe,-t 
durlnc the :,ear � Ow li.t 
11.ay of M.arch. 1N2, In respect ol 
'Geolo,tcal Sul'ffJ'." 

1136.t 

•llo9ed with the recoavnen4ttJon ot Ill. Pa I lder\t. 
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DEMAND No. 85-MISCELLANWUS DE
PARTMENTS A?\D OTHER EXPENDtTUM£ 
UNDJ:11 THE MINISTRY OF STEEL, MtNE., 
AND Fur.L 

Mr. Speaker: Motion moved: 

"That a sum not exceding Rt. 
37,19,51,000 be granted to the 
Prealt!ent to complete the 1um 
necessary to defray the charges 
which will come in course of pay
ment during the year ending the 
31st day ot March, 1962, in res
pect of 'Miscellaneous Depart· 
ment and Other Expenditure 
under the Ministry of S:ecl. Mines 
and Fuel'." 

DEMAND No. 132, - C ft!'ITAl. OUTLAY ot· 
THE Ml�ISTi:Y " · STt:l:I .. M1:o::- AND 
FUl!L 
Mr. Speaker: Moti,.,11 mo\'(•d. 

"That a �um nut cxn�di11g Ks. 
i2.16,91.000 be grantt.-d tu the 
Presid1•nt to C'omplete the sum 
1wccssary to dl'frey th<' charge� 
which will come i11 course of pay. 
ment durinl( the year ending the 
31st day of March. 1962, in res
pect oC 'Capital Outlay of the 
Ministry of Steel, Mine,i and 
F111•1'." 

Sbrl T. B. Vinal Rao (Khammam): 
l\lr. Speaker. tlw other day Shri 
J\t.nubhai Shnh. th1• Min1stl·r · of ln
d:Jlltri1��. while replyin,t to the debate 
1,n the Df'mands of the Minis' ry of 
Comm<·� and Industry, �lated that in 
order to build India Wl' llhould build 
machines H� also stat,•J tha1 h<' bas
t-d hit policy on six pillars. Until and 
unles, the arw material, tor bulldin1 
up th� machinPS. the basic raw 
Iron, are available, I am atraid the 
lix matffiall, naml'ly, coal, steel and 
plllan wlll 1lnk due tc. subsidence. 
wh.lch �l'lf'r1tliy happen1 In coal
mlnN-

Sir, J will briefly refer to coal and 
then wlll comte to 1teel and oll. With 
rt'prd to coal. the� is the atatament 
-which tM bon. Mlnbttt mad4! in Df'-

ceml:>eT last re�.1rdine the coal policy 
during thl· Third Five Year Plan. We 
tried to discuss that statement and 
eave nolice of a motion but, unfortu
nately, neither in the last session nor 
during this 5ession could it be taken up 
for discussion. I find there is deviation 
from the industrial policy statement 
with regard to certain contiguow 
areas to the private sector. I do not 
know under what circumstances the 
hon. Miniskr was forcc.-d to make that 
st.atement In that statement there is 
only one term. and that i� "nation&l 
intcre�! ". With regard to coal, if na· 
tional intcn�t has to bt· taken into 
consideration. I am afraid we will 
have to develop our mines only in the 
publir. sector. This wa! the policy 
laid down in the Set·ond Plan, which 
was in a<·Mrcian<'<' with th1• industrial 
poticv stat<·ml'n! I do not know what 
•nadc the hon. Minist,·r to df'viate 
fro1. · •1-i:it Ju,: in th,· wake of that 
sta!cmenl only th1� othl'f' day, the 
Bengal Coal Company, a British con
cern, of which the managing agents 
arc Mt•ssr�. Andrl'w Yule and Com
pany, have announcl•d their intention 
to incrl'asr their capital They have 
announced the issue of Rs. 60 lakhs of 
<h·benture shares. ThR! means. the 
Bengal Coal Company i� going to ex
pand i'.s mining operRtions in th" 
privett- st'<'tor. Tht> Bengal Coal Com
pany fr alr<'ady mining metallurgical 
rool with is required too: our steel :n
clustp· . �o. ,i:e arc goine to give 
mon• CO'.lC'es�ions to thei.<' foreign 
r.ompani� in a vital sf'ctor. T:, Jay we 
are fRc�d with shorta1te or :netallur
fical roal and !<O we h•ve to conseTW 
i, and utilize it in a very judicious 
way. I do not know why this pennis
•ion was giv<"n to th" Benpl Coal 
Comp:my. Thf'rt> �l"t'ffls to be 1ome 
deviation which is thoupt of by th@ 
Government. If they wer@ to do that, 
they should have aeen that the Parlia
ment had an opportunity to dilCWII. 
The hon llinlsttt should ti.ave lnsist
"d that dbcualon should take place 
ti.fo� an• deviaUan of the industrial 
policy statement. which baa been ap
proved by the R�. take. place. Un
fortun11!�l'.'" he has not done eo. 

• 

• 
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C-Oming to the tar.cet for the coal 
industry durin&: the Third Five-Year 
Plan oeri<'d the target has been set 
uown .it 97 ;,,illion tons While work
ing ou'. '.ht• target fnr coal in the 
Third Five-Year Plan, we should take 
into consi�crat" on the varioui indus
tries thr.t are going :o come up and 
the tuPI requirt'ments in our countr�· 
bccau11e so far. till thi� day. the chil'f 
suppli<'r ot energy is coel. 8!1 per cent 
of tht· energy generated ir. our coun
try i·, by meani; of coal. Therefore it 
is \'ery essl'ntial that while wnrking 
out thC' target this pnint should have 
ht .. ·n hornc in mind and taken into 
�eriou� con,idnation by Government. 

Loolrine at the target from the angle 
uf indu•trial developm('nt that i� going 
:o takt place m OU£ ccuntry, I find 
that tris targ<': of 97 million tons ill 
:iot �ufflctent. :, h.as to be increased 
othnwis<'. what i� goinrr to happen i� 
the same position which we have wit
nessed during the las· y<·ar of thf' 
Second 'P'ive-Ye&r Plan, namely, ,ome 
factori,.., pnrti;,J!y rJosini tiown or 
dosing down for want of coal supply 
It m11v bt· said that it is due lo th1· 
t ranspnrt bottleneck But the a.amt• 
po,::i:>!1 i �  like Jy to occur if we are 
not going to increas" rur target dur
ing the Third Five-Year Plan from 97 
million to"• to a: lea:0.1 120 or 130 mil
lion tom. 

With re(ard •o the allocation for the 
additi ,nal �, to be raisc-d, I find 
that it i11 20 m!llion tona tor the public 
,ec-tor a"ld 17 million tons for the pri
,•a\e •t>ctor. When Ow Draft Third 
Fi�-Year Plan waa pl.iced belon thia 
How� I was vuy haJJrY to •� that 
Ra. 1311 CTore-, have been allotted tor 
the df'vPlopment of coal mine1 in the 
public aector. tlut I was only en�r
tainbir �opes which wen, destined to 
he di•-iipoointN! 1 had thou,h• that 
all thr 37 miliion ton, of additional 
::oal tt-at will be ra� durtn,r the 
Tbird Five-Year Plan will be in the 
publk ,ffler becau.te I worked out 
on th .. hui1 of Ra. 40 per edditional 
ton of r.o•l rai..d and found that Uw 
amount ot Ra. 131 CJ"OIW wu IUSdent 
for nlaln1 S'7 million too, of addi-

uonal coal in the 'llllrd Five-Year 
Plan period. But when some ft,uret 
were r,:-,en by the Pl&nnin1 Commi1-
�1on :ir d wn.en we IOt tht' breack-up 
vf thi� fi:,:ure of R�. 138 c-rores we were 
ai.tound<'d becautoe out of these Ra. ISi 
r.rores �omethlng was provided tor the 
development of the workshop in the 
coal mine�. Ra. 10  crores were tor the 
ccntr.ili�ec; aerial ropeway and ano
thl·r R�. 10 ere.res for proiipeeting and 
for .idv?nc .. d work tor the Fourth 
Jo ivt•-'leur Plan. Thls wu how It WU 
,river. Only R� 60 ('rnres or Ra. 70 
rron·� wt r1· provided tor the devc.-lop
ment or the public ,e< tnr. The re�t 
was 11:vl',1 to the private sector. 

Today Wt· arc going to discuss the 
quest:on of n,,tional;ution of coal 
rniru•s in the> private sf'dor and In that 
connC'c tior. I y·ould be- ab!" to point 
out C'erta,n o:h!'r thinJ:s. bul lt will 
•ufflc,.. for me tc mention in th<' dt•batf' 
h<'re only two f<ic-ts about thi� It wu 
very injuc!icio,•.• on th<' part or the 
Gov<'rnm•·nt ti' have, a!lowed thr pri
vatr �l"("I<''" to r11i�e 17 mlllion tona of 
11dditional Mal dur111g tht' Third 
P'ivr-Yf':tr Plan. Tht:11· production 
•houl� h:,ve t-f-rn pcg,red. 'nlM'e 
1hou I, 1 have bnm a J)1"0portionate ln
c-rras in the public 11f'clor. What la 
happ,·aini: noY• is this We wf!l't'! to 
rai�- darinlf 1•.f' �t!N>nd P'ivf'-YNr 
Plan :!5 P<"r �nt of Uw total produc
t10n and now we arc 1oln1 to ralae 
only 33 per c-ent durinf the Third 
Plan pl'notf. On thf' other hand. It 
shou,c1 hi\'" been m'1fr It 11hould 
havf' lf<>l'ie up lo &O Pn cent If na
tlonallaatlon of the coal mJnea 11 not 
poulblf' now. 

1 t111d N!,•n J-,okinf a; the per captt.l 
consumption of coel In various roun
tric� Jn our country t� per capita 
con,umption of coal i1 only J ton 
whf'rf!81 In Japan It 11 one ton and la 
the United !Clnadom It 11 4.S tona. It 
we h:,•,e to C'OrulUme cc-al at the rate at 
whlct it it1 t,, lr.1 eot,1Utned In 11:nf
land. WP wl'l 'lave w nlae annually 
n•rly :.or.o m;J!lon ton11 of coal. That 
,howl tr. what ,rest erent we haw to 
co nNd wl!h the dnelopment ol 
(Qe! becau,e ttiat la th. only eoun:oe 

. 
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Mr. Speaker: The hon. Member has 
taken ftftt-E:n minutes. He should now 
try to conclude. 

Shrl T. B. Vlttal Rao: I want an
other ten minutes. 

!\tr. Speaker: All  right, he may take 
ten more minute�. 

Shri T. B Vlttal Rao: I have touch
ed only one problem. Sir. 

I undl'f'stand that lhp Coal Couudl
had appointed a sub-committe.. and 
th,,t �uh-committ<-e has submitted its 
rrport to lh1· Government. I do not 
know 111 what stajZe of l'O!'lsideration it 
is. I hope Government will consider 
that report quickly an(! S<'(' that pro
ptir sH:p� are takt•n. �o that then· n�d 
not bl· arC"umul:ition or �lnck and mid
dling. 

Sir. on .in·rnrnt or t.h<· transport 
bo tlcneck ont• million tons of coal i11 
eolnl! to l><� t I ansport«:'cl from Bihar
Bcngal C'oal fklds to west C'Oast and 
11011thern rt>gions by ships from Cal
cutta. 1 do no1 know why oth«:'r mf'
thods hav1· not been thouizht of. I sug
RMI th11t tht- target of the Srngarcni 
Collieries should be raised by one 
million tons Th<· targ1•: for the Third 
Five Year Plan is something �lween 
5.6 million tons to 6 million ton� per 
year. It you could ra�e it to 7 million 
tons. � 80uth could be supplied with
out diffkulty from these collil"rie11. 
Thereby we will be aavin1 a lot of 
tran?'port. By sending coal through 
1hiP�. the CO?'t to the comrumer in the 
Wftt coast ar.d the south is ,oin,r to 
be high. Evch If Sin,:areni Collieries 
are not in a position lo meet thi� re
quirement, we have lot coal-tx-arin1 
area, extendinf to 800 square mil.f's in 
thl' Andhra re«ion. ThP.R C'OUld tx
e.aail:v e,rptoit�. I have hffn wrilinf 
to th-. Planninf Commi11lon n,qul'sl
lng them to lltt wht!ther the tar,ret 
for t� Sin,rareni colleries could be 
rais.ed to 7 million tom. 

Simply b(-cau!IC the m&na1ement of 
that company ,t.au-d thJit they had no 
J>hyl'lical upecaty, you as,eed with 
them Could you not ask th- what 
lt,(Al)LSD-4. 

thl' reasons were! When we ,:o to 
discuss the mallet- wilh the Slate 
Governml'nt representalivr, th<."y say: 
Wl' have to get tor the development 
of this mine ftnancelo from U1c Gov
ernment ot ndia; they have b1·<'n put.
tin& so many hurdles in eiving that; 
even in sanctioninf the amount allot
ted during the First Plan they have 
givt-n us a lot of head11che and durinl 
tht> Second Plan J)nil'ld As \l.'(•JI. for 
two M thrt>e yean, attn tht• com
mencl.'mcnt of lht' plan they could nol 
<•nll'r into 11n agreement with 1·1•ganl 
to p:irt1dpatio11 in thl' capiUll They 
point 0111 1<1! thPse diOkultie�. To the 
Plt11111ing Commis�inn thi•y sny they 
do nnt hav,, th1• ph�·sical l'nparity. 
Whl'n w1• d1sl'us,: th<· matt1·r with the 
Sta'(• Gov,·rnmenl n'pre�entativt'fl, 
tlwy g1\' t' tht> n·ason that we do not 
1:et adequat1• flnan(',· from I.he Gov
•·rnnwn1. nwrdon·. if you want to 
uvo1d tran�porl botllencck, if you 
wan: to avoict l!Xlr1t <.'XP<'nditure in
volv, .. d in transportmg coal from 
lkngol-Bihar coal-field, lo th1• South, 
thP ('asicst and 11implcst m1i:hod i� to 
incn•as(• lhr production of Sinpreni 
n)al-fleld�. With reirard to 11upply to 
lh<: We�t coa�t. th1• Madhya Prad1•Hh 
11nd Maharastra coal-fl,·ld� could be 
rlt·vt·loped and one million ton, raiH!!d. 

In thi?' ronntttion I would like to 
r,·f<!r to the rt'<:ent controverysy be
twren th<' Mini.Jltry ot Stttl and the 
Railway� The SU!f•I Ministry uy1 
lhat th,..,..e i, <'081, but it C'OUld not 
be moved because of tranllpOrt bottle
nPC'k and ,hortac«:' ot wa,ron1. The 
Railway M1ni1try ••• ,ayinc th.at thP.y 
had giVl!n the wa,on, a•k•d tor by t� 
Coel Cont.rollP.r. Thi� controversy has 
� goinc on. The Cablnl't 14! M'IU'd 
of this matter and a 1malJ sul,..r.om
mittf't' haa bttn appointt'd. But over 
and abovf' thi• I want a amall and res
pon11iblc- N>mmlt� to ro lnt.o 'ht. 
q�9ti0n to find out wheiher lt 111 shof't 
supply of cOGI or -.hort trupply ol 
waron� The- "'1!po,uibillty should be 
squ.arl"ly placed and the pt'nioru rt"•· 
pon.<1b� ,hould � .�troncly deal! wiih. 
<Xhc!rwiH. thi• b rotnr to � �lad 
f!'Vf/r7 year of tht" Third ,,ve Y•r 
P'.an. 
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LShri T. B. Villa! Rao] 
Becaur.e we are not able to supply 

:adequate quantity of coal to the in
dustries in the Sou:h, they huvc been 
asked to switch over to furnace oil. 
What is this ec:onomy'/ What is the 
policy of Government? ls it so easy to 
switch over to furnace oil? The in
dustricis ha'll'C 10 t·hange their furnaces. 
Whut about tht <·conomics of lhis? 
Firstly foreii;:11 exchange will have to 
be i1penl for gdting furnace oil which 
in today's condition it would not be 
wise on lhe part of GovernmC'nt. to 
do. wht·n w,· have got abundam·1· of 
coal. If you calculate the thc.·r!TUl.l 
va!u� of I lb. of furnace oil and 1 lb. 
of coRI, and compare i t  you will ftnd 
that though th<> lht•rmal value of oil 
may he more, th!.' <·ost is ir,oinf� to })(' 
very huge. I t  is going ;o afT<�·: thP 
indu�! r:e�? It is going to put up tht' 
C'O�t . 1 rN1d in the papers a month or 
t.o buck tlrnt a sub-commiltt'c at the 
5(.'(:t'C'!ariat l<•vt'l had rlt•cidt!d against 
(uma,·c· oil. I hoPe the hon. Minister 
""i 11 clarify this point. 

Then I come to the quest.Ion of uni
form p1;cc of coal at all ra.llheada, Thia 
has 11�surned somt• imporl.ant·c now 
ll!lcl l wn11!c! rlruw th" uttPntion ot 
EstirnatC's C,,mmitlt•t•. The E.stima:es 
Com·nillPP had cll-arly r1ecomnwndt'd 
:.0111t· four or five years 010 that thia 
qut>s:lon should lw thnu�ht of and 
had r<'commf'nd<'d 1h::it t'Olll �hould be 
sold at 11 uniform prir,· .at 1111 nul
ht>ad� Thnt n·comrn•mdation wn.s 
turnro <l<•wn. Now th1·r l111v1' takt'n 
up this matter. I hope soon then• will 
be a po!icy statement to tht' elTt'd that 
coal would hp �uppli,,d at all rail 
hl'11d1 at R uniform prir.e. Otht·rwise, 
what hnpJ)(·n� is this. Th,i indu�tril."s 
in the �nuth will b(, at 11 disad,·antR
r.•'ou, position, in \'il'w o! thr. far.t 
thut RO pt-r ct•nt of t'oal raised in our 
c-ountr;v is from Bihar-BN1i;:al coal
ftrld�. 

Sir. whilr. on thi� subjt't'l. I have to 
refer to a f�·w ,�ie\·ances of the wor
kers in th<' r.0111-minf'!: in thl' public 
sector. Tht'rt' ,hould bc formation of 
worb committtt in all thf' coal-ftelda. 

I do not know why it has not been 
done. Industrial relation is the res
ponsibility of the Government of India. 
I do not kn.;w why these committees 
have not b<;cn set up, I! you want 
more production at every pit, produc
tion committees should be set up. 
Quarters should be constructed for the 
mincrs, bc�au3e the existing housin1 
conditions are very bad. With rerard 
to water-supply i t  has been haneing 
fire in Bokaro and Kargeli coal-ftelda 
for a very long time and I do not 
know whether the negotiations with 
th,. •  Coalmim,s W<'lfare Organisation 
has bl·cn ·finalised. 

Tht•n I rnmt• to the qut·stion of like
ly rct-:-cnchment in the Coal Control
l"r's Office. I am told that some job 
<;valuRtion has bl'tm done of the staff 
lht·r" and some 125 men arc going to 
lw n·trent:hed. When job ,malysis is 
don,· it should be done in cooperation 
with the employees there. I hope the 
Mmish'r will stop this retrenchment. 
If the coal target is going to be ral,ed 
to !Ii million tons during the Third 
.-ivu YC'ar Plan, there will be increaae 
in work in th<· Coal Controller's Office 
nnd this staff could b<' utilised. I 
woulc! �uggest that the• l't.'Cognitlon of 
the Coal Workl'rs' Union may be con
sid< rl'c! mon· sympathetically, Thia 
quc�tion has bc<'n theN.• tor a very Joni 
lime. 

With rt-gard to 1.he amalgamation of 
sm,tll 1·olh�·ries there was a committPe 
wh::·h went into lh(' qU't"Stion and the 
:-1•port or the committee 11.·a� accepted 
111 print·1plr.. It w11� 111.�Q 111:d th1t 
legislation was 1olng to ht' undertaken 
and that the mtall collieries would be 
amaliamatt.'d where they do not go in 
for \'Oluntary AmalJamation. I need 
not r<'pcat ht're what all hu been said 
in that n'port with i-eitard to �all 
ro:tieri•·�. But ,addf'nlv now the hon. 
Minil<lcr romes and tclh u:; that they 
ar,· not thi:lkin1 of legislation in view 
of th,• fact that the production has to 
be int":'eued. l! producti,,n b to be 
lncrus<'d from small co!lieri4.'I. it could 

.. 
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be done only if they are properly amal
gamated. The committee has said that 
u. :cast 10,000 tons a month should be 
raised by a mine if it is to be an eco
nomic unit. Therefore I would ur1e 
upon the hon. Minister to sec that 
legislation is brought forward early 
for the amalgamation of these small 
eol I ieries. 

Then I come lo oil. We were told 
w,th nigard to tht· Barauni Reftnery 
th�.i thf' dt·tailed project r<'port would 
be :i,·ailablc by the end of February, 
1961. And now Wt• are told that it 
would take some time more. I under
sLGd •.�1e diffkultir� of the hon. Minis
ter that whet'(• foreign experts have 
to he dealt with, thcge things cannot 
bf.' adhered 10. Dut every day of delay 
i� going to cost us ,·cry much. There
tor1•, wh<'.n the pro.ice, r,c•port i� bC'ins 
ddayed, I would urge upon the hon. 
Minister to sec that certain other ancll
Jnry wo:-ks are taken up immedJa�ly 
and compll'ted, so that when the de
tail<'d projeet report comes we could 
acc£>)erate the pac-r of th(' work. 

The l\llnistrr of Mines aDd Oil 
<Shrl K. D. l\lalavlya>: That is c•xottly 
what :h£>y are doing. 

