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8brl TaqaIIWli: May I seek a clari-
Ication? 

, 
8hri A. M. Tariq: What about the 
half-hour discussion? 

Shri T. B. VlttaI Rao (Khammam): 
I have to make a few observations on 
this Bill. 

Mr. Speaker: Why not WE dispose 
of this Bill? We will sit a ~  minu-
tes more. 

Shri T. B. Vittal Rao: I expected 
that the hon. Deputy Ministe,"(', when 
she moved yesterday for the consider-
ation of the Bill, would E'laborate cer-
tain aspects of it. 

Shri Mahanty: I want to speak on it: 

Shri T. B. Vittal Rao: I was a mem-
ber of the Railway Convention Com-
mittee. ' 

Shri A. M. Tariq: There is a little 
difficulty so far as I am concerned. I 
have 'to go at 6.30 P.M. to break my 
Ramzan fast.  So I cannot stay any 
longer 

MI:. Speaker: Then further discus-
sion of the Bill will stand over tiU 
tomorrow. 

I have disposed of the point of 
order. This Bill will be taken up and 
disposed of first tomorrow after the 
Question Hour and the preliminary 
work are over. 

lB." hn. 

'VISIT THE ORIENT' YEAR· 

Mr. Speaker: We shall now have 
the half-an-hour discussion to b. 
raised by Shri A. M. Tariq. 

-Halt-An-Hour Discussion. 
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"Indian publicity about tourism 
in the U.S. was excellent and more 
than adequate. But tourist facili-
ties, excepting in Delhi and Sri-
nagar, were quite inadequate, and 
even places like Bombay and 
Calcutta needed more hotels". 
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"Among his other suggestions 
was that hotel accommodation of 
important tourist centres be in-
creased. He had been told that 
Indian hotels provided lodgings 
for 9,000 to 10,000 for tourists": 
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"whether this year we are ex-
pecting more than a lakh t'-JUrist?" 
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"One of Mr. Chib's main jobs 
during his present visit to South 
America will be to attract more 
visitors to India from that part of 
the world. So far not more than 
500 Latin American tourists have 
come to India in one year. He 
hopes that the number can be in-
creoased to 5,000." 
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"Indian ~  about tourism 
in the U.S. was excellent and 
more than adequate. But tourist 
facilities, excepting ill Delhi and 
Srinigar, were quite inadequate, 
and even places like Bombay and 
Calcutta needed more hotels". 
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"Among ~ other suggestions 
was that hotel accommodation of 
important tourist centres be in-
creased.  He had been told that 
Indian hotels provided lodgings 
for 9,000 to 10,000 tourists". 

}IIj, ~ .J...l-,-",' oJ. ~ 

-: ~ -~ ~ - ~  

"whether this year We are ex-
pecting more than a lakh tour-
ists?" 
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"One of Mr. Chib's main jobs 
during his present visit to South 
America will be to attract more 
visitors to India from that par;. or 
the world. So far not more than 
500 Latin American tourists have 
come to India in one yC<lI'. He 
hopes that the number I!an b€' in-
creased to 5,000." 
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Mr. Speaker: Shri Tangamani. He 
may put a question. 

Shrl Tangamani (Madurai): I would 
like to know whether, in addition to 
the facilities given to the foreign tour-
ists because of certain prior arran.;:e-
ments, Government are contemplating 
extending concessions to t'ourists of 
our own nationality during the year 
1961. 

My secoRd question will be: will a 
separate Directorate of Tourism be set 
up as recommended by the 'rourlst 
Development Committee? 

lily third question is whether cer-
tain States still do not have sPpsl'ate 
who!e-time offtcers doing the work 
in the Department of Tourism. 

My fourth question is: what special 
arrangements are being madE' by tlfe 
Centre to extend help to those States 
Where there ire a large number of 
Hindu temples still perserved, which 
attract a large number of tourists. I 
mean those areas in the South like 
Madras State where thC!le temples are 
all presened and are stl11 attracting a 

2182 (Ai) LSD.-IO 

large number Of tourists. Sevet'lll 
temples are still not known to many 
of the tourists. 

The MinIster of state In the Mlnll-
try of Transport &lid Comm1lnicatioDl 
(Shrl Raj Bahadar): Mr. Speaker, Sir, 
I would agree and readily agree with 
my hon. friend, Shri Tariq, who has 
been taking a keen int.erest-and r 
am glad that it is so-in tourist pr0-
motiOn activities and touriqt promotioa 
measures that the Government of 
India is taking-I would agree with 
him to the extent that we have not 
been keeping pace with the illcreasinJt 
number of tourists that come to cur 
country so far as the expansion of our 
hotel accommodation is concemed. 

