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LOK SABRA 

SaturcZay, April 22, 196I/Vaisakha 2, 
1883 (Saka). 

Tile Lok Sabha met at Eleven of the 
Clock. 

lMR. SPEAKER in the Chair]. 

FIN ANCE BILL-contd. 

Mr. Speaker: The Rouse will nOw 
take up the clause-by-clause con-
sideraUon of the Finance Bill. 

Shri Braj Raj Singh (Firozabad): 
May I suggest that before we take up 
the clause-by-c1ause discussion, you 
may allot the time for the second read-
ing and the third reading? I suggest 
that Ii hours may be given for the 
third reading, and 2 hours for the 
c1ause-by-clause consideration. 

Mr. Speaker: I find that there are 
a number at amendme'llts to the 
Schedules. We have had almost a 
tbird-reading- debate ever since the 
oommencement of the President's 
Address. Therefore, hon. Members 
may speak on clauses now, more par-
ticula!l'"ly. Otherwise, the same thing 
will be said again and again. 

Shri V. P. Nayar (Quilon): That 
only shows that the Rouse has had no 
time for going into details. 

Shri Prabhat Kar (Rooghly): May 
I make one silggestion? There are a 
number of amendments given notice 
of by han. Members. Instead of ask-
ing each Member to speak on each 
dause separately. whenever a Mem-
ber speaks, you may ask him to speak 
~5  (Ai) LSD-1. 
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at the same time on all the clauses to-
gether. Otherwise, it will be a repe-
tition of the speech of the same Mem-
ber every time. 

Shri M. R. Masanl (Ranchi-East): 
That would not be fair to the different 
points of view to be put forward, and 
not fair also to the hon. Minister who 
has to answer point by point. 

Mr. Speaker: It is not necessary to 
proceed as Shri Prabhat Kar suggests. 
The hon. Member wants me to convert 
the debate on every clause into a 
general discussion again? 

We shall now take up clause 2. 

Shri Braj Raj Singh: Whitt is your 
decision? At least, there may be one 
hour fOr the third reading. 

Mr. Speaker: We have allotted 3! 
hours for the second and third read-
ings. 

Shri BraJ Raj Singh: We can go on 
with the clauses up to 1: 30 P.M., and 
then We can have the third reading 
for one hour. 

Mr. Speaker: I shall allow half an 
houa'" ror it, and I shall call Shri Braj 
Singh. 

Now, we shall take up clause 2. 
There are no amendments to this 
clause. I shall put it to vote now. The 
First Schedule also goes along with 
clause 2. Are there any amendments 
to the First Schedule? 

Some Hon. Members: Yes. 

Mr. Speaker: We shall take up the 
First Schedule later. 

The Minlster of Finance (Shri 
Morarji DesaI): The First Schedule 
can be taken up later. 
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Mr. Speaker: The question is: 

"That clause 2 stand part of the 
Bill". 

The motion was adopted,. 

Clause 2-was added to the Bill. 

Mr. Speaker: So, subject to the 
passing of the First Schedule, clause 
2 stands part of the Bill. 

Clause 3- (Amendment of section 4). 

Mr. Speaker: Now, We shall take up 
claUSe 3. Hon. Members who want 1" 
move their amendments to this clause 
may do so. 

Shri Prabhat Kar: There are ~ 

Government amendments als'o to this 
r:1ause. 

Shri Morarji Desai: I beg to move: 

(i) Page 3, line 23, for 'in,;erted 
substitute 'substituted'. (10). 

(ii) Page 3, for lines 33 to 41, 
mhstitute: 

"Provided also that where a 
person referred to in the !>rovlso 
immediately preceding c i ~ 

to remain in cr ~ l I1l  in India 
after the expiry of the thirty-six 
months commencing from the date 
of his arrival in India, the em-
ployer may, notwithstanding any-
thing contained in section 200 of 
the Companies Act, 1956, pay to 
the Central Government the tax 
on the income of such person 
chargeable under the head 'Salar-
ieS' for a period not exceeding 
twenty-four months following the 
expiry of the said thirty-six 
months and if the tax is so paid it 
shall not be included in his total 
income Off the said period';". (11) 

Mr. Speaker: These two amendments 
are now ,before the House. I shall 
now put these two amendments to 
vote. 

Sbrj Prabhat Jtar: I have also got 
an amendment to this clause, namely 
Mnendmerit No. 55. 

Mr. Speaker: I shall come to those 
amendments, after these t.wo amend-
ments are diSPOsed of. 

The question is: 

Page 3, line 23, for 'inserted' sub-
stitute 'substituted'. (10). 

Page 3, for lines 33 to 41, SUbstitute: 

"Provided also that where. a. 
person referred to in the proviso 
i!1lll'lediately preceding continues 
to remain in employment in India 
after the expiry of the thirty-
six months commencing from the 
date of his arrival in India, the 
employer may, notwithstanding 
anything contained in section 200 
of the Companies A<."t, 1956, pay to 
the Central Government the tax 
On the income of such person 
chargeable under the head 'Salar-
ies' for a period not exceeding 
twenty-four months following the 
expiry of the said thirty-six 
months and if the tax is so paid 
it shall not be included in his total 
income of the 5aid perind.';". (11). 

The moti.on was adopted. 

Mr, Speaker: There are two other 
amendments to this clause, namely 
amendments Nos, 55 and 73. Amend-
ment No. 73 is the same as amend-
ment No, 55. 

Shri Prabhat Kar: I move amend-
ment No. 55. 

Shri Morarka (Jhunjhunu): 
amendment would be barred, 
the Government amendments 
been accepted. 

This 
since 
have 

Mr. Speaker: Let me dispose of the 
objectiOn first. The objection is that 
after amendments Nos. 10 and 11 have 
been accepted, this amendment is 
barred. Also, it requires, I understand, 
the sanction of the President. 

Shri Morarji De.qi: Yes, it does; 
it is out of order. 
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Mr. Speaker: Therefore, on both 
these grounds, amendment No. 55 is 
ruled out. 

Now, I shall put clause 3 to vote. 

Shri Prabhat Kar: I can oppose this 
clause, I suppose. 

Mr. Speaker: Certainly, he can 
oppose anything. 

8hri Prabhad Kar: The new proviso 
that is sought to be inserted in clause 
(xiva) 01. sub-section (3) of section 
4 of the Income-tax Act, reads thus: 

"Provided furt.her that in the 
caSe of a person referred to in this 
clause whose contract of service 
was approved by the Central Gov-
ernment befQre the commencement 
of his service, this claUse shall 
have effect as if for the words 
'during the financial year in which 
he arrived in India and the finan-
cial year next following', the 
words 'during the thirty-six 
months commencing from the date 
of his arrival in India' had been 
substituted and as if the proviso 
immediately preceding had been 
omitted.". 

The further proviso states that: 

"Provided also that where a 
person referred to in the proviso 
to remain in employment in India 
immediately preceding continues 
alter the expiry 01. Hie thirty-six 
months commencing from the 
date of his arrived in India, the 
employer may, notwithstanding 
anything contained in section 200 
of the Companies Act, 1956, pay 
to the Central Goverrunent the 
tax on the income of such person 
chargeable under the head 'Salar-
ies' for a period not exceeding 
twenty-four months following the 
exphry 01. the said thirty-six 
mon:ths and if the tax is so paid 
it shall not be included in his 
tl1tal income of the said period.';". 

This means that in addition to the 
period 01. thirty-six months, for an-

other twenty-four months also, 
a foreign technician or a foreign em-
plOYee who is coming over here and 
earning money shall he granted relief, 
so far. as in{:ome-t8x is concerned. I 
do not know why this concession is 
r(,(}uired to be given for five years. 
According tv the first proviso which 
is sought to be substituted, the exem-
ptiOn will be available for three years 
or thirty-six months. But the subse-
quent proviso that has now been added 
extends it fOr another twenty-four 
months or two years. I object to this 
provislOn, and I submit that it should 
not be accepted by the House. 

Shri Nagi Reddy (Anantapur): My 
reaSOn for objc"Cting to this clause is 
based on the importation of teChnical 
know-how into the country. We have 
been hearing quite a number of com-
plaints from our Indian personnel that 
th£' foreign teehnicians that an' nOw 
coming to our country are not i i ~ 

the technical know-how to Ollr coun-
trymen wrueh will enabl!.' us to get rid 
of the foreign j,pehnicians as early ~ 

possible and reimburse OUr industries 
with our OWn technicians. A clau,;a 
like this would only add to the trou-
bl£' that is alr£'ady there in the coun-
try. 

Take. for example, the IWur"kela 
plant. Mr. H. Venkatasubbaiah. II 

special correspondent of Thp. Hindu 
had written in an article that since in 
Rourkela, the tpchnicaI know-how is 
not being given to the Indians, more 
than about 200 West Germans should 
continue to remain here to man the 
running or the plant, even after the 
building up of the plant is ovp.r Bnd 
it has started production. 

Mr. Speaker: How long arc they 
going to stay? 

8hrl Naai ~  He has not indi-
cated that. But in the World Bank's 
report We have been told that quite 
possibly it may be another 6 y£'an; or 
10 years even. If we were ~i  
more concessions in th€' matter of sal-
aries and emolumentc; to the foreign 
technicians without gC'ttinr;: a promi!le 
that all the technical knm.v-how th:tt 
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is to be imparted to our own techni-
cians should be imparted as early as 
possible and as fully as possible, the 
passing of this clause will only hinder 
the growth of our own technical know-

, how. We have our experience of ten 
years in the field of oil. in the field 
of steel technology, in the field of 
ship-btiilding; if We are to take our 
experience in respect of the Machine 
Tools Factory, we know that the Prime 
Minister said that it was only after 
the foreign technicians had been sent 
out that the Hindustan Machine Tools 
Factory had its production increased, 
and increased fast. I do not know 
how this clause is going to help the 
Indian technicians and the manning 
of our industries with our own techni-
cal personnel. Therefore, I object to 
this claUSe being pas!>ed as it hinders 
th(' growth of the technical know-how 
of our country and increases our de-
pendence on foreign technicians for 
years t.o come. 

Shri Morarji Desai: In the first p1ace, 
this applies only to thOSe tec-hnicians 

• who are approved by Government. It 
does not apply to anybody and every-
body that anybody wants to apply 
to. That means that we requill"C th05" 
technicians. It is wrong to sa that we 
will gf't rid of them as soon as possi-
ble. Why should people come and 
help' us if we USe this sort of langu-
age? I think it is very wrong, even 
immoral, to talk like that. 

Shri Nagi Reddy: I regret that I 
used that word. My English was bad. 
I would say that we will dispense with 
them as early as possible. 

Shri Morarji Desai: I am glad at 
any r ~  tIha·t the appeal to morality 
has had some effect. 

Shri Nagt Reddy: Yes, if he accepts 
our amendment. 

Shri MorarJi Desai: In this matter, 
we are also as careful as any 11'>11. 

Member here to see that our neople 
learn these techniques as soon as 

• possible. But these cannot be forced. 
U wc give them facilities which are 

reasonable, I feel that We will learn 
the techniques more quickly. Other-
wise, there is a danger of our not 
knowihg them as quickly as we desire. 
It is from that point of view that this 
is done. 

As regards thOSe who are in govern-
ment projects, it is not a question of 
keeping them. This clause is not go-
ing to keep them. We can always teU 
them, 'You can go away'. But it de-
pends upon us as to how long to keep 
them and how long it is necessary to 

'! do so. That is also not a question 
which can be decided quickly every 
time. This applies only to technicians 
and not to managerial staff. We re-
quire technicians far a long time to 
time. We will not be self-sufficient in 
technicians in the near future that I 
can see, because so much has got to 
be learnt. It is therefore that we 
have got to do this. and we should do 
it propm'ly, not in the manner that 
thC' hon. Member ~ . 

I do not ae-cept the amendment. 

Mr. Speaker: The question is: 

"That clause 3, as amended, 
stand part of the Bill". 

These hon. Members in favour will 
say 'Aye', 

Some Bon. Member5: 'Aye'. 

Mr. Speaker: ThOSe against will 
kindly say 'No'. 

Some Bon. Members: No. 

Mr. Speaker: The 'Ayes' have it. 

Some Bon. Members: No. the 'Noes' 
have 1t. 

Mr. Speaker: I shall put it to the 
vote of the House again. I do not 
want a snap vot.e to take place JfI 

view of the Hon. Mini!'iter's !'itatement. 
If he had kl'pt quite and not r ~i  
I would have immediately declared 
the result. But hE' vehemently oppos-
ed the suggestion made by Shri Nagi 
Reddy. I go by the number of voices, 
not by the loudness of the voices. 
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The question is: 

"That clause 3, as amemled, 
standpaJrt of the Bill". 

The motion was adopted. 

Clause 3, as amended, was added to 
the Bin. 

ClauSe 4-lAmendment of section 7). 

Mr. Speaker: I shall now put clause 
4 to the vote of the House. The 
amendment that has been tabled to 
this clause is out of order because it 
requires the recommendations of the 
President, which has not yet been 
obtained. 

Shri Jaipal SiDch (&nehi-West-
Reserved-Soh. castes): It seems that 
We take up a lot of time in explaining 
why an amendment is out of order. 
Then why should it appear in the 
list at al? There are standing rules 
under which certain things are not 
admiSsible. If they are not admissi-
ble, they should not be printed at 
all. 

Mr. Speaker: The hon. Member 
will bear with me when I say that till 
the last moment, till the time I put it 
to the vote of the House, they may 
obtain the recommendation of the 
bon. President. 

Shri Jaipal Singh: But it is not 
here. 

Mr. Speaker: He has not got it 
here. 

In anticipation of refusal by the 
President, how can I refuse to in-
elude it? If it is prima facie irrele-
vant or does not arise, we disallow it. 
But otherwiSe We ckculate, it, even 
though it has to await the recommend-
ation of the President, 80 that hon. 
Members may come prepared, and if 
per chance the President gives his 
sanction, they must not be taken by 
surprise. 

The question is 

" 

Shri M. B. Masani: I crave your 
leave to say a few words On this clause. 
Because of the difficulty I found in 
obtaining the permission of the Presi-
dent to amendment No.2 I had tabled, 
I could not move it. But I would like 
to make the plea contained in that 
amendment to the hon. Minister and 
the House. 

ClaUSe 4 extends to the members o! 
rthe armed forces a concession already 
made to government employees, 
that is, that the gratuity on retirement 
that they get should be free of tax. 
I welcome the hon. Minister's pro-
posal in clause 4. It is right that the 
brave men who compose our armed 
foroes and who have to defend our 
country against Communist imper-
ialism and aggression should be look-
ea after properly ..... 

Shri Nath Pal (Rajapur): Against 
all kinds of aggression. 

Shrl M. R. Masanl: Against all 
kinds of aggression, particularly the 
one that We are facing at this 
moment. 

The question arises, why only this 
category of employees? It is good 
that civil emp10yees are given relief, 
and it is even better th3 t now 
We are extending the reliC'f to those 
who defend the country. When a poor 
man or middle class man retires from 
service, he carns a gratuity. It is 
not a very big sum. It is fair that, 
when he retires, this gratuity, which 
is for his old age, should not be mulct-
ed Or taxed by the State. Now, the 
inequity that arises is this: those who 
do not serve Government but who 
serve other employers and whose 
right to this relief is equally strong 
On moral grounds are discriminatC'd 
against by the law today. If my 
amendment had been allowed. I 
would have moved that the same 
concessiOn be extended to all em-
ployees who get a retirement gratuity. 
There is no reason why the State 
shOUld discriminate in this manner 
between its own employees and those 
who are employed by other people. 
A man who retires on a salary of 
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Rs. 500 Or Rs. 600 equally deserves i~ 
, relief, whether he has been employed 
t by a private company or private cor-

poratiOn or government corporation or 
the armed forces. 

Therefore, the point I would like to 
make is this. This is a very welcome 
lelid. I am glad it is being extended 
to a body of people who deserve it. 
But who can argue with reason that 
employees on a similar lc'vel of em-
plo,vment drawing as little or as much 
a,; the others should ~ denied this 
~ l c  I would appeal to the Finance 
l':Iinistel" to consider whether in Mora-
li'Y cmd eql:ity, this concession should 
not be given to all those who are em-
l ~  On a salary and those who 

rl'til'c Oll a retil'ement gratuity by 
whomsoevl'l" they may Qp employed, I 
think justice and relief to the middle 
class people who earn gratuity should 
be {extended in this l1lanneL 

Shri C. D. Pande (Naini Tal): Gen-
erally, these gratuities are given to 
those who are not entitled' to pensions. 
Pensions arc taxed year by year on 
those amounts, whereas gratuity, for a 
man who retires on a salary of Rs. 300 
or Rs. 400, come'S to Ih 5,000 or 
Rs. 6,000. If the amount of R'i. 5,000 
or Rs. 6,000 is taxed in one lump, he 
stands to lOSe a great deal, whereas 
if he gets a pension, the pension would 
not be liable to tax because it would 
not come to that much amount 8S to 
be taxable. Therefore, I think the 
suggestiOn made by Shri M. R. Masani 
is very reasonable and it should be 
accepted. 

Shri Morarji Desai: Under the pro-
visions of section 7 of the Income-tax 
Act. income-tax is not payable On any 
payment of death-cum-retirement gra, 

• tuity reeeived under the Revised Pen-
, !>io.ri Rules of the Central Government 

or a toeal authority or a corporation 
estabTished bv a Central, State or Pro-
vincial Act.' The proposed amen(!-
ment has the effect of extending the 
benefit of thIS exemption to gratuities 
paid by employers in the private sector 

to their employees. That IS what the 
hon. Member has proposed in the 
amendment which was not moved. 
The gratuity which was introduced in 
the revised Pension I~ of the Cen-
tral Government represented essen-
tially the commuted value of a part 
of the pension. It was therefore con-
sidered ih fixing the scale of the pen-
sion that this gratuity woUld not be 
taxable. If the gratuity was intead-
ed to be taxed, either its quantum or 
the quantum of the pension would 
have had to be increased. In the case 
of the gratuities paid by a State Gov-
ernment or local authorities or a sta-
tutory corporation, this exemption is 

! available only if the schemes under 
which the gratuity is paid is similar 
10 the scheme of death-cum-retire-
ment gratuity under the re'Vised pen-
sion rofes of the Central Government. 

So far as employees in the private 
sector are c ~ r  their gratuity 
schemes are not sUnilar to the Cen-
tral Government's gratuity scheme and 
hence the question of extending the 
beneHt of this exemption to such gra-
tuities does not ariSe. 

Shri C. D. Pande: If they do not 
get pensions? 

Shri Morarji Desai: The pensions 
are taxed. 

Mr. Speaker: The question is: 

"That clause 4 stand part of the 
Bill." 

The motion was adopted. 

ClaUSe 5- (Amendment of Section 9), 

Mr. Speaker: Amendment No. 3 IS 
out of order. Therefore, only ~ 

Government amendmen16 stand . 

