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Incidents in Congo 

[Jawaharlal Nehru] 
The real question, perhaps, which 

hon. Members opposite have in mind 
is the broad question of the Congo, 
what should be done. Again, if the 
House so wishes, we can discuss it. 

Shrl Kauga: Why discuss the broad 
question of the Congo here? 

Shri lawaharlal Nehru: May I be 
permitted? 

But I confess that I do not myself 
!lee in this rather shifting situation 
there, what profit it can give the 
House in the near future, unless 
something happens, to discuss this 
matter. If we discuss it, well, we 
either, if I may use the word, con-
demn the U.N. action, criticise it or 
eommend it-one of the three. And 
eo we sit here and do what we think 
is the right thing, no doubt, but 
unfortunately rather interfere with 
what is happening in the U.N. I do 
not myself see how that could be 
Ioelpful at this stage. If at a subse-
quent stage something happens, the 
House may discuss it, but at th& pre-
!lent moment it is not likely to be 
helpful. It is a difficult, complicated 
situation. One does not know how 
it would develop. Our views are 
fairly well known, and I repeat that 
apart from the fact that law and 
order should be maintained-that is 
obvious-the second thing Is that a 
IIrm central authority should func-
tion. 

Now, the U.N. has accepted Presi-
dent Kasavubu. Naturally a certain 
prestige attaches to that. President 
ltasavubu himself was accepted by 
\IS and by every country, nobody has 
chal!enged him. The point that had 
arisen previously was not the fact of 
lois presidentship, but the question 
as to what functions the President 
mould exercise, that is the point, 
whether the President could go out 
of the way or exercise only his func-
tions. That was the matter in doubt. 
There it is. But nobody can say that 
things in the Congo are firmly estab-
Kshed. There is an element of ftexi-
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bility and all that, and in the U.N. 
our repr4isentatives and others are 
perfectly cognizant of this fact, and 
are trying to deal with it to the best 
of their ability. 

There is the question of this com-
mission, a delegation going from the 
U.N. I understand it is likeiy to go 
in the course of a week or so. That 
delegation will presumably report. 
So, all these things are happening, 
and I confess I do not see the ad-
vantage of our discussing this in the 
near future till something further 
develops. 

Shri Hem Barua: May I submit .... 

Mr. Speaker: This is endless. It is 
only a question of a statement. Hon. 
Members have stated whatever they 
wanted to say, and have also got the 
reaction of the hon. Prime Minister 
that nothing has happened since, and 
that it is in a fluid state. Let us wait 
and see. The Honse is always 9pen 
for hon. Members to discuss every 
matter which is of great importance. 
I will also keep a watch. I also felt 
that inasmuch President Kasavubll 
had said that th" delegation could go 
and there was no difficulty, and since 
he was also trying to have a rapproa-
chment between himself and the other 
elements there, we could wait and see 
if they settle the matter themselves. 
If they do not, certainly I will allow 
a discussion. 

12.45 hrs. 

COMPANIES (AMENDMENT) BILL-
Contd. 

Mr. Speaker: The House will now 
take up further clause by clause con-
.ideratien of the Bill further to amend 
the Companies Act, 1956, as reported 
by the Joint Committee. 

Time taken so far is 14 hours, 
balance 3 hOurs 15 minutes. Time 
taken on clause 98, 1 hour 38 minutes. 
We have therefore about 21 hours 
left. 
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So far as clause 98 is concerned, 
much Qf the debate in the general 
discus~ion was centred round it, and 
most of the arguments have been 
made The same thing is being re-
peate-d. The hon. Minister, after 
hea,.ing that, has stated that Govern-
ment is prepared to have a ceiling. I 
thprefore request that hon. Members 
who have already taken part in this 
debate may not seek another oppor-
tuni'y now. 

Sbn M. R. Ma~anl (Ranchi-East): 
Those who have mov"d amendments 
should be allowed to speak briefty. 

Mr. Speaker: It is not a very extra-
ordinary matter, it has been discus-
sed. Merely because an han. Member 
tables an amendment, he ought not to 
insist always 'hat he be heard. If 
there are 500 amendments on a parti-
cular matter, I cannot go on hearing 
every han. Member. 

Sbrl M. R. Masanl: There are only 
about half a dozen amendments In 
this case. 

Mr. Speaker: Some of the han. 
M,mbers are, unfortunately, repeatinl 
themselves. 

Sbn Tangamani (Madurai): I want 
to know whether the second readinl 
and the third reading arl! to be finish-
ed today. In that case, the matter 
can be adjusted. According to thl! 
time fixed originally, we have 31 
hours more for the second reading. In 
the second reading, only clause 98 
remains. After this there will be only 
clauses 1 and 2. 

Mr. SpeaKer: I wou1d urge upon 
bon. Members to conclude th'! by 3 
O'clock when we have to start tha 
other work. 

8hr1 M. R. Masanl: Clause 98. 

Mr. Speaker: The whole thing. 

IShn M. R. Masan1: Two hours can 
be kept for the third reading. Th. 
third reading will have to 10 on ta-
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morrow. We can finish clause 98 te-
day, between 2:30 and 3 P.M. 

Mr. Speaker: Let us see. 
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SIIrl '4.... (Debra Dun): MaT 
.. if :you are aoini b:y the list? 

SIIrl Malllud:y (Dhenkanal): There 
can be no list of speakers on 
amendments. 

Mr. Chairman: There is no ques-
tion of list. Shri T:yaii. 

Shrt T:raci: I am grateful to :you 
lor havina iiven me an opportunit:y 
of expreasini m:yself. It is m:y re-
11"~ that today I happen to be in 
absolute aireement with the Partiea 
in Opposition in this matter. I feel 
Ulis is a mistake which was once 
cemmitted, and now the Govern-
ment are repeating it, unfortunate-
ly so near the elections. I am afraid 
it will recoil on our Party in the 
aext elections. 

I am quite sure that elections are 
not won by money. It is always oa 
the basis of the pr .nciples of a Party 
and the sincerity and the manner in 
which they have implemented their 
past promises that the elections are 
fought and won. Parties are elected 
or defeated on this basis. After 
having tes,ted a Party for a number 
of years, people decide whether they 
lIhould allow that Party again to go 
Into power or not. If we have not 
behaved well, we do not want to 
come back on -the Treasury Benches 
on the strength of the moneY we 
~end in elections. Let the country 
decide cur fate. That is the best 
criterion. I do no: think moneY i. 
10 badly needed as mv hon. friend. 
Shri Lal Bahadur Shastri. has made 
out. I know it for a fact-Acha"a 
Kripa1ani made an allegation here 
-and I have got personal know-
ledge of th e fact that in the past 
elec' kns circulars were sent to sUl!ar 
factories and textile mills to contri-
bute to Congress funds at a fixed rate 
of so much per maund of sUlar 
manufactured or so many yards of 
e'oth manufactured. This is not a 
aubscrip'ion. 

Shrl A. C. Guha (Barasat): Z7 
whom wal the circular Issued? 

SIIrl '4 .... : Their USociatiOIUl w~ 
approached and aireementl were 
made with the mana,!ni authoritiea 
that the:y would contribute so mucll 
to the Conaresa election fund. Thia 
rate was applied to moat of the fac-
tories in my own Stat.. I say thiS iI 
corruption, whether it is the Congre .. 
Or an:y other body that is involved. 
India shall not tolerate any type of 
corruption, whether it is official or 
private. To permit these firms and 
corporations to con:ribute like this is 
really unde8irable. And what is the 
rate? Five per cent of profits. It 11 
a surprise indeed. 

Then the worst thin, is that it will 
be publicised. What does Shrt 
Shastri want us to face? They will 
have scme funds. Not only for the 
political Party but for the Lady 
Mountbatten Memorial Fund as well, 
contributions are already being col-
lected. I understand the ex-Private 
Secretary to 1he Prime Minister, 
Shri M. O. Mathai, is now movin, 
about collecting funds for that. That 
will also c~me under charitable 
funds. It does not come for the love 
of Lady Mountba'ten-I bet. It 
comes because the persons who are 
admirers of the Prime Minister give 
It. It is to please and appease those 
who are in power, who have patron-
age to distribute, that these people 
contribute funds. It is corruption-
absolute'y. There is no use hidinl 
the farts. Let Us face facta as they 
are. It breeds corruption. 

I most humbly appeal to the Gov-
ernment as member of their own 
Party to wi'hdraw from it. It will 
bring a bad name to the Party. 

Aeharya Krlpalanl (Sitamarh!): 
When they have power, they do not 
care for name. 

Shrl ~: The di1'llculty is that 
we enjoy power and, therefore. we 
mus' also share the liability. In the 
Income-tax Act, there 13 a provisioll 
under section ISB whereby 5 per 
cent of the profit or Rs. I lakh, 
whichever i. less, eiven to eharitable 
trusts ete. is exempt from tax. After 
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the lit April 1~0, WIW been 
raised to 7 i per cent or Rs. Ii lakhs, 
whichever is leIs. Now, we are say-
ing II per cent or RB. 211,000. It ill 
over and above the contribu,ion to 
charitable funds which is already 
income-tax tree. 