It is a well-known fact that wb@re-
as the number of tourist! coming to 
our country has increased by about 
500 per cent, the hotel accommod-
ation has not increased hy more than 
30 or 33 per cent. The facts of the 
situation are clear. The h'ltel industry 
requires high costs so far as Invest-
ment is con<C'erned for the I'on!ltruction 
of hotels. Private capital ftnds other 
avenues for inve!'l+ment that are per-
hans were profttable and the hotel 
industry is not as attractive for them 
as We would like it to be. 

Apart from that, it is alllt) a fact 
that the measures that we have taken 
so far in regard to the encourage-
ment of the hotel indu!ltry have not 
yet bnrn .. fruit to the 2xtP.nt we AhouJd 
have liked but they are beglnninr to 
do so. 

He has put me a pertfnent ques-
tion-what steps we prop..,!'e to take 
in order to encourall;e pel)ple to in-
vest in the hotel indIJ'!try 90 that 
!hotel accommodation mtght be In-
creased. 

I would say that the first step we 
took was an .amendment of the In-
dustrial 1I"Inanee COrpGratinn Act SO 

as to enable the hotel Indulltrv 'to 
obtain loan'l without anv concfttton Oft 
the floor limits of loIms. But that 
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[Shri Raj Bahadur] 
facility was available only to hotels 
run by public limited companies. So, 
that could not be availed of. There 
was only one solitary exception and 
that was Hotel Nataraj that has come 
up in Bombay, which has been grant-
ed a loan Of about Rs. 9 laIms. 

Shrt A. M. Tariq: May I know the 
reasons? 

Sbrl Raj Bahadur: Because most 
otf the organisatioIl9-the companies 
or establishments-that are runnine 
the hotel industry are either private 
limited companies or private indivi-
duals; and the facility Of loans from 
I.F.C. is available only to public 
limited companies. So, the States have 
been advised that the State Finance 
Corporation Acts may be amended 
with a view to extend the facilities as 
best as we can. 

The hon. Member was right when 
he suggested tnat there are only two 
alternatives to meet the situation. 
Either Government should step in in 
thiB particular industry and fill up 
the gap, or we should set up a Hotel 
Finance Corporation so as to finance 
such ventures and enterprises by the 
private sector as are forthcoming in 
this direction. I would only say that 
both !these proposals deserve and 
merit consideration But I would not 
say any thing about these unless 
arid until some positive and concrete 
results have been achieved. 

The hon. Member might, perhaps, 
be interested to know what progress 
has been made during these years so 
far as the actual increase in hotel 
capacity is concerned. There were 4 
or 5 places which were recommended 
specially by the Hotel Standards 
Committee for some better attention 
for hotel facilities. They were Cal-
cutta, Agra, Delhi and Madras. I 
would like to state the position in 
regard to some of these, including 
Bombay. 

In Bom):)ay as I have just now men-
tioned., a new hotel with a capacity 
of 100 bed'l has come up. This is 
Hotel Natara;. We extended all 

facilities and assistance to it, as best 
as we could, in the matter of provi-
sion of import licences for equipment, 
telephones, etc., and all other assistance 
including also the facility of loan. . 

Then, there is another proposal for 
a hotel know as Sun in Sand. This 
hotel would provide a capacity of 150 
beds. It would come up on Juhu 
Beach. We have extended our assist-
ance to this one also. In Delhi, 20 
new rooms have been added to the 
Claridges. The Alps restaurant 
has also put up a proposal. It is 
under consideration of the Ministry 
of Works, Housing and Supply. The 
Oberoi (International), which is a 
East India Hotels Limited concern 
had applied for a loan from the !FC 
and that particular request of theirs 
is under consideration. There is also 
a proPosal Of the WHS Ministry to 
establish a hotel known as the Janata 
Hotel. 

Shri A. M. Tariq: You may call 
it Janata Sarai. 

Shri Raj Babadur: There may be 
a difference of opinion in regard to 
the selection of name but we may 
leave it to the Ministry or the organi-
sation concerned. 

Shri A. M. Tariq: Why not to the 
tourists who stay there? 

Shri Raj Babadur: The tourists 
will not name it .. (Interruptions) 

In Calcutta Messrs Ritz Private 
Limited of Bombay have put up a 
proposal for setting up a hotel with 
100 rooms by floating a public limited 
company with foreign participation 
which we have sanctioned. 

Mr. Speaker: Why foreign. parti-
cipation even for hotels? 

Shrt Raj Bahac1ur: Because there 
is some amount of foreign. exchange 
needed for the equipment and 
foreign exchange is not easily avail-
able. We do not object to that. 
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Mr. Speaker: Perhaps managers 
and the other people will also be 
foreigners? 

Shri Raj Bahadur: That will not 
be ISO. W fi!' will keep a vigilant eye 
on these things. 

Shri Dinesh Singh (Banda): Will 
this agreement be placed on the 
Table of the House? 