Amendments made: 

(i) Page 4, line 12,-

after "section 9" insert "of the 
Income-tax Act". (12) , 
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(ii) Page 4, line 20,-

omit "by". (13) 

(iii) Page 4, line 23,-

omit "by". (14). 

(iv) Page 4, line 29,-

for "will' substitute "shall". (15). 
-[Shri Morarji Desai]. 

Mr. Speaker: The question is: 

"That clause 5, as amended, 
stand part of the Bill." 

The motion was adopted. 

Clanse 5, (IS amended, was added to 
the Bill. 

Clause 6--(Amendment of Section 
10) . 

Mr. Speaker: With regard to clause 
6, amendmen ts 4 and 5 are out of 
order as they require the sanction of 
the President. The remaining amend-
ments are all Government amend-
ments. 

Shri C. R. Pattabhi Raman (Kumba-
konam) : With regard to clause 6, I 
have already spoken to the hon. Fin-
ance Minister . . . 

Mr. Speaker: Let him move his 
amendments first. 

Shrl Morarji Desai: Sir, I beg to 
move: 

(i) Page 4, line 31,-

after "section 10" insert "of the 
Income-tax Act". (16). 

(ii) Page 4, line 40,-

a.,ter "per mens(>m" insert--

"or such buildings being used 
solely or mainly for the welfare 
of such persons as hospitals, 
creches, schools, canteens, libra-
ries, recreational centres, shelters, 
rest rooms and lunch rooms". (17) 

(iii) Page 4, line 41,-

after "written down value" insert 
"for the purposes of this clause". (18) 

(iv) Page 5, line 5,-

for "inserted" substitute "substitut-
ed". (19). 

(v) Page 7, line 3,-
after "the finn" insert "immediate-

ly". (20). 
(vi) Page 7, line 24,-

for "provisos" substitute "proviso". 
(21) 
(vii) Page 7,--

omit lines 26 to 28. (22) 
(viii) Page 7, line 29,-

omit "further". (23) 
Mr. Speaker: These amendments .'ire 

before the House. 
Shri C. R. Pattabhl Raman: Sir, I 

find that sub-claUSe (2) of Clause 6 of 
the Finance Bill makes certain amend-
ments to sub-section (2) of Section 10 
of the Income- tax Act. This clause 
refelITed ro in the present Finance Bill 
amends the relevant part of the pro-
'Viso to Sect jon 10(2) of the Income-tax 
Act in this manner. I will read that 
sedion, as amended. 

"and if any such ship, machinery 
or plant is sold or otherwise 
transferred by the assessee to any 
person other than the Government 
or for any consideration not con-
nected with any amalgamation or 
succession referred to in clause 
6(c) at ally time before the ex-
piry of 10 years from the end of 
the year in which jt was acquired 
Or installed, any allowance made 
under this clause shall be deemed 
to have been wrongly allowed for 
the purpose of this Act." 

As it originally stood, allowance on 
account osf development rebate was 
t.reated as wrongly allowed in cases 
where the ship, machinery or plant js 
sold Or otherwise transferred to any 
person except to the Government. The 
effect of the amendm8llt is to treat the 
allowance on account of development 
rebate as wrongly allowed only in 
cl:lses where the ship, machinery or 
plant is not sold to the Government or 
in connection with an amalagamation 
or succession. Thus, wherever any 
ship, machinery or plant is sold to the 
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Government or is sold in connection 
with any amalgamation or succession 
the allowance on account of develop-
ment rebate could not be treated as 
having been wrongly allowed. 

It will be found that in sub-clause 
(ii) of clause (2) of sub-clause 6(c) 
that a development rebate allowed to 
a firm, where the firm is succeeded by 
a private company and in consequence 
of such succession the ship, machinery 
or plant is transferred to the private 
company, the development rebate al-
lowed to the firm is to be treated :is 
not having been wrongly allowed. 
Therefore, it will be seen that a dis-
tinction is sought to be drawn in the 
case of a firm being succeeded by a 
private company as against the case 
of a business carried on either by an 
individual or a Hindu undivided 
family being succeeded by a private 
company or even a public company for 
that matter. If in the case of succes-
sion to Q firm, the development rebate 
allowed to the firm is to be treated as 
not having been wrongly allowed, 
there is no justification why in any 
case where a business carried on by an 
individual or a Hindu joint family is 
succeeded by a private company and 
the individual or the family continues 
to be a share-holder in the private 
company, the development rebate al-
lowed to the individual or the family 
should be treated as having beer. 
wrongly allowed and consequently the 
individual or the family deprived of 
the allowance on account of develop-
ment rebate. 

At one time I thought it was pro-
bably a technical error; but I do not 
think that is the position now. May 
I appeal to the hon. Finance Minister 
to consider this aspect? 

Shri MorarJI Desai: In this matter, 
the aim is to secure the continuance 
of the rebate only if the firm is con-
verted into a private company or 8 
company; but the aim is not to allow 
an individual person or individual 
family to gain by transferring it to a 
company I"here there are other share-· 

I ' 
1 holders coming in. That is not the 

intention at all; and I cannot accept 
this suggestion. 

Mr. Speaker: The question is: 
Page 4, line ~1

aftel' "section 
Income-tax Act". 

Page 4, line 40,-

10" insert "of the 
(16) 

after "per mensem" i ~ r

"or such buildings being used 
solely or mainly for the welfare 
of such persons as hospitals, 
creches, schools canteens, libra-
ries recreational centres, shelters, 
rest'rooms and lunch rooms". (17) 

Page 4, line .4:1,-

after "written down value" insert 
"for the purpOses of this clause". 
(18) 

Page 5, line 5,-
for "inserted" substitute "substitut-

ed". (19) 

Page 7, line 3,-

after "the firm" insert "immediate-
ly". (20) 

Page 7, line 24,-

for "provisos" substitute "proviso". 
(21) 

Page 7,-

omit lines 26 to 28. (22) 

Page 7, line 29,-

omit "further". (23) 

The motion was adopted, 

Mr. Speaker: The question is: 

"The clause 6, as amended, 
stand part of the BiU." 

The motion was adopted. 

Clause 6, as amended, was added to 
the Bill. 
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Clauses 7 to 12 

Mr. Speaker: A'mendments to 
clauses 7 and 10 are out of order as 
they require the sanction of the Pre-
sident. Therefore, there are no am-
endments to clauses 7, 8, 9, 10, 11 and 
12, if these are ruled out. I shall put 
them all together. 

Shri Morarka (Jhunjhunu): Sir, 
may I say a word about clause 7? 

Mr. Speaker: Yes; any number of 
words. 

Shri Morarka: Amendment No. 39 
which stands in my name and in tht! 
name of my han. frien<\ Shri Nath-
wani, is ruled out of order as it re-
quires President's sanction. The pur-
port of my amendment is tG give the 
concession to the hoteliers or those 
who built hotels not after April, 1961 
but from April, 1960. As you know, 
when you paM the Finance Bill, the 
provisions of the FinanCe Bill are ap-
plicable to the income from the pre-
vious year. Therefore, I thought that 
in fairness, any person who has start-
ed running a hotel from April, 1960 
should be entitled to this benefit. Now, 
Sir, this concess:on which the han. 
Finance Minister has given under sec-
tion 15 (c) is primarily to encourage 
the tourist hotels so that there may be 
more hotels and more tourist tramc. 
I think that the Finance Minister 
would not lose any revenue if he were 
to extend this concession to these 
hotels which started functioning from 
the 1st of April, 1960. The tax holi-
day is given for a certain number of 
years and that number of years still 
remains the same. Instead of having 
it from April 1961, my submission is 
that it may be given from 1960. At 
the present ~  this amend-
ment is out of order but I appeal to 
the hon. Finance Minister to considt"r 
this and if he finds my submission ac-
ceptable then at some future time he 
may do something about it. 

Shri MorarJi Desai: Sir, it is ob-
vious that the purpose of this provi-
sion is to see that more hotels are 
created. That means that it is to apply 
to future hotels and not to hotel.!l 

which haVe already come into i ~

ence in spite of the present regulations. 
To give them retrospective effect 
would not be fair. Then we should 
give it to all hotels in existence; th'lt 
would not be proper at all. It is there_ 
fore that it comes into effect from 
1961; it cannot come into effect from 
1960. 

Mr. Speaker: There are no more 
submissions The question is: 

"That Clause 7 stand part of the 
Bill." 

The motion was adopted. 

Clause 7 was added to the Bill 

Clanses 8, 9, 10, 11 and 12 wen' 
added to the Bill. 

Clause 13-(Amendment of Act 1 at 
1944) 

Mr. Speaker: We shall now ~ 

up clause 13. There are some amend-
ments. The hon. Finance Minister may 
move them. 

Shri Morarji Desai: Sir, I beg to 
move: 

(i) Page 13, line 3,-

after "COAL TAR" insert ",". (24) 

(ii) Page 13, line 4,-

after "DERIVATIVES" 
(25) 

(iii) Page 13,-

omit 

for lines 9 to 13, substitute-

"" 

"DEFINED IN CLAUSE (h) OF 
SECTION 3 OF THE DRUGS 
ACT, 1940 (23 OF 1940), NOT 
CONTAINING ALCOHOL OR 
OPIUM, INDIAN HEMP, OR 
OTHER NARCOTIC DRUGS OR 
NARCOTICS." (26) 

(iv) Page 13, line 15,-

after "PREPARATIONS" insert-

"NOT CONTAINING ALCO-
HOL OR OPIUM, INDIAN HEMP. 
OR OTHER NARCOTIC DRUGS 
OR NARCOTICS" (27) 
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(V) Page 13, line 35,-

after "CELLOPHANE" insert-

"that is, any film or sheet ot 
regenerated cellulose". (28) 

(vi) Page 14,-

affer line 39, in column 2, insert-

"Explanation.-'Chinaware' in-
c:udes all glazed clayware but 
does not include terracotta." (29) 

Shri Prabhat Kar Sir, if these am-
endments are passed, my ~ 

will be automatically out of order. 

Mr. Speaker: I will ke!'p thl'm in 
abt'yanC'e. Let me know what are the 
other amendments which the hon. 
Members would like to mOVE:: 

Shri Prabhat Kar: No. 56, 57, 58 
and 59. 

Mr. Speaker: 56 is out of order, 57 
is tht' same as 44; and 59 is the same 
as 47. 

Shri Prabhat Kar: I beg to move: 

(i) Page 13,-

omit lines 7 to 13. (57) 

(ii) Page 13,-

omit lines 24 to 34. (58) 

(iii) Page 14,-

om it lines 2 to 12. (59) 

Shri Assar (Ratnagiri): Sir, I beg 
to move my amendments Nos. 41, 42, 
43, 45. 46, 51 and 52. 

Mr. Speaker: 41 is out of order. 52 
is out of order; it requires President'i 
Sanction. 

Shri Assar: I beg to move: 

CO Page 11,-,-

omit lines 26 to 29. (42) 

W} ~  11,-

omit lines 30 to 32. (43) 

(iii) Page 13, line 15,-

after "PREPARATIONS" insert-

"EXCEPT THOSE PREPARED 
WITH THE HELP OF MACHI-
NERY AND POWER". (45). 

(iv) Page 14,-

omit lines 1 to 21. (46) 

(v) Page 15,-

for lines 26 to 32, substitute_ 

"33A WIRELESS RECEIVING 
SETS ETC. 

Sets above Rs. 150 and below 
Rs. 300 Rs. 15. Sets above Rs. 
300 and below Rs. 500 Rs. 40. 
Sets Above Rs. 500. Rs. 75.;" ~1) 

Shri Braj Raj Singh: Sir, I beg to 
move: 
(i) Page 14,-

after line 27, in column 2, insert-

"Provided that no duty shall be 
c1nrged Oil laboratory glassware 
manufactured in a concern having 
a capital investment of five lakhs 
of rupees or less." (60) 
(ii) Page 14.-

after line 30, in column 2, insert-

"Provided thnt no duty shall be 
charged on the items enumerated 
in this sub-item manufactured in 
a ('oncern having a capital invest-
men t of five lakhs of rupees or 
less." (61) 

(iii) Page 14, line 31.-

fO'r "Fifteen per ('ent." substitute 
"Five per cent." (62) 

(iv) Page 14,-

after line 32, in column 2, insert-

"Provided that no duty shall be 
charged on oUler glassware in-
cluding tableware manufactured 
in a concern having a capital in-
vestment of five lakhs of rupees 
or less." (63) 
Pandit Thakur Das Bhargava (His-

sar): Sir, I beg to move my amend-
ments Nos. 48 and 49 to clause 13: 
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.(i) Page 14, line 15,-

after "KNITTING WOOL" insert-

"BUT EXCLUDING YARN 
FROM SHODDY WOOL AND 
INDIAN WOOL". (48) 

(ii) Page 14,-

for lines 20 and 21, substitute-
. "worsted yarn Twenty-five 
nayc pa :se per lb.;" (49) 

Shri N:lojappan (Nilgiris): Sir, I 
havc an amendment No.8. 

!\Ir. Speaker: It is out of order. 

Shri Nalljappa:l: I would like to 
make some observations. 

lUI'. Speaker: I will call him. All 
the amendments are before the House. 

Palldit Thakur Das Bhargava: Sir, 
in moving my two amendments, Nos. 
4H and 49, my object is to see that 
so far as woollen yarn is concerned, 
shoady yarn and yarn from the Indian 
wool may be exempted from duties. 
Secondly, 1 want that the duty be 
reduced from the present ad valorem 
to be made according to the weight 
and that too at the rate of ·twenty-five 
naya paise per lb. of worsted wool. 
First of all, I beg to bring to the kind 
notice of the hon. Finance Minister 

·thrl.: in para 87 of his speech he said: 

"It is proposed to ievy a small 
specific duty on mill-made cotton 
and woollen yarn and I hope that 
at least a part of the duty will 
be absorbed in the cost of manu-
c~ r . This step will also bring 

within the excise net hosiery and 
certain other fabrics which do not 
bear any duty at present. This 
duty will not, however, apply to 
varn in hanks used in weaving on 

bandlooms such a dhotjes, sarees 
rrnd othcr common varieties of 
cloth and to yarn spun from 

) l l~  wool u!;ed in the fabrica-
·tinn of ('oarsI' Rrti(']ros. I e"'pect 
.. rc'v"nu" of ~. S'nS crorps from 
:hi·, lp.v;\':u 

In t:)i.! fifst in:;tance, he has himself 
SCl.d ti1at he wants ~  exempt shoddy 
wool and HOW I find that all kinds of 
woollen yarns are included. I hope 

~  he ~ ll  wants to abide by his 
onginal ~cc  and to exempt the 
shoddy wool. If that is so, my insis-
tence on i·t is really redundant, But 
I do not know what is in his mind. 
From the words given in the clause 
here it appears that all kinds of wool-
len v:11'n are included while from the 

~  I understand that yarns from 
the shoddy wool are sought to be 
exemp!ed. I beg to submit that the 
yam from the Indian wool and shoddy 
~. ) ll ar(' mcd only for coarse things. 
I c 1~ \\'Ofl\ i'l of ",,'ry low quality. 
Thn'l'!h wn weI"(' th,., fiT'st in the whole 
~r lr  tr: find 1 ~r  for ~  wool today 

all kinds of wools are imported into 
In0in and OUr Indian wool docs not 
give Us much benefit. Now, we are 
tryin.!! to improve it. 

Shri M(lrarji Desai: 
has been exempted 
already. 

Shoddy wool 
by notification 

Pandit Thakur Das Bhar,ava: If it 
is so, then I am ve-y thankful to the 
hon. Minister. But in the operative 
part of the clause all kinds of wool 
are put; I thought that perhaps 
shoddy wool might not have been 
exempted. Since he tells me that it 
has been exempted, I am happy. So 
far as the yarn from the Indian wool 
is concerned, this may also be 
exempted. As I have already submit-
ted, Indian wool is of great use and 
now we want the use of Indian wool 
to be encouraged so that in course of 
time we may be using large quantities 
of Indian wool just like the imported 
wooL Only two things are generally 
manufactured out of the IncUan 
woollen yarn: one is carpet and the 
other is blanket. 

So far as carpets are concemed, 
they are generally exported, and ac-
cording to the policy adopted by the 
Government in respect of export pro-
mntion, I think not mucb income will 
be derived bv the bon. lI'inancp Minis-
ter from the carpets. He has also 
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rPandit Thakur Das Bhargava] 
provided a drawback f'Or it and so not 
much income will be derived trom it. 
So far as blankets are concerned, I 
think these are used by the army gene-
rally and these are bought by the Gov-
ernment from the factories. Therefore, 
the Government themselves have to 
pay for the blankets aha also a duty 
will have to be paid by the Govern-
ment themselves. The rest of the 
wool which is not used in the manu-
facture of blankets and carpets is 
used by ·the common people for their 
warm clothing. Poor coarse cloth is 
generally used by the poor people 
as warm clothing. I would request 
the hon. Finance Minister to be kind 
enough to exclude this wool which 
will not bring him any great revenue. 

As far as revenue is concerned, 
from the hosiery wool, lmitting wool, 
etc., the income which the hon. Fin-
ance Minister wants to get is only 
Rs. 35 lakhs. In paragraph 14 of the 
memorandum with regard to this tax, 
we find that the hon. Finance Minister 
wanted to get only Rs. 35 lakhs from 
this woollen yarn. Even according to 
the present changes that he has been 
pleased to make in which he has been 
pleased to give some concessions also, 
he will get at least Rs. 135 lakhs. 
After all, the hosiery manufactured 
wool is about 15 lakh lbs. In 1960, 
the production of worsted yarn was 
1,28,12,698 Ibs. that is, 58,11,775 kg. 
If the rate is Rs. 2-1-0 as has been 
declared by the hon. Finance Minister 
two or three days ago, this will bring 
him Rs. 116 lakhs. Similarly, in re-
gard to the other yarn also. even if 
shoddy wool is taken away-it has 
been taken away now-about 48,42,122 
kg. of woollen yarn are produced now 
which will bring, on the basis of 40 
nP. about Rs. 20 lakhs. So, he will 
get Rs. 135 lakhs from the duty where-
as he oll,,'WaI\ted Rs. 35 lakhs. 

Not that I am grudging anything. 
If he gets anything more, it is all 
right. But, at the same time, the 
amount -of duty which he expected 
was only Rs. 31; lakhs, and Indeed, the 

people were ready to pay this amount. 
1 am very glad to inform the hon. 
.nnance Mmlster that, as a matter of 
ract, whatever his proposals and 
whatever be the reluctance of the 
people to pay, when the concerned 
people came to me and complained 
about it, and wanted me to bring in 
my amendments here, they were only 
too willing to pay the tax but they 
only wanted to see that no harassment 
would be caused. They said that Ithey 
were willing to pay the tax. I was 
happy to find that the people had 
realised that they have to pay the tax 
especially in view of Ithe Five Year 
Plan. All that they objected to was 
about any possible harassment. They 
said that the manner in which the 
tax is collected should not be haras-
sing to them. I find that the hon. 
Finance Minister has already been 
pleased to give a concession to these 
people. Their main complaint was 
that it was most difficult to evaluate 
the woollen yarn. The yarn was pro-
duced in such counts that it was diffi-
cult to find a market for it. Such 
yarns are generally not marketable 
and are used by factories themselves. 
So, it would be difficult to evaluate 

. them. Therefore, I am very glad that 
to the hon. Finance Minister has been 
i pleased to give us a formula by virtue 
i of which these people will not have 
:. any difficulty any more. Instead of 
~  per cent or so on the value, they 
~ i11 pay, by way of composite amount, 

something on the basis of so much per 
lkilogramme. This improvement has 
~ been made now. 