Shrl T. B, Viti.al Rao: So far as 
Cambay and Ankleshwar oil is con
Cl·rncd. there seems to be some delay 
with n•gard to the �ettin& up of a 
Tefilli.·ry at Gujarat. This hu to be 
expc'Clitcd. The hon. Mini5�r told us 
in the Consultative Commi:tc·c that 
ful!-�c:alt• produc.:tion tannot be under
taken in Ankll-shwar until and unlcu 
120 wells are dUI and all this oil which 
is there ii also 1cst.ed. Whatever it 
may ht-, I ilm �till firmly of opinion 
Uuit two n•ftnerit•s may be set up, a 
sma!I refinery at Cambay and a bi11er 
one at A,nkle11hwar. IO that this crude 
011 ••,h1ch wc i:et in the mean
time before the bia refinery roes 
into produC'tion <·ould be refined 
at the 11mall r<'flnerv at Cambay. 
Transport of CamtMiy oil by pipe 
wili be very unf'conomiC'I). �auae 
this hJU got 14 per Cftll pera
flb, wax and thi!I cannot be ,ent 
through the pipes to Bombay wilea 

we have boosting and pumpin1 stationa 
c1: \·ariou, places. And this boost1n1 
and pumping station means that we 
will have to have a power station with 
at least 2,000 kilo-watts, and four sta
tions of such size have to be set Ul), 
Gujarat is already a poweT-shorta,e 
stricken Stnt<·. Ir in that State you 
are goin1 to utilise power for boostin1 
and pumpin1 this oil, it will be diffi
cult. Therefore, I would ask the hon. 
Minister to se<' that this Combay oil 11 
rc•flned in a rt>flnery in Gujarat itself. 
I am suggesting this not from a paro
chial or any such consideTatlon but 
purely on ths basis of cconimies, be
caw1e 1endln� Cambay oil to the 
Bombay rl'flnt·r�· would be wry uneco
nom1c. 

1 am tilad and J �lcome the ded
�ion o! the Government that there 
shall not be any erparuion of the 
foreign-owned rcltncrie1; bt>cau11e thla 
agn>ement, it is admittl-d on all aide, 
b an unequal agrct�ment, and they are 
not aoing to modify it. Therefore, 
undn no cirrum�tanC'CS should there 
bf> any proposal for expan,1ion of the 
n•ftnrry capa<"lt" of these oil reftneries. 
Rcgardin(l c·xpioration work, aome
how or other tht• Gov<'rnment doe. not 
sN·m to bf.' very mueh E'flthu1iutlc 
about the t>Xploratlon of oil In the 
Cnun•ry and Godavui ba1lna. In th• 
Godavari buin. wl' are told, onl1 
l'ravity-magnctic survey i� bc-in1 con
ducted and that the• other 1urvt"y1 wlll 
take timl'. Even to this day a proper 
geological mappln1 hH not been don& 
Wh<"n onc,i w<i uked the hon. Minl1tcr, 
"Why no1 we cone.-ntrate In one partl
C'ulu arf.'a for th� exploration of oil", 
hr uid, "We do not know wh�er we 
will aet oil in that particular place OI' 
not: th<-r<-forl', wt· have to dlver1lt, 
:me! ,ro in at mon· places, 10 that by 
rh11nte Wf' may Jtrikl' oil in ,rome 
area". Thereto�. bail� It on that 
,·<'ry r.riumr.nt, I would urge upon th• 
hon. Mlnl,�r to ac:·t>lente thl' peel" of 
the t'Xploration work for oil Sn the 
G<>davarl and Cauvm tMi1in1. 

With re1ard to lh«- developmt>nt ot 
mlnN, we have th� Darlbou ancl 
�tri copper fleld.1. We are ll)Nldin, 
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a huge sum o( foreign exchange for 
importing copper. With our stepping 
up power generation i n  the country it 
i1 very nect· s�ary that we get this 
copper. Hug<! deposits of copper have 
been found not only in Rajasthan but 
also in Sikkim. A smelt.er of at least 
10,000 tons p(�r annum should be in
stalled immediately both at Khctri and 
also in Sikkim, !'iO that we could go 
ahead with tlw P.xploitation of th1>se 
copper deposits. 

With regard to gold mapping, som(: 
investigations WP.rt! being conducted 
by thl· Geologi1·al Survey of India. Now 
we hav(: to pay our subscription to the 
Inkrnational Monl'lary Fund or dis
charge our other int.Nnational obliga
tions by means of gold, Therefore i t  
is very essential that we dl·velop some 
fields for the exploitation Of sold. 
There arc rich sold mines al Hatti. 
Thl·y could be exploited fully and the 
expansion work carril'd on. With rt'-
1ard to Kolar Gold Mines there are no 
proper lodes In the old mines, but in 
� adjacent areas of Chittoor and 
Ramglri there are aome 1old mlnea and 
these could be attended to. 

Then 1 come to another matter. The 
Mineral Bencftciation Committee', tt
port wa, :tubmitted last yl'ar to the 
Govcmml'nt. I do not know how far 
iu rl'com�ndation� have �n con�l
dered by the Government. If Gowrn. 
ffll'nt take ont• yl'ur to consider the 
report. 1 do not kno"' what i1 to be 
done. They could say "We do not 

accept the Committee's report". The)' 
can reject the Tecommendations or say 
that they accept those recommenda
tions. Otherwise, delaying these things 
would not help. Because, mineral 
beneficiation is a very important item 
in the dcvt'lopment of the mineral in
dustry in our country, and minerals. 
Thl.'reforc, let the Government tell us 
what are the r<.-commendat.ions of the 
CommittN: which have been acrepted, 
what are th1• recommendations which 
arc still under consideration, what are 
thp rec:ommt-ndations that tht'Y have 
not bcPn able to a(·cept. and why they 
have bl'(:n r<·j1icted Merely kt>eping 
it in ('Old storage is not good. 

Unfortunatdy, for want of time, I 
arn not ablc to touch the subject of 
Steel. Anyway I will submit on<· or 
two poinis about sled. In the iron 
ore tnirws whil'h an• being run by the 
Bhilui St1·cl Plant: the wagt� paid to 
thc iron <•,·1• mincrs an• very very low. 
Thc·y ran rl'!('r the q1�stion of their 
wogl·s to n trihunal or they can enter 
into an agre<'ment for increasing the 
wag<·s or these people. 

Then. one disturbing thing that I 
haY1• heard is that there is a flight nf 
ttthnicians from Bhilai to the private 
sector steel factories. 

Shrl Aaroblndo Ghosal (Ulberia): 
From all factories. 

Shrl T. 8. \'htal Rao: My hon. 
friend Shri Aurobindo Ghosal says that 
thl' flight i11 t.aking place from all fac
tories. That ls because the pay ,tven 
in the private scclor is very attractive. 
Govt'mml'nt should !ll'e that thes� peo
ple who have undergone training in the 
public sector are retained and that 
propt>r salariei; and wage scales Ir@ 
ftn-d for them. Otherwise we are 
going :o !tutrer. We should IM'9 that the 
raw mat<'riAI position is improved for 
the�(' st�l plant11; othE'rwise, there may 
be a !thortfall in production in the-se 
st�l factorjes. 

Sllrl Vlswaaatba .... 7 (Rajam
peth) : & usual I would like to 

... 
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oonftne my observations with �ard 
to the oil industry. The House is 
aware Of the great pro,rese that bu 
been made in the public sector in 
respect of th£> oil industry, and the 
Housl' has always lent its great 
support to the policy pur.:ul'd by this 
Governrnt-nt. 

However, there are certain voices 
which have accused the Minii;try, 
and par'.icu!arly. the Minister of 
Mi:ies and Oil. of a doctrinaire ap
proach to this problem, and of in
vesting large i;ums of public monry 
in ventures which are speculative. 
We are aware that we are not the 
only C'Otmtry m the world which has 
embarked on the oil industry in the 
publi<' se<'l,Or. There are other coun
trie, like Egypt, Mexico, Brazil, Boli
via rind some other countries which 
have• their own governmental organi-
1111ticms devoted to the development of 
thr oil industry in their own country, 
probably taking into account t.his 
typl' of trl'nd in the oil--producmg 
rountrirs. The Advi�r on Oil, to 
\he World Bank. has been credited 
with the following statement which 
I would like to read to the House. 
Ht· has Hid : 

"Where total capital r(•sources 
ar1, scarce a� thry are in a:l rcono
mk:rlly undC'r-dev<•!r;;,cd arr:, ,:. 
�penditure on oil £>xploratlon 
car1 only be at the expense of 
other claimants. In a dl'veloping 
country, there lt urgf!'nt need for 
services and utilitiM, 1ehools. 
hospita!s, hou..�. road!\ power 
irtation5 l'tc. which pri\-ate cnter
prue cannot u a rule be expect
ed to provide. U the State 
divert, it, acarce capital resoureeii 
from theae channels into 6eldl 
In wb:ch private enterprise ls 
willin« and able to help, eamtlal 
task, will be poetpon.ct or left 
undone. 1111d tile countr,,'1 eeo-
nom.ic end .odal dnelopment 
greatly �.ct. Thia la tM 
� that ao.nnmenta bave to 
make but th")' •ldom care to 
put put It Into sucb llmple ....... 

'lbae are the obRn'atiolls from • 
ftry bi&b quart.a. 

Sbrl &aJeDdra Sln,b ( Chapra): 
What ia the ,ou.rce? 

Sbri Vilwanatha &eddy: I am 
reading from page 122 of petn>�m 
Pres.� Service, April, 1961. 

Shrl Ra,;t,ndra Singh: ls it un orian 
of the private sector? 

Shrl Vlswanatha Reddy: 
availnble in th� Library. 

Jt ii 

Th is statement 1..-omes from a hi.h 
sourc·l', and the World Bank, I believe, 
has refused to 11dvancc any crcditl 
to any State undertakings in the oil 
indu�try. Putting th\•se tal'ts to
gethrr, it is a very sirniflcant th·ing 
tor Us to remember now that from a 
very high quarte.r. the oil industry ii 
b<'ing discouraged. It is 100d that 
today we have really a doctrinaire 
approa<.il to this problem. because we 
know very we)) that oil has played a 
arn:at part in the internal poUUc:t ot 
various countries. Even today, it ill 
plaring a grrat role in thfl! intemal 
politics ot thi� coWJtry. It b well foT 
us to remc·mber the bare facu, on thla 
oc:cuion. I should like to 1ubmlt t.o 
the House a few very salient tac-ta in 
rt'!CJ)t-ct ot our own cow1lry. 

It has been c-alculated that at the 
t"nd ot the Third Plan, our consump
tion of oil would be of the order of 
14 milllon-tona and 10me k11owled
gcablc aource.1 say that e'Vlm thl, e,U
timate milht be an under-e$tlmatc!, 
because in aome backword countrln 
like oun. the pace of conaumption ot 
call J. probably more than one can 
reaU, calculate. 14 mlIUon ton• would 
require fo�i.n eXchanfe of the ord4Pr 
at nearly RI. 350 crc>Tet per yt'Ar on 
oil loan1. A.n annual drain In foref,n 
ez.chanfe of the order at a.. aao 
crores ii a thine which. I am IUft tba 
Houee will &UH with me, 11 not a 
anal I thine for ou.r eeGnCJfflT to bear 
tod.ty. A pan at thl.ir es.chance drain 
couJd be prnented by a Yl,orout o!l 
n:ploratlon 1n thhl country. �aln. 
lffnal peopl4! who konw the oU tn• 
du.tty lntbnateb' bne llllid that out 
of th ... Ra. - crores. .. muda .. 
Ra. J 00 C!l"OJ'II to &. I IO fflllW ean be 
acco1mt.l for by � al pro8til. 
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Therefore, while we deny ourselves 
the profits that accrue from this oil 
industry, we have also to bear the 
foreign exchange drain of nearly 
Rs. 350 crores per year. 

Again, the world oil industry has 
told the world at large that taking 
into account the speculative character 
of oil exploration, taking into account 
the number of various dry holes that 
any organisati'on engaged in the oil 
industry has to contend against as 
also what arc called 'wild cats', that 
;s the fluke oil wells that may be 
struck occasionally, taking into ac
count all these extreme cases, they 
have put a figui-,,, of $100 million, that 
is Rs. 45 crores nearly for produci11g 
oil at the rale ot 2!; milion tons per 
year. An investment of Rs. 45 
crores is not a big thing, when we 
consider the amount of other benefits, 
namely foreign exchange conservation 
as well as the element ot profit that 
is available in this industry. I am 
trying to put before the House a pra
gmatic approach rather than a doctri
naire approach, although I agree 
that even a doctrina.ire approach in 
this oil industry, as far as our ceuntry 
is conce.rned, 's not something that 
we should feel shy ot. 

The:e is another position with 
regard to this oil industry. Among the 
Asian countries, Japan has recorded 
the greatest amount of progress in the 
consumption ot oil. Between 1359 and 
1960, the consun1ption of oil in Japan 
has increased by as much as 31 per 
cent. In our own country, the con
sumption has increased by about 10 
per CPnt. The rate of increas.-, during 
the m,xt !ew years, and in particular, 
during U1e Third Five Year Plan, will 
be much more than this estimdte of 
10 per cent per year. 

With all these activities and all 
these considerations before us, if any 
persons or ind:v:duals or mslitutions 
like 1.l1e World Dank or any other 
high personages from abroad ac-cuse 
us of a doctrinaire approach. I must 

say that I must congratulate the hon. 
Minister in charge of oil for having 
this doctrinaire approach in this 
matter and for effectively and very 
vigorously pursuing this 01! pr,>gram
me. 

With regard to the progress of the 
Barauni refinery, Shri T. B. Vi'.tal Rao 
has made some observations. I be
lieve that pending the foreign colla
boration agreements and the receipt 
of the detailed project reports from the 
Soviet an d Rumanfan expetts, Govern
ment are going ahead with all civil 
works; and the acquisition of land 
for the laying of the pipe-lines and 
all other ancillaries. 

In this connection, I might be per
mitted to dispose of one criticism 
which has often been made, namely 
that in Naharkatiya and Moran areas, 
although oil wa; discovered as early 
as 1953, it has b 1cen nearly seven to 
eight years to : "ocl· , ,, 0 o:l foere. If 
we take into account the actual pro
duction schedule in respect of oil 

from these fields, the schedule has to 
start by the end of 1962, or the begin
ning of 1963; that is as much as 10 
years has been taken right from (he 
time of discovery of oil in th'it area 
up to the time of the actual produc
tion of oil. 

13 hrs. 

Now, with regard to oil, we have to 
remember one thing. It is ,1ot en�ugh 
to produce a few barrels of oil per 
day in order to sustain a refinerr. We 
must have a sulstantial amount of oil 
in order to sustain a refinery. To 
produce that substantial amount of oil, 
the initiative has always b0en in the 
hands of the Assam Oil Company. 
In spite of the vigorous efforts that 
have been made by them riuring the 
last so many years and also by the 

Oil and Natural Gas Commis�ion, it 

has not been possible to "'roduce the 
required number of productive wells 
in that area to sustain a refi.nP.ry. 
Even today there is some misglving 
that by the time the Barauni reflriery 
and the Nunmati refinery are ready, 

,. 

--

-
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ment including a refinery in South 
India ia to be given to the Govern
ment of India. I do not konw the 
tTuth of the matter because it has 
not been mentioned in any of the 
reports. I would like the hon. MiTJis
ter lo dear the position with regard 
io lllis matter. 

J thank you, Sir, tor a great dcai of 
indulgence that you have shown to 
me in 11.llowing me this time !or 
making a submission on thesl· points. 

Shrl Morarka (Jhunjhunu): Mr. 
Sp<!akcr. Sir, this Midstry deserves 
congratulations of thE> House and ap
prccial.ion of the wholE.- nlttion for its 
overall performance during th!' year 
unrlc-r r•!vicw. 

The Ministry has cornpll'tc·d the 
selling up of three· �t•!<:I plant11. It 
has achit•vcd at least the rate ot the 
targeted production or coal as laid 
down in the Second Five Year Plan 
anrl it has also done a lot ot work in 
thl· flE>ld of mineral exploitation 
particularly for the development of 
oil rc�ourccs. The year under review 
has been a y<•ar of transitio11, so tar 
as the steel plants arc concerned, from 
the y<'ar of construction to tt:..• y,)ar of 
production. Therefore, it has been a 
yt'ar of trials and troubles. and strains 
and stresses. But, in spite of that, I 
think, the performance of the Min
istry in achieving the tar11c: or the 
steel production deserves spe.-:ial men
tion. Tht•sc stci•l plants are the back
bone, if I may s11y so, of the public 
sector. They provide a definite and 
a 1ound base for the industrial deve
lopment of the country and they are 
expect� to mllke a i;ubstantial con
tribution to the re9ource, of our Third 
Five YNr Plan, to meet the needs of 
the lndustr,, which were hitherto met 
trom lmporb, and not only this, but 
to muke some stttl avallat-1� to us for 
export J>W'P()JeS. 

Sir, havln, achlend the tar1eta of 
\be Second l'lve Year Plan, the llln
lat.ry dw'il\l thla year bat d«lded to 
expand the three atMJ plants at 

Rourkela, Bhilai and Durgapur and it 
has also decided to put up the fourth 
one at Bokaro. The idea is to achieve 
the target for the Third Five Year 
Plan which is fixed at 10 million tons. 
ThcrE> a,1: some hon. Mt·mber-; in thia 
HrJuse and some outside who du not 
favour this idea of incn•asing the pro
duction of steel any more. Their main 
tear is that there would not b� c•nough 
demand in the country and that our 
production of steel would not be 
competitive in the world market and 
that is th<' rcuson why they want to 
discourage it. 

Now, Sir, it we look at the actual 
demand al home what we lind is that 
during the year 1960.til the total 
demand was something like a little 
more than 5 million tons and even 
after al!owing tor import, we: could 
hardly m<X.'t 60 per cent of this 
dcm:i.nd i.e., for about three million 
tons. Even today there arc many 
industrial units which are either par
tinily working or are completC'ly shut 
down for want or steel. The indus.... 
trial \'cntures, on which we have 
spent a lot of money and foreign 
exchange on the import of capital 
goods and other things, are worked 
only partially f<,r want of rtceL 
Therefore, from the po;:i� of view of 
the home demand, th!.> expansion of 
steel production is not only dc.s1rable 
but is vital. But leave that aside. 
There was a committee appointed by 
the UNO to as.,ess the steel require
ment.s of the world. That committee 
meeti� in Gent'\·a had assessed the 
rt'!QUirements of steel tor India Lo 
1970 at about 28 million tons. It that 
i.� so, Lt is quite natural that for our 
Third Five Year Plan, we have at 
least a modest i.arpt of 10  million 
tons. A German newspaper c:olled 
Die Welt made the followinc com
ment: 

--rt\e ,oal of l"NChlnc a produc
tion .o.-aG million ton, may be 
achlrnd after • pnen.tion. Only 
then will \be Indlam baw reach
ed a Urine AaDdard which caD 
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compare with the living standards 
of the great world Powers". 

So even people outside India. people 
who are knowledgeable and expert on 
this subject. feel not only that the 
targl't for th£' Third Five {car Plan 
should be at least IO million tons, but 
talk in terms of 4 0 --50 million tons. 
From that point of view, I think it is 
just as well that Government have 
kept the modc:,t target of JO  million 
tons for the Third Plan. 

But. before w(• embark upon the 
n<>w venture of th£' tth plant or the 
expansion of the exiat.in& steel plants, 
I thi!1k it i; timely for us to look 
back and see what our cxper:cncl' in 
puttir.g up thl's,.. thre<> steel plants has 
taught us. If we do that, one thing 
which is bound to strike us imme
diately i5 that the performance of the 
Ru�&ians at Bhilai has bee11 far supe
rior to that of the Germans in Rour
kcla or of the British at Durgapur. 
This is the first point which is bound 
to strike any impartial objective 
observer who 5ee5 th(• con�truct1on of 
our !'te<'I plauts. 

The M.-cond thing which would 
equally stand out i� that the estimat<>s 
of the steel plants have been rath<>r 
defP.>Ctivc. The cstimat<'s have gone 
up from time to time and one v.·ondcn 
whether there hu been prop<.'r scru
tiny before increases in the estimates 
were accepted. 

The third impression one 1eta 111 that 
the planning of the 1teel plan'6 hu 
not been very precise, with the result 
that some units have eone Into pro. 
duction whert!*s others wh!ch should 
have ,one into production earlier 
have ttnl not dooe ao, and ao many 
bottlenecks and other difflcultlet have 
been crated. 

When I point out all these thlnp, I 
hope I would not be mmmd.entood u 
it I am critk:mn, the pubUc sector. 
That ii not m1 purpoN. I have no 
doubt In 1111' mind that ulthnatalJ 
these ateel plants would succeed; l 
ban al.o no doubt b mJ mind that 

steel plants are admirably 1uited to 
be developed by the public sector and 
public sector alone. Therefore, when 
I point out certain weaknessea, my 
intention is only to show some light 
to th<' hon. Minister .ind to the offl
CNS in charge so that when they 
embark upon new projects they may 
avoid these pitfalls. 

I was talking about thr estimatc1. 
The original estimate In the Second 
F:vC' Year Pl:ln was Rs. 353 crores. Jn 
Aui:ust, 1957. thi� l\flur� went up to 
Rs. 559 t'rores. According to the latest 
r�rt :wailablc to us now, it haa 1one 
up to Rs. 605 crort>S. This is subject 
to cscalntion clause. I know the hon. 
Minii:tf'r would i.ay that the Rs. 353 
crorc� did not include the townships 
and ancillaries. That ls quite t'Orrect. 
But still the tart remains that the 
resources allocatro for the 11teel plants 
in the Second Plan were only of the 
order of R., 353 crores. Instead of 
Rs. 3!i3 erorea, if we rcquirr R,. 805 
crort'!!, c-crtainly it upsets the priorities 
and allocations in respect of other 
projects. 

Sbri Naaablr Bbarucha {Eut Khan
dt>sh): Is that why hl' conaratul:awd 
th,.. Minfr:ry? 

Sbrt 11-lorark.a: I . ongratulated them 
on thl'ir performa:1ce in constructinr 
th(� plant.$. It u a pity that. the hon. 
Mi:-mber's hcarine power i� very 
,ieiective. He hears only what he 
wants and i,rno� what he d<>N not 
choose to hl .. r. 

8brt NUIIIJr llbanclla: But the 
undent.ndin,r power It ver7 h�h. 

lllrl K. D. MalaYlya: He lODdffluu 
thr hon. Mem�'• 11elect.lw beari� 
power only. 