The Minister of ClImDleree (Shri 
J[anan,o). No. That will be !Delllded 
in this. 

Shri T7ar1: So it will allo be m-
Itome-tax free. 

Shri Kanungo: No. But as regards 
the absolute Bum, that will be taken 
into account in this. 

Shri Tyarl: I am glad it il not over 
and above that. But then it comes 
to 5 per cent. 

Shri Tan,amani: If Rs. Ii lakhs are 
paid to a polUcal party and nothing 
is paid to charitable funds, under 
section 293 (1) this amount of Rs. Ii 
lakhs will be treated as having been 
paid for a charitable purpose and it 
will not be taxed. 

Shrl T7acl: No, no. That is not .0. 
Any amount paid to political parties 
wi'l bear the tax. It will not be in-
come-tax free. 

Shri Kananl'o: No, no. 

Shri Tyacl: Will it be income-to: 
free? 

8hr1 Kanan~: Not necessarily. 

Shri Tyacl: If it is 'not necessari-
ly', then the elections are goine to 
be fought at the cost of the public 
exchequer. 

Shri A. C. Guha: The position 
Ihould be properly clarified. Our 
impression is that any contribution 
made to political parties would not 
be made income-tax free. The Min-
ister says that It Is not necessarily 
10. What is the actual position? 

SIIrI T7ap: If it is income-tax 
free, then eTel')' contribution will 

carry at least 4~0 per cent of 
Governmen: money with it 

8hri Kanungo: No, no. 

Shri Tya&i: What il the positiOll? 

8hri KanlUlgo: I will reply to 
that. 

8hri Tyagi: This may be elari1led 
by my hon. friend. Now, they say 
5 per cent or Rs. 25,000, whichever 
is more. It means we can claim Ii 
per cent 01 the profit, which is SO!lle-
times RB. 5 lakha. 

8hri B. N. Mukerjee (Calcutta-
Central): At the rate of 5 per cent 
Itr the profit, it would come to 
lb. 15 lakhs in the case 01 Tataa. 

All. Do.. Member: RB. 25,000 D 
the limit. 

SIIrI Tyap: It is Dot the limit. u I 
1Inderstand it. My hon. frIend is • 
lawyer. The expression used is, Ii 
per cent or RB. 25,000 whichever ill 
more. So if 5 per cent is more than 
RI. 25,000, what is the position? 

8hr1 A. C. Guha: He has missed 
the words 'shall aot' contribute mom 
than Rs. 25,000 Or 5 per cent, which-
ever is more. 

Shri Tyagi: Shall not contribute! 
I am confused about it. It 
may be clarified. I hope my boA. 
friend, Shri Kanungo, will kindly 
clarify this as to whether It is 5 
per cent 01 the overall profit or 
Rs. 25,000 or 5 per cent 01 the profit 
to the tune of Rs. 25,000 and not 
more. If -it is 5 per cent 01 the tot.l 
profit, it may come to lalths. 

Shri N. K. Ghosh (Cooch-Behar): H 
D per cent. of the profit is more than 
RI. 25,000, it will certainly be allowed. 

Shri Tyap: If the profit is Rs. 1 
crore, II per cent. will come to Rs. 5 
1ak1u!. 

Anyway, this point requires c1ariA-
cation. I only 1VIIllt to impre!lS on 
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Crlwernment one thing. I have been 
on those Benches. Here I am remind-
ed of the straightforward manner in 
which my colleague, Shri C. D. Desh-
mukh, treated this issue when the first 
elec:ions came -and there was some 
talk amongst politicians that some such 
arrangement may be made and contri-
butions made by corporations and com-
panies may just be permitted. Shri 
Peshmukh consulted me and I remem-
ber how straightforward he was. He 
Came forward in the House and said 
that this is the money of the share-
holders and he could not allow them 
to spend away that money. I submit 
this money belongs to the shareholders. 
There are already so many taxes. It 
is' after pay-ng these taxes that the 
shareholders' profits are distributed. It 
i.!< frem those small shareholders' pro-
fits that this 5 per cent. will corne to 
the political parties. Who has the 
right to deprive these people against 
their wishes? Suppose I am a share-
holder in a firm and the firm contri-
butes, for instance to the worst party, 
the communist party or the Jan Sangh, 
my money goes to the communist 
party or to the Jan Sangh. How can 
I perm-t my mOllley to go to Jan Sangh 
OIl' to the communist party or to some 
coinmunal organisation? But, there is 
no check. (Interruptions.) 

There will be no lack of ftmds if the 
~vemment has behaved well and 
promises to behave better in future. 
There will be no lack of funds. Even 
private individuals will contribute. We 
do not want ccmtributions from persons 
who do not believe in Our ideology. 
Government will stand censored if 
statistics are collected as to the con-
centration of industry in the hands of 
the few during these five years, We 
have done it. Let that be enquired 
into. It is these contributions that we 
are taking their prices. I dare say, 
that are having effect on our poLcy 
and shall have effect in future also. 
The whole politics will become dirty. 

There is corruption sPreading every-
where. Today everybody is talking of 
corruption. It is ill. thl8 atmo3phere 

that our Government has been advisecl. 
-I do not know by whom-to have 
this thing. When even opposition 
parties that have freely taken advan-
tage do not want this, why are we 
insisting for this privilege? I support 
the amendments which haVe been pro-
posed by Mr. Masani. 

There is another difficulty. In the 
elections these very political parties 
will take advantage of this. There will 
be pamphlets in each constituency that 
so much has been contributed to such 
and such a party. I shall lose my vote. 
I say I am speaking in my own self-
interest because if it were not publi~ 
cised I would not mind it. But it 
would be publicised as "corruptbn". 

Shri M. R. Masani: Sir, may I speak 
in support of my 4 amendments and 
explain them briefly to the House? 
But, before I do that I would like to 
express my sense of appreciation of 
the spirit in which the M nister of 
Commerce and Industry spoke yester-
day; and particularly, his declaration 
that this decision will be left to the 
free vote of the House. That is a very 
healthy precedent. This is not an 
issue on which parties should vote aa 
parties. And I may mention to h'm 
that, so far as my Group is concern-
ed, we also believe in voting like this, 
the principle of free vote and no whip 
should be issued by any political 
party. I was heartened also to see 
my esteemed friend, Shri Tyagi, taking 
advanta~e of that freedom of discus-
sion and vote to express his position 
against the Minister's position. I do 
hope that when the House divides 
la ter today or tomorrow on this cIa use 
Members of all parties will exercis~ 
this freedom-including the ruling 
party-which is given to them. (Inter-
ruption.) Because that is the acid te5t 
of the sincerity of a free vote. 

To deal with one of the small issues 
first, Government companies. The hon. 
Minister yesterday made a very sound 
declaration of government policy that 
government companies would not be 
allowed W etmtribtrt.e to politiea1 
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funds. That is only to be expected of 
any decent democratic government. 
(Interruptions.) But, as I mentioned 
yesterday in an interruption, the pre-
Bent Government is not a permanen~, 
Government. In a democracy, the 
government of the day changes and 
should change every now and again. 
We cannot commit th06e who are going 
to succeed us. 

Acharya KrlpalaDl: They are unique 
people. 

Shri M. R. Masani: Even today or 
tomorrow there may be a State Gov-
ernment which is of a different politi-
cal colour. The hon. Minister said that 
he hoped that the present State Gov-
ernments would line up behind him in 
this policy declaration. A years ago 
there was a Communist Government in 
Kerala and supposing there is a Swa-
tantra Government two years later in 
one of the States (Shri Tyagi: God 
forbid!) I want that those govern-
ments should also be bound to respect 
this position that public corporations 
and companies should not be free to 
contribute to the funds of the'r own 
Political parties. Therefore, I must say 
that I deplore the refusal of the han. 
Minister to accept my amendment No. 
'18 which would staturorily bar what 
he als::> agrees should be barred. I am 
afraid he is leaving a loophole which 
is quite unnecessary; and I would still 
request him to reconsider the matter 
aild accept my amendment No. '18 
which is entirely in line with w 
wishes. 

The second point is publicity. The 
Minister has claimed that the present 
Bill gives pUblicity to corporate dona-
tions. This is true only in a limited 
sense. That publicity is likely to come 
too late. We all know that big con-
tributions are made by corporate bodies 
in the twelve months before a general 
election. These contributions, there-
fore, would be made some time in 1961 
or early in 1962, '11he hon. Minister 
knows that the balance-sheets of those 
companies will not be published before 
polling but after polling, after the 31st 
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March, 1962. What then is the v:alue,of 
publicity after the event? What iatha 
value of clO6ing the stable door after 
the horse has run away? . H the hon. 
Minister really wants that the people 
of India should know to what parties 
what companies have contributed 
funds, then, logically, he must accept 
amendment No. 79 in my name or the 
other amendment that stands in the' 
name of Shri Bharucha which 9tands 
for advertising the fact of con tribu-
lion within 30 days of the contribution 
being made. It is only then that the 
~ister can claim that the law will 
give publicity to such donations; other-
wise, with all respect, the publicity 
claimed for it will be an eye-wash. 