, Therefore, my humble submission is 
that in the first place the yarn from 

jlndian wool shou1d hI' exempted, and 
l secondly, the incidence is too high. 
iThe hon. Minister wants the tax at 
j the rate of Rs. 2-1-0 for worsted wool, 
i and again at 40 nP per kllogramme 
,for the other variety of wool. My 
_humble submission is that if the other 
f wool is exempted and only 25nP per 
~ kilogramme is realised, he will be 

• ~ able to realise Rs. S· IS lakhs. Instead, 
It.he gets almost four times the amount. 

r 
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Thus, the complaint of some hon. 
Members that when a duty is levied, 
there IS an under-estimate of revenue 
and an over-estimate of expenditure, 
seems to be justified. I do not know 
whether I am correct. But the figures 
have been supplied to me by two 
associations who are responsible ~ 

ciations and who deal in this business 
of yarn. Accordini to my view, and 
even according to the evaluation 
given by the Textile Commissioner, 
Rs. 8 per pound will be levied on the 
manufactured worsted yarn so far a! 
64 and 70 counts are concerned. In 
this way, from worsted yarn alone, 
the hon. Finance Minister will realise 
Rs. 125 lakhs, and from woollen yarn 
he will be able to realise Rs. 140 lakhs 
instead of Rs. 35 lakhs. 

I would, therefore, request the hon. 
Finance Minister to see and realise 
that nothing will be lost if he is 
pleased to exempt the Indian woollen 
yarn from the duty, as he has been 
pleased to exempt shoddy yarn al-
ready. It will be an act of grace it 
he could exempt it, and at the same 
time, it will give a fillip to the indus-
try and the poor people will be happy 
because they are habituated to use 
only coarse cloth for .e winter 
season, and they will bless the hon. 
Minister if their cloth is not made 
dearer. 

As regards warm clothing, made 
from Indian woollen yarn, the present 
duty is ll! per cent. That means the 
people will have to pay a duty twice, 
first as a component of the cloth as 
well as otherwise. So, this will be a 
double tax. I would request the hon. 
Finance Minister to be kind enough 
to exempt Indian woollen yarn, as he 
has been pleased to exempt already 
the shoddy woollen yarn, and at the 
same time to regulate the incidence of 
the tax. After all, he wanted only 
Rs. 35 lakhs; but let him realise Rs. 70 
lakh!; but not Rs. 135 lakhs. 

Shri Prabhat Kar· While moving 
the ~  for ~ i r i  in 
respect of the Finance Bill, the hon. 
Finance Minister gave to the Hom;e thp 
~ i1  of the concessions in regard to 

the various items which had already 
been taXed. First of all, I do not 
know wheretrom he got the informa-
tion about the manufacture of dolls 
from plastics, when he granted some 
c c . ~i  to the plastics, moulding 
powders, etc., including scrap. So far 
as scrap for the plastics is concerned, 
it has been announced that plastic 
moulding powders manufactured !rom 
scraps of plastics are also being 
exempted from duty. 

So far as the manulacturers are 
concerned, there are quite a large 
number of mallufaclurers in this 
country and about 1,370 factories are 
there. Particularly in West Bengal, 
there are 650 factories. If 20 per cent 
ad valorem duty is imposed on the 
raw material of plastic moulders, the 
small businessmen who manufacture 
the dolls would suffer. Further, by 
selling at just one anna a lot, the 
small businessman earns a profit of 
37 nP per gross. But, as a result of 
this duty, such businessmen will have 
to pay 80 nP per gross as tax. So, if 
37 nP is the profit and 80 nP is the 
duty, I do not know exactly how they 
will be able to maintain themselves. 
Similarly, if they sell the dolls at two 
ann as a lot, their profit will be 75 nP 
per gross, but the duty will come to 
160 nP per gross. Thus, the conces-
sion that has been granted is no con-
cession in the sense that the scrap 
forms only one per cent of the total 
requirements of these people in the 
manufacture of dolls. Knowing fully 
well that there are quite a large num-
ber of small traders in this business, 
and knowing fully well also that these 
small traders in plastics, who prepare 
small toys, earn only very small 
profits, a heavy duty of 20 per cent 
i~ levied, and so i.t appears that the 
hon. Finance Minister does not want 
that. these people should continue to 
trade in these dolls. 

Again, coming to this concession on 
scrap. let me see what its effect will 
be on those who produce raw mate-
rials. They will show in their books 
a large quantity of !;craps. That large 
Quantitv will automatically go out of 
duty. . That large quantity of IIcrap 
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I Sdri Pl'Clohal Karl 
can again be utilised in the manufac-
tW'in& of the raw materials and t.hat 
will linu its v. ay in1.o the black-
market. So far as this matter is con-
cerned, complaints were lodged and 
1t was pointed out not in the ordinary 
way, but before the Chief Minister of 
West Bengal and also the Minister of 
Industry, Shri Manubhai Shah. 27000 
false receipts were produced. This is 
how they put these things into the 
black-market. If concession is not 
granted, the small ,traders will auto-
raatically go out of existence. I 
would request the Finance Minister to 
look into this plastic industry. Know-
ing fully well tha,t a large number of 
small businessmen are there, instead 
of simply granting this concession to 
the scrap, which will not help them, 
the hon, Minister should reconsider 
his dc!ci:;ion and instead of imposing 
20 per cent duty on all, he can impose 
20 per c ~ duty on big business and 
he should give relief to the small 
traders, If he reduces this duty from 
20 per cent. as suggpsted by them to 
5 per cent on all concerned, I think it 
will serve the purpose and it will 
enable the small traders to continue 
in their business. 

Regarding power looms, the other 
day he said that concession will be 
grant('d in respect of 3 powerlooms 
provided they work only one shift. 
Instead of really granting any relief, 
he has caused further hardship to 
~ ll powerlooms, Previously it was 
exempted up to two, Two powerlooms 
working for three shifts could have 
produced the work fOr six shifts. To-
day the relief has been granted to 
powerlooms up to three or four 
working one shift. 

Shri Morarji Desai: The c c ~j  

originally given stands. Above that, 
three Or four powerlooms are also 
r.iven exemption for one shift. There 
is nothing taken away. 

Shri Prabhat 'Kar: All right. But 
knowing fully well the difficulties of. 
the powerloom industry and their 

needs, to sanction exemption for only 
cne shift is not enough. I do not 
want to attribute any motive, but I 
have been told that so far in Surat ... 

Mr. Speaker: Was not the han. 
Member here yesterday? There ill a 
saying in our pal'ts ~ "Reddy has 
('orne; start the Purana once again". 

Shri Prabhat Kar: I am sorry I 
was not here yesterday. 

Mr. Speaker: Shri Goray raised the 
same point and the Minister expJ.ain-
ed at very great length as to how he 
is not making any discrimination. 

~ ri Prabhat Kar: I will not take 
up that point. Knowing fully well 
the earnings oithe small powerlooms-
tl10se who run three or four power-
looms-if they are not given exemp-
Lon for three shifts, they will be in 
difficulties. Previously they were not 
paying any taxes. But now they will 
be paying Rs. 198. No relief has 
been granted excepting to the first 
two looms. Even in the case of the 
first two looms, if the other looms are 
heing sealed, they are being included 
in these four looms. The relief that 
has been granted is no relief. I would 
again request him to consider the fact 
that among the small traders, there 
are many refugees who have come 
from Pakistan and established them-
selves, earning their bread simply by 
using powerlooms and preparing 
certain cotton fahrics. If on them. 
this levy is imposed, they will have 
to close their shop. That means, 
theSe displaced persons, who have 
somehow managed to rehabilitate 
themselves, will fur,ther be thrown 
out of their job and again they will 
be put to difficulties. 

There are quite a large number of 
people in Nadia district who have 
come from Pakistan and they have 
I'Itarted this textile industry in a small 
way. From handloom, they had just 
changed over to powerlooms so that 
they can earn some living. When this 
tax is imposed, they will have to stop 
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,ic2il' busines and these displaced per-
~ will be put to difficulties again. 

Knowing fully well that a majority 
of the refugees have not been rehabi-
litated, this duty will further create 
('omplications so far as the refugees 
are concerned. 

Another clarification I would like 
1.0 have is this. The hon. Minister hu 
said: 

"Further, strips and foils 
recovered from scraps of copper 
alloys and used in making anklets, 
trinklets etc. used by the poorer 
people  as ornaments are also 
being exempted from duty." 

When the scraps are being moulded 
into sheets of 3 or 4 inches of length 
and when ornaments are manufactur-
ed from these sheets, will they be 
taxed or will they be exempted? I 
think the Minister has not listened. 

Mr. Speaker He wants to know 
whether the material after fabrica-
tion will be taxed or exempted. 

Shl'i Prabhat Kar: He has said: 

"Further, strips and foils re-
covered from scraps of copper 
alloys and used in making anklets, 
trinklets etc. used by the poorer 
people as ornaments are also bping 
exempted from duty." 

When the scraps are again re-rolled 
and made into sheE'ts of 3 or 4 inches 
long, with a view to manufacture 
theSe anklets and trinklets, I want to 
know whether thOSe sheets, because 
they have come out of the scraps, 
will be exempted or whether the duty 
will be levied. because they are 
formed into sheets. This clarification 
I want, because it is somewhat vaRue. 
If this question is put to the tax col-
lectors, it will be diftlcult for them 
to explain this. I want a clarification 
on that score. 

About the plastic industry. already 
a representation has been made to 
him by various people, including I 
WOuld say. almost all Members of 

Parliament from West Bengal. I 
would request the hon. Minister to 
reconsider his decision about the 
plastic industry. 
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ctT ;ftfu' ~ ~ f.t; x ~ tIT V. ~ ~ 
ifilf ~ i~ ~ ~ ~ ~ ~ l  ~ 
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~~  

~~ i~  iflrr ~ I ~ 1i  ~ ~~ 

;jij'MT lfi'f ~ \'rm{],T if;' iR'Pl ~~ 
~ <:iVr ~  ;;mTT ~ , ~ ~ ~ 

~ 1l fmfi ~ :qmrr ~ fcf; j ~ ~ 

if qT;f I ~ ~ qT;f <nlcr ~1.  ~ 'fiJI' 1\jfT 
~ it, ~rr 'fiT ~  ;ff<rcrT ~  ~ I 

~ r r~ it 1!if ~ omf.t ;ft ~ ~ 
~ f'fi ~ ~ ~ rr ~ ~ ~ 'lii'f ~ 

~ f'To ~ ~ ~~ ~ ~  'fiT 
~ W<r<fT ~  ~  ~ '.I;fR ;jrr 'ifl1 
~ otT m.: ~ ~ ~ \jfj'ifT 

~ I ~ ;frfu 'fiT frrl:1Tfr.:r m if;' 

J;i'i\"<r. <r.i'nlT ~  m ~  ~ ~ ~ i 

'ToRT 7':;m <r.r ~ ~ 1  ~ lF5I'T ~

~ i1iT ~ ~ ~ ~ ~ <rnT'iT 

j~i ~ , 

12 hrs. 

'f.T'f Cj7j' ..rr ~ ~ .r ~  r~i  

qT;f "I'i'il !IT qT;f ~ ~  ~ 'Pr ififir-

C<!T "I1TT ~ ~  ~ <fit'i iA1'it it ~ 
~ i  ~ ~ ~r r~ ~ it ~ 
~i  ~ ~ I ~ ~ it, ;;iT fOf> ~ 
~  it 'Sfl1cffl' Cfft ;;myT ~  ~ 'fiT 

'" . 
w;f ~ ~ it I ~ it, ~ 

'STlfFr ~ '3"G'flT ~  . ~ {ffir 

~  lfr-ft ~ ~ it ~ Cf.T ri 
~~ ~1~~ i~~~ r. 