811ft MIWlll'b: A. l ,aid, the ertJ. 
mates have rnne up. tt •• «-t OW' 
monf"Y'• worth for the i� 
eatimatN. nobod:: c:an mab any 
,rieovance ol ll But the doubt pne. 
ran1 fe!t II whr.ther Oo,wma.nt haft 
• propar machin"'J' to scrutlll ... tboee 
ltelnl. 
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I will give one example to make 

my point clear. In the Dur�pur 
steel works, the contract given for 
civil engineering works was tor Rs. 1 J 
crores. But instead ot Rs. 11 cro:es, 
ultimately the consultants havr paid 
Rs. 25 crores. This sum has been paid 
without consulting Hindustan Steel 
which owns the three 3lccl plants, lUld 
without even referring the matter to 
the Government of India to wt>om 
the whole thing belongs. If th.is is 
so, we feel a bit disturbed whether 
these consultants have been fair to us 
in sanctioning such a huge increase, 
particularly tor a project whi,.h was a 
turnkey job. I wish th� hon. Min
ister could make this a test case, order 
a prc-pc: inquiry and scC' whe:hcr 
what I have said is correct or not I 
personally would be v<•r.v happy it t 
am proved incorrect. 

Simibrly a-.: r1•g11r<l� 1hc fourth 
11tccl plant at .Bokaro, whiC"t1 is ,;till 
in th1· pnp,ir st:,g,·. we n•ud in U11• 
Pn•s;; t.hnt th!' C''·• ·m:ilC' ha� gone up 
from Ils. 200 crorP� to Rs. �J5 crc.;rc-s 
alr1·11dy. Agnin, for ucpansinn th .. 
estimates conC'<'rning Bhilai has gone 
up by R:,. 8 rrorer., that relating to 
Duri,:apur hns increas!'d by Rs. 21 
crc,rc .. nnd that in respect of Rourkcla 
has been rais!'d by R�. 10 C'rores. l 
sincere-Iv sugi:est to t.h<' :1cn. Minister 
to provide �orne rnachint'rv within hi� 
Mini�try or within Hindustan Steel. 
whatevrr it rnny ht>, to s:rutir. i�c each 
and C'Vcry lt<'rn. hrC':HIS<' after nll, the 
flnanc·c:1 Involved ore huitP.. It i:, a 
funny thing thnt in government de
partments, audit c,hjertion, arP. rai�r·d 
for 11mull amount.., of 10 An'\RS or 
Ra. 5 <>r Rs. IO or Rs. 15, but when we 
come to deal wit.h C'rOrt'3 of ruprcs. 
becau� the corporations arr autono. 
mous, evcrythinf is .;anC'tioncd and 
passed, as n malter of counf'. 

I �ri,,d to dt-fective plan11in•. l!'\ 
thls respect. thf' Russians have done 
their Job admirably well. Here I 
would like \o ,tve a r .. w quotatlona, 
not tram what OW' people haft II.id 
but from wbat bu appMred In \be 

foreign Press. Here is what one Mr. 
Earle Smith, Vice President ot the 
Republic Steel Corporation, has got to 
say after a visit to Bhilai. He refer
red to the Russian performance u 
•outstanding' and said: 

"What I saw did not diminish 
my respect for Russian steel mak
ing potential. The Bhilai plant 
was better designed for continued 
production than any plant l have 
seen i n  either the United States 
or Russia proper". 

This is what has b<'Cn said • b iut 
Bhilai. I wish we had similar state
ments about Rourkela and Durgapur. 
But unfortunately that is not so. 
Prof. Galbraith, who is often qucted 
in this House, has said thiJ about our 
Rourkela plant: 

"A br;d st.iy at the actual �i•1.·:, 
d thr- n• w sl!'<'I mi: !. ;  rcvt-als 
numcrn11, f,nllts, and other di!'!i
cultie, arc> on the wav". 

F.v1·n th1• Gc-rman nrwspapcr Tlt.e 
Christ llncl Welt, which blamed the 
Cl>mrnunists for running down the 
Hourkela plant, says: 

"On the other hand, the future 
of Rourkela i� not completely 
safe." 

It recommend(•d the appointment -:,f a 
techniC'al h!:im' to stay at Hourkcla. 
It also made a grievanc.:- of the fact 
that that ·team is not being appointed 
and many officers are leaving Rour
kcla for home. 

Mr. Speaker: Why did they say so? 
What arc the grounds "" which they 
say that it has not a safe future? 

Sbri Morvb: They �y that this 
plant has been constructed by II 
different German contnietors plus 130 
diff�n-nt Indian contract.,n. The 
machinery is Vtt'f complicated-of 
course. lt ls modern, but it ls Vf!!lT 
compllcaud-that tu, �1 tbat \be 
Germana an RqUlred to train the 
IDdlane for e montbl or IO or a loal 
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time; unless the Indians can take over 
from them, they feel that there would 
be a lot of difflcultie5. Therefore, 
they suggest a team of technicians to 
train the Indians and to run the plant 
for at least a couple of vears. Nego. 
tiations have been going on between 
the German firm, German Govun
ment and our Government. Ultimate. 
ly, what that paper says is this: 

"Pedantry and hair-splitting 3t 
Government levd whirh h11d done 
harm to Rourkela before seem to 
be continuing." 

This is the opinion of the German 
paper- about Rourkt•la, which gives 
not only a warning but also rr.akes a 
constructive suggestion. Unfortunate
ly, that team is not constituted yet. 

Now, I come to Durgapur. Here I 
would quote what the British Press 
had Siiid. 1 quote from the Britl:;h 
p3pl•r, Dail11 Tt"lqJr(:ph. Thi� i,; wh;,t 
it has �aici about thP Dur,!!apur plant: 

"Indi:i's £ 105 million steel 
work� at Durgapur, JOO mile, from 
Calc:ulta, built by a Con�ortium 
ot 13 British companies, JSCON, 
is facin$! a crisis. 'rt may bt• 
reduced to II state of chaM'." 

Some Hon. Memben: Curry on. 

Sbrt Morarb: J want<'d the hon. 
S�ker to hear me. 

Mr. Speaker: I am only tryinll! to 
devise a pa.rticular method. The other 
day th.is was brought to my notice 
that the original estimates were �o 
much and subseque:it increa!:es were 
made. If the increase ii not a conal
dernblc amount "''e need !lot "a'O�. 
It ia true that the other amount 11 
included in the next yf!'ar's Budget 
and formal sanction h taken. I would 
like more point(·d at�tJon to be 
drawn to this matter. If :nformatlon 
Js made availablf' to the Membf!n to 
4nd out how the orlr:nal estimate wu 
not r.uftkient. then, the)- �n make 
the11e �t!'l'Vatlons 11 nl!CelS&ry 1f the 
estimate bad been prepared a little 
car-.lnaly; whether dl1a OCt'Uff9d on 
account rA any mlstakel or wbet!ler 

it was a real addition which could not 
have been contemplated. I want a 
memorandum of that kind to be sub
mitted every time there Is an increase 
over the original estimates. That is 
what I am contemplating. 

Sardar Swaran Sln&'h: Sir, you will 
give us enough time to present our 
side ot the picture and put our views 
to you before you finalise your Idea. 

Mr. Speaker: I wai; only thinking 
aloud. It would be rood hoth for the 
Mini�lcr and Shri Morarka. 

Sardar Swara.n Slnrb: Sir, he 
b<'long,, to my party. 

Mr. Speaker: I do noL find an) 
diffel'f'nce. Party members are as 
critical as Opposition members. So 
far as these mat�rs of common inter
est art' conc-crn<.'d, I do not think there 
is anything lih a party. Hr has just 
now said how it has to he turklPd 1111d 
nil that. 

Sardar Swaran !!Unch: He haa niot 
clonP so, Sir. 

Shrl Morarb: Sir, I nm iratl'ful to 
you for your ob�erv11tion�. With ,reat 
rcs1wct. ,t l may �AY ao, what you .. id 
would be of great auistance to the 
Membcni and �uch critici11m may be 
lc-s,. provided the Mrmtw.n are better 
infom,Pd about th<: lncrt•81Je�. 

It you give me aomc more time I will 
dilat.t> on thi� point and 1,rfn1 one 
particular point to your notice. Al 
one time· you were plc-ued to refer a 
matter of lnrrcal(:-s In generol aervlce 
charge• at Rourkela to the E�tim11tt'1 
Committee. Thal wu 1 11peci1I 
rP.ferencc made by you. The E�Umatea 
Committ.N' examfnl'd that rnalter and, 
after 15 or 17 months, m11de • report. 
I wish only to mak•! thl1 submladon 
that � readlnf the rr.port one aet.a 
the lmpreuion that th.e �mmlttce 
could not �t all the Information that 
it wanted from the lllru.b')'; and. 
ht'DCe. It was unable lo come to any 
eonchauon or t.o Jutit)' t� lac:nue. 
'l'bla la nol much b)' way of crlUdam 
but Uut II a ,riennce whJda I em 
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LShri Morark.a] 
malting. If more facts are available, 
then, much ot this avoidable criticism 
could be avoided. 

Coming back tc, the Durgapur plant, 
·thcre was a Colombo Plan Committee 
which was appointed. It visited the 
Dur,::apur plant for examining the 
conditions there. It you kindly 
remPmber, you ru,ed :;ome timt\ ago 
that reports of these 1:'Xpert commit
tNis s.hould' be laid on thl.' Table of 
the� House. Verbatim extracts from 
that report have appeared in the 
London pRpcr. Dail11 Telegraph: and 
this it what thl' report says: 

''The opinion expressed by Sir 
Eric Coates which also said the 
projcct'11 different d«.'pnrtrnents 
seem to be engaged in guerilla 
wnrlare with one another . . .  " 
First, they sny, it is a chaos; then, 

they sa36 it is facing 11 crisis; and 
secondly. they say that diffen,nt 
departments are engaged in gueri Ila 
warfnrc. The conclusion of the report 
is that a high-power committee should 
be appointed to go into this mntter. 
It is the view of not only this team 
but of olhel'll also that these foreign 
collnborators, lhe British cc llaborators 
arc not dii1chargine their duties 
properly. 

If you klndly remember, these are 
the propl<' who glosst.>d ov•!r the de
fl"'live piling work; these ar(' the 
people who took over the equipment 
without trials nnd without proper 
demonstration from the contractor. 
Agaln, these are th<' people v,ho 
aanl'lioned Rs. 25 crores instead 
of R�. 1 1  rrorcs; and they have 
accepted at lean one particular equip. 
ment which burned down within a 
'WCE'k from lta ace11>tance. Therefore, 
on" 1ets the t.!elinl that these con-
1ultants. in particular, who �re also 
British, art' not p1nyinc thelr role 
independ�nUy and objectively; and, 
perhape they are abowin, a aoft comer 
to the contractors there. I am apiD 

, quotinc: 
� •ould be a h.t,b 19"1 

ln'\"estlptlon u It was teared that 

the 'financial implications are by 
no means incoraiderable'." 

These arc the views of the foreign 
experts and this is what they have 
said about Rourkela and Durgapur. 
Durgapur seems to he in lhc worst 
light; and I am sure the hon. Minis
ter will take steps to correct trua 
position as c.>arly as possible. 

Now, 1 will give you some inte
n·sting figures about actual produc
tion. I am nc:,t comparinir with any. 
thing else. I am comparing between 
Bhilai. on th!' onC' hand, and Rour
krla, on the other. The blast furna. 
<·rs in Rhilai and Rourkcla, both of 
thPm, fir!'t and seC',1nd tuma<'es, went 
into production alm<>!'t at the same 
time. The production of pig iron 111 
Bhilai is 9,82,000 tons and the pro
duction of pig iron in Rourkela i., 
only !1,R0.000 ton;;_ 

Mr. Speaker: During what period? 

Shrl Morarka: Up to the end of 
December 1960. The first blast furnace 
was commission!!d, as you rt-member. 
on 3rd Febru:U')', 1959 and the sl'Cond 
was commissionl'd on 11th January, 
1960 in Ro11rkcla; and similarly in 
Bhit.1i, lhe first was commissio·ned on 
thp 4th Fl'bruary, 1959 and the second 
on 28th Dt-cember, 1959. The capacity 
of the blast furnaces is the same; the 
tLnl(' of comm:�sioning is almost the 
same and yC't, in production, we find 
that the product.ion in Rourkela is 4 
la.kh ton� less than the production in 
Bhilal. 

Take anothe-r item at production, 
that I.a coke. The C'Olce ovm mtteri• 
,•eNJ coni.misslone(l almoat at the 
ame comper1'ble time; and 9tiil pro.. 
dut'tion in Bhilai WU 10,'72,000 t.ona 
and in Rourk.el& it waa T,92,000 ton&. 
Rl're apin it II lea by about S lath 
tons. Thl' production in Durppur LI 
co:npnratively bt!tter u eompaftd to 
RourkclL 

I can qllOte another let ol 1Dtcn.t. 
Inc flew-; and that la about tbe coat 
ot. raw materials u CCIIIIIIU'ed to the 
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value ot production. In Rourkela, tor 
every Rs. 100 worth of raw material 
consumed, we produce Rs. 128 werth 
of finished goods. The ratio 1s 100: 
128. In Bhilai, this ratio is 100: 186. 
In Dureapur, it is 100: 12-t. But Durga
pur bas worked still less and so i l 
may nol be quite comparable with 
the other plants. But Rourkela and 
Bhilai are quite comparable. The 
ju�tiflcation for spending rnort> money 
on Rourkela is that it is going to b<i 
the most economical olant and thl' 
grt•,1tc1;t economy expect.eel there, is 
in thl! raw matcriab Yet. what wt• 
find purely in terms of value is this: 
the ratio ot rew m11terials to produc
tion in Rourkcla •� JOO: 128, and in 
Bhilai it is 100: I 86. 

Apart from this, I find that so tar 
as tht• �alarie� and wagt•s arc con
c,�ml'CI, th., cxp(mditurt> in Bhilai has 
been th<> highest. It is 15  J>«>r cent ot 
the production value in Bhilai, JO 
per cent in Rourkela and 16 per cent 
in Durgapur. But agnin, I cannot coin
pare Durgapur with the other plants, 
becaus(' it is only partially worked 
Y<'l. But in Bhilai it is I 5 ocr cent 
and Rourkela. 10 per cent. There have 
been some other minor detecL� in 
planning. For example, the calcining 
plant in Rourkela whkh was taken 
in trial in Octo�r. 1959 i., still not 
commissioned. The semi-continuous 
strip mill in Rourkela which wu 
ready in February, 1960 is undf'?'l{oing 
trials In March, 19el. There are a f"1 
other matter� to be reff'rred to in thi1 
connection, but r would likf' to �k:p 
over them and proceed to !!By a few 
words about raw ma�riah1. 

Here again, there baa been some.
what I m!ght calloose planning. The 
blast furnace in Bhilai aa w<,JJ 8!I in 
Rourkela were commi,�ioned first in 
February. 1959. But the mine11 trom 
which iron o� was to come. were not 
""dy till D«ember, 1960. in the cue 
of Rourkela, and Octobt-r, l&eO in the 
<'8M! of Bhilai. About Durppur, the 
directors 98 y in th� r l"t'S)01"t air fol
l�· 9: 

·� quality of the orct suppli
� to Our,..pur bu sometlme1 

been somewhat Wlsatisfactory 
affecting production adversely." 

Coming to the supply ot coal, the 
position seems to be slighUy worse. 1 
am quoting from page 17 of the report 
of the dir�tors of Hindustan Steel: 

"The quality of raw coal 1up
plies is progrcssive!y deteriorating 
as larger supplies ar·e drawn and 
tht• ash content of l'Oke is corres
pondini:ly gomg up. This ha1 
advcrsl'ly afkctl�d production both 
in quality and in cost." 

A.� you know. both Bhilai nnd Rour. 
ktda ltl'l' to gel their coal supply from 
Kargali and Ougda washcries. The 
Kari;:ali wash<•ry Wl•nt into produc
tion two years ego, but still, 11 has 
Hthi<·vt•d II capacity only to the (!Xlcnt 
of 50 pt•r cenl. It hus t·ost u� a lot. ut 
monl'y. But somehow or other, the 
dirt.'Ctors of tht• NCDC kepl only Rs. 
Ii lnkhs as the <·arnt:-st money dr.poait 
tor the prope1· performance ot thi.. 

The :a:.l item of raw mall'r1al which 
wish to n,f,.,. to and which 11, v,•ry 

csscnt111l tor th<> sl.t·d plants is limc
ston1•. The po�itio11 about limc�tone, 
you rT\dY kindl�·. nott.•, is m�t utoun
din�. I may aeain quot� from page 
Ii  of the dirl'Ctors' report whert•in 
you find th1· following: 

"For both Rourkcla and Durga. 
pur. �o far. th<> main !fOU.rce hu 
bren Blrmitrapur which cannot 
5upply all lh1• requiremenU. At
tempL� Wer(' continued to locat,• 
oth1:r �ourc(� of limC11tone In the 
r.ountry an.d sJ)t'Cial prOtlpect.1111 
Divi�ion5 &rt.> worktnr to locate 
!luitahlt> JUpplle11 ... 

Th(' planu re ready. W«• hav1• •pent 
RI!. 805 crore11. But th<· prOllp«tinf 
teanu have now 1one out to !orute 
tht' �upplJe5 of limt"ltone! Wr. have 
spent R. 6 nol't'1 tor the projt'IC'l re
port and different forei111 Mrl)ln'U 
•·"'" ulled, who should havt' pointed 
out in the bf!«innin1 and loc-.at.Nf the 
supply of raw matenal1. namt-ly, tron 
Oft', coal. limr.stonr. and water. ln1tead 
of that. whffl the plant. are rady, 

11395 for Grants 



11397 Demand, APRIL 14, 1961 for Grant, 

[Shri Morarka) 
prospecting teams are being sent out 
now. 

About raw materials I may point 
out one more aspect. For Rourkcta, 
for pro<lw: rng one million tor,s of 
steel in"ols we r<:quire I ·  5 mi!Llon 
tons of iron ore and l · 5 millwr, tons 
of coal. In Dhilai, for producing the 
same quantity of slet·l, we woul<l re
qui•·t, two million ton., of iron ore and 
two million tons of coal. I would like 
th<, hon. Miriist<:r lo tell the House as 

. lo why the difTcre:H·c is so big. 

Shrl Naushir Bharucha: It depends 
on the meta,lic contcrll or the iron 

•<Jrc. 

P.'hrl Morarka: As my hon. friend 
h 'l!'> pointed out by his intterruplion, 
w1· 1;,·1st know wh<:thcr tlw ash con
u-nl is the rt•o,on or whl'Uwr thc·rc is 
611y oth1·:· rNrson for this dilTen•nce. 
J wou:d hav,, Dl't'CPt.ed that; but t.he 
consuplion of coal is also more and, 

· thl'r dorc, I thought lhl'r<i would be 
'.'IOme oth<·r rca�on. I request the 
Minister to Sil.)" something about this 
wlwn he replies. 

Now, I come to the balance-sheet. 
want lo point 0111 only two ikms 

in the bnlancc-�hc-et. Thi' first point 
b about depr<·C'intion. This point has 
bN·n made by thci Auditor-<knf'ral 
also. This year's balance-sheet 
shows II loss o! Hs. I crore and odd 
lakhs. AC'c·ording to th1' Auditor-Ge
m'r:tl. this ckpr('(:iation should have 
bM·n p"cwidcd in the accounts, and 
thC' r,-al loss must have been llhown 
soml'lhin1t like n..�. 5 C'rores to Rs. 6 
C'rores. 'Mlcy have charged a dcpre
cintion at the ratp or five per cent. 
Tht• umal prsctiC'r evnywherc is to 
chnri:c dt•prcciation at ten pt�r cent. 
<"Vt'n though the life of the plant may 
h<' 20 ye:m1. But for the purpose!! of 
AC'rount,-, on bu5.incss principlt'll, you 
mu�t provid(' a tcn p('r cent. depre
ci11t1on every ye-ar. This has not been 
dont•. 

The second point is that so far u 
<;ovemme-nt Joans are cencemed.-

th-,y were more: than Rs. 200 crorea 
at that time and they are more than 
Rs. 300 crores now-no interest ha.a 
been provided. The Financial Adviser 
and the directors of Hindustan Steel 
only make a small note about this, 
which says: 

"No inter<•st is payable on t.he 
unsecured loans from the Gov
rirnrncn t or India up to 31st 
March. Hlfi2. From 1st April, 1962 
intcre�t ha, to b<: paid at the rate 
of five pt'r cent per annum on 
these loans." 

In the previous year interest was pro.. 
vidcd; in the subsequent yee.rs in� 
rest "would be paid," but only for 
these two years, t.he interest is not 
prov;clt:d. My point is that purely 
from the standpoint of accounts, in
ten·st must be provided, but if the 
Gov,·rnmc:nt wanl� to forgo th.at. it 
must havl' bN:n treated ns a subsidy, 
bct·ause, after a'I, t.his mont"y goes, 
out of the Consolidated Fund o! India; 
and as the service eharge on the pub
lic d(•bt has incrN,sC'd, I t.hink. for a 
propN piC'tu··c of the performance of 
thC' s!l·cl plants and public finance, 
this ikm should have been taken into 
C'onsideration. 

Sir. as J �aid earlier. on th<' SUC'C'e�, 
of the st('CI plants dcPcnds the :tucceu 
of thl· public scc·tor philosophy, the 
aC'tual functioni/lg of the national eco.. 
nomy and the impl�mcntation of the 
third Plan. Our tasks have been diffl
c·ult. nnd unfortunately, due to de'ays 
and various other things that I have 
pointed out, it has cost us morE" money. 
It is therefore nC'Cessary for the hon. 
Mini�l('r to tak<' immediate remedial 
�tc-ps. AC'co�ding to me, this is a !litua
tion which does not hrook any further 
delay. In the p11st we have already 
suffered because of the delays. 

Finall\-. th;s Corporation ·11,hit·h to
day manages three steel plants would 
also manage the fourth steel plant 
and would also put through expansion 
programmes. It would manage thrH 
coal. washeries; it would have the 
by-products and the fertiliser 
plants, and last but not the leut. 