Then we come to the main issue; and 
on that main issue I commend to the 
House my amendments Nos. 1 and 14-
Amendment Nt>. 14 would seek to stop 
t\le board of directors under section 
293 from making contributions to poli-
tical parties or funds; while amend-
ment No.1 would stop companies alto-
gether from permittng such contribu-, 
tions by saying that there should be a' 
new clause after sub-section (1) of 
section 13, That would read: 

"Provided that the objects set 
out in the memorandum of a com-
pany shall not include the making 
of any contributions to any politi-
cal party or political fund." 

H these two amendments were 
accepted, then, neither the board of 
direc-tCIrS nor the company could make 
political contributions. ' 

The hon. Minister yesterday an-
nounced a ceiling on what the general 
body of a company can do. I welcome 
the spirit of that announcement and 
also its content because there is no 
doubt that it sets some limit on the 
funds that a company can vcde away; 
and it brings them on the same level 
with the board of directors as to dis-
cretion. I, therefore, welcome this as 
a move in the right direction. The hon. 
Minister has put some limits on the 
evil that We want to eradicate. I am 
lure he will be the first to appreciate 
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that limiting an <!vil is not the same 
tiLing as fighting it outright. Since 
sur stand is that corp <rate contribu-
tion should be banned altogether,while 
I would personally welcome the limit 
that he has now made, still I feel that 
the principle must be opposed and 
mould be rejected. 

The hon. Minister gave certain argu-
ments in advance of his case. I shall 
very briefly try to deal with them. 
The first argument was that money 
was needed for campaigns and that if 
money was prohibited by resolution 
of the company or board, then, some 
corporate money would find its way 
into the roffers of political parties by 
under-hand means, by the faking of 
accounts, as he himself put it. I must 
lilly I was rather confused by this 
argument. Some «f us believe that you 
cannot make people good by legisla-
tion. And my own party believes that 
there are limits to State regulation in 
e1'rec:ing human behaviour. ( nterrup-
tions.) We cannot create angels by 
legisla tion. 

n Hon. M .. mber: Everybody will 
agreE' with that. 

Shrl M. R. Masani: The hon. Minis-
ter has argued, all throughout the BiII, 
in the Joint COmmittee and here, that 
by passing regulat.17 clauses he is 
going to make company administra-
ticm. clean. The same argument he has 
used in th· s case, that the change of 
the law will not stop certain malprac-
tices, equally applies to the 200 and 
odd clauses of the Bill. In other words, 
logically, this BiII is useless and the 
Company Act is useless because people 
will do exactly what they do, law or 
no law. Therefore, since the H c'use 
and the Government are committed 
to the thesis that by passing a law we 
make it effective--if that os not so, 
what is the Company Law Administra-
tion there for? Let him also apply 
the same logic to this clause and say 
that if we ban contributions it wiII 
really be a ban just as he strives to 
.top take-over bids and corruption ot 
every kind. He can also apply this to 

the same extent. We agree that all 
laws that are passed by Parliament 
cannot be 100 per cent. effective. To 
the extent the Company Law is effec-
tive, this ban would also be effective. 
Therefore, I am afraid the hon. Min-
ister was not consistent on this point. 
The second argument was not only 
miney corrupts; other things also cor-
rupt. I respectfully agree. I would 
say that something corrupts much more 
than money and that is pawer. 

Shri Tyagl: It does. 

Shri M. R. Masani: The purpose of 
these amendmen:s is to stop the con-
centration of power in a few hands. 
As Acharya Vinobha Bhave has said, 
here all pawer is concentrated in five 
or six hands and that is dangerous tot 
the country. By these amendments 
we are trying to stop money power 
from being allied to political power, 
so that those who con:rol money p;)wer 
are kept aloof fr m those who have 
the political power. n that way a 
system of checks and balances is creat-
ed for human liberty and prosper ty_ 
But if those with money power also 
get political power and come close 
together and form a coalition as ia 
being done in the country before our 
eyes, then you get the most dange~ous 
vested interest unparallelled in history. 
That is the State Capitalist vested in-
terests of those in office and their han-
gers on in the world of business they 
are coming on top today. So, if the 
hon. Minister agrees that power cor-
rupts, then he would be well-advised 
to accept these amendments because it 
will keep power divided between those 
in office and those with money. 

The third argument was that those 
who gave money did not decide poli-
cies. I entirely agree with him. That 
is the principle of his Party as well 
as my own and I return the compli-
ment which he paid yesterday that 
neither of our parties is going to be 
influenced by contribution so far as 
tar as the ideology is concerned. But 
1 am afraid the hon. Minister has mis-
understood the argument. It is not 
Influence on the ideology; it is infIu-
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ence on the day-to-day administration 
of Government po.icy. It is the ad-
ministrative acts of the Government of 
the day that will be inlluenced. 

What are the administrative acts? 
Who shall produce a car and who shall 
produce a tank? Where shall it be 
produced? Who will have a permit or 
licence? Who will eXPort the raw 
material? This is the quid pro quo 
for the donations given. 

The hon Minister frankly said that 
the cap;tau.sts were unhappy with the 
Congress pOlicy and asked: why then 
do they contribute. He gave the 
answer: the Congress organisation can 
deliver the goods. In a different sense 
from what he meant, that is exactly 
my po·nt also. The Congress can dea-
ver the goods which no Opposition 
Party can. And what are the goods? 
The goods are the various th:ngs that 
are convertible into hard cash: 
licences, permits, facilities, priorities 
and sO on. These are the things that 
are converitible into cash at a profit, 
these are the goods that the Congress 
Party alone can deliver today. There-
fore, I entirely a~ree with the hon. 
Min'ster that it is the capacity to deli-
ver the goods that the ruling Party has 
which makes it the favoured party and 
not beref in its ideoloey. The proof 
of the pudding is in the eating. 

The hon. Minister yesterday quoted 
several judgments and also the Shastri 
Committee report. Let me quote, to 
correct and restore the balance, from 
the report of the L.I.C. Enquiry Com-
mission, headed by a very distinguish-
ed jurist. Justice Vivian Bose. ThiJ 
is what the Bose Commission has to 
lay: 

"After all Mr. Mundhra is not a 
philanthropist and would not show-
er these indulgences on Govern-
ment and the organisation that 
places it in power without the 
hOPe of favours to come that 
would outweigh his apparent sac-
rifices. From his point of view, 
these were sound business invest-
ments, and in any case, the money 
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did not come from his pockel The 
shareholders would have to bear 
the brun t . . . So far as the record 
ioes, the only motive that suggests 
itself (for the Mundhra deal) is 
a quid pro quo lor the donations 
given by Mr. Mundhra to the Con-
gress Funds and an attempt to ful-
fil the promises made to him (by 
certain M,nisters) about the Kan-
pur Mills." 

This is as independent a source as the-
sources wh:ch the hon. Minister com-
mended to our attention yesterday. 

Aeharya Kripalanl: Therefore, that 
judgment was rejected! ... (Interrup-
tions.) 

Shrl M. R. Masani: Now, I have been 
asked: why do the bu~iness people-
contribute to Coniress funds? I can 
give two or three answers. First, a 
very small number of people may 
happen to agree with Congress policies. 
The M'nister himself knows that the 
class to which he refers are not happy 
about the disastrous policies of til. 
present Government, but there is a 
small class of these people who may 
be in agreement. I am glad that yes-
terday, the hon. Ministe~ quoted from 
the judgment of Justice Tendulkar and 
I am quoting from his speech yester-
day: 

"Justice Tendulkar drew a line 
of distinction between supportini 
a candidate or party with whose 
policies the company was in sub-
stantial agreement, or supporting 
a party or candidate who would, 
for a consideration in the shape of 
contribution from the company, 
support the policy of the company, 
irrespective of the vi~ of the 
party or the candidate concerned." 

I am prepared to concede that there 
may be some businessmen-a small 
number-who happen to agree with the 
Government's policies. But, if I may 
make bold to say, 90 per cent of th03e 
who give contributions to the Congress 
funds do not belong to that category; 
they belong to two other categorie. 
and they are moved by two other con-· 
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siderations. Either they are goOd 
b~inessmen, who are frightened ot 
reprisals, who are frightl>ned of being 
punished through a controlled economy 
for not giving money to the Congress 
funds or for daring to give it to Oppo-
sition Parties. I can vouch from per-
sonal experience for large numbers of 
Dusmessmen who have told me: we 
dare not g've your party money be-
-cause we shall be punished by repri-
sals and retributions by a vindictive 
Government. I do say that the charge 
is perhaps unfair. I certainly argued 
with them that for the citizens of a 
free country, this is a -:owardly atti-
tude and they should haVe the courage 
to trust the bona fides of the Govern-
ment of the day; if they are in trouble 
in any matter, the people at the top 
{)f the Government would intervene 
and see that injustice was not done to 
them. They replied: "You are an 
Utopian; you do not know what you 
are talking about. We know where 
the shoe pinhes and what sort of peo-
ple we are dealing with. We know 
Whether they will be faIr as in other 
democracies." I said th:lt they were 
unjust. Cases of vindictiveness m'ght 
have been there, but I do not believe, 
that my han. friend there, for instance, 
wou'd utilise his political power to 
punish those who help the Opposition 
Parties. The fact remains that this 
feeling is wide spread among the clasl 
01 people whom we are discussing. 