~ ~ it \jfT r.;rm ;ft :;fR i ~ ~  
~i ~ i~~ ~ I~ 

~~~ l i ~ ~ 

~~ ~~~ I 

~ ~~i .~i l ~ 

~ cm# <liT ii'lm «;f 'CfiVlT ~ 
~ , ~ 9lf'Wlft rn ~ ~ 

~l Cf.i ~ Cf>i &flf ~ ~r  ~ 
~ ~ ~ I ~ i~ r ~ ~ fcf; ~ 

~ r.r~ ~ ~~ liIiT, ~ t:ri"'q ~ 

m 'Itq ~ ~ <pf ~ ~ ~) i t, 
'qT<: i!i: ~  <til, mit t:ri"'q ffi'@ ~ 

~ 'iiiIT \ilft ~ l ~  

t:r'fi ~ ~~ I ~  ffi ~~ 

~ ~ ~ fOf> ~ ~  ~ ifT\iI'T<: 
it ~ . ~ ~ ~  ~ ~ 
if. ~ 'SI'fd<ilf4ltll ~~ ;p: ~~ q-')"( ~ij  
~ ~li ~)rr  Of>r '.I;ftf'iIT Cfiilf ~ liP: 
~ ~ I ~~ m<f;rr <liT lff, ;ftf{'f ~ 
for. ~li ~ )  Of>r ~ ~ ~ 

~  erg ~ i ~ .  .,"tf':l ~ ~  for. ~~i  

~ l  'lft ~  ffi ~~ i  ;;m ~ ~  

f"ti ~li ~~ r ~ ~ 3 ~ ~r cm;ff it 
1l c ~ r  mmflJm ~ ~  ~ 

~1l ~ li ir fq*/f ~ ~.  ~I  I 

~~ ~ ~ <r.-: ~  Q:lm ~ f"ti 
~  r.;rm J;i'')f: ~  ~ qT, j ~ ll1 

~ ~ .  ~ ~ ~  f;;rrr If"{ q;mr 
~  ~ . 'fiU? ~ 3 ~ ~ 1\jfT ~  

~  ~ ... eT ~ r  ~ ~ ~  me 
t;S ~  ~ r.rr ~ ~~~ 

~ 2. 1~l  q'T ~ I. ~ ~

~~ ~I~~~ r. 

~ ~ \lm 'l<: ~ ~ il  <-flTT 

~ ~ ~ ~ ;jm 'l<: Cf'lf, ;;rorf.r; ~ 
\N.I1lT ;r ~ Cfii ~ Cf'lf ~  ~ rn 
~ ':3'm it ~ I ~ ~ r j ~ 

CAi or? "t .. «<11'11 Cf.i ~ ~  ~  If"{ 
qrcf( ~~ ~ ~ '1'')"( ~ if.i<:GI' ~ 

Cf'lf ;;fr:fi <m Cfiilf ~ ~ I ~  ~ 

if ~ \3'?J1;it it qrcn: ~ if ~ if;' 
'fi"I<:UI' ~i ~ <til <f.ilf flr;;rm ~ I 
~ ii  m l£T ~ :a-m 'l<: ~ rn 
~ ;jm If"{ <f.lf i;rn ~ \jff ~ ~ I 
~~ ~ ffi ~ i?:Ttrr f'f. ~  

m <m WAT lfi'rlf ~ en: ~ Q"H 
'iIT< futIi ~ ~ ~  ~~ e"h it ~ UfI'!?iT , 
~  ~ ~r  ~  If"{ j~ it iiI'Tt 

ormrrT ~ ~  ..rt for. <r.Rr '" \3'mtt" 
Cf.T ~ t: I 
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Q;!fi ~ ~r ~ ~~li if iiI ~ ~
~ '>I'T<:: ~  !fiT .wrru ~r  

a'T :q5'r !fiT 1fiTI1 rn <Wr ~  ~ I  
"" 

q'rf!fif9T., ~ r 1 ~ 1 ~l r "If!fiT<: r~ 

!fiT ~ orgQ or9"T ~  it q'Tf'f,ftwi if 
:qm lT1l"T, ~ ~l.  !fir ~  ~ r ~ I 

~~ '>I'qm q"<:: if;;:fnr m:!fiT"<: '>1'1<:-:a-m 
liI ~~ ;p:"[i,,;i ~r  f!fi ~  ~ l  :qi\" !fiT 

"" 
!fiTli !fi<:a-q-, .~ rn:T !fiTli ~  

r ~  'frfff!fi -:qfS'l.fl <fT ~  i ~ 
. " " 

~  ~r  ~li I  '>1'or ~ 19q;:; ;:r{f ~  

Wfid'T ~ 1 ~l  !fi'n:1IT '1:ft ~  ~ GfJlTll-
m ~  'fiT l ~ f?:11T 1T11T '>1'n: 
~ NfTrrl !fiT '1fOfOTTiT ~  1 ~  mf!fi ~  

&fli<:fT '19"1' ~  if ;:;rqT sf ~  ~~ 

'fitq t Gf<::<:A", r r. ~  ~ 

1fT<:: ~~ ~ or'ITlf iil"flf I NfTlTT i't 
~ t ~l  '>I'mA" t ~  ~  

.~ ~~ ;;r;:rT;rr ~~ '!i1: ~  m ~ 
i~ ~ i ~ mew:: '1<: f!fiI1T iil"R NTlTT I 

1 ~ ~l  -tern 'fiT ~ iil"R t liT;f if ~  

f'fi ~ ~  orGfR ~  iiI ~  I 

~~  ~ t m if ~ r  

i;;fr if; 7;fTCfT<: '1<:, ~ mr.m: '1<: f'fi f!fil1T 
~~ '1<: iil ~ r ~ g{ ~  ~ qtq 

~ l:fT ~ ~ ~ !fili ~ l:fT 73lfRT ~  

~  ;;Tf;:; fi'f'".rIT<:r:r 'fiT g"{ ~  ~ m: 
fGf:;:m: if ~ i ~  ~ I ~  <nl: ~ it 
fri ~l1  ~ f!fi ~  '1fT <nl: (flf !fiVfT 
i ~ f'fi fm ~ 'lft eTlffiT 
f'fieAT ~  ~i  c ~ lfR 'fiT ~ 
f!fiWfT ~  ~  ~ ~ 0 e;;, ":( 00 col I1T 
~ ~ 0 c;; m;:;r if ~ ~ ~ 'l;fl<: :a-lJt ~ 

If<: ~r ~ i~  ~  iiI"Tif I ~ 11~ 1 r ~ 

~ ~I1  iil"Pr f'fi '!1l!'fi ~  ;:;'fi t ~r  

'1fT 'fiT"{ -tWo ~  ~  ~  I 'I;f'n: ~ 
~l  '1<: fGf'i!Ol: ~ ~ ~  aT ;;ffTiiI"T ~ 
~  f'fi ~1i Nfm, ~ ~1i ~ '1<: 

'tiTlf gToT ~  ~ ~r  ~ ~ ~ Cfi1: 
m, 'fliff'fi ~ ~~  ij ~~ l\T;:;r otT 
:.359 (Ai) LS-2" 

• 

'1lIRT ~  ~  ~  ~  ::il1RT ~ 

~ 'l;fl<: ~ 'fir ~ ~ ~ ~ 'ill"RT 
~ ~ I ~ ~ ira ~  ~  ~l  

liI"'fin: t--
"Provided that no duty shall be 
charged on laboratory glassware 
manufactured in a concern having 
a capital investment of five lakhs 
of rupees or less." 

~~ 1I~~ 1  tf"( X qWc otT 
~  'lft iil"T ~ 'fiT ~ ~  1{" ~ 
~ f'fi ~  ~  ;mn '!i1: ~ iil'""nflTT I 
~ r r  11~~ 1  ~ 'l;fR i~ if 

~l i ~ ~  ~ ~ ~ ~ I ~ 

tf"( iern Nfm '!i1: m:'fiT"( ~ ~ ~ 
~ fmTT tf"( -tern ~ iiI"T ~ ~ I li' 
~ ~ f'fi <nl: ~ ~ ~ l r I .,--

~l  ~ ~ ~ ~ -+IT l ~  
i I ~ f'fi ~  ~ if lJTsr i ~ tf"( ;::T 
'i'1if rn: f'fGfCNf t €'flJ ~ ~ ~ 
IT"{ ~ m ~~ l ri~ 'fiT or<rf.f if 
fiil";:;;:rr ~ NflT;:;T ~  ~ 'fiT ~ me 
~ ~~~ ~I~~~~ 

~  q"R ~ ~ tf"( ~ ~ 

NflTTl1T lTl1T ~ '>1'l<: ~  'tfnrr 'fiT ~ ~~ 
~ l  if ~ l  ~ ii  ~ I ~l  liI"Cfin: ~  

cror ~ €;m NTlTPiT i~ ;:;'fi :a-f"ffi ~  ? 
1{" ~~ ~  ~ ~ f'fi ~ r r  
. . .~ lfi1 ~ ~ l ~ l1Mi '!i1: ~ r 

:;;ffim I 

;;;rro-~~  ;;;rPI 1 ~ q"R ~~ 
'J;I"R ~  'fiT f:;nr;rT:.ir '1<: ~ 0 ~ ~ 

~  'lft ~  'fiT 'li ~ I~  ~  

~ f'fi <nl: "iT ~ i ~ ~ '>1').: ~  ii l~ 

'1<: ~ r orr;:; 'fiT il ~ ~ for. ~1i ~  

~ i~~~ i;; l ~ ~  OR'Rl ~  ~ rz 
\iWrrr em ornf ~ ~r ~ ~1 i~ 

~ mq; ~ ~i  r ~ I 

-rit 11~ ~ !f,. l l~ i g-J;Tr ~ 
~  l<!TTJlGfT.n: ~i 1 .r ~ 1 ~  •. ~~ ~ 'I. 

" 
t, ~ ~ s¥T ~  ~  'lft j~ ~ I ~c . 
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~ ~  

~~ l:1;Us ~ ~ 1 ~  ~ "fiT ~ ~ 

~lir ~ ~  a'T Zo ~ ~  . .., 

c. ~ ~ ~  mof.<i ~  ~ ~ i  ~  q'l:, 

~i  ~l~ ~ ~  lj~ ~  i ~~  

;;iT cfil9IT lfT'lfr it cr~  it ~ ~  Z X 
~c -gmr <.171'; <f.7 ~ 1 i  ~ ~ q,T .., 
~ frplT \;fl ~~ ~ I ~ fu<ff ~  

'Of<f it ~~ ~ !fiT crc . ~ ~~  ~  ~ 

~ ~ ffi'l1Tif ~ OfT .;r'3fT ~ ~l  ~ 1 

~~ nw '-Tl1 'Ifr ~l1 i Ef.11 ~ I ~  ~~ 
if 1 ~1  ~ ~ ir if; cf.T7IlT ~ ~ ~I 

'qR ~ I~ ::;n 1~ ~ I ~ r  .. n ~~  
~  it ~li '!iT"i.fm ~. ~  ~ '1;f"t<. ~ li r.l ~ 
<!i1li ~r  ~ I ~  ~ ~ ~  'fiT 
_........A ~ 3- ... =+-
'1>i:-fl1 ~  ~1 11 q Il{ ~~ ~~ Il  mq "p 

~11  ~  ~  ~ I ~I~ lffj ~~ 

q7 ~  cnm eli"'!' cf.t ;;1",. ~ ~  ?;, 
~ '1J+rtTQ;T it Of<nir if; ft:m ~ . mG+iT 
CfiT ~ 1 . ~. <iT 1 ~ l1'1<1T ~ ~ 

~  ~~ ~ i ;r ~ it, 
~ ~ ~ 'r.n;; CfiT, ~ . ~ ~ 

~ . R;; .ft ~ r me 11 . ~ ~ 1 

~~ 'SI'lfn.. ~ l cf1 ~ I1 ~ ll  ~.  

~ ~ ~ ~1 ~ I ~~ 6111fr ~ • <> • 

~ <hft '3fT ~ ~ ~1  'WliT ~  

~~ 'SI']'q f'filll ~  ~ ~  ~ I ~ 

~ I~  "i.fil s¥T '{i1TT ~ ~ 
~ rorl 3 ~  <iT ~1~ ~ ~  

~ ~1  ~ ~ if; ~ it ~  ~ r 

~1  ~ ~  ~)  CfiT CfiT+r if.+!' fm;r ~  

ir ~ ~ W ~ ~ ~ ~ rnr l1Mi ~  

~ ~ ~~~ i. il~ 

;w(T f.t;<rr '3fT ~I  <iT ~ .l~~  ~I 

fitf f·f.<.I'IIIOIII:: it ~~ \ill $T ~ ~I 
~  m-~  ~ ~ 1~ ~ 1 $'r ii'lIT<::T 

~ i I~  ~  ~i i i  ~  mliM" ~~ m 
~ ~~ rn ~ ~ .~ it ~ i 

~ l1Qlj'f om:r ~ r ~ 1 ~ ~i i~ 

Vlm'ffi ~ f1f; ~ ~ 'i'(l ~ ~ ~.~ !f.T 

~ i I~ fCfillT ::;n ~ 1 t, ~r .q 

Wfror ~r ~ f!f. ~~.~ .~ ~~~ ~~ ~~ 
m ~ \ill ZX trwc ~ ~ "',. 
~ <iT ~ ~  ~ ~ ~ mCfi 
~ fFf."ltT ::;n ~~  ffi' f;r;; ~  If.T 
~ ~c G't"l' ~ ~  qi"l' ~l~ 

~ ~ ~  ~ G"(: X me ~ ~. 
~  trt"l' ~ ~ imRi Cf'A'T ~.  ~ ~ ~  

~~ r ~~ I ~  

~ i~ ~~ ~rr  CfiT ~ .  ~~  o;:p:r 

~  ~ r ~  ~~ ~6 i ~ ~i  ~  

~. 1 i1 ~. ~  if; i~ !f.pftc 'fi(ir ~i  

li)!f,T ~ ~i  I ~. r~  ~ fifo ~ q"{ 

ll i i1~ . cr li~ f'f>l'.fT ~ I ~ 

{tm 9';n9 T ~ f!f. f<Rr lpfT ;;ft ~  fern 
lpfrn <1 if; 9;!f,.r ~  ~ ~  w;;w ~~ 
$'r r~  ~ ~l  ~ I U-R ~ ~ 

~ ~ ~ $'r 'fiT r ~  a'T ~ 
cr~c . r ~ 1 ~ fQ; finf If?..rr $l':f 
4:11' <iffi iT ~ ~  ~.r f::r. ~~ 
~  cit' ~ rnlTT 'fiT ~  W.:rif. 
·Uf..<i '1;11<:: ~r  ~ <f.t ~ t I ~ 
':3'<i"r.T ~ i  ~~  ~ ;;mft ~  <iT or? 
or? ~ .r  ~ ~ ~~ l i  1 1c r ~  . ~ 

~  ~r r  >rfulrTf',m . ~ :q<; ~~ I 

~ ~ it ~ ~  CfiT ~  ~  ~ .i r 

~ ~1  ~i i  iifOfWT ~  ~~ t I 
~. ~ f1f; fcre l1"'fT ~~ ~  ~ 

omiT ~ ~~l i ~ ~ ~ t 
-q-'"t<: ~~ f'fi ~ -g+rR ~ ~~ T ~ 

I 1 ~ CfiT ~ ~ ;:rq:r ~ 'q'n: ;:r ~r ~~ 
'1m;:r ~  ~ <iT 'flfT ~ 75'f'if('!" ~r Q"m· 
f'fi ~~ i ir~~  'fiT ~ r ~~~ ~ lfT <iT 
il ~  ~~ ~ +rNi 1 . ~ ~r ;;nn: 'q')7 ~ 
il ~r ~ ~ +rNi ;:r{r f'f.'ll'T ~  ~  ~ 

<iT 'fill" ~ 'fill" ~ i  ~  ~ 'f'm<fRT if; 

~  ~ Cfii, ~l  ~ ~ ~ • 
wrr mq ~ "'I«(ql'11 ~ ~~ ~c 
~ ~ <iT ~~ ~  ~ qt:q ~c ~r  
~~ 3 1~ iim iifT ~ 3~ lr~  ~) . 

~  ~ ~ I~ ;r ~ llr r ~ <t!. 
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sni141rldr if ~~) ~ I 

WT ~ if ~ i '1'R .1"1" arm ~ 
~ r lifiT ~ I ~ ~~ 0AT;:r if 'if) ~ 
~ i ~~lI ~ ~) r ~ ;nr ~ lI ~ ~ 

~ ~~ ~ mtf.f ~ ~ ~lI  gm ~ 
'1'R ;;r;r ;nr q( ~. ~ g'1'r ~ a1 

j~ ~ ~ 'ifT ~ ~ ':3lJ q-.: .. ~ 
~. . 't76i" ~ ~) r ~ ffffi it ~  ~ 
~ ~~ i ~  ~ l ~~ Cf.< m ~ I 

~ ~ r.~~~~ i 2~ 

fcrff lP-fT l1 ~ ;:r ~ ~  f'fi ~  q-.: 

i ~ ~  ~ g 1 ~ i  ;;rgt i ~0 ~  
i ~ <r.T ~  g ;nr tn: ,="T litnl ~ i  

~ ~ ~  ~ ~ ."rr<tT if<rT ~ 1 

~ I  ~ r~  :srw"1 ~~lI ~ q-: >rT 
ZctXf 9lTT B"m g ~  " m ~  ~  

q;:r, ~ ~ ~11 i ~  ~ I ~.  lJGf i ~ 
~ 1 i ~ '3"f'f.T 'ifT 3 ~i  -c.;:p:f ~ ~ 

~ ;;rPf'lT I JfT <fT ~  4° 'Pr:'fT ~ ~ 
f'fi ~~  rr~ it ~ li ~ ~ ~ 'fT11 
wrTlJ ~  ~  ~ 1fiT11 it 'q'mT g I ;;r;r ~ 
~ i ~ ~ ~ ~ i'JCf ~ fcrfr ~~ ~ 
'q'f'1:l"<f."Tl:Prur, ~ ~ ~ ~ cm:r 
~  Prur 1 ~ ~ <"-~ 'l<: >rT ~ .  

~ 1 'f.<-<ir 'iTIirf ~ I .~~ ~l .  t:J;Cf. ~  

~  ~ )  ~l  ~ ~ Cf;T r~ ","HT i'JR 
tn: "!f9<rt q;rr{ ;;mrT ~ I ;;rT 'f.""i'iTI lI ~ 
~ 'q"R 'ifT ~  ~ ~ 1fiT11 mar ~ ;nr 

tn: ~ ~ ~ rr <fiW ~ ':3"f'iffl" ~  ~~ q-.: 
mil ~ <R0 I ~r  i 1~ q-.: ;nr ~r  

if ;;r;rf"'fi ~  11<: li i~ ~ 'f@ 
~i lI ~ I ~~ m if ~~ ~ 
~~ lifiT ~~ ~ I ~~ itm ~  

iflIT a1 'flit ~ ~ ilr  <ti1 f;;r;r 'fiT 
~~ orr=t if olet; let; ~ T ~  ~  
':3"'fcliT T'fi ;ftCf; rr il~ ~  ~  I 

.~~ ,¥ 'ifT fCf; l~  ~ if ~ i ~ 

~ if; i'JR tn: ~~~ ~ ~ crr ~  ~ tn: 

~  ~ 'liT oft ~~ ~ ~ rr ~ 

If<l"Tf'fi ~ ~ ~  if iRm" t 
fm ~ 'fif;:r liT mlIT'f ;;r;;m ~ I 
~ ~ <rn: ~ T ~ f'fi ~~ orrt if 
~i  ~ ~ ~  ~ ~ ~  fl 
>rT fepfT ~ 'fiT ~ li  i'f ~ 'q'R flfi'«T 

~  'fiT 'I 1 1 i~  i'f ~~ ilfR i'flit if; 
~~ ~  rn erR 'q'f'1:l"<f."Tl:T ~  

'fiT q1:m'f i'f cri:0 1 

~ ~ 'fiT ilfTmorf<r;7ur 'fiT.fr ~ 
g ilfR ~~ ~  ~~ l(f; oft '<fT6ir g f'fi 
~~ ':3"m ~ ~ it m 'q"R ~ 

3 ~ 1  'fiT ~~~i  ~~ rr. f"lj-m 
'fiJ'fiT fnrr<tFf ~  ?: -rrcfT go 1 ~ ~ 
i ~ ~  '3"?ITlff Cf;T ~~ ~i  ~~ 'fiT 
g ;:rt ?it ':3''fiT <l ~ I r~ ?:<fT ~ lr  
"3fT ':3'i'f'fi) "3fTfCfi'J -rrerir it f"lj-~  

g rnfq7 cl ~~ 'f ~  1 ~l ~ ~~  ':3'?ifiT 
of,T fi:r<1 its 1 ~ ~ m'1:l"'fi ~ r~ ~ 

-rrerT ff ~ ~ ~ ~ -rrerT ~ f'fi {!fF 
fl1'1 ~ "fit ~ ~ 'foT ~  it >rT ri 

~ . . . 

'q'P-~1i ~r j it tfi<f; ~  ~ 1 ~ ~ 
m'1'fiT i'fTfCi ~ aT f'li< 'mlT <l<r': 1f. 
~ i it ~ ~l  ~~ ~r ~1li  if 

'flit tfi* ~1  f'f."l-iT "3fTm ~ 1 ~ r "3fT 
~I  ~~  ~ ~ ~~ ~) ~ ~ I 

~  ~  If?.lT ~~ ~  ~ 
~ 1 r ir ~l  ~ ~ Cf;T 'q'flT ;:r<.f. ~  
~r ~  ~~ cm:i't Q::rT :q')qf ~  iff 
~  1 ~  'J;fif <w," ~r r Cf;) ~ r~ir 'fiT 
"SflRi'f ~ I ~~ 3 ~  ~  ~ r ~ 
Cf;T ~ ~  <{Tfa ~  i'JT ~~ q<: ~  
~ 'q'f11 ~ <rio J;f;' ~ >rT ~ 11" ~ <tiT 

orr;:r ~r ~ i  i l ~ ~~ ~~ 3 ~)ir 

if; ~ ~r.r Cf;T ~ i  .~ ~  1 r ~ 

lRr orrn <tiT ~~ Cf;T i) ~~ ;(:t ;;rrt...TifT 
i'JT ~~ ~ ~ ~ fer. it T ~  ~1 1 ~ ~ 

~ ~  ~ fif, ~ ~~)  'fft ~ 

~ <if -;ftc ~ ~ ~ T ~ fifo <IT i'JT qi;f 
~ 11  <IT qt:q ~ ~ Gf."lf ~ ~. i~ ~  ~~ 
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lP.ii ~~ ij ~ 

~  ~. . ~~i l  '1fT ~ cfn: 11<: ~  ~ ~ 

~ 'fil:: ~  ;jfflJ; q-R ~l  Ttm ~r ~  

~ ~ crT ;;(T r~ ~~  ~  ~. .  1~ 

~i ~ 'fiT ~ ciT '>.ii'1 r ~ me ~  <::<J 

iifOfi'f ~ 11<: ~ r  1:fT"f <:1r@ 1:fT "fil 
Cfil{ ~  ~ ~ ~ill1  'l'R l1 ~c Q:T i ~  

~l 1.  j ~ , Ttm Cfil::€f;" ~  li r~ '1;(1<: ~ 2  
~~1l  ~ m<!f :q<'1 l;f'fi1 ~ crrrr ~ri 
3 ~1l  r rr~ ~ I~ I :;rT fCfl lj-. ~ r~  

~ f'fi ~ l  ~ ~  /f'fiCfT ~ " 

Shri Nanjappan (Nilgiris); 1 want-
ed to move my amendment No.8. I 
am glad that the Finance Minister has 
reduced the tax which he has imposed 
(In inferior coffee and thereby given 
the growers some concession. But I 
do not know why it was not done in 
1he case of superior coffee, thougt. the 
reasons which weighed with the Gov-
ernment in the matter of inferior 
coffee apply with equal force in the 
matter of superior coffee also. The 
present market position is that there 
is a lot of coffee in the market and 
the Co,free Board does not know how 
to dispose of the stocks. As the 
price obtaining in the foreign mar kets 
is very low, it cannot be exported 
either. 

Mr. Speaker: Why do you not sell 
i. cheaper? The middle class prople 
are suffering because of its high price. 

Shri Nanjappan: I am coming to 
that. In my constituency we grow a 
lot of superior variety of coffee. For 
k long time now the planters have 
been finding it very difficult to keep 
their plantations running. ~ of 
them never open up fresh l ~ . 

'They have also destroyed thousands 
of acres of coffee plantations and gone 
in for tea Or some other crops. This 
is the situation prevailing in my 
('onstituency. 

The grower of coffee is not benefited 
in ally way by the present levy and 
the Finance Minister would not be 
getting the real return which he was 

(;:xpecting. So, in my view, the present 
taxation on coffee is inopportlllle. 
Also, the reasons which weighed with 
the Government for removal or reciuc-
tion of taxation on inferior quality 
coHee must weigh and must be applied 
in the case of superior variety of 
coffee also. At the same time, I 
request that the taxation may be ~  

C'.t the present level. Now he has 
increased it by Rs. 14 per quintal, 
which is not warranted. 

Then I come to tea. The main object 
if to promote the export of tea, as 
that helps to earn foreign exchange 
which the Finance Minister and the 
country very badly needs. So, he 
has given a reduction of 9 nP per 
kilogram on the export of tea. But, 
at the same time, he levies an excise 
duty of 5 to 8 nP per kilogram on 
loose tea. We are exporting a large 
quantity of loose tea, especially qua-
lity tea, on which the new excise 
duty comes to 8 nP per kilog.·am. 
Then what is the relief he is giving 
for the promotion of export of tea? 
He gives a relief of 9 nP per kilogram 
in one levy and, on the other hand, 
he imposes a levy of 5 to 8 nP on 
l ~  tea. In other words, he takes 
away the real benefit which he has 
given on the export of tea, by the 
imposition of this ('xcise duty. He 
gives a reduction of 6 nP per kilo-
gram on package tea but, becaus -, of 
the enhancement of taxation on loose 
1 ea by 5 to 8 nP per kilogram on 
70nal basis, the exportable tea does 
rot get any benefit at an. 

The chief point that has to be con-
sidered in this context is the price 
factor. Even the foreign delegations 
that have been visiting this couT;try 
have been of the opinion that the 
Indian tea costs more and so they say 
that they are not in a position to buy 
Indian tea. The grower also wants 
the price to be reduced for better 
mles, but he is unable to do so 
bpcause of high taxation. So, if the 
Finance Minister really wants to give 
~  benefit to the tea growers and, 
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at the same time, wanta to etU'D more 
of the badly-needed foreign pxcMnge, 
I think he must reconsider, and new 
levies may be imposed. 

Shri Shankaraiya (Mysore): I wish 
to take this opportunity to make an 
appeal to the hon. Finance Minister 
on behalf of the handloom weavers. 
The handloom industry and the hand-
loom weavers are very grateful to the 
Central Government for the continu-
ed help of the Central Government, 
that industry would have collapsed 
long ago. In the present taxation 
proposals also, the position of the 
handloom sector has been kept in 
mind and exemption from excise duty 
on yarns has been given up to 40 I 
counts. Of course, the Finance Minis-
ter has been generous enough towards 
the handloom industry and this wiJI 
no doubt help them to a great extent 
in the manufacture and sale of 
carpets, coarse cloth etc. But that 
alone will not be sufficient. Now the 
handloom industry has been pro-
gressing well and has been producing 
cloth of finer counts and higher 
quality in larger quantities. 

There has been considerable 
improvement both in the quality and 
in the quantity. Now on account of 
the change in the taste of the con-
sumers both inside and outside the 
country people are using more and 
more cloth made from higher count 
yarn than the coarse variety. Even 
in the export market it is the finer 
quality cloth that is being exported. 
So when exemption is given only up 
to 40 count it will have an adverse 
effect not only on internal sales but 
on external trade aI-so. Most of the 
external trade or cloth exported out-
side India is made from higher counts. 
If the handloom weavers are not 
allowed to get yarn at a cheaper rate, 
prices will go up. Mostly goods of 
80 or 100 counts are being exported. 
There will be a rise in the cost of 
production price. Consumer resist-
ance is there. The hon. Finance 
Minister is also aware that for the 
last two or three years yarn prices 
have been yery high and the hand-

loom sector is finding it difficult to 
find a market now. Great conces-
sions are being given and in the 
interim period also the Government 
had to enhance the rebate from 5 nP 
to 10 nP and sometimes to 12 nP on 
account of the heavy stocking of 
theSe goods. External trade will also 
be greatly affected. Therefore in 
order to maintain the external trade 
and also to see that there is nO con-
sumer resistance for the finer quality 
of goods, I shall request the hon. 
Minister to be pleased to exempt yarn 
of up to 100 counts and particularly 
that meant for the handloom sector. 
Even now he may consider it and I 
hope he will give due consideration 
to it and be sympathetic towards 
them. 

One word more about this. After 
all, the revenue that he may be losing 
will not be much. It will be about 
Rs. 50 lakhs. The Government is 
spending Rs. 5 crores to Rs. 6 crores 
for the sake of the handloom weavers. 
Most of them are very poor. But 
that ha·s not been enough. Even noW 
they are experiencing great difficulty. 
They are asking for a higher rebate. 
5 nP in the rupee is not enough. They 
arc asking for more. But on account 
of the financial position, the Govern-
ment are unable to extend it further. 
When the situation is this and the 
handloom sector is making progress, 
if this concession is not extended to 
them, their progress will be retarded. 
Their progress will be greatly affect-
ed. After all, the Government will 
not be losing much. Rs. 50 lakhs is 
nothing when they are spendoing Rs. 5 
crores to Rs. 6 crores for tnese down-
trodden and poor people. 

One word with regard to the power-
looms. The hon. Finance Minister 
has been pleased to exempt two 
looms from all the taxes. As regards 
three and four looms, he has been 
generous enough to extend the con-
cession to them the other day when 
he said that On the first shift they 