. " 
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the tool and special alloy steel plant. 
By the time we finish all these pro. 
jects our total investment on them 
would be more than Rs. 1,500 crore.s. 
I would request the hon. Minister and 
this House to consider whether one 
Corporation is enough, one Board ot 
Dir�·ctors is enoui:h, to manage--to 
apply its mind to such h�c and gig. 
anti projects, or wlwth·�r it would be 
more desirab:e lo have one corpora. 
tion �or each steel plant at least. 

. I would now say a few word., ai>out 
·co,11. Recently the·c has been a lot 
of controversy aboul coal supply. As 
the pr<.'vious speaker, Shri Vittal Rao, 
said. there has lx•en a controvt•rsy 
.bet'l>:�n th<' Ministry of Steel, Mines 
.and Fuel and !ht· Ministry of Rail
wa� s. I think the blame lies to some 
ext<:>nt on both of th<·m. Firstly, I will 
exp:ain why it lies on the Ministry of 
St1:d. Mines and Fud. 

l t  :s no doubt ti-uc that they have 
achil·Wd the rate of targeted produc. 
tion envisaged in the Second Plan. 
Bu: 1f you analyst• !ht• collit·r�·-wise 
production you will find that the m. 
crea�<·d p·oduction is more in the 
Bihar-Bengal fields and the produc. 
tion :n Central India coal.fields-Ma. 
,dhya Pradesh coal.fields hn� been less. 

To givC' one example, one t·ol!il'ry
Bisrampur colliery-which was to 
produce 2· 7 mi!lion tons. has not h,-.·n 
touch(-d. It has been rch.•iatcd to the 
'third Fi\'e Year Plan. It is tru<: that 
"''C- have reached the targrted produe
tion, but becau!"c it has �·n rr111:hed 
mon) in Bih11r.Ben1?al ftelds, thrre 
hai; hE'<.'n transport d;fficulty and • 
bonJ,-.n!'ck ha� �en crcatNi. 

S:milarly. the inc-rease in prOduc
tion ha. lx•en so :iuddm that durins 
th<- la!\t four or ftvc month�. all of a 
sudcl�n the production has reached 
th!' tar«eted ftgure. Till lut year, the 
pr'),.i,.1ction wa!I much Jc,, part:c:ular. 
l�· iii the NCDC collierie11. But il hu 
now �cached the contempla�d pro. 
duc�ion in the Serond Plan 'MliJi tud
den jump has also C"au,t,t the rail
,,.,ays nappins. 

As aeainst that, you would kindly 
remember that the nlilways were first 
asked to carry 66 million tons of coal 
In 1958, ii was n·vised and they said. 
railways will have to cany about 53 
million tons only. But actually, the 
railways could carry on!)' about 46 
million tons. So there is a short.tall 
in the railways also, and there is lop. 
sict�,d p:·oduction of coal more in cer
tain rnllicries lllld le:.s in other col.. 
l1�·rit•s. Thal has upst'l the apple-cart. 

I would humbly request the hon. 
Minister to ,ive mon.: attention not 
only to achieving lhe targets, but also 
achieving the largds as w•, planned. 
Othcrwis<·, it is quite posaibl<: that 
we may crl'al(' difficulties not only of 
tlw nature that WL• h:ivc created, but 
th� entire 1nduslrial apparatus would 
be put out of 11car if we do not 1et 
coal in certain areas. I, therefore, oar
nl'stly npl)(!al to the Minister to plan 
the production of coal in such a way 
that noi on\· the total tara1·ta woulct 
hr :1c:hieved: but th" targets ol each 
rnlli1•ry would b(' aC'hirvt'd. 

I11 this co,'.inertion, anotlll'r point to 
be remt•mbl'red is, we had target<.-d to 
supply 10  million ton� of coal to our 
steel plant.�. In fact, the ne<.'CU or the 
sh>1•l planlJI wl.'re only 7· 5 mililon ton,, 
In �pile of less supply to the extent 
of 25 pl'r cent to the ded plants. the 
tran�port diffkult and <'0&1-aupp)y 
difficulty ha\'e Ari�en. 

The impo�lAnc1· of m1'<"h1tnisation 
of C'OUI mine� cannot h,i ovt•r.dated. 
In one mine which 111, accordlnf IO 
�om<· foreign ex�rt, a mo11t well
mr.chani!'4."<l mim�l am r,.•ferrinl to 
Saunda-the oroduct.i()fl i� 81,000 tona 
of c:ool with the hf'll> or JOO workert. 
In the, ordinary flf'ld�. for thf.' um• 
produC'tion, you would require 600 
workers. In tht• OJ)Cfl r&!lt mines alto, 
we ""' p!"oducinc I ·  25 lakh t<>n11 by 
h:inng 900 worken. So. from the 
p,:,:nt of viMV of t'COflOfflY, mechanisa
tion of coal minf's 1, an urcrnt JW'tt'a-
5ity. 
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[Shri Morarka] 
Apart from economy, the human 

aspect is more importe.nt. ThE: work
ing condition of people in the collie
ries leaves much to be desired. So
oner these collieries are mechanised. 
the better it is. It ii. a shame almost 
to sec the conditions, the slums. in 
which they are working and the risks 
they are undcrtakine. I wish the 
hon. Minister success in his projects 
for the third Plan and I havt• much 
pleasure in supporting the demands 
of his Ministry. 

Mr. Speaker: Shri Thanu Pillai. 
Then I will call Shri fu1jcndra Singh. 

Shrl Parbhat Kar (Hooghly): Pro
bably hp is not n·arly; lw did note· cx
ped lo bl' cnllcd sn soon. 

Mr. Speaker: Jr he wants to i;pcak 
later, 1 will l'all him later. 

Shrl &u.ppa (Tiptur): In most of 
the d(•mnncls. Myrnrc has not taken 
part. 

Mr. Speakl'r: I will call My�orc; 
thcy do not have• coal but l,?Old. 

Shrl Mohammed Imam (Chital
druit): Gold hai. lwcomc · important 
now 

Mr. Speaker: Shri Rajendra Singh. 

Bhri Rajendn Slarh tChapra): 
When an ov(•r-all ualance of the per
foronancp and achievement of the 
St<'<'I Mini�try is taken, I havl' no 
doubt it has to lx- conced(.-d that it is 
not too bad Wht>n I say it, I rE'ally 
mcon it. In spite of the facts which 
have b<-t'n enumerated by my hon. 
friend, Shri Morarka-how this Minis
try i!' to be compliml'.lltrd-like Shri 
Morarka. 1 am quill' conscious and I 
al,o deplore the stuP('ndous inct'Nlst" 
over the estimatl's from time to tlmf'. 
Simil:\rly. as it has bttn reported by 
thP Public Acrounts Committee, there 
b incorrect r.,t,• of t'xchanft!, placf'
ment of contract� on a blacklisted 
ftnn. non-N!COVl'')· of dueii from a 
c-.rtain firm, los..�ell due to non- enfor
�mt'nl of the tr.nns of the contract, 

irregular and motivated contracts, 
construction of road and buildinfs not 
,at all necessary, rush purchases, 
doubtful store-records and produc
tion much below the rated capacities. 
1 have simply noted down the head.
lint::, so that I may not go into de
tails. ht·cause the details haw been 
co\·cred by Shri Morarka. 

Notwithstanding these def1•cts, hp
scs and shortcomings on the pa ··t of 
the st(iel project�. 1 readily con<:!.!dC 
that 1hi:; Ministry ha�. providC'd a 
break.through �o far as it relntl's to 
tlw �p(·cdy industrialisation of this 
n,untry is C"onc·ern(-'d. 1t is no mPan 
ach:1·venwnt from that vicw-J)Oint. 

I i,tn. UnuTY-Sn:AKt:n i11 the Chc:ir l 

.'\� Shri Morarka has point,•d out, 
in \'i('w of th,• as�csr.mcnt made by 
the Cl)Jombo Plan ll•nm of our re
quirc:m(mts of st!•cl, say, fi\'t, or ten 
y1•11rs aft.er, not only that, in vie\\' of 
whnt has bet.•n said by many C'Xpt•rts 
esp,·ciaJl:v Shri Dastur and those 
pt•opl!' who hnv(• some idea of the 
u�(·s for which steel would be re
quin•cl and the quantity of steel that 
we would be needrng, it is really de
plorable that our target has been only 
10 million tons. As has been already 
mentioned. a dC'tailed analysis will 
show that in under-developed count
ries. no .speedy industrialisation and 
not even substantial or considl'rnble 
increase in agricultural production 
also could be achieved, unless we are 
able to produce btisic foods like iron 
and st<'el. 

From that point of ,·iew, Sir, I feel 
that the Ministry of Steel. Mine.� and 
f"ut•I lacks dynamism. It L, somr.thinC 
likt· a starnant Ministry. It only 
takes orders. Whatever order b riven 
to it by the Planning Commission on 
an o\'eraJI consideration of thinp, it 
takes those orders and tries to imple
ment them. J think the job ot the 
Ministry should have been to enlich
ten the Government end to eecure 
emphasis from the Government and 
the Plannini Commission. There ia 

11402 
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the personality of the Prime Ministt'r 
in economic matters. You know, Sir. 
well, how vitally I differ from the 
Prime Minister on matters of greet 
moment. But so tar as the economit
approach is concerned no industriali
sation of this country-industrialisa. 
lion of the country is the least ambi. 
tion that any individual should have 
in this country-could be done unless 
we have in this country the maximum 
production of steel and Rt the same 
tifn<' we build up heavy machines 
malung industry and make machines 
a, fast a, W1! can. 

My estimates are--and it has been 
cht'.'<'ked from many sources, I need 
not 10 into all those here within the 
limited time at my disposal-that we 
would be needing .15  million tons of 
steel by thl' year 1986-66. Our target 
is simply 10 million tons. How is that 
tar,:ct of 10 milion tons to be achi<'V
ed? It is proposed to be Rchieved b�· 
havin� c,xpansion of the existing three 
projN"t�. It is �id that the three 
proj('cti- that we have put up would 
bt• 1•xpanded. J ��·. Sir, it is nothinl(. 

So far as the fourth stt'el plant is 
concttned, it is somethinf that 
matters. In the other ca1N It is only 
a qu�tion of expansion and it is not 
somethinc whim could be taken ircat 
note ol. What is to be taken note of 
is the new plant that we are puttlni 
in. 

Some time beck the economic unit 
of production of steel wu one. part 
et a million. now it lJ one million and 
even two million,. Now experts all 
over the world lll(T'tt that 10 million 
unita would h. th� @CC>noml�I unit 
today. 'nle Mini.try has planned 
only for production of � milUon 
tona at Bmaro. To my mind. r feel 
that \he Mini.try cou.ld not apply tht' 
lffillainatlon that wu nece91&ry In lht> 
I icht of experience that iJ obtalnln, 
e�re and t'Ven in our own 
country. So far .. the Bokaro pro
je,ct it.di la concerned. I think U is 
ctilJ hancina ftff. Hobod1 lmOWI 
what i1 ,oh-c on there. An Indian 
ftrm wu asked to fin • d� pro. 

Jt5(Ai)LS-5. 

ject report. That ftrm has ,tven It, 
and it Is to our pride that today en 
Indian ia in a position to 1lve ,ueh a 
detailed report. 

In that project report it has been 
clearly poiated out that in Bokaro, 
which has to be the hub or the centre 
of all the indwtrialiAUon that we 
have in our mind, the project has to 
be planned from a perspective anfle. 
We must remembtt one thine. All 
this stet'! production wai available to 
be done in a very limited part of our 
rountry. 'nle mineral resoul'Cf'S of 
this country are not so wldesprt>ad 
that th(' steel projects could be scat
tered all OV!'r th!' country. Natural
ly, the steel projects have to be con
fined to a limJted aru. From that 
angle, if you look at the georraphy of 
mineral resources that we have ln thl• 
country, naturally, Sir. Bokaro would 
bN:omC' the cl'ntr<' ol all 1nwh pro
jects. Therefore, tht' Bokaro projN·t 
has to be planned from II per!IPf!('tivr 
angl1• and not from a limited angll'. J 
ur-gt: on this Minl.11try-,whatevl'1' plan 
you have in your mind you carry it 
out-to RN' that the whole plan in 
respect of the Bokero project ls medt' 
on a perspective baela. Tht' �ttUrlnf 
of land, outlay, th<' f!stimaw of raw 
materiala which are needf'd for ,wcl 
production t-tc., ahould have all to be 
well planned and planned �o ext1m
llvely that once the project. is put in 
there It will be able to produre JO 
m.illlon toru ot lltl't'l In cou� of 
ti� eay, three or four years. Thi• 
la m:v 8\lffeltlon to the Mlnlafry. 

Then, Sir, you have heard that 
there 11 a projflct tor ate.I alloy. 
Thl'r• I• • mention of that 1tffl alloy 
project in lhe report alao. Beyond 
that w,. do not know what l.11 actually 
there. Nellhff tM project r'1)()11 hH 
been publlahed, nor do Wt' know what 
ia 1oln1 to happen. 1 know that that 
project report has alao been prt,pared 
by an Ind.Ian. ff• haa alao bffn PM•i· 
bly appotnted the conaultln« mflnttr. 
But my report ii U..t l'Vt'n thoufh an 
htd.ian is avallabl• for thf. Job and 
who c:-en do tht> Job. •• It bornf.' out 
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[ Sllri Rajendra Sin1h J 
by the record• that he carries of the 
woi,k. th&\ he bu done outside the 
country-he haa ·been auociated with 
many auch t.hin11 in fore� count
ries-the Steel Ministry is doir}I all 
that it can to manoeuvre out that ftma 
from that undertakin1. I would be 
happy if I am proved wron.,, but so 
far u my information goes I under
stand that the Steel Ministry is not 
1ivin1 the encoura,ement that is 
nel!ded, the incentive that is needed. 
This is not good. 

Sir, the hon. Miniater has been very 
kind to me. He took me round to 
Bhilai where there was a conferenc<' 
of en,ineen. One thing that struck 
my mind in that conferenc<' was thf' 
auhmialon by one of the engineers. 
He aald, it is all ri1ht that we hav1• 
pu\ in steel projects with the colla
boration and asslatance of for<'iin 
countries, but unless we have our 
own desicns, unless we have our own 
baby. we wlll not be ablti to say to 
the world that actually the rl'al in
dustrialisation of this country is ,toin:? 
on. I -.ree that the Indian consult
ant, or thr Indian P.n,tincen may not 
have that level of competence which 
the oth� have. That i1 natural, be
caw;e In Yle prt"5Cnt state of our 
knowled1e and level of skill "'e <'lln· 
not think of equalling what is prr
vallln& In R�sia or America. But 
whatever we have has to be utilised 
to the maximum po,!liblc extent 

So far u alloy steel is oon<'erned, 
th(' progress is neali,ribll'. It is r,•al -
Jy very disheartcnlna to me nnd to 
the country. StHl la important. but 
alloy atffl ii equally vltal. For 
manufa<'turt! of machines, manufac
tu� of certain vital pd1et11 which 
are ne<'tlU&ry for machlnN and many 
otht!!r thlnra alloy atttl Is absolute-ly 
nettosaary. 'l'My �nnot be produced 
untea, alloy 1tftl la thtore. llonr
over. t.he �t ol alloy steel is tn
mendoualy wry hlfb. So we mut 
produce lt In this comat17. Tben
tore, speed. drive and dull .,.. naeee
aary. I would •uaeet tbat tbll pro-

ject should not be thwarted by red
tapism, manoeuvres and interference 
by the Ministry. 

14 hrs. 

I have a grievance and I feel like 
impeaching the Ministry. The Minis
try have stated \ha\ ttren: would be 
expansion of works in all the three 
fattories in the public sector. Very 
good. But what have the M1ntstry 
done? All the skills in con
strut'tion which we have brought to
gt·ther wilh very �real difficulty in 
th�c steel mills are being grill<.'red 
away. 'rhe workers arr told that 81 
thr ex�ion work would start only 
next year-one does not know whe
thn it will start even next year
they would better go home. The con
struction cngine<'rs and workers. 
whe..her they are working under the 
rontractors or others, arC' bt·ing askrd 
to go home. Thill is a great wute. 
Wastaee docs not mean simple finan
cial waste. Here it is wastage or 
skill, whatever we han· aci:umulated 
durini all thesl' yrars. IMtead of 
pressin.,t it to Sl'r\'kt•, this Ministry 
havr delibcratdy-I do not know on 
whe>sC' advirt.'--lricd to fritter away 
that skill. I do not know who is the 
intt'rC'sh•d party in this matter: I 
am of the vit"A' that WI? should not 
fritt.-r away the skill which is so 
:<earce and which we brought together 
with crcat effort and at 1reat cost. 

There is another matter which is 
agitatm,r my mind, and that 1s the 
raw deal given to labour by thia 
Ministry. I havl' �at resJ)«t tor 
Sardar Sw.ran Sln(h. For tht- lut 
four years J had been in Delhi I had 
occasion to come ln contact with bJm 
and 1 can say with all tht- sintt�ity 
at my dlspoaal that ht' 11 one man in 
whom I baft folmd the least of perti
sanahip. But. IO far as Jabour rela
tiona are concemed. I em 90ff7, r 
MVt' tvund m)'Rlf ln a wr-t unhappy 
situat.lon. All theeiP project.1 � 
�nlftl proj«ta. ,net projed. whic-b 
will chance Uw face or tlua eoaltl')' 
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and projects which will build up an 
a,e for whicb we shall take rightful 
pride. Bul has the labour to be for
gotten for that? lt should not be. 
Wha� is beinc done'.' At Rourkela-I 
can stake anythinl to prove that-the 
en.tire labour force is behind Shri 
Batsia. l had been there personally 
and t saw the support which he has 
from the working class. But the 
union whi.ch he represents has bel'n 
out-manoeuvred for the limited in
terests of the party. Why is that 90'.' 
Suppme the PSP has a union in 
Rourkela CT Bhilai. Why could you 
not tolerate that? Here is m�· frit'nd. 
Shri Aurobindo Ghosal. Shri Ghnsal 
has a union in Dur1apur and I can 
tell you without any fear of contra
diction that hia union enjoys the con
fidence of U. workin1 clan I am 
not here to defend him. Ht· is no 
friend of mine when elections come. 
I know it. But if the working dus 
is behind him, what can I do� So, 
my aubnisaion is, whatever be the 
union, under wh05e control or leader
sh1fi it ml1ht be for the moment, it 
does not malt�r. that union which 
enjoy, the support and conftdt•nc,· of 
the worltina cl&J;s has to be n•coJ:ni.;
ed. Otherwise. what will you rc
co,nise? It you do not rec<>i[nisl· 1h«: 
union of workin, cla.u, then you 
simply recognize only your own party. 
In that cue, throw away oil the 
labour laws that you have. both in 
the Centre and the St.ates. and t.c•IJ 
the country that no party can exilt 1n 
India other than the Con,rt'�s Party. 

The Minister m�bt MlY that the 
recOIJlitian of unioru is in the hand11 
ot the Si.tr. Go-mmenta and IO he 
cannot lilelp ll 8o tar u the State 
Projec:ta are �mN. I c:an appre
ciate the dUllc:ulty o( the hon. Mini1-
w. But. at tbe same ti.mt', evt'ry 
)'tar we are com.in, up with n�· and 
bic cmtra1 projeda, huce projt'cla 
that will employ thoulands and 
tho\&NJlda of �en. So, J would 
W'88 OIi lbe lliDiaer \o prevail on his 
C.bul9t \0 haw a uniform labour law, 
lf not .ii 099 Uw ooun1rJ. at '-tll 
• Ille "*"' wtaicb are aponsond 
and � t,y the Ceatre. 

A.a Boa. Memlter: Public 1eetor 
projects. 

8hri &a,Jenclra Slqh: In public seo<'
tor ther!' can also be State public 
sector projl'cts. I want to conftne It 
to the projects which are Centrally 
llpons••red and Ct•n:rally adminlsterccl. 
If you do that, you dn say that the 
pl'opl1• who art" enjoying lht' conft
d1•nc<· of Jabour arr ,rivrn a fair deal. 
If you tail to do that, it will re�lt 
in th1· destruction ot their pt>Nonality. 

Sim Morarka pointed oul that thPr1! 
1s some &uerilla war-fan·. I think 
th11t is perfectly true. But it i� not 
bctwec>n forl'i&n consultants and their 
cuuntr.rparts on the Indian aide. It 
is on the Indian �ide itself. Tho 
General Mana,er is at lor&erbmid, 
with the Chief En1int'f'r, the Chic·f 
Engineer is at los,erhead.� with the 
Deputy Chief En,lneer and �o on. 
There i� an endle&.� invii;ible ,trik1) 

among the adnunistrators with thl! 
result that the pro,reJis i� held up. 
What do we find? We h11vc don•· ta 
tremendous job 1md thret- �tr.cl m:lL• 
are then•. They arc ,oina to Riv,· :i 
tremendous imp11ct on th<! fortune� of 
the country. But if )'OU io !o 
Rourkcla, in spill· o( 1111 that achlevo
mcnt, 10 tar 11s tht• human i;1d1• Is con
ccrn1-d, you will find ther1·. fl' no thl'•!r 
in tht' hcort o! the• ind1\'idual. 

Mr. O..paty-Speaker: Hu tl11• lv,n. 
Member bt•en J!Oin,r thl'rl' loo oft.ei? 

Aa a-. Member: H1· i� lh,· r<'f)rl"
�t·ntati\'<' ,,t labou:-. 

Shri &ajeaclra 8&ach: I have: to ,ro 
there I ftnd that •·homlOC.'vw you 
contact, wheth1ir it i� thl" Gent>ral 
M&na,rl!r or th•· pcitty worker. h1· fr1'11 
he ha• certain arouiw •11un•t thi• 
,ovcmm«"nl bN:au� of the law :if 
i�nation or l•ck or administra ·ivc 
sk.ill or lack of food faith on \be !)art 
of Govt•nu1W'nt Thi1 atmn�wr,• ol 
swipicion, (k,ptt:taion, fru�tration and 
cliae1M:haJ,tment 1hould not be· tht'A If 
tM country hu to marct, fe,,.·ard 

II,. .,.._,-a,-11er: The hon. 
Membtor shouid condudir no,r. 