Shri Raj Bahadur: It is a private 
agreement. If the party concerned is 
willing to do so, it is all right. 
Otherwise, we .shall b.e able to place 
before the House the terms and 
conditions on which we sanctioned it. 
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Shri Raj Bahadur: I am not aware 
of any refusal to the Nataraja Hotel 
and I do not know whether they 
applied for foreign colla·haration and 
that it was refused. Perhaps it may 
be in the special knowledge of the 
hon. Member. Foreign collaboration 
i:l not ta·booed. We have more than 
one proposal of this type. That is all 
that I can say about it. 

In Agra, the Clarks of Varanasi 
proPOse to put up a hotel with 100 
rooms. The East India Hotels are 
Propo1inl to put up a hotel there 

and some steps have been taken in 
that direction. We have recently 
given another type of encouragement 
to this industry-income-tax holi-
day. It is now proposed to be pro-
vided under the Income-Tax Act. 

Mr. Speaker: What is meant by 
income-tax holiday? 

Shri Raj Bahadur: For a period 
of five years, on incomes that are 
derived from hotels, under certain 
prescribed conditions, there will be 
no incpme-tax. The relevant section 
is 15(c) or something like that. 

Hr. Speaker: That is for companies. 

Shri Raj Babadur: The same 
facility is extended to them. We are 
also helping them to get suitable 
plots for constructing hotels. We are 
having ~ negotiations with the 
LIC but we cannot say at this stage 
whether they would like to help this 
industry. 

The first question referred to by 
my hon. friend Shri Tangamani is 
not quite relevant to this particular 
issue. The question that was tabled 
-No. 807-in December last pertain-
ed to the 'Visit Orient Year'. That was 
with a view to attract foreign tourists 
.' .... (Interruptions) 

Shri TanpmaDl: We give certain 
concessions to the foreign tourists. 
What I would like to know is, why 
should we deny them in this year 
when tbere is SO much tourist consci-
ousness' 

Shri Raj Babadur: As the hon. 
Member might be aware-if he is 
aware of the context-the "Visit the 
Orient" "Visit India Year" as we 
call it, is part of a larger programme 
which has been initiated by the ECAFE 
and we have decided to collaborate 
or participate in that programme. 
That is with a view to invite tourists 
trom abroad sO that we might make 
this whole programme or campailD 
• success. The concessions that. are 
being allowed to foreign tourists on 
this occasion may not be made avail-
able to the home tourists. Then he 
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[Shri Raj Bahadur] 
referred to the question of a separate 
ctirectorate Of tourism for each State. 
That matter is under our consider-
ation. He asked whether separate 
officers had been appointed to look 
after the tourist industry in the var-
ious States. Some States have fallen 
in line with that recommendation or 
decision of the Government. We are 
trying to persuade the others to fall 
in line and appoint special officers to 
look after the activities of the tourists 
department. His last question-it was 
not clear to me--was about the 
arrangement about temples. I think 
what he meant was about the 
facilities ..... 

Shrl Tan,amaui: I was talking 
about temples which have got histori-
cal importance like Gangaikonda 
Cholapuram. The tourists do not 
know its location and it is not in the 
tourist guide either. 

Shri Raj Bahadur: I will place 
before the House or send to the hon. 
Member all the literature that we 
are producing about temples in the 
south. 

Shri A. M. Tariq: Beautiful picture 
postcards about the temples may also 
be sent. 

Shri Raj Bahadur: If there are 
picture postcards they can also be 
furnished. From that literature or 
the folders that we have published 
he will know that We are trying to 
do some publicity about these 
temples. But one difficulty in regard 
to these temples is that foreigners 
are not allowed to enter many of 
them. Sometimes we find ourselves 
confronted with an embarrassing 

.ituation. We invite foreign touriats 
to see the temples and when they go 
thel')e they find that the temples are 
not open to non-Hindus or foreijners 
or something like that. , That is also 
a point to be taken into consideration. 
We cannot embark upon a pro-
gramme or compaign of publicity on 
a wider scale in respect of these 
temples and then be confronted with 
such a situation. So we would like 
to proceed with due caution in this 
behalf. 

I should say a word of thanks to 
my hon. friend Shri Tariq for focus-
sing our attention on this problem. 
It is a very important matter. I 
would like to assure him that we are 
trying to do our best. Let him 
realise--and I think the House will 
bear with me when I say that-that 
so far as hotel accommodation is con-
cerned it is not a problem peculiar 
to our country. Hotel accommoda-
tion is lagging behind in practically 
every country which has got to 
entertain tourists from foreign coun-
tries; of course, it is in a rather accen-
tuated from here. But we are trying 
to do all tha:t We can within the limited 
resources available to us and the 
limited resources which the private 
sector is prepared to invest in this 
important industry. 

With these words, Sir, I thank 
Shri Tariq once again. 
lUg hrs. 

The Lok Sabha then ad;ournecl till 
Eleven of the Clock on Wednesday. 
March 15, 1981/Phalguna 24, 1882 
(Saka). 