Now, Sir, there is another class of 
businessmen, corrupt and bad busi-
nessmen, who want, the quick rupee 
to feather their own nests and line 
their pockets and who do not care two 
hoots for democracy or free enterprise 
or anything at all so long as tRey reap 
their returns in the coming twelve 
man ths. They are the third class at 
businessmen that make contributions 
and Justice Vivian Bose shows how 
they get their quid pro quo in hard 
cash. 

Mr. Chairman: The han. Member's 
time is uP. 

Shri M. R. MasaDi: Therefore, Sir, 
the issue i. not one whether a COIr.-

~any should voluntarily be allowed to 
contribute but the issue is whether 
coerclVe methods to get company 
funds should be removed and whether 
the company funds should be permit-
ted to be raided by those who speak 
on behalf of the ruling political Party 
against the wishes of those who d's-
agree with the ideology of that party, 
who think that this policy is leading 
the country to disaster. That is the 
real issue. 

H I am told again that these contri-
butions will be voluntary in the com-
ing twelve months, all I can say is 
that they will be about as voluntary as 
the election of the Chief Minister of 
Uttar Pradesh will be voluntary to-
morrow morning. 

Shri Tyagi: The U.P. Chief Minis-
ter's election has nothing to do with 
contributions of companies. 

Mr. Chairman: It is his own opi-
nion. Now, Shri Reda. 

Shri Beth (Nizamabad): Sir, Shri 
Masani is gene rail' right but this time 
he is very wrong. The Chief Minis-
ter of U.P. is not going to be elected 
tomorrow. 

Sbil M. R. MliSud: Maybe, the day 
etter. 

Shri Beth: Not even day after. 

Shri M. R. Masanl: Whenever he is 
elected, it will not be a free choice. 

Shri Beth: Mr. Chairman, this 
problem has been discussed earlier 
also and I find the same arguments 
have been advanced from the respect-
ed han. Members belonging to the 
Opposition. I am really amused to 
see that even a great stalwart like 
Acharya Kripalani, whose wisdom we 
re3pect, has fallen a prey to the fal-
lacy created by communist friends ... 
(Interruptions.) The communist. 
have always tried to plead a line 
that private sector should be given no 
allowance and that the existence of 
the private sector is equal to capita-
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!ism and therefore any democracy 
tAIlt allaws any private sector any 
IICOpe is a capitalist democracy. 
Acharya Kripalani has fallen a prey 
to this fallacy and so he equates 
democracy with capitalism simply 
because there is a corporate sector 
which may use its discretion and help 
this party or that party. Since he 
has IlO party, he may not get anything 
out of it and therefore he does not 
like the very idea. 

:Let us be clear a-bout this: whether 
he wants the private sector . to live 
or not. It is quite irrelevant whether 
It is a corporaie body or a private 
businessman. The real issue is whe-
ther there is going to be any free 
economy or private sector or every-
thing is going to be natioll8lised. If 
everything is not going to be nationa-
lised and the people are free to under-
take their occupation, business, trade 
or industry, then whether they are 
persons or they are corporate bodies 
they would contribute to the'develop-
ment of democracy, and one of the 
functions for the development of 
democracy is to see that the elections 
are run fairly and adequately. 

Sir, even Acharya Kripalani was 
not as vehement on the contributions 
from individual persons as he was 
PI> the contributione from companies. 
lie was not very clear, but 1 think he 
JIUly go to the extent of saying that 
he does not want any contribution, 
say, above Rs. 5,000, or some other 
sum, from a single individual. Whe-
ther he holds such a view or not 1 do 
not know, but unless he holds such 
a view 1 think he will not be consis-
tent in his vehemence against the 
contributions from the corporate sec-
tor, The short point involved in this 
clause is that ....... . 

Acharya Krlpalanl: Sir, my name 
is being repeatedly mentioned. I may 
tell the han, Member that we are 
living under an economy in which an 
individual has a right. I do not think 
he shoul'ci have the right, but he' has 
the right to driJ1k away biB moBe;;; t6 
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brothel away his money, to gamble 
away his money, to do anything with 
his money. We are not concerned 
with that. We are concerned 
with public corporations. When you 
have a society which does not allow 
an individual to do these things ..... , 

8hri Beda: 1 am sorry, Sir, that 
Acharya Kripalani even when an 
opportunity was given has not made 
the point clear. 

Acharya KrlpaJanl: What can 1 do 
with the brains. 

8hri Beda: The point involved if' 
whether we allow any contribution 
from private individuals to political 
parties to run the elections or not. If 
that is allowed the question that 
arises is, when we allow persons why 
not companies? This is the only small 
point involVed in this clause. It is 
not a very big point. Had he brought 
a Bill or a resolution banning all 
individual contributions to political 
parties at the time of elections that 
would have been quite a difterent 
thin&'. 

Another fallacy under which 
Acharya Kripalani is working and 
which is again implied in his interrup-
tion just 0019'-1 am sorry to find that 
even Shri Masini is working under 
that fallacy-is that every contribu-
tion to the political party is an evil. 

8hr1 M. R. Masanl: Only corporate 
contributions, not private. 

shrI BetIa! I will come to it. 
Acharya Kripalani just now inter-
rupted to say that individuals who 
want to squander away their money 
are free to do so. 

Acharya KrlpalaDi: I said that we 
live in a society where individuals 
are permitted to do that. I do not 
say that anybody should squander 
away his money. (Interruption). 

SlIrl Beda: The point is whether 
cbntributions are necessary for 
4Mc!lopmlt or running the' democracy 
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thilt we have chosen for ourselves. 
The elections are being conducted 
and If we want that the poorer 
atrata and the middle classes are to 
be represented in this House in equal 
numbers if not more, then contribu-
tions are necessary. The only small 
point is, if they have to come from 
private persons why not they come 
from the corporate sector also! 

Acharya Kripalani: You admit that 
it is a small point. 

8hri Heda: There may be a few 
persons who for 1i.ghting their elec-
tions may not need any expenditure. 
While we are happy to know that 
there are such persons in the country 
even to:lay, they are very few and 
their number ia limited. For their 
sake we cannot change the whole 
thing. 

The second point to which I would 
refer is the publicity point made by 
Shri Masani. His point is that the 
publicity liven to the name of the 
party should be done immediately 
within 30 days. His argument implies 
that if the publicity is given imme-
diately it will go against the party. 
What does that mean! He means that 
a contribution by a corporate sector 
to any political party is an evil 

Shrl M. B. Masani: To socialist 
party. 

8hri lIeda: That a party wedded to 
free enterprise has come forward with 
this view is just a dilemma, and if I 
aay that it is nothing but a political 
stunt I do not think I will be very 
W't:ong. 

8hrl M. B. MuaD.l: Accept it and 
you can find out; it iI very easy. 

8hri Hetia: When I participated at 
the time of the general discussion on 
thia Bill I had asked two specific 
questions. What is the proportion of 
the total contributions coming from 
the corporate sectOT to the total con-
trlbutioIltl of any political party? Take 

the case of Congress Dr any other 
party. My own view is that ilia-
corporate sector does not contribute 
more than 1I pltr cent. 

8hri Tyact: Then why bother? 

Acbarya Kripalani: Why worryl 

8hri Hecla: I had replied that point 
last time. Since no principle ia ilI-
volved in it why should we particular-
ly ban the corporate sector only? 
Why should we di1ferentiate between 
a contribution from a private person 
and a contribution from a corporate 
body? I woull rather put it the other 
way. If you call these contributioIU 
as evils--I do not subscribe to that 
view-I think the contribution from 
the corporate sector is a lesser evil 
than the contribution from a" private 
person, taking into account the influ-
ences good or bad emanating from a 
person and the influences good or bad 
emanating from the corporate sector. 
Well, it ia not necessary for me to 
illustrate this point, because if one 
person-X, Y or Z-contributes Ra. 
10,000 or Rs. 25,000 to somebody that 
somebody naturally feels that there 
ia a person who has contributed so 
much. If the same money comes from 
a company it is just possible that your 
awn voters, the people of your own 
constituency may be its shareholders. 
It comes from a wider circle, it is not 
a private or personal money. There-
fore, the influences good or bad from 
the contribution from a corporate 
body would be far less than what we 
are allowing in general practice. 
Therefore, Shri Masani's idea that if 
publicity is given immediately the 
party which receives the contribution 
will go into the bad books of the 
voters and they will vote against does 
not hold any ground. 