• 
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Stan R,aJeadra �b: The other 
hon. Members had half an hour. I 
am the only spokesman of my party. 
You mu!lt give me more time. Of 
coune, I am not saying, Sir, that you 
arc partisan. 

Mr. Deputy-Speaker: How much 
timl' has he taken? 

Shri Rajendra Slnrh: I have taken 
15 minutes. 

Mr. Deputy-Speaker: Ht: has taken 
20 minutes. 

Shri BraJ Raj Sln,h (Firozabad): 
lit- moy bl· given Another 10 minutC's. 

Mr. Deputy-Speaker: Whl'n ht> has 
alr<'ady takl'n 20 minutes? 

Shri Raj.endra Slnch: Shri Morarka 
has stated th.at the PNformanl'c c,f 
tht• Bhilai steel factory hns been for 
hl'l tt:r thun. and ror su�rior to, that 
or Rourkelu and Durgapur. 

I do not know what had l)l·f.'n u! 
tht• bat·k of Shri Morarka's mind. but 
lhut is a tribute to the sociali!lt 1•('0-

nomy. As I told you, I hnvE' so 
mu<'h of ditkn·nCl' with the Commu
ni�ts that it ('an make a WNld of 
diffPrt•ncl', but at the same time if thl· 
Bhilni sh•t·l mill ha!! functioned so 
wel'l, betlt>r than tht• re�t. it is not 
because tlw Russian� Rn• good and 
lhl' Germans or the British arE' f>ao 
but bt-<'au11e wht>n a socialist country 
dedd� to  do sonwlhing it does it. 
When a capitali!lt country or a capi
talist dttid� to do 90fflething, he <'an 
for,r<'t anything but hl� profit. Tht're
fore this Is tht' diff P?'f'nce. There we 
mu!lt remain on the alert. 

I am tellina thi, bN:au� of one 
rt·a�on. In c,n" of the9" pBJ>l'lill, The 
Commrru, a month a10 an article 
wu published sayin, that coal pro
du<"tion in thf. public 11ector could not 
<'Omf' up to thf' estimated tar«t't and 
therefore th• publk llft'tor is the de,·il 
In th• ""ntt that It has stood in the 
way of 1lvin1 tht' country the nN'<kcf 
coal. But only t<'n or 1� dayir ago t 
had th(' opportunity of apln ,·isitina 
the NC'DC and to my Joy aod to the 

joy ol t.hia Houae and everybody who 
love, the socia1itt pattern ol society I 
found that the NCDC hu come out 
with the output that was estimated 
alt.houeh the hon. Minister wu care
ful and cautious when he was speak
ing in the Houae lut time. He did 
not comnut himself to the fact that 
the NCOC would be corning up with 
the tulftlment otl the tar,et.s laid 
down. But it has come out. 

Some of the industrialists told me, 
"Let there be a coalition between the 
private sector and the public M'Ctor. 
Ju.st as there are political coalitions, 
let there be economic coalitions". 
This is how the private sector looks at 
it now. One month ago it wu just 
maligning us saying that the public 
sector is not capable o! delivering the 
goods to the Indian people. Today 
when the good,! have bet'n delivered 
in spite of their protests, malinging 
an.cl everything that they could do, 
they say that there should be an eco
nomic coalition between the public 
sector and the private 5ector. I would 
like to warn the hon. Minister that 
this is again a trap and he should rC'
fust· to fall in it. 

But when I give this tribute and 
say these words of pntise for the 
NCDC. at the same time I have my 
own reservations. I flnd that th<' 
Ministry hu given a right to tlw 
private collieries to OJ)('n u.p nl'W 
mines whether thf'y are prox1mat.
rnlnes or are cliltant mines. Coal i� 
one of the vital factors in controllin� 
and �lath\C tbe economy o! this 
country and that must rl'fflain in th<' 
public tee"tor. If we are not ablP. to 
nationalise it today, at least let us it-e 
that the private eec1or is limitt'd 
where It is and under no condition!' it 
ahould be allowed to expand. To 
that extent I vieow things with a sense 
of di!'tr�. 

Then acain one thil'\i which is to 
� nolt'd is this. Haw"er good th.
public- M"Clor is and •il•teveor rood Its 
acihit'vffl'lent� aT"f', it C"annot i,nore the 
ftnaacial side. Thert- is • report that 
1ht> NCDC has not bttn tun�ninr 
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Vf!r'Y re,ularly ao far as account-
11:.eepinc is concerned. I would like 
the hem. Minister to take note of it 
and see that the public sector ii not 
given the praise only on accoW\t of 
its achievement but also on account 
ot beinc economJcal in its perform
ance and in the execuUon of the work. 

Then I would say a few words 
about my hon. friend, Shri K. D. 
Malaviya, because he is a new con
vert and a new convert with a veng('
ance. 

Shri T. B. Vlttal Rao: ConV<'rt to 
what? To ,ocialist patt('rn? 

Shri &a,Jendra Sl.n&'b: Not only that, 
new converts are very dangerous. 

8bri IL D. Malavlya: He stopped al 
convert. 

Sbri � 81Dch: I greaUy ad
mire the tenacity that the hon. Minis
le'T has shown in refush\C to five to 
the private aector other than what 
they should get. Howev�. I feel 
that our elltimat.e of the consumption 
Of oil that we need in 1964 or IIHl5 
ia on the lower side. So far u my 
estimate it concerned, It would not 
be lea than 18 to 17 million tons of 
oil that we would be needing 10me
where ln  1967 if all the Industrial 
and pow� projects and tranaport pro
jeeta are succeatul. How are we 
aoinc to have It? It b gOOd that we 
have our own exploration. It ii 1ood 
that we have our own drlllinc. It la 
also rood that we have our own rd
neries. It is gOOd apin that we have 
our own diltnbuUon .,..-tem. But what 
is not being done today ii becauae ol. 
the paucity of resourcee at our 1!1spo
sal or because of certain dlJllcultta 
'I'htte � m"" live the devil bl.a due. 

Slart T. B. VIUaJ .. o: The devil 11 
Shri M.alavtya? 

llllrt ...,_.,. Sa.,ta: I mHn aome
body elae. 

Aa ·- .._ .. : Who IK the devn• 

Slart aajewlra �: Whom we are 
ron�dtnc acalmt. 

Some of the private ftrms have ap
plied tor the expansion of the reftn. 
inf capacity that they haw in lnd:a. 
If after they have refined our oi: from 
Ankleshwar or from Cambity and we 
i;till net'<! oil, I do not s<.>e any harm 
in tbeir expanding their refineries. I 
would love you to hav<' your own 
refinery-one in Cambar, Ollt' in An
kleshwar and one II coastal refinery. 
But if you cannot do that thl'n let 
these Burmnh-Shc·II 1111d whaicvcr 
th«-y arc come with th(• exp,msion 
schem<'. But at tht• same time be 
ready to see that as soon a., your 
situation improves l'Ven shghlly )'OU 
nationalise them. I do not. mind that. 
Wt' art' paying Rs. 65 on one ton ot 

crude oil and over Rs. 1501- on rcfin(-d 
oil So this is the iaP between ex
porting crude oil and gt'tlini it refined 
and taking refined oil straifht from 
other countries. This difficulty has lo 
be solved I would be happy if Shri 
Malaviya can solve it on our tN'ffls. 
If it cannot be done then certainly 
some mar1in could be allowed tem
porarily if it 1� found int'vltab1�. 

There i11 a talk in th<' pre,� and 
Shri Malaviya also �•id thiJ many 
time, that India is tryinf t• hllve an 
agreement with Paki1tan for rett1n1 
Pakistan 1a1. 1 do not think ttu.-re 
can be anything more dangerou, than 
this. When I say this I am not talkin1 
only in temu ot politics and in term, 
of oppoeltion and animo,clty, which 18 
there between these two countries and 
which will continue beca� of 
the Inherent nature of the dlJllculUea 
between these two countries for many 
decadea to come. From the economic 
an1le •1,Q Utt, M1,1ree , ... . . .  

An Hon Member: Sui , ... 

Slart aa�ra 8tqla: No. not Sul 
1as, Muree ,.,. M� 11 unlr ftve 
miles away from our border. If «•• 
can be found In Pakistan onlv nve 
mllt'I away from our bordnr. I feel 
that if pr�r exploration and dr,llinr 
are made It may be po11lblr. thal on 
our aide of the border too WO'.! c.an have 
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gas. Therefore, we should see to it 
that even from economic angle and 
lon1-ran1e interest of the country we 
mu11t not enter into any arran1ement 
with Pakistan to get their «as 

Mr. Deputy-Speaker: Shri Rajesh
war Patel. Absent. 

Shri P. C. Borooah (Sibsagar > :  Mr. 
Dt·puty-Speaker, Sir, I am thankful 
to you for giving me an opportunity 
to take part in this debate. Comins 
as I do from an oil-bearin1 area, I 
wish to confine myllelf only tu oil. 
But before i come to that subject, Jet 
me mention a few words about coal. 
The quality of coal mined in Assam 
is very low. I want to know whether 
Government has got any proposal to 
set up som,· cool washeries there to 
improve the quality of coal. This is 11 
,mall su11cslion which I wish to 
make•. Then, Sir. in regard •o lhl' 
price or coal, in Assam the pricE> has 
been so fixed that the worst the 
quality of coal the highest the price. 
This anomoly should br removed. 

'fht'n Sir. coming to oil. when w,.• 
talk or oil we rcmembt·r Assom. A 
hundrt�d ye11rs aao, a young Briti,;h 
omr.t•r while explorifl1! the bed of the 
river Buridehin& in Upper Assam for 
coul. found tract's of oil on the sur
fat·c of watc•r. Since- thc•n nothinl 
w11s done until the eight 11·, o' the 
lallt centur;\·. when thf' Assam Oil 
Comp1tnv was incorporated in Entland 
uncl co�mencc•d work. In 1890 oil 
for the· flr�t tim,· �truck in thiJ coun
try nnd that was at Dlgboi in Aisam. 
Th,.· depth of the first well drill� 
therr wu 662 fert and it proved 
sm·t'e!l!lful. After �l·rvm1 the country 
for th,· lR!lt �ixty yl'ar�. Digboi is now 
,·iddln& place to the nMl'I oil fteld!! at 
Nnhnrkotlya. Moran and Huarijan. Ju 
our thouund derrirk!< lltandin1 hlfh 
in the hills. 1ivc� one a feelln1 a, If 
H,"y are standlnc there a!I the sentl
nl'I� ,uardlnir our Eutem frontier. 

It i!I inte�tln1 to nnte that Nahar
lrotiya came to the notice of lhe Diir
bol'� ollmen oe Nrly a, 1 m as • 
, �·•It or ,ome f\'Oph�·s1t·al work� 
ltwr•; b\lt thf' bu11lnHll of oil drillinl( 

was undertaken only in Mav 19�2. 
And in 19S3 the Naharkotiya field was 
declared as proved. In 19M tbe 
Assam Oil Company applied for pros
pecting licences for Naharkotlya field. 
Encouraged at the success of this lield 
Government made an attempt to bar
gain with the Auam Oil Company and 
ultimately they ,uccttded in makinl 
the company agree to a joint venture 
to carry out prospectinr in collabora
tion with the Government. This re
sulted in tht> formation of the Oil 
Indi11 (Private) Limited in February 
1959. It is a great piece of achieve
ment in the history of our oil indus
try and the hon. Minister and the 
Ministry deserve our con,ratulation1 
for it. 

Oil India Limited have up till now 
drilll'd 93 wells out of which only 
about a dozen were found dry, 4 or 5 
having only gas and the rest are said 
to be producers. This worts out Ill 
about 90 per cent successful, as a,ain1t 
!'i per cent. which is said to be inter
nationally accepted as reuonably 
successful in prospecting operations. 
Thi� indeed is a very commendable 
pil'<'e of performance, and the Minis
try 11nd thl' company de,erve owr 
tributr for it. 

To ml.'rt the growing demand for 
oil :ind oil producl� in the country, 
the Government ft-It the necessity of 
finding out new sources of oil and 
they at flrl\t jointly with th� StanvllC 
tri�d to explore in West Ben1al area 
But. unfortunately, after drillin1 some 
ten wt-II� which all proved dry, pro�
�rtinr. has been given up and mor� 
than Rs. i C'rore� wert> lost. 

Thl· Oil and Natural Gas Commis
�ion on th(' other hand. bad started 
pro�ctinl[ oil in thl' different parts 
or tht' countr�·. The Oil and Natural 
Gu Commission has up tm now 
drilled �omc 15 we!Js in Cambay,
Ankl�hwar al't'a. 2 wells In Ruclra'! 
�11i\r.Sib!'a11ar area and 2 well� ln 
Ho . .hiarpur...J'walamukhl are,a Com. 
parinJ thi� vdth the �rfomantf' of 
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the Oil India Limited, though the 
Oil and Natural Gas Commission has 
no: .been able to do as 1ood as the Oil 
India Limited, it holds out hopes of 
op:imism for us. 

So far as production is concerned, 
Wt' arl' sorry we have not been able 
to make much headway except about 
half a million tons of oil, which the 
A�,am Oil Company has been produc
in,: �mre a long time. Criticism has 
usually been made that since oil was 
diS<'Overed in Naharkotiya as early as 
1953. there has been inordinate delay 
in our makine proeress in production. 
Arcordine to the Annual Report of the 
Oil and Natural Gas Commission for 
1959-80-

"India is producing at present 
less than half a million from 
Assam whereas tht' aMual re
quirement of the country is about 
6·5 million tons. Thus over 90 of 
tht· needs of the country are beine 
met by imports invalvinc a for
eign exchanee drain to the tune 
of Rs. 100 crores a year. India's 
needs are constantly on the ln
<"re&se. With the risine tempo of 
indul\tralialsation the needs of the 
country will be incn!uine rapidly. 
According to some estimates, 
India's need will be about 12 mil
lion tons by the end of the Third 
Fi\'e Year Plan period." 

Tht· Journal the Far Eattern Eco
,wmir. Rf'vir.u, has brou&ht out a 
special iuue on Oil in Asia, iri Janu
ary 1961. in which it says: 

'Wh!le th@ PJannin1 Commis-
�ion ha� ntimaled the 1945-efJ 
dt-mand at 10 million toru. inde
pendl'Jlt and lnduirtrlal estl.mates 
place the incre� at 13·5 to 14 
million ton.." 

Thr. diq,arit,· in the different esti
mate; as 10 the demand f« oil at the 
end of th<' Third Plan appt'a.r"II to be 
laree and I wi,h the hon. llinllter 
will f'nliJhttt1 the House with a more 
prl'<'h,�· Ntimate in r�P"("t of the tar-

gets of produ�tion which have been 
fixed in the Third Five Year Plan. 

So far as lhf' proposed pi� line 
from Naharkotiya to Barauni is con- • 
cerned, it is 1ratityin1 to note that 
this will be one of the lar1est pipe 
line systems in the world. By Nov. 
ember 1961 its first sta1e, that is the 
line from Naharkotiya to Gauhati, i, 
�h�uled to be completed and the re
finery at Gauhatl is to 10 on stream 
from l:o1t January 1962. Al I had oc
casion to see for myself the work of 
laying of th<' pipe.line. I feel confi
dent that the work will be completed 
within the 1eheduled time:. 

In view of the fact that rich clep0-
sits of oil have been et.ruck in the 
Cambay and Ankle.hwar areu, tbe 
"l'heme tor the publlr sector refinery 
proposed lo be 11et up then- should 
bl' given top priority, and the interim 
arrarwement� proposed to bf! made for 
reflnine th<· crude oil there 9hould alfl() 
bt• made immediately. Sin� the 
Stanval: and Burmah Shell companies 
are of latf' reportt'd to have a,reed 
to refine th<' crude oil from Anklesh
war 11n-1. it i11 hol)t'!d that the Minis
try will t>.> able to fix up the d.talls 
or th<· mettn et no di11tant date. 

In today's papt·r thcrt· i, 11 report 
that In "pill' of the Govemmmt'• re
peated stau•menlh that priva� fom1n 
inv1:stment in oil is welcome but only 
on tf'rm.� that conform to lndla'11 na
tional intel't:'�t, and basic pollrlr11. 
there hRVt.' of lat" bt·en 1pprehm1km, 
amon,r the forei,rn-aid 1ivin1 roun
trie� that privah' fort!lrn lnvf'ltn'lt>nt 
is beln1 virtually 1hut out from th,. 
flf'ld of oil. Wh1I«' J fully �d()ru tht 
vit'W of the Government. as mentionNI 
above and find no r«'ai;on for fom,rn 
<'omp�nie• bt'in1 appreht!1ulve over It. 
yC"\ it will bf- in the fltnN11 of thln,t11 
if th.. hon. MiniJtM' rometi forward 
,.,..1th II ratC"l(oriral -talA!fflfflt •• to 
Gov1·rnment·� polky in rrprd to thi1 
matter or oil. 

So far •• thf' COit o f  f'1£PlonUon, 
produr.tion and r.ftnlnf ii cnnN'fflNI. 
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it has not been found possible for us, 
from any of the reports supplied to 
us by the Fuel Ministry, to know the 
actual costs that these items have in
volved. In order to have ah idea of 
the costs of exploration and produc
twn by the Oil and Natural Gas Com
mission and by Oil India Limited in 
India in comparison with. those in
volved in other countries in similar 
operation, would like to request the 
hon. Min ister to throw some light in 
this regard also. 

Reviewing the per capita consump
tion of oi l  in India with other parts 
of the advanced world, i t is observed 
that ours is compartively very low. 
It is less than 4 gallons per head as 
against 70 gallons which is the world 
average and 600 gallons which is the 
figure for USA. With the advance
ment of India it is only natural that 
the demand of oil in the country will 
considerably increase. So early ar. 
rangements should be made to explore 
and exploit more and more oil before 
It is too late. 

If I correctly recollect, there wa.s a 
proposal of the Government of Assam 
for partlcipatln1 in the share capital 
of the Indian Refineries Limited. The 
Houae, I think, will be interested to 
know the decision, If any taken in 
this regard. 

Lastly oil operations require well
trained teams of skiUed and semi
skilled workers, not only acientista and 
en,rlneers, but allO clerks and other 
workers In different spheres. In order 
to make it possible to have personnel 
of the rifht quality available readily, 
I request the hon.  Minister to conai
sider if it ls possible to make some 
arran1ements for trainlnf of suffici
ent men ahead and to include a sepa
rate schsne In the Third Five Y•r 
Plan for that purpose. 

With these words I support the 
Dl:'mands of this Ministry. 

Slari Baappa (Tiptur) :  Today we 
aT'P dlacuaing the question about the 

basic materials which are quite euec
tial for the industrial development of 
this country . Much has already been 
said on steel, by no less a person than 
Shri MorarkJ ; coal has been dealt with· 
sufficiently by Shri T. B. Vittal Rao, 
and o i l  has gone to the side of Shri 
Viswanatha Reddy. Though they 
have made their speeches, the rllL 
sources in r11spect of these materials 
i n  th is country are so vast that one is 
tPmpted to speak on this matter apln. 

Friends were suggesting that I come 
from Mysore and therefore I should 
speak about gold. Gold there is no 
doubt, but the gold is going to be 
taken away by the Centre. I on ly hoi:e 
that the conditions of working ef these 
mines will improve and that not only 
Mysore but the whole of India would 
be benefited by this. 

At the time when the Mysore gold 
mines were nationalised, we know 
what discussions took pla<.-e and ! 1ow 
the compensation that was paid was 
more than what was due. But because 
of the international things that were 
involved in this matter we could not 
but do like that. Anyhow, I will not 
go into that history but only appeal to 
the hon. Ministers that they should 
pay more attention to the excavation 
of new fold reefs in that area. 

More important than 101d is the 
black gold, and that is also fow1d in 
abundance in that area, u you know. 
In the Sandur area, from which my 
hon. friend Shri T. Subramanyam 
comes, the best iron ore is available, 
and in large quantities ai.o. We there
fore look forward to some steel plant 
coming nearby. Sharavati alao can 
give a lot of power. Of course, power 
is not a very essential �. they aav. 
But still, liinite is very very near, 
and this should therefore be taken 
note of by the hon. Minister, in the 
first instance, to establish some low 
shaft blast furnace, if a steel plant 
cannot be established there. 

With regard to the Bhadravati Iron 
Works the expansion work is 1oin• 
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on. We are spendint hundreds of 
crores of rupees on our bic slffl 
plants, Ra. 300 to &. 600 crorea have 
gone for that. Let i t  10, I do not 
grudge. But can we not ,;.ve, to an 
industry which has been started in the 
public 9eCtor, some t.en or twPn:y 
crores of rupees to develop the Bhad
ravati mines? Of course, some expan
sion is going on, and I rongratu:ate 
the hon. Minister on that. 

Shrl Mohammed Imam: Where is 
it"! There is no expansion at all. 

Sbri Buappa: My hon. friend who 
is an ex-Minister of Mysore says that 
it is very very insufficient. Now, these 
gigantic steel plants are corning into 
existence. We welcome this in our 
country. But how can a small thin1 
like the Bhadravati Iron and Steel 
Works 10 on unless a different orien
tation is ,-iven to it! The hon. Minis
ters know very W<'II that here i.s a 
place whert- high grade steels can be 
developed to a very great extent. So, 
if it cannot keep pace with the pro. 
ducion al. theae 111antic planta, It can 
keep pace with the manuf .. �ture of 
hilh-cra� steel plants. I would there
fore appeal to the hon. Minister to 
con.sider th.I, matter. �iously many 
thinp were thOIJ#ll about-alloY and 
steel to be developed, atlllnl� steel 
factory to be set up. Where all thJa 
has 1one, I do not know. It la Ume 
for the hon. Minister to examine thJa 
matter cloeely and see how thJa area 
where thJ., Iron Is found can be 
developecl. 