will be exempted. Here, I have got 
a certain doubt. I hope the hon. 
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[Shri Shankaraiya] 
Minister will clarify the position. So 
far as three and four looms are con-
cerned, the first shift will be exempt-
ed. If that is so, it may be all right. 
But if they want to resort to a second 
or a third shift, will be first shift be 
exempted and only the second and 
the third shifts will be taxed or will 
they lose this exemption of the first 
I!hift also and will have to pay tax 
on the whole thing? Hitherto four 
looms had been exempted. Now they 
are sought to be taxed. Unfortunate-
ly, the position of the powerlooms, 
so far as the small sector is concerned, 
is that they are all family holdings. 
Many of them were handloom 
weavers and poor people. On account 
of the encouragement given by the 
State Governments, particularly in my 
State, namely, Mysore, they took to 
the powerlooms. The State assisted 
them in the supply of power. They 
are run by the families. I do not 
urge anything for persons owning 
more than four looms, for persons 
owning 20 or 30, or even 200 or 300 
looms, but those who are having only 
four or less than four looms are alI 
family units. They will not be 
engaging labour. Moreover, the looID's 
that they have got are not first-hand 
and fresh looms. Those looms which 
hlrVe been condemned by these big 
mills are taken by them. Those 
looms are purchased by them. Instead 
of allowing them to be scrapped, they 
are making use of those looms and 
are producing some cloth. Now, 
particularly the cotton loom owners 
are finding it a great hardship to find 
a market for the coarse cloth that 
they are producing. When the cir-
cumstances are these, I request the 
han. Finance Minister kindly to look 
into their condition and to see that 
four looms are exempted as previous-
ly, instead of exempting only one 
shift. I also want clarification on the 
point whether, if they resort to a 
leconcl or a third shift, they will be 
losing the benefit of the exemption of 
the first shift also. I request the hon. 
i ~  Minister to consider these 

two aspects sympathetically. 

Shri D. V. Rao (Nalgonda): Sir, 
while referring to my amendments 
No. 40 and 53, I would like to say 
something first about tobacco. It is 
an unfortunate item to which the hon. 
Finance Minister has not given any 
concession even in the small conces-
sions that he announced. I come from 
a State where tobacco is grown in the 
largest area in our country. There the 
peasants are undergoing many hard-
ships. It is very difficult to get fertili-
sers at reasonable prices and a peasant 
has to go to the black market to pur-
chase fertilisers at a prohibitive price 
and use them for growing tobacco. 
There are no arrangements for the sale 
of tobacco and huge stocks are lying 
idle. They are not in a position to sell 
them. There are no arrangements in 
our country for the export of tobacco-
Therefore even slocks of two or three 
years are lying with the peasants. 
Sometimes they have to destroy them 
also. 

The present duties are such that 
while the peasant is getting very low 
prices, the consumers of biris and 
ciga!"s, that is, those who use them, 
hdVt. In pay high prices. In this state 
of ~ iiir  the cultivated area of 
tobacco is also going down. That is 
why tobacco CUltivation and the en-
tire tobacco industry is not in a sound 
position. An additional duty of this 
nature will, therefore, hit hard the 
tobacco growing peasant and also the 
consumers. Therefore I OPPOSe this 
duty. I hope the hon. Finance Minis-
ter will reconsider this even at this 
late stage. 

I would like to say something about 
radio sets also. Now-a-days even the 
middle-class and the lower middle-
class people are also using radio sets 
of various prices. Thert> are some 
sets which cost less than Rs. 150 and 
there are sets costing more than 
Rs. 300 also. Levying a duty on 
radio ~  in this way naturally hits 
the middle-class. Therefore some duty 
on radiosets costing more than Rs. 300 
might be levied and radio sets costing 
less than Rs. 300 should be exempted 
from this duty. I would request the 
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hon. Finance Minister to make proper 
amendments as far as these duties are 
·concerned. 

Sbri Assar: I want a clarification 
from the hon. Minister. He stated 
-that he has exempted two looms for 
three shifts and there was an 
'announcement about exemption of 
four looms for one shift. Now 
suppose I have got four looms. Then, 
can I start two looms for three shifts 
:and two looms for one shift? 

Sbri Morarji Desai: No. 

Shri Assar: Or, suppose, I have got 
six looms. Then, can I start four 
looms for one shift and two looms 
for one shift? 

Shri Morarji Desai: No, 
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Page 14, 

after line 39, in column 2, add-

"Provided that such Govern-
ment centres as do not carry any 
manufacturing process and on,ly 
deal in giving common facility to 
poor potters who prepare every-
thing in household small scale 
business and utilise the service of 
the kilns of the Government cen-
tre, shall be exempted from the 
excise duty", (74). 
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Page 15, line 32,-

add at the end-

Provided that such uni,ts as 
carry on manufacturing of Radios 
or spare parts of Radios on smalI-
scale cottage industry basis or 
such persons as take work from 
big units shall be exempted from 
duty." (75). 
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Mr, Speaker: Shri Balmiki's amend .. 
ments are also before the House, 

Shri Morarji Desai: As regards the 
contention of the hon, Member who 
spoke last, as I said, the notification 
has already been issued, and those 
people are covered by this exemption. 
There is no question of giving any 
further exemption to them. It is 
only perhaps a misunderstanding 
which is responsible for this conten-
tion. 
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[Shri Morarji Desai] 
As regards radio set it, cannot be 

argued that it is used by the poor 
'man. Very few people use the radio 
in this country yet, and I do not think 
it is a tax on the poor by any stretch 
of imagination. We have already 
-exempted radio of Rs. 150 and below, 
'Therefore those people can take 
advantage of these radios. The other 

, radios have got to pay the duty. If 
there is any hard'3hip Government 
win consider it in thc c r ~ or the 
year, but I do not think today any 
relief is called for. 

Shri Tridib Kum:u Chaudburi 
(Berhampore): With regard to radios, 

, there are some very small manufac-
turers who do not use any power or 
employ any assistants. Perhaps they 
manufacture a few sets a year. They 
have been put to hardships due to 
!procedural difiicultiC'S like filling in 
forms and running to l~i  places. 
If the procedure could be simplified 
in their case it would be helpful to 
them. 

Shri Morarji Desai: Yes, Sir, I am 
ready to simp:if:, ll1e procedure pro-
vided they say !Jow many radio sets 
they are going to produce. We can 
certainly fix it up and see that they 
are not put to any harassment. It 
has been my constant effort to see 
that excise duty is levied in such a 
mann!.;r that no harassment is caused. 
I am continually examining if com-
pounding could be made and we 
could have all these various methods 
whereby the duties can be levied 
without any harassment. 

I was asked to exempt yarns spun 
from Indian wool. But it is not possi-
ble to distinguish this from forEign 
wool many a time; and both are used 
together. ' It is not therefore possible 
to give any exemption to yarn spun 
from Indian wool. I examined it and 
found that it is" not possible to do so. 
lf b future I find that there is any 
process whereby one can give any 
relief, certainly I wilI continue to 
examine it 

Specific rates in respect of woollen 
yarn have already been notified. The 
effect of the notification is to give 
an option to the person paying the 
tax to pay according to the specific 
rate or according to the ad valorem 
rate. It is his choice: he can pay 
eit.her way he likes. As a matter of 
fact, the specific rates are more 
fwourable and I have no doubt that 
they will choose specific rates. 

Then, carpet wool was sought to be 
exempted. But it is not possible to 
separate carpet WOol from other wool. 
The distinction is not possible. I 
enquired from the Commerce Minis-
try also, and they also said the same 
thing. AU those that go for eXlport 
do get rebaie. Therefore there will 
be no hardship as regards manufac-
tures meant for export. 

Shri Bibhuti Mishra (Bagaha): 
What is the percentage of rebate? 

Shri Morarji Desai: The rebate is 
full; there is no question of makin" 
any commission on it. 

As regards plastics, small moulders 
buy duty-paid raw materials. There-
fore, there is no question of their 
paying any tax. The others have to 
pay a tax if they prepare thc raw 
materials also. Otherw ise, all those 
people who make the raw materials 
will pay the tax. Once that tax ;s 
paid, it is paid only at one point; the 
other people, the manufacturers, do 
not pay anything if they manufacture 
any materials out of it. 

The question was raised about 
scrap. Scrap which is exempted will 
not further be taxed. That is the sort 
of arrangement that is sought to be 
made. 

As regards glass, it was argued that 
factories up to Rs. 5 lakhs capital 
should be exempted. I am afraid I 
am not able to accept that suggestion. 

Shrl Braj Raj Singh: 
Minister's deflnition is 
subtle. 

The hon. 
still more 
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Shri Morarji Desai: That is, small-
scale-scale industries, not cottage 
industries. What facility I am trying 
to give is to cottage industries. If 
small-scale industries can be given 
some relief compared to the bigger 
industries I can certainly consider it. 
But it wlII have to be in such a 
manner that it is not utilised as a 
loop-hole for the bigger factories. 

As regards power looms I had ex-
plained . . 

Shri Braj Raj Singb: Can he not 
differentiate between the rates for 
the small-scale sector and the big 

.sector? 

Shri Morarji Desai: As I said, that 
will be consTdered. I cannot say off 
hand just now that this can be done, 
because that also can be utilised. 
Something prepared in the bigger 
factories can be brought to the small 
factories and sold as their produce. 
Therefore, one has to find out how 
best it can be done. 

Shri Braj Raj Singh: I am afraid 
the han. Minister does not evidently 
know the practice. The small-scale 
industries get their raw materials 
from the Development Wing of the 
Government of India. So it is not 
possible that the articles manufactur-
ed in the big factories can be trans-
ferred to the small factories and sold 
from there. 

8hri Morarji Desai: I am afraid in 
"this matter the hon. Member himself 
is not aware Of all the tricks played. 
'The Minister knows more about the 
tricks used in these matters. than the 
bon. Member is aware of. It:ls there-
lore that one has to be careful. 

About power looms I had explained 
the points fully when I replied on 
the consideration stage. What con-
'Cession was given at first was confln-
oed to two looms, and tor any number 
'Of shifts. Then there was a case of 
the people working all over the coun-
try, of people who use only three to 
four looms, and only for one shift. I 

said, "All right, we will also exempt 
them". That does not mean that it 
does not apply to thqse which were 
exempted before, that is, two loamI 
for three shifts, or that that conces-
sion is withdrawn or curtailed in any 
way. But if thOse with four loams 
say that they must have more shifts, 
that is not possible to give. It is not 
that the first shift is exempted. Four 
looms are exempted only if they work 
one shift. And We will try to see 
that that rule is properly observed 
and that any tricks are not played in 
this matter. 

8hri 8hankaraiya: What harm will 
be there if the first shift is exempted 
and there is compounded levy only 
for the second and third shifts? 

Shri Morarji Desai: They do not 
deserve it. That is my contention. If 
they want it to be a family affair, 
then only one shift they can manage 
for four looms, and nothing more. It 
is, therefore, that that (:xemption has 
been given. Otherwise, that exemp-
tion would not be given; it Is given 
only up to two 'looms. Really speak-
ing, a family eannot manage more 
than two looms at any time. But I 
have gone up to four looms, only on 
the condition that they work for one 
shift. Otherwise, they have to pay 
the full duty. That is how the rule 
is made. If I find in the future that 
they suffer in comparison, I am pre-
pared to consider whatever reasons 
are put forward by them In the 
future. 

I believe I have covered all the 
points raised. I am unable to accept 
these ~ . 

Mr. Speaker: I shall put the Gov-
ernment ant'endments first to the vote 
of the House. 

The question is: 

Page 13, llne 3, after 'COAL. 
'rAR' inaert ",". (24) 

Page '.3, line 4, after 'DERIVA-
TIVES' omit ",". (25) 
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[Mr. Speaker] 
Page 13, for lines 9 to 13, sub-

stitute: 

"DEFINED IN CALUSE (h) 
OF SECTION 3 OF THE 
DRUGS ACT, 1940 (23 of 1940), 
NOT CONTAINING ALCOHOL 
OR OPIUM, INDIAN HEMP. 
OR OTHER NARCOTIC 
DRUGS OR NARCOTICS.". 
(26) 

Page 13, line 15, after 'PRE-
PARATIONS' insert: 

"NOT CONTAINING ALO-
COHOL OR OPIUM, INDIAN 
HEMP, OR OTHER NARCOTIC 
DRUGS OR NARCOTICS". 
(27) 

Page 13, line 35, after 'CELLO-
PHANE' i .~ r  

"that is, any film or sheet of 
regenerated cellulose". (28) 

Page 14, after line 39, in column 
2, insert: 

"Exp1.anation. - 'Chinaware' 
Includes a 11 glazed c1ayware but 
does not include terracotta.". 
(29) 

The motion was adopted. 
Mr. Speaker: Now, I Come to 

Pandit Thakur Das Bhargava's amend-
ments. I do not think he is pressing 
them. 

Pandit Thakur Das Bhargava: I 
want to press them, because the 
incidence is four times a'S much as I 
wanted. I want that my amendments 
may be put to vote. 

Mr. Speaker: I thought that when 
the notification was issued, he was 
satisfied. 

Sbri Morarji Desai: He was satis-
fied on one point, but there are other 
points on which he is not satisfied. 

Pandit Thakur Das Bhargava: I 
wanted a duty of 25 nP. per lb, but he 
has put a duty of Rs. 2-1-0. per Kg. 

Mr. Speaker: So, I shall put amend-
ments Nos. 48 and 49 to the vote r>f 
the House. 

Amendments Nos. 48 and 49 were vut 
and negatived. 

Mr. Speaker: Now, I c ~ to Shri 
Assar's amendments. Is he pressing 
them? 

Shri Assar: No, I am not pressing 
them. I beg leave of the House to 
withdraw my amendments Nos. 42, 
43, 45, 46 and 51. 

Mr. Speaker: Has the han. Mem-
ber leave of the House to withdraw 
his amendments? 

lion. Members: Yes. 

Amendments Nos. 42, 43, 45, 46 and 
51 were by leave, withdrawn. 

Mr. Speaker: Now, I come to Shri 
Braj Raj Singh's amendments. Is 
he pressing them? 

Shri Braj Raj Singh: Yes. I press 
them. 

Mr. Speaker: I shall now put to 
vote amendments Nos. 60, 61, 62 and 
63. 

Amentments Nos. 60 to 63 were put 
and negatived. 

Mr. Speaker: Now, I come to Shri 
Prabhat Kar's amendments. 

Shri Prabhat Kar: I am pressing 
them. 

Mr. Speaker: I shall now put to 
vote amendments Nos. 57, 58 and 59. 

Amendments Nos. 57 and 59 were put 
and negatived. 

Mr. Speaker: Now, I come to Shri 
Balmiki's amendments. 

Shri Balmiki: I press them. 

Mr. Speaker: I shall now put to 
vote amendments Nos. 74 and 75. 

Amendments Nos. 74 to 75 were put 
and negatived. 

Shri Morarji Desai: Does it mean 
that the concession is withdrawn? 
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Mr. Speaker: The hon. Minister is 
at liberty to withdraw the notifica-
tion. These two amendments, 
namely amendments Nos. 74 and 75 
are lost. Then, there are two amend-
ments in Shri D. V. Rao's name, 
namely amendments Nos. 40 and 53. 
Amendment No. 40 is out of order. 
Amendment No. 53 relates to clause 
15. Therefore, there is no othor 
amendment to be put to vote now. 

The question is: 

"That clause 13, as amended, 
stand part of the Bill". 

The motion was adopted. 

Clause 13, as amended, was added 
to the Bm. 

Clauses 14 to 1'7 
Mr. Speaker: Now, we shall take up 

the other clauses. So far as clause 
14 is concerned, there is no amend-
ment to it. For clause 15, there is an 
amendment, namely amendment 
No. 53, but that requires the sanction 
of the President. There are no 
amendments to clauses 16 and 17. So, 
I shall put all these four clauses to-
gether to vote. 

The question is: 

"That clauses 14, 15, 16 and 17 
stand part of the Bill." 

The motion was adopted. 

Clause 14, 15, 16 and 17 were adeled 
to the BilL. 

The First Schedule 

!\'Ir. Speaker: The following amend-
ments, namely amendments Nos. 54, 
55, 56, 9, 57, 58, 69, 70 and 71 are 
al1 OUt of order, because they reqUIre 
the recommendation of the Presi-
dent. The amendments to be moved 
by Government alone are in ordcr. 

Amendments ma.de: 

(i) Page 24, lines 16 to 19, omit 
"at the rate of 22 per cent. 
on so much of the total in-
come as consists of dividends 
from an Indian company, 

not being a subsidiary, form-
ed and registered on or after 
the 1st day of April, 1959 
and before the 1st day of 
April, 1961;". (30) 

(ii) Page 24, line 20, after "any" 
insert "other". (31) 

(iii) Page 24, line 22, for "1961" 
substitute "1959". (32) 

(iv) Page 26, for lines 44 to 56, 
substitute; 

"(i) on the income from divi-
dends (excluding dividends 
payable by an Indian com-
pany referred to in section 
56A of the Income-tax 
Act)-

(1) on dividends payable by 
any of its subsidiary 
Indian companies formed 