8hri M. K. MuaD.l: Then why shirk 
it! 

8hri TTact: Let it be immediate1:r 
after the electiona are over. 
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Shri Heda: It should be a practical 
$Uiiestion. The moot point is, it 
any body wants to play some trick, 
.then more than me Shri Masan! 
knows that inspite of the 30 days 
limit it any corporate body wants to 
publish the name after the electioDli 
·It can very easily do it. 

Shri M. R. Masan1: There will be a 
;penalty-apply the law; 

Shri Hecla: If the interval betweea. 
the date of the contribution and the 
date of elections is only ten days what 
will happen to the 30 days limit? 
'Therefore, I am just mentioning that 
U anybody wants to do somethini 
willfully there are hundred and one 
ways of doing it. That ia not the 
point. This does not also involve any 
pertinent point. After all, in this 
i!lection people will go by the contri-
bution that they received in the last 
elections. Again, any election is not a 
.1inal election. The elections are there 
every five years. Every hon. Member 
of this House faces it. Therefore, to 
press for the 30 days limit there is no 
particular point. 

Shrl Masani has also stressed that 
we should categorically by provision 
In the law ban Government companies 
trom making any contributions. The 
Government has made an announce-
ment that no Government company 
will make any contribution. 

An HoD. Member: Central Govern-
ment. 

S1lrf Hecla: What was the practice 
.last year. So far we have not heard 
any Government company havin~ 

made any contribution to any politi-
cal party, much less to the Congress 
Party. If this is the practice, then as 
a practical man and as a man believ-
ing in democracy and the need for 
developing healthy conventions he 
should corne forward and say that 
this amendment is not necessary 
because of the practice of the Gov-
i!rnment and the same will be follow-
.ed by the successive governments. 
Therefore, to insist on this amend-

. ment would only mean that he hu 

less faith in the working of dem .. 
cracy in which we have to develop 
conventions. He himself has stated .. 
a later stage that everything is not 
controlled by the law, but here he 
wants this particular thine. which 
does not need any control and which 
is already hundred per cent control-
led, to be controlled by law. Well, 
there is a contradiction in his think-
ing. So, let u. be very clear about 
these two factors. Firstly, a contribu-
tion by a person or a company is not 
an evil. It is a necessity, if we want 
to run the democracy that we have 
chosen for ourselve •. 

Shr! Masani has liven two motlvs 
tor such contributions. 

Shri M. lL Masani: Three. 

Shri Hecla: The third one is quite 
good. I am referring only to those 
other two motives: one was out of 
tear and the other was with a view til 
corruptiDn. The society that we are 
develDping is such that, if not totally, 
at least in a very short time-at least 
that is our aim-there should be no 
man afraid of anybody or there 
should be no man who would like to 
corrupt any political party. Efforts 
may be there, but we have to see 
whether there was any party which 
tell a prey to this. 

In the last discussion, Shrl Morarka 
,pecifically asked this que" tion. I 
repeat the same question: not a single 
Instance comes forward and he him-
selt admits that according to Justice 
TundeIkar's first category of contri-
bution, a contribution may be with • 
view to support the general policy of 
the party. In spite of that, he inter-
prets every contribution to be emanat-
ing out of the fear motive which ia 
the second category or through cor-
rupt motive which is the third one. 
I think it is not fair. 

Shri M. R.. HasanI.: It is accurate. 

Shrt Hecla: Let me tell him an-
other thing. The tear is not there 
only of the party in power. There 
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[Shrl Hedal 
is fl!!lr of the Opposition also, the big 
busine.iS. (Interruptions). As Shri 
Masani has access to big business, . 80 

, too do I happen to have it. Scores of 
big business men have told me some 
stories-some have told me some 
stories and others have told me other 
stories-that they are afraid that 
some propagan::a or publicity abQut 
their undertaking or dealings may be 
taken up by the Opposition, and 
therefore, they have necessarily to 
keep them in good moods. They do 
it. 

Shri Tyag;\: That is equally bad. 

Shri Hilda: I do not like to refer 
to one aspect here abQut trade 
unionists, but we have seen this 
phenomenon time and again, namely, 
that the labQur leaders or· trade union 
leaders get the contributions from the 
coJJ:ll)aIlies, from the factories not 
only in the shaPe of actual cash which 
does not generally accounted for,' but 
in the shape of vehicles and so many 
other facilities. Why? Is not there 
a fear motive or a corruption motive? 
It is very c.ifficult to judge whether 
it is a corruption motive or fear 
motive or whether they want that the 
trade union has a place in the demo-
cracy and therefore they must also 
exist. 

Lastly, let me tell my hon. friends 
that all these contributions by the 
corporate sector may not go to the 
party in power. Shri Masani was 
,ood enough to tell us that 90 per 
cent of the big business is angry with 
the Congre3s. If that is so, 90 per 
cent of the contributions from the 
corporate sector will go to. 

An Bon. Member: Shri Masani's 
party. (Interruptions). 

Shrt Heda: .... the Opposition from 
·the rightist direction, to the Congress 
Party. (~'ltteTTUpti<m). 

~charya Krip,alanl: He is willing to 
forgo that. . 

Shri Bec1a: There is another faotor: 
· the corpora~e sector may not give all its contributions to only one party. 
· It may divide the contributions to 
oilier parties a130. I think if we want 
to discollnlge this, then there will be 
no good future or bright future tor 
.the running of our democracy. There-
fore, I strongly support clause 98 ~ 
the amendmertt moved by the Govern-
ment. 

Mr.~: Shri Asoka Mehta. 
I would request him to be very brief. 

Shri ~ka Mehta (Muza1!arpur); I 
am alwayS very brief. Under our 
election law, while there is a ceiling 
on expenditure as far as individual 
candidates are concerned, that ceiling 
can be exceeded 01" that ceiling is 
not, in anyway affected by the money 
that is spent by the sponsoriBg 
parties. Therefore, if these contrib¥-
lions were going to individual candi-
dates they were to be accounted for 
in their election returns, one could 
have taken one view. But, where 
they are not going into the accounts 
of the indiviiual candidates but will 
be spent only by the sponsoring party, 
then, a very peculiar situation arises 
which I hope, our hon. friends who 
are talking about the need for a 
democratic functioning of the nation, 
will take into consideration. 

Then, I am happy to know that the 
Minister said that as far as Govern-
ment companies are concerned, they 
will not be contributing money, but 
may I draw his attention to the fact 
that a number of souvenirs have been 
brought out by the Congress Party, 

· both at the Central level and at the 
State level, and a very high price Is 
charged for ad."ertisements therein-
as. 3,000 or Rs. 5,000 per page. We 

· know the value of these souvenil'll 
and we . know the limited sphere of 
.their circUlation. These are patron-

· age advertisements. May I as~ him 
to lind out and enquire how maDy 
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Government companies have contri-
-butej advenisements to the 
lIOuvenil'llT 

Shri Tyacl: It is a pity they have. 

Shri Asoka Mehta: Therefore, to 
say that patronage is not being ex-
tended by tbe Government companies 
to a particular political party but to 
other political parties also would not 
be wholly true. 

The third thing is, I would beg of 
the Minister of Commerce and Indus-
try to lay on the Table-not in his 
capacity as Minister of Commerce and 
Industry but as an outstanding leader 
of the Congress Party-the names of 
those 50 companies or business houses 
In India that contributed Rs. 2 crores 
to the Congress election funds in tbe 
last election. I say this with a full 
sense of responsibility, that Rs. 2 
crores were collected from 50 busi-
aess houses in India. 

Shri Tyacl: How do you knoW? 
(Interruption) . 

Shri Asoka Mehta: Do you want 
me to tell you It is not done; I am 
only saying that it is for the hon. La} 
Bahadur Shastri to deny it and I shall 
accept it. 

The Minister of Co_eree and 
IDdastry (Shri Lal Babadur Shastri): 
Collected by whom? 

Shri Asoka Mehta: By people in 
the prevIous Government. 

Shri Lal Bahadur Shastri: No; I am 
only enquiring it the hon. Member 
refers to the All-India Congre:;s Com-
mittee. 

Shri Asoka M,ehta: Yes. 

Shri La) Bahadur Shastri: I may 
hwnbly say that I can categorically 
deny the fad that Rs. 2 crores were 
CC:;llected by the All-India CongreSs 
Committee. ' , , 

. sbrl Asoka Mehta: If it is neces-
~ that this matter is to be goue'inte, 

B:lI 
I would be quite happy to produce a 
li$t of these 50 c~es. I do ~ 
lplow whether one can produce them 
with the list of per,;ons (Inten-up-
ti01I3) but the documents may be' 
there and they should be available 
to the company law adrninh.tratio~ 
the company law administration bU-
all the balance-sheets. 

Shri SiDhasan Singh (Gorakhpur): 
Let him produce the lists. 

Shri Asoka Mehta: Sir, may I be' 
permitted to proceed. The hon. Mem-
ber can aIl3wer later on. 