I wa, apeeklnf about u,ntte. flit. ta 
l'Oinl to revolution.lie that part ,,t tba 
country VfSY much. It .la an intec
rated planl 'l'ben!tore I would ear
nesU1 request the hon. lllnl.ter to live 
«reater attention to tt became thinp 
have been dela1ed too Ion,. And the 
r..timatn Committee haa atated that 
10 per cent of the value has 1one up 
because of thi� Uttle delay. Tbe 
briquette plant i9 ttlll Mini dela1ed. 
A11 I aa.ld. it la an tnte,rated plant, and 
"° the railway line bu to be thoufbt 
of now alone. 'nlat Urnlte bu to p 
to Bhadnvati tn coune ot time. So 
all the9e Wntra should be looked after. 

And in the utilisation of the by..c,ro
ducts care should be taken to see lhat 
many industries are establilhed there. 
Of coune from the Madras Govern
ment It has been taken over and there 
is an a1reement; I welcome the 
agr<'ement. But the implications of 
that agreement have not been made 
clear. The Estimates CommiltL>e h11s 
made quite a good comm,mt on that. 
Therefore I would appeal to the non. 
Minister to look into thl 
agreement and see thJt no 
troublt! arist•s in th,• future 
because, ;iftcr all, the royalty hu to 
be as�ociak'd with minin1 or with 
oth!:r activities of the projert. All that 
has to be thouJ!),t of seriously. 

While workinf these public under. 
takinfs it has been stated lt'Wly a lime 
that the economic, mu11t be worked 
out clearly before hand. B11t in this 
case the Estimates CommJttee qaln 
says that this has not be-en done cor
rect!). I wou Id not say more on li1-
n ite. 

I would only touch a little on oil. 
Of rour,e, the members mifht ult how 
am I intC'l'elted in oil. Evtt)· an,a haa 
bttn explored for oil. I would say 
that the Cauveri basin need, at.a ex
ploration because the Geoloeical Sur
vey has glven IOfflt' lndlcationa. I wel
rome the Minister at Min• and 011 In 
all hill activltiee. Many crlticiam11 
have been levelled a1ainst hi.I MinlR. 
try and his activities on the pound 
that he u aPendinr a lot of mon�. No, 
Sir. I wowd emphatically say that It 
ia very very neceuary. My hon. 
friend, Mr. Reddr, told ... th.It other 
counlriea are 1oin1 ahead. Here t.re 
great potentiallU• Md the �rform. 
ance it alao ,ood.. We vWtNI Cambay 
11ome months back. It wu a ,rrand 
�lfht to � oil cominf out I wlah 
that both in Anlr.Jeahwar and in Cam. 
ba1 reftnerir.1 will be mrted vr.ry 
�oon. But wh:llt I noticed at Camba7 
was that only two.th� drlli1 wrm 
WOT'kinf. We wcrt- «.fvf'n to under. 
stand that we must have at leHt JOO 
to 200 drlU1 ln ordrr to wt the pnten
tlaUtles. 1'iettfore, J with v., •y that 
more drf.ll1 and other thln,a are 
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necessary to implement all the drillin& 
and testin1 operations that we propose 
to undf'rtake. 

By way of a suggestion, I would like 
to say another point also. Of eourse, 
the Minister is already giving 1re11t 
thought to these matters. But we 
notice that some imbalance has al-
n·ady set in. Whl·n we refine the 
crude oil and other products, what we 
n:quire is more kerosene and diesel. 
Therefore these imbalanct"!; will have 
to be looked Into carefully. 

We read this morning in today's 
papers that an agreement has been 
rPached regarding the refining of oil 
b� the exillting oil companies here 
Tht>rc was som� difficulty in that; but 
the Miniiiter, I think, has beP.n :iblc to 

· pn�u11d,• th,•m anci thev have :wecpted 
to refine our <'rudt• oi 1: 

In this connN·tion I wou,d ;1lsJ like 
to say that the India Oil Company, 
whid1 has lM.•t·n :1tarh-d now, has been 
laying a 100d foundation; but it hns to 
buil.d .l lot or �torage l'apucity. When 
th1• oil coml's. Wt• find the diffll·ully in 
storing them This Company has been 
stnrtt-d with a capital or Rs. 1 2  crores 
nnrl in the Third Five Year Plan we 
h:ivt• provided Rs. !i nerei;: more. But 
what i!! bein& Jiven for next , r:ir i� 
only Ri.. 1.5 crort's. I stron�1;, feel 
that thcrl' il' n<'<'d for ;idditional allot
nw:1t sinn· tht' Company hu to go 
nht•ad with its work. I think thl· 
Mini�h·r will s«.•t• to that also. 

1 ha,·1· spoken about li&nit1• and ptO
ph· may �11y th:it then' is no nC'c·cssit� 
!or m1· to i;peak on <'oal. But I woulrl 
iikl' to qy only ,1ne or two poinh. 
Nnw Wt· urf' 1t<'lling <'081 from Bf'n1.1l 
11rco a11d it ha:; to romc b" �<'a to 
Dhadravati. WC' find it V('ry rlifflcull 
to �l't it that way. Tht· target of 60 
million tons in the 5c.'<'<>nd Fi\'f' Yt>ar 
Pinn ha!I com" down to 52 million tons 
and tht\l'f' u this shortfall. I do not 
know what would � the f'xplanat.ion 
or tht' Minister for this shortfall. He 
may have soml'thln1 to say about It. 
But anyhow Wt' � that tht'� Is this 
!lhortfall. In th(' Third Fl•e Year 

Plan we have a big ambitious target of 
97 million tons and big efforts will 
have to be made. Of course, the pri
vnte sector would say that their per
formance it very rood and that of the 
public eector is not l()Od. Some ftgures 
are also here to show what hu been 
done. But I feel that much has to be 
done by public sector. Anyhow, the 
transport capacity has also to be in
creased. Much has been said about 
Railways and waeona and I am not 
going to repeat all those thir.g,, Any
how, the development of coastal ship.. 
ping for the carrying of coal must also 
hi' looked into. 

In rt'gard to the coal mines, I would 
like to say one thing. I have visited 
!!Orne of these coal mines, and I have 
found that a Jot of flrt' accidents are 
taking p!ac·e. I have been rt-peatedly 
t1:!ling this House and in fact, every. 
body knows. including the hon. Minis. 
tt•r himSE•lf, that as a result · of these 
fire accidents, crores and crores of 
rupees nre being wasted ln the coal 
minc•s. I do not know whtlt efforts are 
bt>ing made in this behalf, becaUR it 
ll'ads to a colossal waste. Probably, 
t'Vl'r)·one is in a desperate mood ,1.s to 
V1:hat to do. But. I belif.'ve, previously 
there was some barrier IC'heme or 
�ompthing likt" that; I do not know 
murh about it. Anyhow, the Miniiitry 
<'an look into these thin1s and st-e how 
th1·;.;l' ftrC'i; ran be extin,uished. I know 
i1 is a vl'ry difficult job. but §ince 
hundreds of crores of' rupees are tk.'inr 
lost, something should be done in thi1 
mntter. I do not know what explana
tion� thr hon. Minister may have, but 
<·vrn thl' effort$ to get sand and do 
�tov:ini in some of these mines ha•< 
not been successfully ,oinf on. So, the 
!'lowing Opt'rations also will have to be 
att1>ndrd 10 C'arefully. 

I no111; t·ome to ,teE'I. A� I have a J. 
r<'ad�· �id. it i� a very important bu.le: 
matl'rial. The Primt' Minister has 
bren emphui�inf that mon- and m� 
steel plants •·Ill have to come into 
t"Xi5tffl("('. t am rtad that the fourth 
,t�I plant is also 1oin1 to hf. start«!. 
That is all Vt"f'Y rood. But our re-
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quirements -are also equally 1oin1 up, 
and they are becominl hither and 
higher, and, so, we have to take steps 
.to mttt the situation. Some hon. 
.Members have quoted fiaurea in this 
connec.tion. l have a� �t some 
figures here with me. It bas been 
estimated that we shall be need.in1 
about 28 million tons between 11172 
and 1975; and between 1965 and 1966, 
the rarget is 10 million tons; whereas 
our present requirement is 5.08 million 
tons, we are having only 3 · 2 million 
tons. So. the expansion prasramme 
will have to go ahead with iJreat<'r 
speed. Thia will result in ireater 
production. At the same iin:e. w� 
have to think of more exports also in  
order to earn foreign N<chanae. By 
expanding the capacity of the stt:el 
plants, we can cert.ainly earn more 
foreirn exchange, because. tht' other 
day, when l put a question to the hun. 
Mini:r;tt:r, he said that we could offer 
competitive rates in the world market. 
That is a very good 1i1n. and I hOJ)(! 
th<· hon. Minister will Irv to see that 
<·xportF are increased. 

About ('Ost�. l would likt> to say one 
thing. I am !laying this only hy wa�· 
of a sugf:l'stion, and � with a view to 
criticise. When we undertake any big 
project. th<·re ure bound to be irre1u
larities, and certain things will havt' t{) 
be lookt'd into. But in lhl' cas,• of tht· 
Rourkela plant. the Estimates Com
mittee ha\•e found that th1· ei;timat<' 
h·a$ gone up from R.�. I 3 crortt to 
about Rs. 19 crorei.: thi� is what tht·y 
have found afkr tht' mettPr :WH re
ferred to them by the Spl'aker for 
being looked into. Thev ha\·e <'omt• to 
the flndinJ that suffki�nt information 
wa� not forthromin1. Therefore. I 
would reqtw.!lt thP hon. Minister to aak 
his Mini11try to �� what ha11 haP,M!nPd 
and to sec wh�htt thttt- 111 suftlclmt 
ju�tif!C"ation for thi1- in<Tf'B� of R�. e 
<'rore�. 

About dilltributlon of !ltttl, I have to 
s:i,· ju�t one or 1:wo word11. In the past. 
thP di•tribution was not ,ood. Now, 
th1..· pos1Uon h .. a litt� ea..t. But. 
even now. iD ct!'f'tain perb ot the 

country, the p06ition is very difflcult. I 
would like to know why it is so, and 
how it is that people who do not real
ly make use of it 1et in larse quanti
ties while those who ate really in need 
of it would not get anythin1 at all. I 
have my own little experience in this 
connection. I wanted some 20 zinc 
sheets for a cattle-shed in my place, 
but I could not 1et it, whereas in 
blackrnarkct. we could 1et it for Ra. 20 
or Rs. 22. That Is the ,ort of thlnl 
that has been 1oin1 on. 

I have 1ot two or three more pol.nu, 
but I shall reservP them for another 
occuion. 

Shri Moba.nuned Imam: I am 1lad 
that I am speakin1 immediately after 
my hon. friend from M,aore State. 
Thoueh we belong to two different 
groups. I think, fundamentally, we are 
ugr«-ed. 

My hon. friend baa referrt'd 10 the 
gold mint� or My!IOre-. Yesterday, the 
Minislr.r of Jo"inance, In tht' course of 
hb statement di!clo11ed that the Cen. 
tral Government proposed to acqulr<' 
the Kolar Goldflelds Un1fortaklnJ5. 
This �tatem�nt has naturally caui,ed 
i;om" roncern to tho11e who have bc!en 
assodat«-d with th«!lle mines In ,ome 
capa<'ity or the other and to thc»e who 
know lti; history Thest' mlnea wer� 
built up by thf' �uccc11�iv1• ol•J Govern
menb of M)'!IOl'f', and th<-y wen.- built 
up hy a foreign firm 11bout el&)1t.v 
year� ago. The11" mine, have und,!r
gon,, varioUII vici�situdes, but when 
the�· took a dr.flnite 11ha�. the Myuore 
Govnnmcnt !ltart.ed deriving and .;1•t
t in1 rt 1111uler l'l'Yft!Ue from th1!'!1c• 
mlnt·� They were 1ettln1 a royaliy 
rvr�· Y"• to th&' ex�nt of R�. 30 
la.kh� They wen- alllO 1ettin,i rev.i
nu<' throu,rh th«- provl1lon of clec:tri
city. Quilfo rf'<'f!ntl)·, th!!' Oovernm,:nt 
of M�IIOl'f' levied an exciM duty on th,, 
prodoction of fold, •• the prl� 1101re<i 
hip. and throu,h thi$ duty, thf' Go\·. 
emnwnt or My110re wer,. 1etln1 11 
1'ff91'1Uf: ot more than a croN- of nipt·, 11 
"'el'7 Y<'U. But thi� WI.fl aboih1h,.<1 
and It wu fl!'lt In the year Hr.G :h;:, 111 
the !ntttf"d of th<' '°"""''>' of ttic 
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[Shri Mohammed Imam] . 

mines and in the interest of the future 
of the mines, it would be better that 
the Government of Mysore took over 
these mines. So, these mines were 
taken over, and the companies were 
oaid a handsome compensation so that 
thl'y might not return dissatisfied. 
Th is  was done in the year 1 956. 

Since then,  the Mysore Government 
havl· been managing these mines to 
the best of their capacity. There are 
three mines in this area, namely the 
Mysore Mines, thP Nandidurg mines 
and the Champion Reef Mines. I 
think that in order that the House 
may understand and appreciate the 
position better, I may state that the 
Mysore mines are the oldest mines. 
It is these mines that have been caus
ing some anxiety, because it is thought 
that these mines will have to be 
closed, unless somP new exploratory 
work is done, and unless new reefs 
are diacovered. The Nandidure mines 
are working very well, and so also 
the Champion Reef Mines. The posi
tion of these mines is not bad. 

I think some hon. Members, espe
cially Shri T. B. Vittal Rao and othen 
have become a bit nervous at the 
statement of the Chief Minister of 
Mysore when he said that some of 
these mines would have to be closed 
if the Central Government did not 
come forward with sufficient aid. 

The position of these mines ia this, 
namely that the old company, Mean. 
John Taylor & Sons, just before 
nationalisation, unfortunately had 
worked only the hieh ,rade ore and 
did not do much of development work. 
Now, what is needed is that a ,ood 
deal of development work has to be 
done in order to ftnd out new reefs. 
So far as I am concerned, I am quite 
optimistic, and I can allay the tears 
of some Members and say that these 
mine!! have got a good future; they 
have got s good life. Even in regard 
to the Mysore mines, about which 
!lome apprehensions are entertained, 
I may YY, that even as they are, they 
can go on for another ten yean, 

because even if the columns between 
the skatts are worked, they will pro
vide sufficient ores for another ten 
years. But the point is that sufficient 
development work has to be under
taken, and sufficient under-ground 
work has got to be done, because new 
reefs have to be found whether in 
thl·sc mines or in  the other mines.  
I may point out that this State is  
cal led Chinnadanadu, the land of gol d .  
Geo!ogists have given the opinion 
that gold is available there in plenty. 
So I would request the Central Gov
ernment to help the Mysore Gover•
ment whose finances are depleted. 
The State Government must be help
ed with sufficient grants to do explo
ratory and development work to ftnd 
out new sheafs and new avenues of 
o�. If this is done, I am quite certain 
that  these mines wil l  have a long 
l ife. I think during 1 959-60 the total 
value of gold that has been &Old is 
more than Rs. 5 crores. So what is 
needed Central assistance ; the Central 
Government must come forward and 
render necessary help to the Govern
ment of Mysore to carry on explo
ratory work. 

Sbrl K.. D. Malavlya: What help 
does he suggest? 

Sbrl Mohammed Imam: Financial 
help in the form of sufficient grants 
for exploratory work. 

Secondly, the policy of Govemment 
to acquire gold at the international 
rate has caused some confu.sion. It 
must be remembered that from the 
beginning the eold produced at the 
KGF was sold at the market rate, 
which is nearly double the inter
national rate. It ta on the basis of 
this market rate-though it may be 
high-that all the waps, salaries and 
other expenditure were determined. 
If suddenly the Mysore Government 
is asked to sell gold at the inter
national rate, the proceeds from the 
sale will be far lea than the erpendi
tu� it has to incur. 

It is true that the Government of 
India have said that they will sub-
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sidi11e. But I do not know how thil 
arraJl6ement will work. The other 
alternative they have su,ceated 11 
that the mines will be taken over by 
the Government of India and formed 
into a corporation. Personally, I am 
of the view that these mines must 
bt retained under the control of the 
Government of Mysore. The people 
of Mysore have built them and they 
arc a prestige undertaking. This 
undertaking is the only one of its 
kind in Mysore and I want that the 
Mysore Government should not be 
deprived of its control over them, 
whatever may be the circumstances. 
If the Centre takes them over and 
forms them into a corporation, per
haps th<· Government will have to 
forr.,:!o its right to royalty, because 
sine,, it will be a government under
taking, it will not get royalty which 
it wa� J!l'tting from the old companies. 
Sc>condly. perhaps much of the income 
will ha,·,, to go towards income-tax 
bPcaus<' they wiJJ be managed by a 
corporation. 

Shri C. D. Pande (Naini Tai): There 
will be no income and so no tax. 

Shrl Mohammed Imam: We cannot 
say. Anyhow, we have been getting 
income. 

Sarclar Swaran Slqb: Corporations 
generally pay royalties. 

Shri Mohammed Imam: That usur
anct• may be there. Even now, the 
My!lore Government has been makin� 
a profit. 

There is one more upect. It was 
thought that these mines would not 
be worked except by foreiin techni• 
cian11 because they are the deepest 
mine11. I must con1ratulat.e IOffle of 
our officers on their achievement in 
this l't'11pect, because after nationali
sation many Indian and Mnoreans 
have been holdlnc key posiUons. They 
have become 1ood technicians. The 
working of the mines for the last 
thrtt or four years hu shown that 
Indian are capeble of work!nc them, 
which we t.boupt would not be 
possible. 

What is now apprehended is that 
if a corporation is formed after the 
mines are taken over by the Central 
Government, the importance whic.h 
the Mysoreans enjoy and the oppor
tunities of employment of the techni
cians and others may be curtailed. 
So I submit that the Central Govern
ment may render financial help 
necessary for exploratory work and 
they may have the necessary control, 
but should allow the management to 
be continued by the Government of 
Mysore. 

Now I come to steel which is an 
important basic raw material for the 
development of our industries. In 
fact, this is an important Ministry. 
Sled. mint>s and fuel form the baei:. 
for tht• d<·velopment o! other indus
tries. It is tru1: th11l thret• gigantic 
stet•I plants have been started in 
North-Eai:t India. It is also true that 
tht•y havt• startt•d production, though 
thl·Y havf" not reached the target 
fixed. It has bt·cn pointed out that 
the t·�timat1- of cost of these three 
plants ha11 been doubled. I do not 
want to go into the township and 
other matters; that has been candidly 
dealt with by my hon. friend, Shri 
Morarka. The cstimatti has 1onc up 
from Rs. 300 crores to Ra. 600 crore1. 
Thi11 shows that the Initial e1timate 
hu been highly defective. I think 
the 1entlemen or the organisation 
re,ponsible for thl1 estimate lacked 
foresight. They did not f01"t'lff the 
entire concern, In all their upectt. 
In what re1pecta and how did the 
estima� 10 up by 100 per cent! I 
do not think any en,tnftr or technl• 
cian would be so fooluh u to mlnl
mue or under-estimate at the Initial 
1ta,e. When Government and thl, 
Hol19e sanctioned the eatimat.e they 
did 10 on the auumption that the 
entire concern, would cOlt only 
Ra. 300 CTOrel. But now without their 
knowled1e, It ha, 1one up to Ra. eoo 
crores. Such a situation will cnate 
a 1ood dnl of embarraument to th,. 
Govemnwnt. It will upeet the ftnan
dal equilibrium and it wlll not speak 

for Grcnu 
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[Sbri Mohammed Imam]. 
well ot . the concern or organisation 
that prepares it. 

The• estimate perhaps comprises 
two portions, the civil portion relat
ing to the township, houses and 
others, and the e�ineerinc or mecha
nical portion. Which of these was 
n·sponsible for the enhanced estimate? 
And who are the persons responsible 
therefor? I am sure there must have 
been wastage. I am sure many of 
them would have foreseen what was 
coming forth. The preparation of an 
estimate which has risen beyond ou:
cxpectation is a thing which, I think, 
we cannot so easily condone. It is a 
matter which must be looked into, 
especially in view of another equally 
figantic concern contemplated in the 
course of the Third Plan. 

15 bn. 

Three plants have been started in 
one area in close proximity to each 
other. It is proposed to build a fourth 
ont' \'!'ry near to these plants. Per
sonally, I do not believe in such bi&: 
and unwieldy thin,::s because giant 
plants and big ventures will always 
l'reat problems which will be equally 
big. I would have preferred tour 
plants of a quarter million tons capa
city t�ch to one plant of a million 
ton capacity. I would have prefer
red these smaller units to be di�tri
bu\cd throughout the country so that 
the entire country might have the 
advanta1e and beneflt thereof and the 
entire country would advance Indus
trially. But now thin1s have hap
pcnt'<i in a different way. There are 
many preblems to be overcome. I 
know there is no co-ordination bet
ween coal and iron ore; coal wuhe
rie:o; have to be set up; they are not 
yet ready. Full production has not 
been achieved. I am afraid the whole 
thinr is not payin1. It wu expectNI 
that when these plants would be in 
full production, they would be able 
to export a part thereof to other 
countriea and earn forei,n exchanp. 
But f\&ll production has not been 
reached. Our coeJ wuheria are not 

yet ready. There is no co-ordination 
and, I am afraid, everyday we · ha vii! 
been incurring a good deal or loss 
on these plants. "So far as this fourth 
plant is concerned, even now I sub
mit that you give up the idea of 
starting an equally gigantic steel 
plant and start three or four smaller 
plants and locate them in areas 
where the circumstances arc favour
able. Iron ore is available not merely 
in Bihar and Orissa but it is also 
available in large quantities, of a 
very high grade, in the Statt! of 
Mysore and in some parts of Madras. 
This iron ore ls only exported to other 
countries and people there had been 
demanding that an iron plant should 
be started in Bellary area and that 
Bhadravati iron ore works must be 
expanded. But nothing has happened. 