and registered before the 
1st day of April, 1961-
Nil. 

(2) on dividends paYRble .by 
any other Indian com-
pany formed and register-
ed on or after the 1st day 
of April, 1959--10 per 
cent 

(3) on any other dividends·-
33 per cent.". (33) 

[Shri Morarji Desai]. 

Shri Nagi Reddy: I rise to oppose 
the concession that has been given in 
respect of tax on the bonus shares. 
Even the Finance Minister in his 
speech had said that the Controller 
of Capital Issues had been asked to 
be vigilant and strict in givirJg con-
sent fur the transfer of these reserves 
Into bonus shares, and that is because 
It has bc'en accepted in theory that 
this transfer of shares is not in the 
interests of either the industry or, in 
general. the progrcss of the cOLlntry; 
and. therefore, it has been accepted 
that one should be strict and v:gilant 
and not allow such transfers to take 
place, as the industrialists would like 
to transfer them from the one to the 
other. It was for that reason that a 
tax rate of above 30 per cellt. had 
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[Shri Nagi Reddy] 
been accepted by the country and by 
this House for such a long time as till 
today. Now, particularly, I am not 
able to understand why this particu-
lar change had to be made, when we 
are entering the Third Five Year 
Plan. 

13 brs. 

It looks as though there is a con-
tradiction between the theory and the 
practice which has been implemented 
by the Government of India, as ac-
cepted by the Finance Minister. 
This special tax concession has al-
ready given nerve to the industria-
lists to demand that the whole of this 
tax should be abolished. Naturally, 
one is not sure that it is not going to 
be abolished in the next financial 
year. It is not proper to imagine 
that this concession would stop the 
demands for further concessions, 
from the industries. Each concession 
only leads to further concessions. 
We have been seeing it one after the 
other. I am not satisfied with the 
way in which these concessions are 
being given. Therefore, I am afraid 
that the demand of the industry that 
all the tax on bonus shares should be 
abolished is ioini to be fulfilled in 
the very near future. I hope the 
Finance Minister will come forward 
to give a guarantee to the House that 
it is not going to be so. But I am 
not so sure whether he will or not. 
One thing is certain. Of course, l·ur 
past history has told us that a Baka-
sura cannot be satisfied with a con-
cession for a day. He wants the con-
cession day after day and his appe-
tite is never quanohed. It is the 
same thing that is happening with the 
financiers in ou,r country. I hope 
this concession is not ,going to be in-
creased. But it is my fear that it is 
going to be. Therefore, I oppose it. 
Is the Finance Minister sure that 
what he is doing today is not gOing 
to increase their appetite {or further 
concessions? Is he sure that he is not 
going to give more and more con-
cessions in fUture? That il the doubt 
that has arisen. Therefore, any con-

cession which is not in the interest of 
the country, any concession which is 
only in the interest of a small per-
centage of the people of our country, 
is to be opposed, when today we lire 
demanding of the people of the coun-
try as a whole to tighten their belt, 
to work harder for the success of the 
Third Five Year Plan and to put in 
more work for the fulfilment of our 
targets so that the country may pro-
gress faster than it is dOing in regard 
to industrialisation. 

It is for these reasons tnat I con-
sistently oppose this concession and 
earnestly request the Finance Minister 
even at this last stage of the Bill to 
withdraw this concession which he is 
trying to give. 

Pandit Thakur Das Bhargava: In 
regard to the First Schedule, the 
policy behind taxing the individual 
as well as the Hindu undivided 
family on the same basis is so unjust 
and so atrocious that it cannot be 
supported. Just consider this. In 
regal'd to super tax, one individual 
pays on the basis of an income of' 
Rs. 20,000 and a whole family con-
sisting of, say, 10 or even more per-
sons, also pay on the same basis. One 
man pays a certain amount and a 
Hindu undivided family consisting of 
10 or 15 persons also pay the sRme 
amount, which means that there is 
very great d.iscrimination between 
One citizen and another. 

Our Constitution says in its pream-
ble that there must be uniformity of 
status and there must be equality 
of status, whereas I find that on the 
basis of religion there is great dis-
crimination, which is opposed to the 
principles of articles 14 and 15 of the 
Constitution. This is so far as the 
Hindu undivided family is concerned. 

In rega,rd to incomes also, a family 
cannot consist of less than 2 co-
parceners and yet only if they are 
adult, they can be taxed, if the in-
come is Rs. 6,000. Suppose there are 
10 persons. Even if there are 1~ 
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persons and they are all labourers 
getting Rs. 10, or so, they will also 
be mulcted and taxed, whereas the 
minimum taxable amounts for ordi-
nary citizens is Rs. 3,000. So it is so 
obviously unjust that I cannot under-
stand why the Finance Ministry is not 
looking into it. 

I know that it will be said that the 
hon. Finance Minister is not responsi-
ble for it and it has been continuing 
for a long time. But an injustIce 
continued for a long time does not 
become justice. It is so obviously un-
just that it is i ~ l  not to re-
cognise it as such. I can understand 
in Moghul time's the jezia being pre-
valent. I can understand in British 
times discrimination being practised. 
But in these times when there is a 
Welfare State, and the rule of law 
when the law applies to everybody in 
the same way. there is no justifica-
tion for discrimination between a 
Hindu joint family and an ordinary 
individual. If a Hindu joint family 
has got Rs. 4 lakhs and there are 4 
members, each perOOn will get 
Rs. 1,000 per month after paying 
taxes whereas if there are 4 persons, 
Muslim or Parsi, who are getting 
Rs. 3 lakhs or Rs. 4 lakhs, they will 
get Rs. 4,000 per month, each of them. 
There is absolutely no justification 
'Why the Hindu joint family should be 
treated in this manner. 

This is not all. In regard to estate 
duty, when we were discussing it on 
the 1st September 1958, we said that 
there is absolutely no exemption 
given for a Hindu joint family, where-
as there is exemption of R!'. I ]akh 
for an ordinary family. In regard 
to an ordinary person there is exemp-
tion limit, but for a Hindu joint 
family there is no exemption limit. 

Then there is ~ r i . Even the 
property of the living person is also 
taken by way of estate duty provid-
ed he is a non-Mohammedan or non-
Parsi, provided he is a Hindu or Sikh 
or any person to whom the Hindu 
law applies. There is discrimination 
between a Mitakshara family and a 

Dayabhaga family. I do not know 
where this discrimination will stop. I 
do not know of any other country 
W1bere We have taxation on the basis 
of caste or religion or some other 

I consideration. We should have one 
rule for every person, that the tax 
should be realised on the same basis. 
when the criminal law is the same. 
This is the only country in the world 
where families are taxed as such, on 

'. the same basis as an individual is. 
taxed. 

This is not all. In regard to ceil-
ings also, if a Hindu joint family bas 
got 100 acres, 30 acres "are allowed 
and 70 acres are taken away, where-
as if it is another family consisting of, 
say, four persons, they will not be 
affected. But the Hindu joint family 
or Sikh family will have to give all 
their lands to the Government (lver 
and above 30 acres. Even there, the 
principle of partition is not accepted. 
Even the ordinary principle of Hindu 

• law, that on partition everybody is 
entitled to his share, is not accepted. 
Even this is not exempted and every-
where they are treated, as a matter 
of fact, in a discriminatory way, as 
if they were not nationals of this 
country. 

Even in the British times, there was 
a difference between Hindu joint 
families and others in the imposition 
of super tax. In the case of the 
Hindu joint family, limit was 
Rs. 75,000 whereas in the case of 
others, it was Rs. 50,000. Even in re-
gard to other taxes, like the excess 
dividend tax, the limit was different. 
But now, it appears that excePt in re-
gard to income-tax upto the Rs. 6,000 
limit-if there are two persons and 

. both are above 18-there is no other 
distinction. This concession made by 
Dr. John Matthai in this House, has 
been taken away without any reason 
or rhyme. The Investigation Com-
mission also supported that. The 
Taxation Inquiry Committee presi-
ded over by Dr. Matthai also support-
ed that concession. But that c c ~ 
sian has :been taken away without 
any reason, not by this Finance Minis-
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[Pandit Thakur Das Bhargava] 
ter but by the previous FinatliCe 
Minister. He had then said that he 
would be pleased to look into the 
matter, but the present Finance 
Minister not being satisfied with the 
reasons I gave has not even said that 
he would look into the matter. I do 
not know where we shall go. If I 
try to bring in an amendment here, 
it is barred by law. If I apply to 
the President for making a change in 
the law, permission is not granted. I 
even applied to the President to allow 
me to introduce an amendment here 
so that the Hindu joint family may 
not be treated in this manner. Even 
that request was not granted. I do 
not know where to go. 

Previously it was stated-before 
1923-that when a taxation inquiry 
committee was appointed, it would 
look into it and come to a conclusion. 
But what is the position today? 
Estate duty was nat levied for a long 
time on the basis that it was im-

~ l  to say in regard to a joint 
family thut its property could be 
divided. But now when they want-
ed to have estate duty, they accepted 
the principle of notional partition. 
When the question of notional parti-
tion is applicBlble to estate duty, I fail 
to see why it cannot be applied to 
ordinary income. If notional parti-
tion can be accepted for estate duty, 
It can certainly be allowed in respect 
of income tax also. 

Therefore, my submission is that on 
the basis of logic, the Government 
have got no case to proceed with the 
First Schedule. I oppose this Sche-

o dule. It is so unjust and discrimina-
tory that it is opposed to the princi-
ples of our Constitution and to all 
cannons of fairness. 

'Shri Morarji Desai: As regards the 
bonus tax, I have explained why we 
have reduced the percentage to 121. 
As a matter of fact, with 30 per cent. 
tax,alI government revenue had 
gone, because no bonus shares would 
be issued. That also does not bene-
1I.t SOCiety in any way. The equity 

structure has got to be strengthened, 
and therefore, proper issue of bonu. 
shares is not undesirable but is desir-
able. Therefore, it has been reduc-
ed to 12i per cent. I have no doubt 
that Government will receive more 
revenue with this reduction. There-
fore, it is beneficial to government 
revenue and not harmful to it. 

I do not see that there is any con-
cession given in this mat.ter which 
will call for greater concession If 
these people desire to get more con-
cession because a concession is given, 
that is a common human failing. My 
hon. friend also asks for more and 
more concessions, once I give a con-
cessiOn that he asks. But that does 
not mean that because it is asked, a 
concession is given. If a concession 
is required to be given, it should be 
given, whether it is asked for Or not. 
H it is asked for, there is no ;,arm 
in it. If it is not given, it is because 
Government do not consider that it Is 
necessary or that it is possible, to give 
it. But it would be a very strange 
argument to say that because a con-
cession will be asked for-a conces-
sion which deserves to be given also-
it should not be given. 

My hon. friend, Pandit Thakur 
Das Bhargava, feels very keenly on 
the matter of the Hindu joint family, 
and he has been pleading for it year 
after year. It is unfortunate that I 
am not able to agree with him, and 
I haVe said so. I cannot give him a 
promise which I cannot fulfil. It is 
therefore that :r have said ~  ~  
is no use my examining it becaUSe I 
am not going to grant it. He will not 
agree with that and he will press for 
it. I have sympathy for his keen 
feeling, but I do not agree with that 
keen feeling. Therefore, I cannot 
grant what he asks for. 

Mr. Speaker: There is something 
to be suid in favour of the view put 
forward. The Brltishers wanted to 
have individualism in this country. 
We are struggling between individua-
lism and collectivism. I do not know 
how the result will come about. 
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The question is: 

"That the First Schedule, as 
emended, stand part of the Bill." 

The motion was adopted. 

'The First Schedule, as amended, was 
added to the Bill. 

The Second Scheduled 
,Amendments made: 

(i) Page 28, line 18,-

(ij) after "entry" insert "or en-
tries" (34) 

(iii) Page 30, line 14, in column 
2,-

For "China" substitute 
"China ware" (35) 

, (iv) Page 30,-in column 2, after 
line 19, insert-

, (v) 

, {vi) 

"Explanation. - 'Chinaware' 
includes all glazed clayware 
but does not include terra-
cotta." (36) 

Page 32 line 28, in column 
2,-

after "all sorts" insert 
"namely" (37) 

Page 33, line 7, in column 
2,-

after "Cellpphane" insert-
"that is any film or sheet of 
regenerated cellulose" (38) 

[Shri Morarji Desai] 

·Mr. Speaker: The question is: 
"That the Second Schedule, as 

. amended, stand pert of the Bill." 

The motion was adopted. 
'The Second Schedule, as amended, 

was added to the Bill 
ClaUse 1, the Enacting Formula and 

the Long Title 
Mr. Speaker: The question is: 

"That ClaUse I, the Enacting 
Formula and the 'Long Title stand 
part of the Bill." 

The motiun was adopted. 
:354 (Ai) LSD-a. 

Clause 1, the Enacting Formula and 
the Long Title were added to the Bill 

Shri Morarji Desai: Sir, I beg to 
move. 

"That the Bill, as amended, be 
passed." 

Mr. Speaker: Motion moved: 

"That the Bill, as amended, be 
passed." 

Dr. Sushila Nayar (Jhansi): Sir, 
while I support the Bill in general, 
there is one point which I wish to 
bring to the notice of the hon. Finance 
Minister. In deciding exemption of 
the gretuity from income-tax, govern-
ment servants, Armed Forces and 
other civil servants, have been grant-
ed that exemption whereas those who 
are employed in the private sector 
have not been given the exemption. 

13'13 hrs. 

[MR. DEPUTY-SPEAKER in the Chair] 

The reason given seems to be that in 
calculating the rate of gratuity for 
government servants it has been done 
after taking into consideration the tax 
requirements whereas this is not done 
in the case of private employees. 

Sir, look at the consequence of this 
as it touches an average employee. 
Supposing there is a man employed 
by a private firm, corporation or 
newspaper or anything else and he is 
earning Rs. 1,000 per month. His in-
come for the year would be Rs. 12,000. 
At the age of retirement, he earns a 
gratuity, say, of Rs. 10000. His total 
income for that yesI' comes to Rs. 
22,000. The income above Rs, 20,000 
for the year is liable to super-tax so 
that the man will have to pay 8 
annas in the rupees as Tax and 
super-tax. The result of it will be, 
as things stand af present, the man 
will have to pay Rs. 11,000 out of his 
Rs. 22,000 for taxes so that all his 
gratuity the total amount of his 
gratuity, Rs. 10,000 is wiped out, plus 
another Rs. 1,000 out of his salary. 
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[Dr. Sushila Nayarl 

I am sure this aspect was not kept 
in view when an announcement On this 
subject was made. That is why 1 
take the liberty of bringing it to tne 
notice of the hon. Finance Minister. 

There is a proposal that this be 
r ~  gratuitY! l ,iJn{!ome-be 

spread and the tax calculated by tak-
ing an average income of three years. 
Why spread it over three years I( 
it is to be fair, then, it should be 
spread over the total period of the 
years for which that gratuity has been 
earned by that individual, be it & 
year!", 10 years, Or 15 years or even 
20 years whether it may be. Other-
wise we are liable to be charged with 
discrimination. Already people think 
and they say quite openly that we 
think of exemptions Elnd reliefs etc. 
only when it touches the government 
servants and We do not think of 
others. 

This man in private employment 
has also got a family. What i~ more'! 
The government servant is going to 
get some pen.sion and some gratuity 
whereas the man in. private employ 
does not get a pension, as a general 
rule. There is only gratuity with 
which he has to support his family, 
Therefore, -in. all fairness and justice 
We should do away with this discri-
mination. I do not want to say that 
we should do anything which favours 
the man in private employ as agaihst 
government servant!'. But he must 
not be hit harder than other people 
either. 

.. ,Therefore, I request that either the 
gratuity of the man in private servIce 
be also exempted or, at least, the 
income from gratuity be spread over 
the years for which he earned that 
r ~ i  so that the taxes that he pays 
are in accord with what anybody else 
pays, who is in government service. 
and the element of discrimination is 
eliminated. 

With these words, I support the Bill. 

'11 ~1 r ~~ : ~ r  I ~  
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~~~i ~ ~~. .~~  

~ wr.rr an;;' i'T qtt ~ miT. 
~ ifiTf ~ ~ ~i  ~ ~ 

~ ~ qtt ri ~ ~ ~ rr 

i r ~~)~ 1~ ~~~~ i  