S,hri Sinbasa.n Sin,h: Only OD.I!' 
request I am making. 

Mr. Chairman: Order, order. Let, 
Shri Asoka Mehta proceed. 

Shri Asoka Mehta: The company 
law adJl;linb---tration has all the balance-
sheets. May I suggest that those 
balance-sheets should be gone into" 
for the year before last general elec-
tions? Let us know from them-many 
others may also be available to the 
company law administration-what 
company bas contributed how much. 

Shri Tyagl: The election fund was 
diflerent from the All-Iniia funds! 

Shri Asoka Mehta: I have no idea. 
Let us not quibble with these thing's. 
'I'he question is whether 50 business 
houses in India contributed to th~ 

Congress election funds, Rs. 2 crores 
or not. 

Secondly, I would like to know to 
what extent those 50 business houses 
have been favoured in the various 
development programmes that have 
been undertaken, and whether there' 
were any business houses that refused 
to contribute and what has been the 
extent of assistance offered to them in 
the development programmes, for 
t!Ie last four years. Surely, these 
are absolute facts which can be as-
eertained and placed before the 
House. 

Lastly, I would like to point out. 
that it. would be very useful anll 
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[Shri Asoka Mehta 1 
would be very saultary if the 
~lster would assure us that at 
1east six weeks or one month 
before the elections, he will place 
before this House--because the 
liouse will be there and the elec-
"'tions are in March, 1962-- say, early 
in February when we meet-a list. 
Let us know from all the companies 
what is the con~ribution they have 
pa'd to different political parties. Let 
there be such a kind of White Paper 
placed before us, so that the whole 
.country will know. Let people vote 
know ng these things. I have no 
objection to people doing whatever 
they like after they know the facts. 
"The only thing that we want in demo-
cracy is, let not facts be hidden. 
Once they know it, knowingly, if 
they want to return certain people to 
power, it is their business. (Inte1TUp-
·non). 

Shri Sinhasan Singh "l"ose-
Shri Asoka Mehta: After the elec-

"tions, the people may not remember 
-who contributed for whom. Public 
memory is proverbially short. They 
ought to know who h'ld contributed 
"to the elections of whom and if with 
that knowledge representatives are 
"elected, I have no complaint. I do not 
tltink that will handicap anyone in 
canyway. They should know before the 
elect' ons. Let this be known before-
hand, so that people may know who 
"has contributed and in what way. I 
11m in favour of political parties hav-
ing to register, wi 'h whatever autho-
rity you may decide, what finances 
they get. Let people know what are 
·the sources of finance for political 
parties. As We do it for the purpose 
of elections, let every year the poli-
tical parties be asked to file the:r ac-
-counts and sources of income with all 
the receipt-books and vouchers, with 

",any authority you want to set uP. 

As far as finances of political par-
"ties are concerned, let there be as 
much of scrutiny as possible. What-
-eyer be the party, just as there Is 
'auditing of public companie!l, there 
:should be auditing of the accounts or 

political parties. We are are also res-
ponsib.e organisa.ions. We have a 
great responsibility towards the 
people. Let it not be said that we are 
doing things in a manner which ill 
undermining the trust and confidence 
of our people. I am not attacking A 
or B party. If we are to survive as a 
democ aey-we know what kinds of 
difficulties are being created all-
round-we shall have to set up certain 
standards. 

I appealed on the last occasion to the 
Minister for whom, I said, I have the 
highest of respect and if you will per-
mit me to say so, deep affection. 
Therefore, I am saying that these are 
things which are told to us by very 
responsible people, both in public Ue 
as well as in industrial life and it will 
be useful if in these matters, there ill 
no atti~ude of hushing up anything. 
Let ~acts be brought out and you may 
do whatever you want after taking 
the people into confidence. Informa-
tion is the life-breath of democracy 
and let not that life-breath be denied 
to our people. 

Shri Sinhasan Singh: I wi'l request 
the hon. Member h'mseJf to place that 
list before the House. The House 
must appreciate the spirit which he ia 
expressing. I am also expressing the 
same spirit. That list may be placed 
before the House. Government may 
or may not place the list before the 
House. He may place the list before 
the House, SO that we may know the 
facts. 

An Bon. Member: How can he 
place the list? 

Shri Sinhasan SIn,h: If he has got 
the lOst, he may place the list before 
the House. Govemment mayor may 
Dot do 'hat, but in this session itse'f 
he may place the list before the HoWIe 
and we may know the full facts. 

~o ~"('f~ (~) :~

qfu" ~, fifOO 'l11Vif ~ ~ 
~i\";;ft~~~~~ 

~ F. ~ ~ I¢t ~ lilt ~ IlIiiVe" 
qyif I¢t ~ ~ osfr \m'f ~ ~ 
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it :a;; lI>"t \I1.,)o"i1l\t'r'fiT--~ ~-~ 
:a;; . 'tft ~ ~ -iRI<'Im m: :a;; lI>'t 
ro<m:~fif;1:rr Ilfi-.r~~~rn: 
~~~I ~;;it'fiT~'IT 
flI; ~ ~ it; ~ SlWfc ~ m: 
~~~~~q<ffl'~ 

fir.m ~ f-;rn- q<ffl' fit; ~ ~ 
~'liTlf>iWit;SI"!IT'f~lIT~~ 

~~~~~F
'IT I If>iW 'tft 'j~ ~ om ~ 
~1ft~.ftlIT'ItT~~lI>'t . 
~ IR ~ ;;it m: ~ ;;it it lfiT'fit 
~~~it~~Tm~I~ m 
it~;;itit;;ITmTfif;1:rr'IT~ 

;:;fT ~ it; ~ \I"fift ~ ~ 
~ ~ m: ~ it:a;; it; m- 'tft ro<m: 
if ~ ~;ffl~;ft I ~it;~ 
~ ~ ~ l~tG~~~ 
~m:~~~~ fit; ;;IT 
¢~~~<rn~~flI; 
~r;<if ~ <fl'jf q1fm~ 'f1iV:It ""~r 
if ~ eft ~ if l'!T'fit it; full; ~ ~ 
~~ I ~'IIT~o~~f'f.f<m<ft 
~OO it; ~ O't ~ 'I"..ft<;r it ¢ 
m ~ ~ ;;it 1ft iI~ mi I ~ 
O'f. o.fi 'UI1 ~ ~ qqf 'lit ~ 'fiT 
~li ~ :a;;'!iT irRf eft 1l ~ ~ 'IT 
Iflitfif; ~ ;;IT ~o ~ rn: ~ lfll: 
~~it;'!.l1~it;~tem~~ I 
~lfll:~~it w:r«, ~m: 
~~ irRf it I ~ it 0) I'l;'f. ~ 'lit 
em; ~ mqp;r '3ORr ~ :a;;<r.r IPf ~ 
m:1l~<I"~l1Rm~ I ¥'f.if~ 
;;it eft f~ it; fiffl ;f:m:l1l it 1ft 
~ ~ !'mJ ;f~ it 1ft ~ 'l"R 
:a;;'t>'1 ;;IT 1ft irRf lfll: 'f.~, 'f.f'!it ~~ 
it ~ q't I \!Of :a;;:t; ~U ~ ~~ 
'f.'. .. 1 fil; q")f<1f~ qrtf;;r 'tft ;;IT "I·en 
ron ;;mrr ~ ~ 3m: ~~'R'T 
~ ~ lIT iijf ~ ~ m <'fliT 'flllfil; 
~irRfeft~;;ft~en~~ ~ 
1423 (Al) LS.-6. 

Bill 

iI'm ~ ~ 'flI1fiI; ~ eft ~ lj;ft <:~ 
~i;j'if~~~~cr<r~~ 
~~'IIT~f~~~~it~ 
~ 'q"R ~ ~ 'Iil'f'i ~ eft -a-if~ 
qoritm I~lfll:m-it;~~ 
~ ~ I ~ ~ ii@ flI; lj;ft ~ 
;r 'fliT lfll: ~ 'Iei'? ~ ~ lj;fi 
~it;~~m'lCf.t~~it; 
'Iil'f'i it eft 'liT{ ~ ;-;@ \I"T ~ 

~ I 'Iil'f'i eft 'f.T1:" it ~ ~ 'q"R ~ 
~ ~ llTii.ft<r ~ ~ ~ ~ ~ 
iii 'fI<I" ~ WIT ~ I 

~ ~, 1l ~ ~ 'IT flI; 
mrn ;;it ;r 'fliT ii@ ~ f'PIT I ~ 
~ ~ ~ flI; <r.mr 'ftif 'fiT qq;rr I'l;'f. 
crU'f.T~~~lfll:mtt~~it; 
~ ~ ~ I :a;;'f.T Wfifl ~ ~ fil; 
'f.P'fift;;r it; tfu ~ ;;R ~ ~ ~ ~ 
mi lIT ~ <r.mr 'ftif 'liT w.m ~ 
<r.mr 'lIT ;ftfu it ~ q;;f; if@ \Illfl ~ I 

~~~ no rnlT.,.it;~1'l;'f. 
~~~~Tifit;~~~~ 
~<:) <r.mr '!1if 'lIT \I'h: ~ 
'f.iW ~ ~ 'lIT ~ nr.r:t; flI; <mr 
lfll: W f~ ~ 'IT I ~ ~T ~ 
if['f.lfT ~ ~ f'I; ~ ~ it; ~ ~ ~ 
~ ~ cPr 'f.1 effi iAN! \ill 