I say: why not in the coun;e of th'! 
Third Five Year Plan, instead of 
having a big plant at Bokar�because 
we have already three big steel 
plant,- ha\•c a number of smaller 
plants of a lesser capacity in other 
pans of the country where they are 
needed and where there are facilities 
available, as that will help the indus
trialisation ot the entire country? 
The iron industry is a very important 
industry not because of the plant 
itself, but when there is the facility 
for thr production of iron, that will 
give rise to other ancillary and sup
plementary industries and many 
engineering industries will be started. 
So. I say instead of having a big steel 
plant at Bokaro, smaller plants may 
be started at other places. It may 
be said that the flNt bottle-neck is 
coal. I may point out that we may 
not have black coal. but we have 
plenty of white coal there. Singa
renni is 1oing to produce I mil
lion KW of power. There are 
other hydro-electric works that can 
be 1ta.rtNI in north Kana.ra and in 
Coor1 and each of them can produce 
I million KW of power and there are 
coal-ftelds near Slnaarenru coal mine!. 
What is needed la only the wm or 
the desire of the Central Govern· 

/OT Gnafltl 
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ment. If you want to concentrate all 
these plants only in one area, then 
not only from the economic point of 
view but also from the stratefic 
point of view it is highly undesirable 
under the present circumstances to 
locate them in the same area, within 
the same locality, because at times it 
may prove very dangerous and very 
prejudicial to the country. 

With regard to Bhadravati Iron 
Works, it was one or the first plants 
that we started in India. It was bui!t 
up by the old Mysore administrators 
at a time when the circumstances 
were not very favourable. Its pro
duction is limited owing to various 
reasons. I do not say that Bhadravati 
Iron Works should be expanded or 
should be developed to the same 
extent as Bhilai or Rourkela. But, I 
say, it is ideally situated for the 
manufacture of special steel, ferro
alloys and stainles!I steel. The char
coal and the pig iron that is manu
factured is considered to be of the 
finest quality. So, we have been 
urfing upon the Ministry of Steel, 
Mines and Fuel to devote special 
attention to this and to see that 
special steel, ferro-alloys and stain
less steel plants are located there. In 
fact. stainless steel was manufactured 
in Bhadr�vati long ago. They are 
very famous for the manufacture of 
ferro-alloys. They had asked for a 
grant. But the hon. Minister or the 
Government have been very luke
warm in this respect and they say
It is. more or less, a coercion-that 
unless Bhadnvati forms a corpora
tion. they will not give the grant. 
That is the pressure which t. beln1 
put on the Mysore Government. Sir, 
I may tell you, while a corporation 
may � formed, what are its Impli
cations. The l(yaore Oovenament ii 
rettill4( a r.venue of nearly Rs. I crore 
and that will eo. Wha8 a corpora
tion is formed, hall of It will 10 u 
incorn@ tax. 

llr, �-8 ..... : 1'le hon. 
Member's tblw Is up. 

8llrt •swsnrf laua: Su, I 
"'ant only � mmute more. 

I havtc> given you its implicalionsr 
how the Mysore Government stands 
to lose. Whatever il may be, plea�! 
do not wait and take necessary st.eps 
to start these ferro-alloys and stain
less steel plants in Bhadravati. l 
know the south is entirely at your 
mercy. 

Shrl K. D. Malavlya: No, we arc 
at your mercy. 

Shrl Mohammed Imam: do. not 
object to Durgapur. Let the . hon. 
Minist<>r give a categorical assurance 
that all the�e special steel, ferro
alloys and stainless steel plants will 
be started and let him give the neces
sary grant. Let then• be one fully 
devC'loped plant in the south. I tbink 
that will be justified. 

Sir, I am thankful for the indulg
ence that you have shown to me in 
allowing me this much time and 1 
hope tht• hon. Minister will con11dcr 
a I I  th,•se tacts. 

Shrl Thanu Pillai (Tirunclvcli ) :  
Mr. Deputy-Speaker. Sir, I must con
gratulafc this Ministry. ThiM it the 
foundation for tht· public- aector 
without which no other st•ctor, not 
even the private Kector, can funt'tion 
in this t·ountry. Tht• thr<.•l' sh•cl plants 
were pral'lically put up in tht· Second 
Fiw Vear Plan period. Thou«h 
originally w(• had a plant in Rour
kela, the new plants havt" Ix-en put 
up only in the S«ond Fivt• Vear Plan 
;,criod which no country in th<> worid 
has ever attempted or 11nplemeol.l!d 
in such a short period. Attempt, 
may be made, but their implem<'n
t.ation is a ere.at thin11. 

Sir. very often we hear, H W<' ht•ard 
today alao, that th.ere iA this m1•tak,� 
and that mistake. Obviou.ly, ther.r 
ouJht to � ml1t.ak.n. When we con
struct a ho\Ue, do we collect all the 
materials, how much ot cement. how 
mucb of bricks, how much of ,� 
everythiq worked out.-ctore them 
and tllen wlin conatruction! All 
lhne &hiDp do chan•e. Sven i.n build
i.n& a anaJI hou.e there are many 
c� tbat NIIDe about--s,ritt factor 
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might change, some commodity mi1bt 
not reach in time and 110 on. Those 
are the things which happen. And 
-eon11ider the implementation of a huge 
·scheme and that too by a country 
which has never before attempted it. 
We ha•e to depend upon technicians 
and the machinery from the foreign 
countries. Most of the content of this 
pricc difference is caused by an 
increa!e in international price. Then, 
in our own country everything has 
increused; there has been an increase 
in civil expenditure, in civil construc
tion. So, when you plan five or six 
years ahead-and there has been a 
rise at every level from every point 
of vii-w, both foreign and internal
will it not have a reflection on the 
proj1•ct? Certainly it will. 

Sir. anotlwr point that was madt:) 
wa� thr·.v did not calculate all these 
thini:s. In thl' original report it was 
mcntion1id that townships, ancillaries 
and certain minPs will be provided. 
That means. naturally when you take 
into t'OMidcration the provision to be 
madf> in futurl', future expenses will 
be inrurred. Why? When we allow 
for future expansion, and when in 
tht• report. it is t•mbodied, certain 
pointf will b1' considered later. 
Ol>viou�ly, futurf> money also will 
hav., to be provided. It is one thing 
to point out the defect!! and allow 
him to rectify; but it is another thine 
to throw cold watf'r on one's spiritll. 

Mr. Deputy-Speaker: Because it is 
'hot iron. 

Sbrl Tbana PIiiai: Tbat is to inhibit 
.rnthu�iHm. 

An Roa. Member: That will 
i-t rcnithen st�el. 

Sbrl Thaau PIilai: t ho� the 
Mini�h·r will not b«ome nervoua 
whc-n th(-re is somethin1 1oin1 wron1 
11nd therf' i� rriticism, b«au,e, within 
thi-�c- 5 ye-al"!', we have 1\ven 3 planll 
with a capacity of 3 million tons. We 
art· launrhin1 on a fourth plant. "nle 
fourth plant i� beinf desi,ned by 

Indian en1ineers. It is a ,reat 
achievement that after the implemen
tation of the three steel planta with 
foreign aid and foreign collaboration, 
we are startinf a fourth plant, one 
with our engineers and our techni
cians. I hope it mifht be fabricated 
in our count.ry with uiinor imports 
of some essential machinery which 
may not be available in this country. 

In the Third Plan period it is asses
sed that the requirements will be 
about 10 million tons. Now, the 
requirements are 5 to 6 million tons 
and we are providing only 2 to 3 
million tons. That means there is 
always a gap of 2 to 3 millions bet
Wt'en the demand and supply. This 
position. I am afraid, is inhibiting our 
expansion of many industries, big and 
small whirh are based on steel as raw 
matt�rial. They have not been able 
to implement their full programme. 
Mostly so in the small-s�le industries 
and the Industrial Estates where 
people have put in a few Iakhs, hoping 
that they would be able to start 
small-scale industries. They are look
ing up for raw materials which are 
not available. This creates a feeling 
in the minds of other people that 
they will also burn their ft.ngers like 
their nei&hbours. When we are try
ing to create an industrial tempo, this 
one factor of lack of raw materials 
is retarding that, is retardin& the 
acceleration of that tempo. Whatever 
might be the shortcomings or ahort
age of raw materials for bif indua
trial schemes, I would request the 
hon. Minister to alve protec:t.ion to 
small-scale industriet and, parti
cularly, the Industrial ntates. whlcli 
is a new scheme in our country. That 
enthuaium should not be inhibited. 

My hon. friend, Shri Monrka, made 
some points about the non-actOUntin,c 
for interest and the non-accountin1 
for depredation In connection with 
the performance of the steel plants. 
It may be correct from the orthodox 
ac-rounting point of view. t would 
likf' to point out to my friend thia. 
Wto have riven Rs. 10 cro'" IM'tl to 
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Tatas and Indian Iron and Steel Co., 
interest-free. Our steel projects were 
to pay 41 per cent interest. For not 
having paid interest for two years, 
they have increased the rate, I under
stand, to 5 per cent ln future. 
Obviously, they wanted to make up 
for not paying interest for 2 years. 
Where you forgo 41 per cent for 
2 years, you are soing to have a 
permanent half per cent increased 
rate of interest. It is not a bad 
bargain; it is not a bad profit for thl! 
investment in the project. 

Another thing is about depreciation. 
·Normally, we allow depreciation 
when there is a profit. When the 
whole plant has not started function
ing in full and there is no profit and 
W<• an• incurring a loss of Rs. I crore. 
whut i� thf' purpose of sayin�. let us 
lose lb. 5 or 6 crores mon•" That 
would create kar in the minds of 
som ... p,·ople. Al) thl'Se thinr:s will 
be provided. AflC'r 1111, it is our own 
property; it is national property. It 
is not that we want to hide anything; 
it ha,, hl'l·n shown ancl it will be 
included in the proj!'ct. 

About th,· fourth plant I ha,·e to 
say this. Wh1·n our r('quiremcnts 
would b(· J O  million tons, th<' nddi-
1iona! <'aparity you have provided is 
onlv 1 million tons. That is th<' 
cnp,,C'i!y of the plant to b<• started. 
The· ,-x,,tin� plants ore goin1! to he 
cxpaud,·d to gi\'c 3 million tons mort>. 
That nw;ms that they will expand 
from 3 million� to 6 million!. Due 
to our pn·�r·nt performanr�. we are 
not ohl,· 10 nll't't th,• df'mand. In. future 
also. I :,m not suri· whf'lht>r the 
asscssr:1l·nt i,.- accurat<:. There are 
J)f'Oph: who doubt whf'lhl'r we would 
consu:,w so much. But, I am afraid 
whc:hrr our production would be 
eomm<'muratc with the demand11 for 
consumption. Therefore. in spite of 
Telying on expanRion. 11ome provision 
ahould b(, made for f'mergencle!I or 
unl'xpectc·d demandll. 

In this r!:'�1)(.-ct. I would not conf\ne 
myself onl)· to the tounh plant. Al 
Ill)· hon. friend, Shri Imam said, I 
ll>S< Ai)LS-8. 

would like that we should have plan, 
for a fifth plant. Though they want 
no ceiling on land, my hon. friend 
wanted a ceiling to be put on the 
capacity of the steel plant-to reduce 
it to one-quarter million tons and all 
that. That is a different matter. 

(Interruptions). I would like a ftfth 
plant also to be envisa1ed and plan
ned for from even now. You ma7 
not make full provision for that. But, 
when you think of developing a fourth 
plant, I would request Government to 
be ready with plans for a fttth plant 
also. My hon. friend Shri Morarka 
quot£>d foreign experts' opinion that 
we would be consuming in the next 
15 or 20 years at-out 40 to 50 million 
tons. 

Shrl D. C. Sharma (Gurdaspur): 
Whi.•rc should it be located? 

Shrl Thanu PIiiai: Mnybc- even in 
Punj11h. 1 do not mind. But lhe idea 
is that our n•p11city of production ot 
st(·c·I should bf! incrcns(•d and incrna�
t·d to the• full extent of the demand. 
Alonr. with thi11 I would submit that 
W(' shou Id ;,l:-o rr.sort to some export 
l'\'l'II now. Tlll'rc hos bC('ll some 
export of bil i.-ts. I say thill because 
1·v1·n if therr i� r.xceas, even when 
you produn· rnon· slt·c·I in future, still 
ther1.• rn:1y not lw a rn1.trkc1. when you 
w1.t11!. I woulr! submit that even when 
we ha\'t' not got th(• full quantum for 
our ow11 conllumption. oc you are 
inhibiting loc:sl C'Onsumption in many 
industric·s. ,•v1·n if vo11 import �lf'el 
lrom abroad. 1 would m1uic�t that we 
should �,·nd our steel to foreign coun
tri<'s �o th:it we mny d,:v,·Jop a market 
u�ing Tnd111n �tf'1·l !!Ven now. Our 
produc·t �ho111ri JlO lhrrl' with 1ood 
quality and i:•:t A markPt th('re. Much 
rxpansion of ford1tn muket may not 
b(, frHihlP- wh,•n we nrc In a pMltion 
to �ell. Othn pcoplt- are nnt 1toin1 
to wait for our production and not 
huv from r.lM"wheore. Thf•rdore, we 
1h�uld rxport JOmc of the,,• t'ommodt• 
lil!s to  our nci11:hbourin1t countrie!I 
who an� not lltM·l producln1 c-ountrle1. 

tn the mattr.r of !lpecial akel there 
la a lot of diffkulty. In the rue of 

• 
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small entrepreneurs, particularly 
stainless steel. Where there is good 
profit there arc many people coming 
forward. Because of Jack of foreign 
exchan�e there is not sufficient avail
ability of this item. I would submit 
that a special quota may be allotted 
under the Export Promotion scheme 
for stainless steel which is needed for 
utensils and other things. In the 
South-east Asian countries, where a 
large number of our people live, there 
is a good market for this, according 
to my information. I would request 
the Gov<irnmcnt to consider making 
it  availablc particularly to small
scale industries which are suffering 
and an: in great dist.n·!:s. Now, it is 
available in the op<'n market for 3 or 
4 times the imported price. That 
means that sornebc,dy who has nothing 
to do with it is able, to import and 
sell it at 3 or 4 lim1::; the value. And 
the man who i� sitting in the factory 
Is not nhle to get that. 

I now C"O!nl" t.o Nl'in:l 1. It has been 
said that lignift> is bt'ing s•·nt for tl'st 
and that the iron Ol'L' i, I.wing sent 
for tt>!-1.. That project on which the 
people of Maciras hnv<' built great 
hopes is not working up to schedule. 
It i$ a grievance. Even if a t hous:ind 
tons hav(i to he exporh•d. I wnuld 
requl:st the hon. Minister tn ,,Pc thnt 
it is exportt-d in lime so that thi:; 
ma:v he included in the Third Plan 
and attf'mpts made for its imnknwn
tation. As it is. the imple>mcntation 
of the N(•iv<•li StN'I project i� nnt 
taking 1,"!00d shape. With our Sa1"'11 
iron ore and the Neyvcli lignite. w,• 
want to havt- a ste<.'I plant th1!rl'. 
After muc,h discussion. it has bl·en 
accepted. hut to what extent it is 
lmplP.mentcd. we do not know. We 
are not very happy about it. l hope 
the Government will give some atten
tion to that matter and implement it 
In the Third Plan without fail. 

The southern rel(ion has not been 
fully �urvcyP.d. We hear that petro
leum. copper. lead, mica and other 
minerals arc available in that refion. 
The �urvl'Y is not complete. and there 

is not even a test. I know that in 
the southern region the industrial  
mind is  not there. Our private indus
trialists or capitalists will not come 
there because there is no clear 
picture Y.et and there is no proper 
understanding of the region. No 
pioneer has gone there. So, I request 
the Government to start some small 
pilot tests or surveys with regard to 
mica, lead, copper and petroleum, and 
see whether it is not possible to 
dcvc·lop that part of the country. I 
hear that mica could be mined in the 
Tirunclvcli district in the Ambasa
mudram hills. There arc an:as which 
c·ontain traees of mica and lead: both 
ltr<' available there. Some old G<·rm11n 
,1uthor has written a book and in that 
br,ok hl." says that that part of the 
�out.hem n•gion has got these 
mi1wra 1,:. 

Then we· nre also likely to get 
�c,inc gr:1phit,· which is required for 
the manufac.:tun• o( industrial cruci
bl,·s. Grnphitl' is available in some 
parts of Tirunelv<'li, graphite of the 
:-allll' quality is available in Ceylon. 
Th,: Governnwnt may consider these 
a�p .. cts and hav,'. a survey made with 
n viC'w to op<,n sui:h mines. There are 
pos�ibilitit•s of pe>troleum in the 
C:111\·cry delt:i. We would request 
that on� of thf'se puhli<' sector re
finers should hC' st•I t,p in the east 
coast. possibly scin1,·whcre near 
Tanjnn· or the South Arcot District. 
It will he• a very proper location 
lwcause there should not be any 
nit ici�m that ell things are given in 
tlw North. My hon. friend Shri 
Sampath is not here today. Other
wise. he would draw a distinction 
betwl'en the north and the south. My 
hon. fril'nd Shri Mohammed Imam 
wanted the fifth steel plant in the 
South. l fully endorse that sujlges
tion. When Mysore has got iron ore 
and Andhra Pradesh has coal. I want 
the fifth steel plant to be eetablished 
11oml'where in the Madr11-Mysore
Andhra re�ion. I am not particular 
about . . . .  
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Sbri Prabbat Kar: Particularly 
Madras. 

Shrl Tbanu Pillai: I am not parti
cular about it. That is what I said. 
Wherever it may be established, I 
shall bt• glad. That region is starved 
of attention to some extent. It is a 
legitimate criticism. WP arli not say
ing that there is any north and south 
feeling or any such thing. But where 
there· is a possibility, where it is easy 
to star1-having establish<·d all these 
plants-the fif:h plant may be instal
led in the southern region. Ncyveli 
is not an ea�y projE>C·t. It is v,•ry 
difficult. It is gi\'C•n for regionul 
consideration. That is what I feel. I 
am very glad that the Government 
did i t .  But Id thc·m not stop with 
Neywli. WhC"n the question of a 
major sll'd pl:int, fourth or fifth plant 
has com<'. at least kt the fifth plant 
be started in the southern rC"gion, 
whl•1h<'r it is Madras. Mysorr or 
Andhra. Wh<'rc it is in the �outhern 
region. is immaterial. it should he in 
thP- South. 

Mr. Der,uty-SPf'aker: Th<'re arf' 66 
selected cut motions r<'latinl? to the 
Demands undN th<> Ministry of Stef'I, 
Min<'s anrl Fuel. Th<'Y may he moved 
subject to th<'ir being othf'rwise 
admissible 

Nec<f to �ct 1171 n .�tcd plant in Kutch, 
G11jnrnt State 

Shrl M. B. Thakore: I beg to move: 
''That the dC'mand undt>r the 

head Ministry of Steel. Min� and 
FtlC'l I)(' redu<'<·d by R!I. 100." <201) 

Need to .•ct up c1 !!l'l!'I Toliling fnctOT'lJ 
in Gujarat 

Shrl M. B. Thakore: I h<-g to move: 

"That the demand under the 
head Mlnhllry of StP.t"l, Mine!! and 
Fuel b(, J'f'ducrd by Rs. JOO." <202) 

Delau in the i�111e of import l.icf'?1Ct• 

Sbri Pnbsh Vlr 811Mtri: I bef to 
move: 

--rhat the demand under the 
heed Ministry of St.eeJ, Mine, and 

Fuel be reduced by Rs. 100." 
(636) 

Delay in giving indents to stockist 

Shrl Prakash Vlr Shastri: I beg to 
move: 

"That the demand under the 
head Ministry of �·tee!, Mines and 
Fuel b<' reduced by R11. JOO." 
(637) 

Workiug of tlie Zonal Office of Con
trollc•r o/ Iron and Steel 

Shri Prakash Vlr Shutrl: I beg to 
move: 

"That the dt'mand unrlt·r th!! 
head Mini�lrv of St<'cl, Mines und 
Ful"I ht· rcdu�cd by ns. JOO." ( 6:lll) 

Defccri,,c poliry rPgarcling barter deal, 
a11tl 11ppoi11tme111 of .,torkisr., 

Shrl Prakuh Vlr Shutrl: I beg to 
mo\'l·: 

'"That tlw d,•mand under tho 
h<"ad Mini!<lry of St,·cl. Mine� and 
F1wl b1! rc:dm·Nl hy Rs. 100." 
c1;39) 

Nc,!d for ml'rlwni.,ation of mirt<'.S 

Shrl Auroblndo Ghosal: J beg 
move•: 

"That thl:' dcmnnd und .. r the 
heacl Mini�try ot Sl<•cl, MincA and 
Fuc•l !xi n•d11r1� by Rs. 100." 
(740) 

Need for P:rpNlitino th,! rt•mrlval of 
coal from J)it h1•rzd1 

Sbrl Auroblndo Obolal: I bl'i to 
move: 

"That thf." df."m11nd undn the 
h<�ad Mini�trv of Swel, Mine11 and 
Furl be r<'di1ced by R1. 100." 
(741) 

Nerd for incrrn•i"O thf' numhf'I' of 
railwa11 •idingi in colliel'tl arl!a.l 

!lbrl Aurobllldo Gbout: I h<-tr to 
move: 

'"nlat the demand undf!r the 
hHd Ministry at &tel. Minea and 
F�r.1 � n'du� by Rt. 1 00 "  (74.1) 

. 
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Need for development of Singarmi 
Collieries 

Shrl Auroblndo Ghoal: I beg to 
move: 

'That the demand under the 
head Ministry ot Steel, Mines and 
Fuel be reduced by Rs. 100." 
(744} 

Need for mechanisation of iron ore 
mines 

8hrl Auroblndo Ghosal: I beg to 
move: 

"That the demand under the 
head Ministry of Steel, Mines and 
Fuel be reduced by Rs. 100." 
(745) 

Need to shift the llead Office of the 
Hi11dust.an Steel Limited from 
Rcmchi to Calcutta 

Shrl Aurobindo <.ihosal: I beg to 
move: 

"Thut the dt•mand und<ir the 
head Ministry of Steel, Mines and 
Fu<?l be rrdut·rd bv Rs. 100." 
(776) 

Need to shift rhc Hend Office of Pur. 
chasing Office of Durgnpur Steel 
Proj,•rt Jrom Durynpur to Calcutta 

Sbrl Auroblndo Ghosal: I lwF: to 
move: 

"Thal the dl'mand under the 
hi,ad Mini�tr�· o! Steel, Mint:s and 
Jo'uPl b<' r<'duc-ed by R�. JOO." 
(777) 

Need for immcdi11te commissioning of 
th(· ·rpmninillfJ l>!ost furnances of 
Rou,·kdn nnd n11rg11pt1r Shirl Pinnt, 

l-,hrl ,\uroblndo Ghoul: I beg to 
move: 

"Thnt tht• dt>mand und..-r the 
head Mini�try of Steel, Mines 
�ind Fuel be reduced by Rs. 100." 
(778) 

Need for fuller utili,ation of the bv 
products of rteel factories 

Sb.rl All!'<'bind" Oboaal: I beg to 
move: 

'That the demand under the 
head Ministry of Steel, Mines and 
Fuel be reduced by Rs. 100." 
(779) 

N ted fOT exploration of oil in the 
Gangetic Valley 

Shri Auroblndo Ghosal: I beg to 
move: 

"Thal the demand under the 
head Ministry of Steel, Mines and 
Fuel be reduced by Rs. 100." 
(780) 

N eccl to supply i:11Jficient quantity of 
sand.� to the collieries for stowing 

Shrl /\urohinrto Ghosal: I beg to 
nW\'C: 

"Thal the th•mand unrler the 
head Ministry of Steel, Mines and 
Fud be n·clurPd by Rs. 100." 
(781) 

Need In increas<' coat production in 
the public sector 

Shrl Aurobi1uto Ghosal: 
mo\·\�: 

beg to 

'"Th:it thl' ckmand under the 
ht'il<I Mini�tr�· of Stt-el, Min�� and 
Ful· l lw rt•<lun•d by Rs. 100." 
(782) 

Nerd tn create c-nal zones for proper 
a11d rrgular distrihution of coal to 
diff1•rent areas 

Shri .\ur,blnrt,, Ghosal: 
mon•: 

beg to 

"That the demand under lhe 
hl•ad Ministrv o! Steel, Mines and 
F,wl bP rrlu;d by Rs. 100." (783) 

N reel to reduc.- the prict of oil 

Shri .\uroblnito Ghoeal: I beg to 
n'l('\'C .  