~~~ r ~~~  

~~ ~r.i  it ~ iJIl ~ qtt ~ 
~ ifil <4W ~  ~ i.it I ~. ~. 
~ fer; ~ ~~ ~ l ~ I m;;r 'fi<; ;;r) ~ 
~ ~  ~ ~~ iF ~ it ~ 
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r~ ~ ~ .fIlA' ~ ~i  ~ ~ 
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Shri D. V. Rao: Sir, I would like 
to take this opportunity to ventilate 
some Of the grievances that my State 
of Andhra Pradesh generally has. We 
still feel that Andhra Pradesh is a ne-
glected State where industrialisation 
and other matters are not taken care 
of properly. When we go into the de-
tails, they are as follows. The per 
capita investment in industry in An-
dhra Pradesh is 10.68 whereas the all 
India average is 20. The per capita 
income from industry in Andhra Pra-
desh is 20,23 whereas the all India 
average is 39.60. The figures in res-
pect of the licences granted to various 
States show that Andhra Pradesh gets 
4.1 per cent whereas Bombay gets 31.2 
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[Shri D. V. Raol 
per cent, Madras, 15.5 per cent and 
West Bengal, 16.1 per cent. 

This shows that Andhra Pradesh 
still continues to be a very neglected 
area though it continues to be the 
agricultuool base supplying its sur-
plus rice or whatever commercial 
crops it can spare, to the rest of the 
country or even export them to foreign 
countri€Gi. Not only this. The in-
vestment of Central projects comes 
only to Rs. 11 crores in Andhra Pra-
desh since the last so many years, 
whereas in other States like Bihar and 
Madhya Pradesh, it goes up to more 
than Rs. 300 crores; in West Bengal 
it is between Rs. 250 crores and Rs. 
300 crores; in Orissa, it is Rs. 250 
crores and in Madras, Rs. 105 crores. 
Therefore, the Centre is not taking 

·proper care in investing funds either 
for industrialisation or even for other 
purposes in Andhra Pradesh. So, 
there is a legitimate ground to say 
that Andhra Pradesh is being neglect-
ed and has been neglected. Even the 
allocations for the third Five Yeer 
Plan do not seem to make good this 

• gap that is there in the national econo-
my of Andhra Pradesh. 

In the matter of communications 
also, An6.hra has been neglected. The 
communications in Andhra are poor. 
and the third Plan filso refuses to give 
any new railway lines to Andhra 

. Pradesh, even after repeated demands. 
There is also a pressing need for new 
railway lines there, but nothing has 
come out of the third plan and no 
new railway llnes have been gh",·· 
Andhr« Pradesh. Even in the matter 
of education, Andhra is so backward. 
For instance, of all the engineering 

. co1!eges we have, not a single college 
has a post-graduate course. If this 
is the state of affairs how can we ex-
pect people in Andhra Pradesh to get 
advanced technicel education and take 
their proper place along with those 
in the rest of the country? 

Whatever funds are there in the 
all!ocations of the third Five Year 

Plan, some of them or a major part 
of them are being spent in irrigation 
projects so far as Andhm Pradesh is 
concerned, and We are of course hav-
ing good results, for, the rest of the 
country is having its rice from Andhra 
Pradesh; besides there are good com-
mercial crops grown which we can 
also export. But then, while the 
Centre is getting in the form of excise 
tax and in so many other ways through 
the commercial crops large some of 
money, nothing is given in return to 
Andhra Pradesh. I hElve already 
shown that onlyRs. 11 crores are 
being spent on the Central projects 
in our part of the country. It clear-
ly indicates that Andhra Pradesh is 
being rieglected, and this feature is 
against the declared policY of the 
Government, namely, a balanCed de-
velopment of the country should take 
plaCe and there must be a dispersal 
of industries. But this balanced de-
velopment has not taken place and all 
these promises are not acted upon. 

I therefore demand that the present 
policy towards Andhra Pradesh should 
be changed and Andhm Pradesh 
should be given its proper share of 

I allotments especially in the matter of 
industries and education. This is not 
only a demand from myself or this 
part of the House, but of all parties 
and alI- people, irrespective of their 
political or other affiliations. They 
are all making this demand, and the 
Central Government has to take note 
of this demand and see that it is met 
as soon as possible. 

Shri Mulchand Dube (Farrukha-
bad) : Mr. Deputy-Speaker, Sir, 
there is just one item in the Finance 
Bill to which I wish to draw your 
attention, and that is about the 

\ excise duty on hooka tobacco. This 
is the most inferior kind of tobacco 
that is grown in Uttar Pradesh. But 
it so happens that the duty on this 
kind of tobacco has been upgraded 
and this has been made liable to the 
same duty as beedi tobacco. ~ 
tobacco is not grown in Farrukhabe:" 
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at all; only hooka tobbaco is grown 
there. I do hope that the hon. Minis-
ter wi! take this aspect into consi-

• -deration and reduce the duty on 
hooka tobacco which is not certainly 
.of the same quality as beedi tobacco. 

Shri Narasimhan (Krishnagiri): 
Mr. Deputy-Speaker, Sir, I seek your 
permission to congratulate the Finance 
Minister for having shown both firm-
ness and a spirit of accommodation. 
He levied the taxes and when the 
difficulties were brought to his notice, 
he came forward readily with the 
amendments and concessions. A con-
stant enquiry and watch has to be 
kept on these taxation measures as. 
and when they are enforced. We 
should always see how far they affect 
the incentives for savings and produc-
tion. 

I would also like to join in the plea 
made by Dr. Sushila Nayar just now. 
and also the plea made in the earlier 
stages by Shri Masani and Shri C. D. 
Pande. The Finance Minister was not 
in a position to appreciate the difficul-
ties mentioned by them. I hope that 
later, through executive action if ne-
cessary, the Finance Minister will see 
that the gratuity to people working 
in private companies, firms and cor-
porations is exempted from tax and 
that these people are not unduly dis-' 
criminated against and treated as dif-
ferent from the position held by the 
Government servants. Apart from 
the injustice that is felt, it is our duty 
to see that such feelings do not crop 
in. Actually, these gratuities and 
other benefits are paid under statutory 
obligations as in the case of journa-
lists and many other le.bour tribunal 
awards. Under the statutes, the com-
panies earmark gratuities which are 
paid in lieu of pension and such other 
things. So, if a sympathetic approach 
is brought to bear on these matters, 
that will be much appreciated and the 
feelings of injustice would be remov-
ed. I request the Finance Minister to 
see if by executive action a sense of 
fairplay could be brought into opera-
tion. 

Shri Achar (Mangalore): Deputy-
Speaker, Sir, I fully suport the Bill 
and also, with pleasure congratulate 
the hon FinanCe Minister especially 
for the concessions he has shown in 
respect of some items. I take it that 
from the concessions he has shown, 
he ~ recognised the basic principle . 
that the capacity to pay must be the 
criterion more than everything else in 
respect of the question of taxation. 

The most important aspect of this 
year's Finance Bill, as I feared in the 
beginning, when I spoke on the bud-
get, is that the indirect taxation is 
very much out of proportion to direct 
taxation. In thrs country. according 
to the latest reports, the income in the 
rural areas is hardly Rs. 250 to Rs. 
300 per annum percapita. which means 
that it is hardly Rs. 25 or Rs. 30 per 
mensem. Is it proper to tax that in-
come of the_ rural population? This 
is one important aspect of the ques-
tion. I feel that our Finance Minister 
has recognised this principle of capa-
city to pay when he showed the con-
cession for kerosene oil or for some 
other small items like power-looms or 
even newspnlll. No doubt he has re-
cognised this principle, but I want the 
Finance Minister to consider one thing. 
So far as the Plan is concerned we 
want money; there is no doubt about 
that. Both direct and indirect taxa-
tion are absolutely necessary. But the 
real point We have to consider is, 
wherefrom can we find he money. 
Are we to tax ,the people wIlo hardly 
get an income of Rs. 25 or Rs. 30 per 
month? Are you not taking away the 
morsel of food from the mouth of the 
poor people in the villages? 

rtas direct taxation reached the 
highest level? There are people get-
ting Rs. 3000 or Rs. 4000 per month 
and there are also a large number of 
people getting at least Rs. 300 or 
Rs. 400. Has the limit of taxation been 
reached in regard to them? It is no 
good comparing with other cauntries. 
Are you to tax cloth for the people 
whose income is hardly Rs. 30 • 
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month? Are you to tax kerosene 011? 
1 know in my own village, people 
belonging to the scheduled Castes and 
tribes, especially, take their food 
before nightfall, because they cannot 
purchase kerosene oil? Are you to 
tax them? 

I was very happy that at least with 
regard to certain items the Finance 
Minister has recognised this principle 
of capacity to pay. I appeal to the 
Government to consider this aspect of 
the question when we shape our 
taxation policy and see that taxes 
are collected from people who have 
got the capacity to pay compared to 
the capacity' of a man getting Rs. 25 
or Rs. 30 per month. How is it said 
that the income-tax rate is high 
enough, compared with the sacrifice 
of a man getting Rs. 25 for his morsel 
of food, with probably his child starv-
ing? Are we to compare it with the 
person who is getting Rs. 200 or 
Rs. 300? Can we not tax them a little 
more? This must be considered. 

I fully support the Bill. I am glad 
that this principle has been recognised 
with regard to some items. I hope the 
Whole policy will be shaped according 
to this and the Government will try 
to find money from people who can 
afl'ord to pay and not from people 
who are really starving. 
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i I~ t: ~ ~ Q.T iTt t: I ~ 
~ i ) i  ~ r.~  t: ~ ~~ ~~ r~  

it n ~ r ~ ~ ~~  ~  'iff ~  t: I 
.~ ~ if'ilT ~ f 111 'f'I' if i'ru ~i  I 

~~  ;;aTiifT ~ ~  fip ~  ~ 

tfT ~~l  ~ :;fTifT "'T ~1 l~~ ~ ~  

~ ~  I ~~ c i~ 1j ~~ "m:ffT ~ 

~~i ~~~~~~~ ~  

r.l~  ctT ~ ~ J;f]q' ~ r ~ i~~ 

'fiT ~ )c if ~ I i~  ~ r  ~ ~ 

·errf'fi ~ i  ~ r ~ ~ i  I ~ .  (iT ~ ii ~ 

it Cf'fer if ~l  ~ ~ .~ ~  iiI'R ~ 
~  ~ i?:f:-H t: f'fi 1]"";I'T ~~  tf"(J :jf!(iT 

t: I ~ ~ ~ ;;n;l it; ~  ~ j cf.t 
~r  ~ t: m ~~ i  <t>1" ;IT ~ r 

~1  t: I ~~ f\lfCl'ifi ~ it ~  l ~~ 

~  ~  flrmfT t: I ~lI i1 ~~ I ~ ~ 

~ ~ ~ f;r;:ffi ~  T1.<: 
~ if ~ if ~  tni! I 

am l ~ ~  CflW\"T t: ; 
14 hrs. 

Poll ~~ ~ (cft;fhfter): 

'\3'QT'C.<ier ~ l  ~ ~  ~~ {CRq ~ 

~ !q"R ~ m.;r ~ "'vi 'iff ~~ 
~ I ll ~ ~ l! iJlfOfifi CJffifCi if trn ~ i  

r ~l  f'fi 1TTCJr if ~  ~ 'llJrf", ~~ 
~~ if ~ 0 5if<:l'mt ~  1Tt<fi if ~  ~  

~ illrl 1ftcff ctT e:m ~ ~  iilT 
~  t:, If{r.rr ~ ~ ~~  ~ J;fh 1J.<t> 
~ ~ erR ~ m ~ ~ f'fi 1TtCJr 
it; ~  mT ~. erfanrn m <tT ~ 
~ ~  iiI'T <:tt t: ~~ ~ i  m ~~ 
'fiT iilT -.am ~ iiI  ~~ I ~  ~ 

~ ~  ~ I ~~ lil wRt ~ ~  
~ ~ fm;rm, ~ ~ t: fer. m ~  

~Iii ~ ~ i i  ~ ~  'iff ~r ~ I 

~ il~ ~ ~ ~  OfTer ~  !q"R 4". l1~  ~ 

f'fi ~ c W ~ cr ~ 'fit I 

GJGr ~  ~ ~~  fiif"'lli ~rc  ~ erT 
~r ctT ~ 'fiT en. Iii iTR 6:1m t: I 
~  ~ r ~  rm;r il;;cf ~  ~  ~ 
~ ;rrm: q;rr;:r iI';;cf ~  ~ ~ llicfi ~ 
~ Cfi1f ~ i  i1{1' il l~ll ~r.r  ~ ~1~ 

Y,. ~ ~I~ iJicff it ~ fuqj ~  0  0 iJicfi 'fiT 
~ c  1TlJT ~ ~ ~. ~ 1  R(:!it T 
iTf ~ I 'ifT ;;fm il'i<ff if ~  ct, <:Cf ~ ~.  <fiT 

fu ~  ~  r il~ ~ fWl f;r<>f ~ 

\lJ'iI'f.f; ~  if ",.,;r rn Cfnl ~  lfft 
~  0 r~ ~  ~ ~~  ~ ~ i  

~ i~i  ~r  ~ ~ !l:fi"-l'T ~I  ~ i  ~  

~ i  ~l. i 'Iii ~  11<11. <'fr;; ~ fl1(:fCfT 
~  ~ ~ 1l ~ir~ mr r'f; fif,i.,r"l 



13193 Finance Bill APRIL 22, 1961 Finance Bill 13IC},f 

~r 11)~ ~~  

~ ~ \iff ~~ ~ 'tir ~~ ~  

~ ~ ~ ~r.rr l~ I fcf;o!nOf m 
~c ~ ~  ~ 'ilR ~ +l"T ~~ 1 1 l~1 

~  ~  ~~ ~ fcf;«I<fT ~  ~~ ~ 

~  r 11~~.  ~  ~ ~  ~ I 

~ ~ ~  ~ fm:rfu.:i it ~ 
:;fim ~ ~ it i ~ ~ ) r ~  

l~ I 

~ ~I~ ~ ~ -q ~ ~ fcf; €11tTlT 

~  ~ 3 ~ ~ ~~  ~ I ~ lffif 

lrt l~ ~ ~ r ~~ i~  ~~i  

i("('fflilfl ~ I ~ : 

"The present index number of 
wholesale prices, which has been 
rising continuously since 1955, 
rose further during 1958-59, when 
the average index is 115,5 indi-
cating a rise of 4,5 ~  the 
previous year." 

~ ~ ~ ~ :;frit 'tiT i~ m ~ 
~~  ~  ~ r \ifor ~ 'tiT 'ti't+:ra1 ~ orlt it 

i~1 \ifl<:fl ~ ffi ~I~ ~ ~  ~ ~ I 

-qi'\' iInW i~  f'tii=l,;ff 'tiT ~ ~ orn:: 
orl" l1<:fT<1GI'T fCfl'<lT \ifrnl ~ f.f; ~ 'tiT ~I  

~ r  ~  ~.  ~ ~ 'fiW "'<iT;:r 

r~  ~ \ifTflT I ~ ~ .q. f;:rm .~i  

fcf; rr~~ )i ~~Ii1 il'li 'fiT i1~ r ~~  

'tiT i ~ ~ i~ i  ~ 1l1~ ~  

m<tm: ~~  ~  ~  ~ ~~  ~ ~ 

~ ~ WfT\ift 'tiT ~ 'fiT lc ~ 't> ~ I 

WR ~. ~  ~  ~ ffi ~ or<r.l c ~  r~  
~ I  . 