~~?m~~~<:~~ 
~ f'I; ~ ~ ~t¥" it; ~ ~ 'lit 
~ ~ 0 0 ~ 'II1W: d"m:: it q't 
"fI'lf lfll: ffi;r ~ it; <Rr.r ~ 
d"m::it~? ~~~~ 
mttoM~""'~1 

¢~it;~~~it; 
'{TIi 'fiT ~ ~ ~ iI1h f'Fm 
~ 'f.1 ~ ~ fif;li gI'l; ~ 'iftrr it; 
~ "0-",, <mf \Il<rlll~ ifi't 'f.«'r <t>f.f 
it; m ~ ;mif ;;IT 'lf1i\';; it; 11Tf<'f'fi ~ 
-a-.re 'lf1i\';; ~ ~ ~ iftr.f fifim;{l 
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[~o ~ full 
ihiit ~ ~ crffi; ~ ~ ~ ~ 
~~gtt~~~"","~~ 
~itgtt~ ~ iF ~ ~~., it 
~~<'fT1!:f'f>lfI~~iF~ 
~ ~ f~R ~ ~ f'li' ~ ili lITftI<!> 
rrit~~w.;q;::~'f>T~ 

;:a-~m;;r~~'iF~~ Ill~ 
~ tr.;~ ~ ~ <illIT W 
M~~'I>{~~7 

1Ift~11;'li~~~~ 
~"Ff~ifla~~~ 
~ ifla ifU ~ if ;:;~ ~ ff; 11;'li 
m:q; oT ~ lfli: lfA'1 ~ f'li' ~ ~ 
mT ~ mffi aR q;:: ~ '!il ~ 
~ ~ oT ~Q: ~'U .,~ ~11T ..m: ~ ~ 
;r~ ~ ~ ~ 11;'F ~;r1it 
~ m :m~ ~ ~ ;;rTliiJT, lfli: 11;'F 
~~~~"ifc~ IltftoT~ 
if \;.Nil lfli: ~ 'q'RfT .,~ ~ I ;f lf1;;aT 
jf'li~~~;;fts'riF~ 
~~ ~ lfI ~ <m"!!T ~ ~~<ft 
lfI 'ilif;;r ""'" ~lTCi ~ '«r ~a- ~ oT 
~~~~Tcrr~ I 'fi'<im~ 
~it"lft~~~~it"lft~ 
fit; ~ ~ ~ "I't "I'~ fOfliT ;;mrr 
t'1Rmm;;ft"4't~~~ff;~~~ 
;R ~ ~ ~ 'fliIf.t; ~-F1 ;ftfu' 
iii am: ~ ~ iiif it ~~ I ;f miiCIT 
i f"li" ~ ;r)i\' ~ ~ "I'~ !q'ritrry 
~~ ;ftfu' iii am: ~ ~ iiil' ~ ~'1lcIT 
~~~;fi~'1R~~m 
~ ~ '«r i'r.rr ~ ~, oT ~ 
~~~I 

~ iF !q',;rm «r ~Wf ..rr ~ 
~ ~ m ~.rr ~ qh: ~ ~ 
~ I!iT ~ij; m it 'flIT ~r tim 
;r(f ~ ~ {(f ~ iii ~ ~ fit; 
iI't 1fIt 11ft ~ ~ it ~ fit; ~ 

'lm <'I1TT ~ fit; ~ ~ ~ ~ 'l1if 
'!il '«r f1f<:rr ~ ~ fit; mm ;;f\' it 
~;r~~m.:~~fit;~ 

lfli:mm-~~,~~~f'l>~ 
~ 11;~ if ~ 'IiiW m1 iF ;rit if 
fm '!il ~ ll'T crflr qraT~ mm ~ 
'!il qr 'f1ilf.l; ~ ij; am: ~ it 
lfli: ~~ 11;~wr 'I>T 'I>11i mIT ~I 
qr I ;f ~ ~r ~ f"F f;;rcr;" mro ;;f\' 
'!il11;'l> 11;'F q.~ m.: 11;'li 11;"Ii" ~~ 'fit irJifCI 
'«Il qr ~ itt ~ >.fT ~. 'fiT 
'«fT ~ 'fr 'I'liIff; 00 "if1iff ij; 
mtll' o;fi m<'f ~ mrir 'fiT ~ 
it 'ififT'r 'f>T7i rn ij; ~ ~ 
o~ qr '1R ~ 'fhif q;:: ifii'lrn m1 
'fiT 'if'fTlll if ~ '1ft f;rriroU ~ 
'T{ ;ft !q'R ~ ;ffit f;;rn;rr ~ qCfT 

~ ~<lim t ~ fm ~ 'l>r 'lm Of(\' 
~T ~'Fm I ~ ~ If; w<::<: m ~ 
~ f'l> f;;m aUiI; ~ ~ ~ fit; 
~ ~if it 11;'1> it~r ~ ~ ~ 
~~~lfli:~rtll'TlImft~ 
~~~~ij;~'1R~~iIi 
wc::<: J~ ~fli ~m l!f1ITfr ~ ~ fit; 
'fI~ ~ fu:;i ~nr ~ ffiO~'F ~ ~ 
ll'T ~fCoi <ti~ '1ft ~~ ~ 
~~~T~"lftmm~iIi 
11;~iIi~~~~{r.rr~ 
~ I 

Ii hrII. 

"" ~ .• ~ (fq;~) : 
~""<:~ffi~~ ? 

"'0 ~ ~~ : ~ Pm!' fue: 
>it ~ ant if 'II'lftm !Ii ~ fit; :a;r ..., 
<:1"1> i, ~T ~ 'flIT 'Q;Cf'U'f t ? ~. 
:a;r iii m'ftl~ ~ ~t 
fit; ~, ~ .m: ~ I!iT q 
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~ t f'" ~~ ~ ~~ 
~ 3;'n: ~ 'fW<fi ~ ~ 
t. 'i>T'!,if ~ ~ tmfnft wrR it 
'I'1lf!fTif ~ t, ~ aT ~ ~ 
~ ~ m;m: ~ <mr <tt ~ 
'lmT t f'" 1:~ ~ it ~OO it 
~ it; <'Tf1rT it; f~ 'fT ~T ~ 

~T, ~ ~ ~ if ~ ,o,ft 
llI'm ~ it ;;ft ~) "'t:)~ t'rl 
<tt ~ ~ t. <m ~ ~ 
;rf <mr t ? ~ ",';f 'Ii <mr ~ 
t, f~ it f~ ~ ~ 
1:~ i~. ~ om: fm if mit 
lI'r{ it-m ..n ~ ~ ~ 
m;rri ~ ~ ~ ~m 
~ ",lit l!!1frf<:rlli ~m-~ ~ 
'I>1'~~f'I;~it; 
mr f ... ~OIT lIT m:T ~ ~) ~~ 
Hil' mil' ~,\'rf1f;if <'TJ;r ~ 
~ fifi" 1:'1' 'liT <mrr it f~ ~ 
t llI'~ ~~ <mr 'I'T '2~ f~ ~) 
~\'rf~ 'I'T 'Rf'hrr t I ~ mcrT'iT 
~ ~ ~ ~<'T ;r~ ~ifaT t 
~'f ~ 'flIT ~ t. i!& fifi"CRT 
~ ~ t. mIT ~ 'liT crTffit i 
~ ~ mffi ;;ft 'Il~ i I 
m~;f\" ;;ft it aT ~;ro-u ~ 1I~ 

<mr ~ t flI; ~ ~ lI'rt' 
'I'ifi m1 "') ~ ~ iT ~~. 
~ i!& Wi!" ~ ~. III 
qfi"ffi ~. ~"" ~mr m 
it; ~ llI'Til'l 

~ lI'it ~ ;;ft iI\'t if," 
~t ?~ ~ ~~;ft 
'q~. aT ~ f!t; f~ {f~ 
"') HlIT if f~lIT ~ ~~. 'fla-1 iI\'t 
~WIi f~lIT ~il', "Q'ff", ~ ~ 
iI\'t ~ if>'mT ~. 'fTif '1>1' ~ 
ifif if>'mT t I ~ ~ "" 
aJJ:{f ~I 1:« fu'.rr~ if -n ~ 

B'lt 

~ W:rr ~ t. ~ rir.r 
..,ct ~ t. i!& iIFf ~ <'I1Rft 
t , ~~ ~ ~ ~ it; 
fu:r it. ~ ~ ~ ~ mrr-r it; 
'R it ol~ gm ~ ~~ m<'l' 
~~~'fT~~~ 
;;ft <it ~ ~ ~ ~~ 1IT<f 
'SfRIT t. ~ it i!& ~ ~ ~, 
<r.fffl!; ~ ~ i f'" ~ ~ 
tnft~m~t.~~ 
it; ~'I1l 'fT ~ ~ 'R if 
~, 