"Thal the dl'mand under the 
hl'ad Minish')· of Steel, Mines tand 
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Fuel be 
(784) 
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reduced by Rs. 100." 

Need for training graduate appren. 
tices, operators and skilled workeTs 
in Durgapur Steel facto,,, 

Shri Auroblndo Ghosal: I beg to 
ffiO\'C: 

';That the demand under the 
head Ministry of Steel, Mines and 
Fuel be reduc<>d by Rs. 100." 
(785) 

Nf'<'rl '" stop the r.t;')(Jrf of rion ores 
co11rn:11i11g 111or(' than 65 p. c. of 
iro11 contl'nt. 

Shri Aurobindo Ghosal: 
ffi(l\' (•: 

lwg lo 

"That thl' dl'manct under the 
hl'acl Ministrv of StN•l. Mines end 
Ful'I bl! rl'd�1c-ecl hy Rs. 100." 
(71111) 

Ne('d t" d<'Pl'lop and mechanise the 
iron ore minr of Boiani for .mppl11. 
illQ nrl's to nurgupur 

Shri .\urobindo Ghosal: I beg to 
ffiO\"l'. 

"That the demand under the 
head Ministry of Steel Mines and 
Fuel be r<'durt'd bv 'Rs. JOO." 
(787) 

Need to expedite the completion of 
the coal toa6heru for �J>Pl11ing coed 
to Durgapur Steel Plant 

5hri Aaroblndo Gboaal: I beg to 
move: 

'-rbat the demand under the 
head Ministry of Steel. llinea and 
Fuel be reduced by RI. 100." 
(788) 

Need to e'1J)t!dfte the eatablilhment of 
coal 10iuhme1 at °"'1da, Bho,-,W. 

find PaUan<flh 

2'1ut Alll"O.IDde GIMlllll: I be, lo 
ffl<'Ve: 

-ibat the Demand under tbe 
bead llint.t:ry of Steel, Mlneti and 
l'uel be redueed bJ 'lb. 1'·!' • ,.,., 

Need to make available the ,eport �f 
the ground-water investigatio,u 
conducted bi, the Geological Sun,� 
of India 

Shrl Auroblndo Ghosal: I oog to 
move: 

"That the Demand under the 
head Ministry of Steel, Mlne1 snd 
Fuel be reduced � Rs. !00." 
(790) 

Need for more mapping and drilling 
W()"'k to be done b11 the Gl�ologfcat 
Sun·<·v of !fldia 

Shrl Aurot.indo GhO!lal: I be-I[ to 
mov<·: 

"That lhe Demand under the 
hl'ad Ministry of St<>el, Mine� and 
Fuel be rt·duced by Rs. 100." 
(791 ) .  

Need for inten.sif11ing the geological 
inue.�tigations for economic mint!l'III 
depo.riu 

Shrl Auroblnd1, Ghoul: I beg to 
move•: 

'That lhe DP.Oland under the 
he.ad Ministry of Steel. Mines and 
Fuel be reduced by Rs. 100." 
(792). 

Need to e�tablilh an oti-re/1"4 
near Calcutta 

Sbri Auroblnde1 Gboal: J belf 
1J'cve: 

'That the Demand under the 
head Mini�try of Steel, Minc-t and 
Fuel be N!dueed by R,. JOO." 
(711). 

Need to intffllif11 the p,o,pcctmg 10orll 
for Jlndmg out tM coal � of 
hfgh .,,,.. 

Sllri Aarolltaclc, G..._I: r "'c to 
me.ft: 

-rhat the Demand under the 
b.ad ll.lniltr)' of Steel, lflnea and 
ru.1 be nclueed br Ba. 100." 
(TN). 

I 
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Need for proper investigation for find· 
ing cool deposits in Bandel-Ondel 
area of West Bengal. 

ihrl Aurohindo Ghosal: 
move: 

be,g to 

"That the l.Jcmand under the 
head Ministry of Steel, Mine.-; and 
:Fuel be reduced by Rs. 100." 
(795). 

Need to arrive at a deci,ion about the 
availabilit11 of oil in Jawalamukhi 
or.ea. 

Shrl Auroblodo Ghosal: I beg to 
mc,vc: 

"That the Demand under the 
bead Ministry of Steel, Mi:-ics and 
tuel be rE>duced by R�. JOO." 
(796). 

Need to compel the private sector to 
purchase crude oil imported by 
Govcrnmr.nt from U. S. S. R. 

Shr1 Aurol,intJo Ghosal: I beg t.o 
n,c, ve: 

"That thC' Demand under the 
head Mini.,try of Sled, M nc� and 
Fuel be reduced b:,• Rs. 100.'' 
(797) 

Neer! to product! ndequotr c111cmtit11 of 
knoscnc oil to ottairi .�.·lf-s11.[Jicie11c11 

Shrl Auroblt1do Ghosal: I be-p. to 
moYc: 

''That the Dr·m:,nd under the 
head Minl�try of Sl<!cl, MinE'S and 
Fuel be l'l'dUcl·d by R;. 100." 
(798). 

Lack of settled policv f otlowed bl/ the 
Controller of Iron and Sh'cl in the 
C,l'J)Ort Of Slt?CI. 

Shrl Prakash Vlr Shastri: I be1 to 
move: 

'-rhat the Demand under th• 
head Ministry of Steel, Minea and 
'Fut,l be rec:h1ced by Rs. 100." 
(1011). 

Nedd to promote expo:-t of scrap to 
earn foreign exchange. 

Shrl M. B Th11kore: I beg to move: 

"That the Demand under the 
head Ministry of Steel, Mines and 
FueJ be reduced by Rs. 100.'' 
(1068). 

Need to increase the number of beds 
in the Hospital provided for tfle 
employees of Durgapur Steel, 
Factorv 

Shrl Auroblndo Ghosal: I beg to 
r.10ve: 

"That the Demand under the 
ht<ad Ministry of Steel, Mines and 
FueJ be reduced by ns. 100.'' 
(1233). 

Nc<'d to c.rtenil t/11: hospital facilitiea 
to the Members of the cmplo11ees 
families of Durgapur Steel Factort1, 

1-,hri Aurobilub Ghosal: I beg to 
m0vc: 

"Th:it the Dt:mand under the 
liNd Mini,try or Steel, Mines and 
Fttcl be reduced by Rs. 100.'' 
( 1234 l .  

t,Taltrcatment of the employees of the 
Seciirity Dl'pa,:-tmrnt of Durgapur 
Steel FactOT)I. 

Shr1 A11r,1hindu C:hosal: I b<>g to 
?r.·.)VC: 

''That the Demand under the 
head Ministry of Steel, Mines and 
Fu<'l be rrdut<'d by Rs. 100;" 
(1235). 

Need tn provide facilities for educ,a. 
tion of the cmplavees of Duroapur 
Steel FoctOf'tl. 

Sbrl Anroblndo Gbosal: I bee to 
move: 

-rhat the Demand undtt the 
head Miniatry of Sieel. Kines �nd 
Fuel be reduced b7 Ra. 100 ... 
(1238). 
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Question of amalgamation of ,mall 
collieries. 

Shri T. B. Vlttal Rao: I b<'g to 
mc, vc: 

"That the Demand under the 
head Ministry of Steel, Mines and 
Fuel be reduc� by R3. 100." 
0378). 

D'-lttJJ in mappin11 of aold bearina areas 
in the regi.on of Kolar Gold fielcb 

Shri T B. VIUal Rao: I beg to 
·move: 

"That the Demand under the 
head Ministry of Steel. Mines and 
Fuel be reduced by ns. 100." 
( 1379) . 

·Need .for 11.pward reuision of target for 
C'Oill i11 the Thv.-d Five Year Plan 

Shrl T. n. \'ilfal Rao: I beg to  
·111ove: 

"That the DC'm�nd under the 
hC'ad Ministry or Stec>!. Mi.ies and 
Fuel be reducl'd by R,. 100." 
(1380). 

Fnilnre to ilchieve pli)lsiral tnrr,et of 
15 mill.i<m ro:i� of roal during the 
Second Five Year Pinn. 

�hri T. B. \'Ill.ti nao: 
movr: 

b<·� to 

"TI10t the D,•mand under the 
head Minfrtry of Stf"r-1. Mhc� 11nd 
Fuel hi.• rt.·dun·d hy R JOO." 
(1381). 

Vn::�tfrfactoq, wor�ino of .fndian 
Burl!au of Minc8 

Shri 1'. D. ,·,,1 JI fho: I tK>g to 
move: 

"That the Demand under the 
head M'nl.;t:y c,f Su-el, Mhes And 
Fuel be redut'cd by Rs. 100." 
(D82) 

Um.i:.sfa.ctory working of th� ""1-:-P. r.,f 
Ir°" and Steel ConCTo!ln 

'Jl--; T. .,_ \"lttal llao: J � to 
movr: 

-niat tbe Demand under the 
heed Mtnhtry of St.eel, lllnet and 

tuel be reduced by Rs. 100.'' 
( 1383). 

Need to abandon the scheme of 1411ins, 
pipe line from Camba11 ro Bomba.11 

�hrl T. B. \'iW1l R110: beg 
move: 

"That th<' Demand under the 
head Ministry of Steel, Mines 11nd 
Fuel be reduced by Rs. 100." 
( 1446) . 

to 

Working of the of!ice of the Iron and 
Steel Cnnlroller at Calcutta 

Shrf Auroblndo Ghosal: I beg to 
move: 

"That the Demand und!'r the 
head Mi�r1,llaneous Department., 
and other E,q>enditurc undl:'r the 
Ministr.v of StC'cl. MinM ond FuP.l 
be reduced by Rs. 100." (887) 

Need to 11uppT11 regular quota, of iron 
and steel t.o .�mall factoric11 

Shrt A11rohi111!., GhoYI: I bol,( t.o 
mnvt·: 

"That the Demand under the 
hf'arl Mist'P.1lunl'o11:: Departmrnt11 
and othl'r Exp,mdi!ur1: undc>r the 
Mini�tr�· of �l<·<·I. Minr•, 1111d Fud 
be r1·d11r<·d by Hs. JOO." (8ll6) 

Ncc>d to <Jllocn•r. the iron and ated 
quotas to genuine bux!nc:.lf..,,.,l'n 

Shr• /\ ur·:>hln1ln (i l1ut1al: J lll.•jf to 
move: 

"Thnt 1hr Dt•mnr.rl undt•r t.he 
hr :,d Miser· :• -, 01<·<111; D· partnirnt5 
and otiwr Ex1wndi' urc U'idC'r the 
!vtmi,,tr, <,f Sk1.•I, MineH :ind Fur·! 
h<' redu:ed by R1, 100.·· (atli) 

Need t.o check the liit of 
111,'<l,:rr. ,,f Cn!r1tt''l tn r,tQp 

t�11ns,:c1ion, 

quota• 
fake 

'-hrt .\arn!iindo (;hO!!oal: I lx-R t.o 
move: 

"'nlat the Dem:inJ und('r the 
head M.lsc-ellaneouh OC!part.ml·nll 
and othff Expenditure under the 
Min.l•try of Steel, Mines and Fuel 
be reduced by Ra. 100.• (800) 

1 

1 

• 
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Need for co-ordination betwi:en the 
Coal Commissioner and the Mines 

Inspectorate 

-ihrl Aurobi111h Ghosal: 
move: 

"That the Demand undc·r the 
hN1d Misl'ellaneous Departmtnts 
and other Expcndi'.ure undn the 
Mini,;trv of Stl'el. Mint·� and Ful'I 
b<' rC'ducc·d by R!:. 100." (89l l 

Need to r.radicatc black-mar1'.1!t.ing in 
iron and steel 

�hrl Au:-nhindu Ghosal: 
mov<': 

lx•g to 

"Thal the D1•mand unrkr th<' 
h1·,,d Misc<·llam·ous D1·parlrnPnts 
nnd otlll'r Exp1•nd:1urt• undt•r tlw 
Mini,try c,f SttTI. Minc•s and Ful'I 
hi' r<'d t1r1>cl h.v Hs. JOO." CH'.l'.!) 

Nrecl ro /m1•1•r 1111• price• o.:· stel'l 

Shri ,•,urol:in<lu Ghosat: hc•g 
move: 

"That lhf' Dt•mand undn tht> 
lw:,d Mis1·Pllanf'o11s D,•partnwnts 
and other Expendi:ure under the 
Ministry of Stt•d Mines and Fu(') 
hr. rc•duced bv R;. 100." (893) 

to 

Need fo·r l'O·O�dinal.icm l>ettl>i.'en the 
Ministries of Railwa11s and Steel. 
Mincs and F111?I to ensure n;ot>e

ment of cool 
Shrl Aurobln�o Ghnsal: 

move: 
l><'i: to 

'"nlat the Demand under the 
ht•ad Miscf'llanrous Dc,partmc-nt� 
and ot·h<.'r Expenditure under the 
Ministrv of Steel. Min<.'s 11nd Fut•! 
be redured by Rs. JOO." (894l 

Need for proper gradation of coal b11 
the Cemrat Fuel Research lu,tin.ite 

Shri Aurohindo OhOlllll: I bee to 
move: 

-rhat the Demand under the 
head Misc:-ellaneous Departments 
and other Expenditure under the 
�inlstrv of Stttl. Mines and Fuel 
be ttduct>d by R.<i. 100." (895). 

Need to enhance the financial allora
tio;1 to the Sikkim Mining CorporatiOft 

Shri 1'. 1;. Yittal Rao: 
move: 

beg to 

"That the Demand under the 
head Mis1·cllant-ous Departments 
and other Expenditure under the 
Mini,try of Stl'c-l. Mines and Furl 
be rcdurt•d by Rs. 100." ( ]447) 

Gric1:cmcc.0: of !he sta.tf of th<! o:Jice
of 111" Coul Controller ir1 repnrd to 

the r1•altwtinn of job ann'1;si.� 

Shri 'I' P. Vitt:11 Rao: 
movr: 

"Th:1t th,, lkmand undt•r the 
lwa<l Misc·1•1lancou, Dl'partm<'nl� 
and othn Expc·ndi 'urc• undN th<' 
Ministry of Stt•el. Mines and Fu!'! 
h,, rt·dt;:wl b· ns. 100." ( 144!;) 

Ni:<'<l to acce/('rat,· Ilic J)!tC,• of cons •. 
tr 11ct.io11 o.f r!'sicle11tial quart�·� for 

tlte c•mployees of Nationai Coal 
D1•Pc•l11p»1P11' Co,.poratioi, at 

Rn11d1i 

Shri T. B. Vitlal Rao: I h<•J! to 
move: 

"That the Demand under the· 
hC'ad Mi!:t·c•llan<'ous DPpartmenL� 
nnd ot·ht•r Expc•nditurc under the 
Mini,trv of Sll'l'I. MinPs and Ful'I 
b<' rcdticC'd by Rs. 100." (J.4�9) 

Dl'lr111s in the .�1?tti,1g up of u.asherie'f 
<11 Duydu and Bho;idih 

Shri T. 8. Vlttal Rao: 
move: 

beg t<> 

"That th<.' Demand under the 
head Mi�ellancous �partments 
and other Expenditure under the 
Ministrv of Stt•el, Mines and Fuel 
be reduced by Rs. 100." 0450) 

DPlaJI in undmaking minin1.1 opera
tions in Nei,veli Lignite i,1:ne, 

Shrl T. B. \'IUal Rao: I beg to 
move: 

'That the Demand \ffldcr the 
ltead Miscellaneous Departments 
and other Expenditure under the 
Ministry of Steel, Mines and Fuel 
be reduced by Ra. 100." (1451) 
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ScaTcit11 of watcT supply in BokaTo 
and Kargali collierie., 

Shri 1'. B. \'i:tal Kao: 
move: 

beg to 

"That the Demand under the 
head Misellaneous Depa.rtmenta 
and other Expenditure under the 
Ministry of Steel, Mines and Feul 
be reduced by R�. JOO." ( l-!52) 

Need to e�rpedite the establi.�llment of 
the Alloy and fools Steel Pla1<' 

at Durgapur 

Shri .\urohindo Ct>osal: I beg to 
movt.·: 

"That thl' f>c-mand under thl' 
head Capital Outlay of the Minis
�try of Stl'cl. Mines and Feul be 
n·duet•d hy Rs. 100." (896> 

Nl'1·d for l'Ccnwmu i11 t/11• worki11g of 
I lit' N PJ/llcli L111g11ite Prq,•c: 

Shri i\urobindo (jhC)!Jllf: 
ffiOVl': 

"That the D<Jmand under th!' 
head Capital Outlay of tht· Mini
stry of Steel, Mines and Fuel be 
rcduced by Rs. 100." (8117) 

Question of .�etting up of a refin�11 in 
Gu;arat immediatel11 

Shrl T. R. \'Ill.al lf:10: 
move: 

be-g to 

"That tht.• Demands under the 
h<·ad Capital Outlay of the Minis
try of Steel. Mines and Fuel �e 
reduce-d by Rs. 100." ( 1453) 

Quc.tion of developing outl11ing coal 
miMs 

Shri T. B. Vlttal Rao: I beg to 
move: 

''That the Demands under the 
head Capital Outlay of the Minis
try of Steel, Mines and Fuel be 
reduced by R.&. 100." C 1,54) 

Nr. t>e.-t7-Spe.a�n: All the cut 
motions are now before the Route. 

Sim Nalllllir 
Deputy-Speaker, 

llllanldaa: Kr. 
Sir, J am afra.lcl I 

find very little in the report that haa 
been submitted with reiard to the 
Ministry of Steel. Mines and Fuel, on 
which I can honcslly coniratulale the 
hon. Mini.,tc·:·. The story of steel 
plants in our country has been a story 
of bad planning, bad ext.>eution and 
very costly errors. It has bl·en a 
story of inexcusable delay which still 
persists. May I remind this Howe of 
the 33rd report of the E,timat1·s Com
mit tee which condemns the handlins 
of the projl'<'ts in no measured term,? 
Aftrr our experience of how theee 
plants hav1· workl'd, it i� l'Vident that 
thi, countr�· has paid a gn·at deal for 
thc execution of tll<'st• prnJt·<·ts. It 
will be n•calli•d that in the roursc ot · 
th(' s1·c·ond Fi\'!' Y1•ar Plan. the target 
sc,t for the production of r. 1. · 1·d ste<'l 
wa� 4· 5 million tons. & thr report 
of th<' hon. Minister 8howl!, today 
the,e steel plant.'! hav<· produet·d only 
2· 2 million tons out of whkh ii may 
b<' said that tht• private• S<'Clor h .. 
produced J · 2 million tonll and the 
public· sl'ctor ha� hardly produ<'Nl 
19.000 tons o1 finisht'd ste<-1. I would• 
re-quest thP hon. Minillter to let U1 
know how he accounts for thP fact 
that though the Plan tar1Pt is u 
hiJh a,: 4· � million tons makinf allow-
1,1ncc· for larger produt'tion from the 
private aector, we have la11ed far be· 
hind the target in the public lll'Ctor. 

The result of all this bod handlin& 
and fall in the production of these 
steel plants has t>M-n that W<· have had 
to import on<' million ton� of 11tPel. 
We have sufferr•d huge lost1t'll In 
foreiin l'Xchnnt<' at the time when we 
could ill afford to 11par1· foreiJn ex
ehan,ie. There• hall bfoen lc111 of indl
ff'nou� produrtion, and 1ubtlidi1ry 
c•ncineering indu11tries have suffered a 
crrat dr.al. Jn any other t'Ountry the 
handling of this type of any proje!Ct 
would havC' resulted in th.- rC'•ilfTlalion 
of the Mini�r. 

llu1 Naalllr llllaradla: Comin1 to 
the three ,trel plant� I 1hall qukkty 
r"iew their prnl!Tf'"· ·\·hkh will ,how 
to thC' Hn11�" hnv.· f;ir behind th� tar1�· 

I l)('g to 