~  if; ~1~  iT ~ i~  f'ti 

"tf';r. ~  ~  -if ifW CflT ~ I~ r ;r.l1 gm 
~~ ~ ~ ~~~ ~  

if oN-<rr ~r g( ~ I ~ ~ ~ 
r~ i  fm:r 'tij' ~ ~ ~ if .~ 
k ~  ~ ~ ~~ 1 r IT{ ~ I ~  ~ 

~~~~~ i~I ~ 

~ ~ {(mite ~ ~ ¥:fT, 

~l  ~ 1~ ~ ~  fCfo7fT I -q 
~ ~ f'ti cf\if ~ <tT \if) i iili~lij  

~ ~  Cfo1" ''!'iT<Of ~ 1 ~ i! fCfl'<lT \ifTlf <:rrf'fi 
~ Cfo1" ~~~ \if) ffi1l ~)  c ~  ~  ~ 

~ Cfo1" ~ ~~ I q:'ti €1""(qi ~ ~ ~ ~ fet> 

fl1t-r l1 ~ ~ri ~ ~ 'tiT 'tim ~ 

am: it Cfo1f ~ ~~  mq; ~  ~ ~ 
f'ti \if) lJm ~ it \ifTm 6 ~ ~ 
~ r~  ~ I mm ~  ~ it tr?T s'ilT 
~ I ~ it fl1t-r ~ ~ ~ 0 7fT -.: ~ t-fRCr 
~ ~  'tiT tr?T ~ ~ I ~~ ~ ~ 

fl1t-r lfT'ft-r'ti ~  ~  'tiT ~ ~  ~~ 

~ I c ~ ~r 1'fim'Of 'fiT ;;rft ~r.  \3ORT 
~ ~  ~ ftfi( 'illR ~  ~ 'tiT ifiTlr<:f 

~ ) ~~~ ~~~~ 

~ i I  ~ I +f ~ f'ti mer.; ~ r <rffit 
~ ~ <R: I 

.q.' <m +l"T f<rm ~0  ~  f'fi 

f1:p;fT it ~l l ~ Q:f;f <rRT ~ it ~1~ 
~  it ~l ~ QT.J <rRT ~ 'tiT ~ 
;r ~  9;f1lll<:f ~  ~ I l~ ~ ~~ 

~ f'ti \ifT fl:rm ;r Gl'"of.l <rrt-rT ~ ~ ,,<rcfir 
i i~ orga il ~  ~ ~i~ ~l r \ifT ~i i  

'fir l ~ l~ ~ ~ ~~c ir ~ 

orga ifi&f ~ I ~ i  'tiW <r ~ ~ m ~  

~I 

~ -q ~  ~ fcf; iJi<ff it ~  
'tiT \iliRT ~ il l~  1 ~lI 1 ~  ~1I  

'$cT WeT 'tili'\if ~~ l~ ct, T l ~  ~ 

\ilfRT 3fTf<r;;r;; ~  ~1~ i c ~ ;iT ~ 

it; ~~ rri ~ ~~ +l"r ~  I ri ~ ~ 
~ orra: ~ ffi ~  ~ ~ if; ~ i Cfoi 

mn ~) ~  ~ I 

lWfi1+r ~ ~  if; ~~ ;r it 
~  ~  fifi +f ~ ~ ~ '>rT<:fT ~ ~  

~ ~ ifiilJiT mT"{ if ~)ij  ~  inr 
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~ .miT 9fR i ~ r  ~ ~ I m 
~ cti'T ~ 'li'T ~ \ilfRT ~ 

~ it cri 11~ ~ cti'T ~ l1 ~ 

tnft I fiilWft ~ ~ """ ~~  ~ 
~  ~ . i r ~ i ~  ~  ~ 
~ ~ r ~ ~ ~ ~iiI  c i~ ~ ~~ 

~  ~ ~ m ~ ~  ~  m: ~ ~ iiI  ~ 

~ ~~ ~ W<1l1 ~ 
~ ~~i iil j~~ ~  ~  it 

~ i  ~ I ~ 'ffl<1l1 ~ 0  0  0 ~1  ~ ~ 00 

~  i~~~ I ~~~~~ I 

~~l  ~~ ~  ~  ~~ I 1{ ~ ~ rr 

~ fiifi ~ fit;I;IAl 0ffT ~ <tiT ~  ~ ~ 0 ~ 0 

m: ~ ~ iil  ~ ~ m il ~ ~ ~  

oTfiifi tt'fi o(qj m ~ 'fit ~ rl1 i l  ~ i('qlCf 

Q:T ~1  c ~~  m:cn f.t;ffiif ifiT ~~ ~ lI ~ 
<{111 flr,j ~1  ~ ~~ 'fi'T m:cn .if 
~~ I 9fR ~ ifiT 'li'T ~ i ~  ~r I 
~ <tiT ~ r.r ;;iT Q:T ~  ~ ~ 'liT 
~~ ~  I 

.:qor 1l ~ ~ iil"rt it ii i~  :qTWfT 

~I 

~~ ~ ~ : 1 ~ m l1~  ~  

fl\'i ~ ~ r ~ i ~ ~ ~r ~~ ~ ~l  I 

~  ~~1  : 1{ l ~ ~ f<rq<:r it 
~ l i~  l~  f.t; ~ ~1 ~ it 

f.t,?;I"l";fT ~ Ofg<i il 1~ ~l  ~  ~ I 

~~ ~1  i ~  :;fT3f ~ f'fi ~~  '!'"Tor 
~ 'liT ~~  rn ~  :q: i ~ ~  it ~ 
~Ic  ~  ~ ~  i ~ ~ .  I ~ ~ 

'J;fRlft ~~r ~rr mUll ~~ ~ ~i  

~~ '1'Tar ~ I ~ .  1l ~ . if@ 
q-'Tar ~ ~ <ri<fr 'fiT ~r it ~ 
erg(\" ~~ :qnr GA iff ~ I ~ 1f>1f ~ 
~  it 'li'T ~~ ~  ~ ~ ~ 

iil ~ lI'r -en: ~ l11ll'-T ~~ m ~  

'fiT ~ j~~ ~ ~ j~  ijlJ rn ~ I 
1l . l~ ~ ~ ~ ~ 3  i . .~l  fiifi 

~ 'l'iW ~ ~ form lI'T 9;fNT 

f.rro it ~ or) ~  ~  fit; ~  ~ ... 
~ ~ ~~ i ~ iTTcrr ~  m ~ll ~ 'till' 

~ 111 ~ i  ~ ~ <('T ~ I 

~ m'f ~  ~. ~ 9;1"1<: ~ it; 

m it ~~ <tiV1T ~ I 
~~ ",)(ft: ""It<: m ifm 'fiT 

cmr 0ffT q'f'1 qi ~ it ~ ffT ~~ 

i i l ~  

'" ~  ~  : ~l1l  ~ l~ ~ 
~  Q:mT ~ cri m em-~ itt mr 
~ fiA'it ~ <rlI'T ~ ~ ~~ ~ 0 

i ~ ~~~~~~ ~ 

~  1 i ~~ it "",OT ~ I ~~ ~. 
<rcrfu 'fiT ~~ ~  ~ f'fi <rT\iff 

q1<: ~ """ ;;iT ~ ~ Q:T ~  ~ ~ n: 
~ ii i ~ \iff ~ i  I ~ ~ 'fiT 
ffif\if1lT 01<: n: qiTll'<{T ~  9;1"1<: ~  

~~~~~lc ~ ~ ~ 

~ rr  I 

I ~ it ~. \ilfro if ~ ~ lI ~  ri 
<tiV1T ~  f'fi 1!(''fi it tt'fi ~ 9;l"Jfm 
~ ~  ~ 1 ~ ~ 'i'UiiI"T ~ ~  ~ I 
~~ ~ ~ c ~ <tiT iI'ifTif ~ 'l'iW ffi'li 
~ ~  ~ ~ <rOO 'fiT ~~ i ~1 ~ 
~ I ~. fifm 1fo"V1T ~  ~.)  ~
if1111 'fiJi'f q).: €-m n: ~ ~  ~ I ~ l  

'!'h: ~~ 'fiJf fi'fil1T ;;n if ~  ~ r  'fiT 
~ m ~ f"1Q ~lI  ~ ~lI  m 

~ \ifnl I 

Shri RamaDanda Ti.rtha (A'uranga-
bad): In a few minutes' time, the 
proposals corifained . in the present 
budget will receive the seal of ap-
proval of this H<5use. During this 
discussiOn We haVe seen that the 
Finance Minister has shown both 
. firmness and elasticity wherever it 
was necessary. The present budget 
is, in a way, a basis for the Third Five 
Year Plan and, therefore, this House 
has shown necessary concern at the· 
various discussions about the r ~.. l . 
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[Shri Ramananda Tirtha] 
either of taxation Or of schemes of 
deve1opment. While commending the 
salient features of this budget, and 
..also feeling some concern about cer-
tain taxation proposals, I would like 
to impress upon the House, and the 
·country also, two supreme consider-
;ations that should weigh with us. 

In spite of all that we have done so 
far there remains much to be done in 
regard to the gearing up of the admi-

; ,nistrative machinery. Last year while 
speaking at the general discussion 
stage of the Budget I stated that the 
success Or the failure of the Five-Year 
;Plans depends very much Upon how 
the administrative machinery func-
tions. Though it is changing fOr the 
better, there is still some scope for 
Improvement and I am sure the hon. 
Tinsnce Minister who is well known 
'for his streng:th and nerve will see to 
U that the administrative machinery 
1S geared up to the task which is ex-
pe{!ted of it. 

Secondly, every citizen of this coun-
,try has to see that he does his own 
.duty so that the disparities in income 
.and the uneven imbalances in the de-
velopment of the various parts of the 
country are done away with. It is no 
use now crying hoarSe over the mat-
ter. We have discussed the proposals 
·quite at length and now the hon. 
Finance Minister has also given us an 
as·;urance that even if in future there 
'wllI be any hardships felt he will look 
Into them. So, let us Ptlt at rest all 
the grievances which we have had 
so far and see that the Third Five-
Year Plan proves s success because on 
the success of the Third Five-Year 
Plan depends the entire prosperity of 
ihe future. 

While- saying theSe things and con-
gratulating the hon. Finance Minister 
for what he has done in formulating 
the proposals of the Third Five-Year 
'Plan and the actual scheme contained 
'flOW in the Budget proposals. I would 
'plead for a certain amount of con-

1 c i ~ i  in regard to the ari'S to 
! -wh;('h I b!'long and where I have 

stayed for long. My hon. friend, Shri 
Venkateswar Rao, spoke something 
about Andhra State. I know intimate-
ly welJ the Telangana part of it and I 
know it for certain that it is a very 
undeveloped area. Wha,[ever is done 
to develop it is necessary because I 
have toured almost the entire THan-
gana area from village to village and 
I know that it is the direst poverty 
under which the peasant there is 
suffering. Andhra State will flower 
tnto the foremost State in India if 
properly nurtured and taken care of. 

I pead for that. At the present 
moment I represent an area or a re-
gion which is also equally undevelop-
ed. I mean the Marathwada area of 
the former Hyderabad State. When 
railway lines are pleaded for they are 
relegated to the background. When 
irrigation schemes are put forth, they 
are also not considered earnestly and 
special care whkh an undeveloped 
area requires is not being given. In 
the Plan that is envisaged we have 
stated very clearly that all these im-
balances between region and region, 
between different sections of society 
and between classes ·and other cate-
gories will all be minimised. I wish 
the hon. Finance Minister in days to 
come will look to the development of 
these undevelO'Ped areas more earnest-
ly and with greater concern and will 
help them to come to the level of 
other developed areas. This is a cru-
cial moment in the life of ~ country. 
We have accepted the democratic 
method of development and we wish 
to make that method a success. On 
the success of that method depends 
the future of democracy not only in 
this country but all over the world 

Finally, T would say that I fully sup-
port and am one with the sentiment 
expressed by Sh:ri Asoka Mehta when 
he said that material development i:; 
not the only criterion for human hap-
piness and weal. There should ~  be 
a moral basis for all our develot)-
'mental activities. Therefore when we 
are creatinE( mone" and are addinlt to 
our production, let us take the utmost 
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care to see that it reaches the most 
down-trodden individual citizen in I 
this country. If these incomes do not 
go to minimise his h8ll'dships, we shall 
not be creating that fibre and that 
warmth which should come forth in 
making this stupendous developmental 
scheme a success. I wish the hon. 
Finance MiniSJter godspeed and hope 
that the country and the administra-
tiVe ·nachinery will come up to its 
task. 

Shri P. C. Borooah (Sibsagar): Mr. 
Deputy-Speaker, Sir, I associate my-
self with those hon. Members who 
have congratulated the hon. Finance 
Minister for bringing forward a bold 
Budget. It is bold in the senSe that 
we need about Rs. 1240 crores for the 
implementation of the Plan projects 
which are toO De taken up during the 
Third Five-Year Plan period. For 
raising part or this amount he has 
brought in some new taxes which will 
yeld about Rs. 63' 17 crores. It is seen 
that 50 per cent. of ,this money is go-
ing to come from the customs duties. 
This belies the belief that nothing 
could be expected from the customs 
Quties. So, I congratul8lte the hon. 
Finance Minister so far as this aspect 
is concerned. But it is also seen that 
only Rs. :r-crores out of this amount 
of Rs. 63,'17 crores is going to be 
brought from direct taxation and .. 11 
the rest or Rs. 60 crores is to be had 
from indirect taxation. I need not 
mention what the effects af indirect 
taxation are on the people, because 
that has been said by many hem. 
Members. I would like to make only 
one appeal ,to the hon. Finance Minis-
ter whiCh has not been fully ic ~  
in this House up till now. That is 
about the impact of the excise and, 
export duties on tea. 

Tea occupies a very important place 
in building the economy of our coun-
try. We all know and take pride in 
the fact that tea is one of the highest 
foreign exchange earners of our coun-
try bringing more than one-fifth of the 
total earnings. Let us divide the time 
that we have devoted to the discussion 
of the Budget proposals and see ho-w 
much time We have spent over dis-

354 (Ai) LSD-4 . • 

cussing tea which is so vital jor build-
• ing OUll" economy. Secondly, this is 
one of the biggest employer in the 
counta-y giving employment to • 
million ·of our workers and part-time 
employment to another million. With 
their dependents iIt may be that about 
five million of our population ia 
getting direct benefit from the tea in-
dustry. Thirdly, this industry bas nO 
demand on the foreign exchange whe-
ther in its running or in establishing 
new units. In spite of this our hon. 
FinanCe Minister has thought it fit to 
inoreasethe excise duty on tea to the 

. extent of 8 nP. per kilogram. As a 
meaSUre of export promotion the ex-
port duty on tea has been reduced by 
9 nP. per kilogram, while on the other 
hand the excise duty has been raised 
by 5 nP. to 8 nP.per kiloOgram. This 
will result in '8 net gain of Rs. 2 
crores in eJCpOrt duty and a loss of 
Rs. J '98 crorcs in excise duty to the 
Government. That means the actual 
Il"elief offered. is only Rs. 2 lakhs. This 
relief of Rs. 2 lakhs is being given to 
an industry which is responsible for 
producing 700 million lb. aftea. The 
tea areas of the country are divided 
into four zones: they are Zone No.1, 
Zone No.2, Zone No. 3(a) and Zone 
No. 3(b), and excise duty varies from 
zone to zone. The excise duty on tea 
produced in Zone 3(b) has been raised 
from 27 to 35 naye paise per kilo-
gram. MoSJt of our exportable tea 
comes from !\ihis zone, that is Zone 3 
(b). If this has been done as a part 
of export promotiOn drive, I do not 
know how far this will be successful. 
On one hand the export duty has been 
reduced, on the other the excise duty 
has been enhanced. Nothing remains, 
practically. I,therefore, appeal to 
the bon. the Finance Minister to look 
in,to this questiOn with due sympathy. 

1'heFLnance Minister himself has 
admitted in his Budget speech that 
the Indian tea is losing its foreign 
markets. Our traditionaJ matrkets 
were the U.K. a.nd U.S.A. The U.K. 
market is our mainstay. But for the 
last several yeaTS export to U.K. is 
gradually coming down. In the 
U.S:A. market the import of Ceylonese 
tea is increasing with the result that 
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for the last ·ten years import of India 
tea remains staTtonary. These are 
things which have to be carefully 
thought of. If we want to promote 
export of tea, We should be prepare« 
to wlthdraw this rise in excise duty 
at least from tea which is to be ex-
ported. In that case Indian tea will 
be able to compete in the world mar-
ket favourably and will again reign 
supreme. 

The Finance Minister wants that 
there should be curtailment of home 
consumption. Up till now Govern-
ment have not been able to make up 
their mind as to whether they want to 

. increase home consumption or de-
crease home consumption. Till the 
other day Government were in favour 
of increasing home consumption. And 
for that quite a lot of money was spent 
in popularising tea in India and so 
many tea houses have been started in 
important centres of the country. Now 
we are being told that there should be 
a curb on internal consumption. First 
of all we have to decide whether we 
should curb our internal consumption 
or not. So far as we are concerned. 

. it should, by all means, be enhanced; 
it is not because there is less of pro-
duction and more of home consumption 
t.h.a.t export is decreasing. That is not 
the fact. Our export is decreasing. be-
cause in some countries we are being 
priced out. If the excise c1dy is with-
drawn from exportable tea, our tea 
will again find a good market abroad. 
So far as intern 3. 1 consumption is con-
cerned, We request the hon. Finance 

\ Mini!rt.er not to curb home oonsump-
tion. It will be a very dangerous 
thing. No industry should h€ made to 
depend mainly on foreign market. We 
must expand OUr home consumption, 
so that we may have a stable market. 
Our Jftbflto should not be more exports, 
mocre production and less home con-
sumption, but our motto shOUld be 
more production. more exports and 
more home consumption. ThJs is my 
8\lbmisskm. 

Shri Morarjl Desai: Sir, I have 
spoken at great length at various 

stages and covered all the points which 
have been raised during the Third 
Reading. I do not want to deplive 
hon. Members of their time; therefore. 
I shan confine myself only to im-
portant points. 

In regard to tobacco used fOr huka 
or for chewing, what has been done 
is not gOing to cause any great hard-
ship. In any case those who use tbe 
huka or chew tobacco are not poorer 
than tho5e who USe biris, but biris are 
paY'ing much higher tax than this 
tobacco. There was a great deal of 
evasion of tax by using this tobacco 
by mixing it with the biri tobacco . 
That was why this step had to be 
taken. I do not think it w going to 
make much difference for those who 
use it tor huka or fOr chewing pur-
poses. 

As regards the allegation that 
Andhra has been neglected, may I 
make an appeal to my hon. friends 
who said this that that is not the 
only poor part of the countiry. The 
whole country is poor and the whole 
country has to be developed. All 
will be developed by turns, as funds 
permit, as opportunities permit. But 
We nave got to see that every part, 
every bit of the country is developed. 
But if each one tries to pull its own 
way none will be developed. 

Shri D. V. Rao: What is the order of 
priority? 

Shri Morarji Desai: Let us there-
fore speak in terms of priori.ty for 
others rather than priority for one-
self. That is the only way the coun-
try can rise. If everybody says that 
there shOUld be priority for himself, 
then he willbc left last. That is why 
I plead: let us think of others Il"a,ther 
than of ourselves and everybody 
will be provided for in this country. 

It is said that villages are being 
neglected. That also is not true. It 

\ may have !been 90 in the past, but 
that is not so now. Weare construct-
ing miles and miles of road'!!; we are 
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having transport services spread out; Mr. Deputy-Speaker: Bills to be in-
we are having irrigation ranals which troduced. Sh.ri Aurobindo Ghoeal-
are meant only for villages. Crores 01 abaent 
rupees have been spent on these items. 
Many new projects which are being 
aet up are being set up in rural areas, 
aothat the rural areas are benefited. 
We want to ... the developmen.t ('; 
the rural areas to an extent that peo-
ple would want to go to rural areas 
rather than to urban areas. But 
there should be no contradiction or 
any question of a wrong competition 
between villages and cities. The two 
are complementary to each other. We 
have got to see that they complement 
each other rather than exploit each 
other. That is how we look at the de-
velopment CYf city areas and the de-
velopment of rural areas· 

I hope that the Finance Bill, as it 
has ultimately been approved by the 
hOll1. House will be satisfactory t.o all 
concerned, on the whole, as far as a 
Finance Bill can be satisfactory. 

Mr. Deputy-Speaker: The question: 

"That the Bill, as amended, be 
pa.ssed." 

The motion was adopted. 

14.27 hrs. 

COMMITTEE ON PRIVATE ~ 1 

BEltS' BILLS AND RESOLUTIONS 

EIGHTY-THIRD REPORT. 

Shri Jbulan Sinha (Siwan): Sir, I 
beg to move: 

"That this House agrees with 
the Eighty-third Report of the 
Committee on Private Members' 
Bills and Resolutions presented to 
the House on the 19th April, 1961." 

Mr. Deputy-Speaker. The question 
is: . 

"That this House agrees with 
the Eighty-third Report of. the 
Cornm.ittee on Private Members' 
Bills and Resolutions presented to 
1Ihe House on the 19th April, 1961." 

The motion was adopted. 

14.28 hrs. 

PREVENTION OF HYDROGENA-
TION OF OILS BILI--Contd. 

by Shri Jhulan Sinha. 

Mr. Deputy-Speaker: I would like 
to inform the House that on the 24th 
Mareh 1961, Shri Jhulan Sinha moved 
the following mation:-

"That the Bill to provide 
preventLon of hydrogenation 
oIls in India and for matters 
nected therewith be takf"Tl 
considerahlon." 

for 
of 

con-
into 

On the 7th April, 1961 when fur-
ther discussIon on the motion wall 
resumed and after the discussiOn had 
concluded, the House wanted to divide 
on the motion. As there was no 
quorum voting on the mot,ion was post-
poned tm today. 

Now I submit to the vote of the 
House the following motion moved by 
Shri Jhulan Sinha on the 24th March, 
1961. 

The question is: 

"That the Bill to provide far 
prevention of hydrogenation of 
oils in India and for matters con-
nected therewith the taken into 
consideration. " 

Shri Jbulan Sinha (Siwan): Have I 
the option to withdraw the challenge 
I Inade that day? 

Shri BraJ Raj Singh (Firozabad) : 
How can he do it? It has to be put 
to Ifne vote of the House. 

Mr. Depu'ty-Speaker: Yes, he can 
ask for the permission of the House. 

Shri Jhulan Sinha: I am not asking 
for permission to wi.thdraw the Bill. 
I made a challenge for division the 