.n~: ~~~<mr 

~ll'll' vft. ~ q.m ~ ~ 
<tt ~ vft flI; ;ft;ft iR'A iff.r iI\'t 
$[ lfoi 'I'ifi iI\'t w.;r ~'lT ~ 
~ ~ iR'A iff.r '1>1' $I" ~ 
w-rr ~'iT 'fTf~' ~ ~ w <mr 
'fT ~ f'" ~ ~ ~ 'I'm: 
ct fum Il1IT qR ~ ~ <tt of," 
<fr ~ <'11ft. aT ~ ~~ ~ 

.10 ~ ~:~~;;tf 
flI; mm ;;ft iI\'t 'fi;;T ~ ~ mor 
<iT~<mr""em~'flff~ 
f"'~~"'I~~if 
~~~sr.m:~llliICI'r.i'T 
ifit ~ fit; ~ if. fu1mRt if 
~i~ m ~ ~. ~ 'filW 
t 11l ~ 'filW if ~q.m ~ 
;;~ 'Il~ i I 

~ tl.1fT : ~ ~ ~. "f.t;;r 
.q ~ ~r ~ ~ flI; .q '1'11:" 
~ ~~ 'I'ifi ~t ~ ~ 
~ <mr "" ~ ~~ ~ ~ 
~ r.ro; .q "'ijf~f2'e.n ~ <mr 'R 
lfiTlI~ i I ~ ~ ;rt ~ if(\' 

~. ~ f'" .q <too ~ lIT mit 
~ ~ 'fit ~~~~il 



o ~ 
}
'
~
~
;
i
!
~
!
~
~
t
~
~
~
i
~
~
~
l
 

FE 
&,ff. ~Ji;f" ~i'll ~~! ~~ 

,ff. -~~ 
; 

(~::~~.~~ 1i~(WI~~.tv;t: [i~l! ~ Gf! 
~ 

,ff. * t J! ~ /!.,J!: ~ &' 
~ ~ 

<~! 'W
. 

IP-'W ,I:' 
~ 

~'r;'~1t1CI 
~'W.~~ 

i~~t£l~~ 
~-

~ 
J:q~~:t~!~'W ~1~t~ t.~ Gf!& ~ ~ ~i 
:t ~ ~ t ~ ,;.~ ~ i' -I 

f; 'J§ ~ ~ <tt<i 'hc<~ 1i= ~ ,~ 
~ J:~~9!~J-' ~~~i}l£i~~ 
Q

 Ii: th&I ~ J!: ~ _ .tv ~
 Ii w

 i 
IV j; i' ~ 'w, <IJ-'Ii r ~ If. 

.., ~ 

I (~~ ~ i 4~ (~ ~ 
Z 

1t1CI-
l-t~11~i 

."", 
Ii 

l¥ $ 'fi: (
~
i
 _ 1; 

.. 
ItI' 

J;E"",~3r 
'a 

.tid!~: 
I\r 

! 
t 

~ i ,ff. ,--i 3
r 
;
.
,
 

t.J
' 

0 
'1;0; 'W ~

i
 E 1i= ~ 

'" 
'i Jij'~~ 

, 

g 
1i:~1V1f::t:~~ 

.., ~~ ~ j ~
 ll~ i t. 

~ 
~ ~ ~.~ ,~ ai If: ~ 

~ 
~! w.,1 fj ~ If: 

~ 
'''''' 

~itICi 
~~ 

~j'~&t1!2 
~~ 

~ 
t~~''''''~~t.t. 

II!: 

~~i.f~r~~ 
i~ 

i'li~~IPIi~~ 
'ilj; 

Itr~ 
th&I~iJ: 

~
_
 

1ft 
Ii ~1;'W1ii t.~ 

1; 

~
t
.
t
t
~
~
~
~
i
W
!
J
;
&
t
!
i
'
f
i
:
~
 

~
i
&
-
~
~
t
!
~
!
~
~
f
~
~
r
e
t
!
 

llti~I~~ii!,ff.'WI~1i=~f 
&

 ~; i 1 <tt<i.~ ~ ~ 1i= ~;, W
 ~ ~ ~ ~ 'W 

!Jl~tll~!lt;:Ii:II~1 
11;i~i~!~!-I~i~1<tt<i! 
w~~~il;~~th&I~~i~t!(~ 
~it] w

t.i! ~i,~~ ~,ff.t~i 

'W$ ;. 
t·g! 
'f, ~ w

 
~
:
j
 

jl;_ 
-i ~ -~ 

J!1t1CI 
""" t. i ! ! ,~ !:; 1 ~ { ~:: ~ t ~ 

&
 i~ ~ ~ #' 1i ~ ! ~! ~ ~~ 

th&I'fi:1i= .... &~ ~l ~,! ~ ~~ 
~ ~~~ ~~ 

~'W{~'~'~ 
li:~li:l&~lN:Ii' ~t;i;w 
: i i ~ ~ i 

Ar i,~ ~ ~ i : 
'w. ~ 1i 'Ii i ~' ~ 1 ~. f i 1 'W 

~ '~ f 1; ~'1i j _ 'Ii w
'f. 



3131 Companiea AGRAHAYANA 9, i882 (SAKA) (Amendment.) 31P 
Bit! 

1Iirt't ~ !!iT ~ ~ if 'f m; 
~qR~lt\'~~ 
;;ft ~ oro iRID' ~, ;r(t mn:: if 
m;~? Ifirr~~~~? WI': 
~~~'I'(l't,ffi~~ 
uti" ;r{I' t I 

eft tl1'i1ft I <fn:r {'iIR ~ if ~ 
~ !!iT 1l;~q<GIt:"iiG f«T ~ I 

""0 ~n: ~ : ~ ~ !fil 
00 mrr I ~ q;ffi 'Il wm ;mr ~ 
m ~ I 'Il <rga ~ ~ &, ~ 
ll;it~~~<lor~ I'll 
If<I>"I;r ~ f.!;;;roT ij1ji m<f ~ lftI!iT ~, 
;;roT ij1ji 1l ~ .' ~ q;ffi ij1ji ~ 
&IT ~ ~ m<Il"i" ~"4T ~ 
~, ffi ;it 1l ~ !!iT f<ro"{ ~ qA 
~rrr I ~ ~ mrr t 'lR ~ 1fT q;ffi 

mrr~I~1fT~~lll "4T~ 
qu;r( !!iT lrRr< ~ I 1l wm lr141it ~ 
~~~~~I;;ft~ 
liT< ~ 'f ;fu;r ~, ~ WRIT (l q;mfu 
1ft 11{ ~ ~ (l~ t I~ ffi 
lFm'{ 'lit ~ ~ lftI!iT f1:rorr ~ '1ft 
.m:~<Wt1!iT 11lm~l{~ 
~ ;r(l' U1tiQT i I 

Shrl Naashlr Bharueha (East Khan-
desb): 1 will confine my remarks, 
which will be brief, to a few amend-
ments which I have tabled, and the 
purpose of the amendments is not 
.,ery different from what the hon. 
Minister in charge of the Bill said he 
proposes to do. The hon. Minister, 
justifying the political contributions 
from corporate bodies, said that so 
long as such contribulions were attend_ 
ed with the desired publicity, there 
was no:hing morally wrong about 
them. Much less, can anybody find 
fault with Government for accepting 
such contributions. In that case I do 
not see why the amendment which I 
have moved and which says; 

"Every company, within OIl. 
month of its having contributed 
any amount under clause (e) of 
sub-section (1) to any political 
party, shall advertise, in two local 
news papers, of whick one mall 
be in English language and the 
other the language of the 
State, the fact of such eontribu-
Uon, and shall" 

cannot be accepted. Sir, through you 
may I invite the attention of the hon. 
Minister to the point that I am mak-
ing? 

Shri La! Bahadur Shastri: I was 
hearing him. 

Shr1 Naushlr Bharueba: I am glad 
that he was hearing me. What I 
really fail to see is that if yOU are all 
agreed on it, apart from our funda-
mental objection to this, if contribu-
tions have to be permitted under the 
Act and if we all agree that they 
should be altendant with publicity, 
what is the harm in every company 
being compelled as soon as it receives 
a contribution to put within OBe 
month of it that fact down in two 
newspapers, one in English and the 
other in a paper in the State langu-
age? U this is done, the purpose 
which I have been given to under-
stand and which my hon. friend, Shri 
Asoka Mehta had in view, would be 
served. 

The object is this. Take, for ins-
tance, the next political contributions 
which would be available for the elec-
tion in March, 1962. These will be 
available sometime in September or 
October 1961, but we will not. know 
anything of it till perhaps the end of 
19f2 if they are published onlY in the 
profit and loss accounts. In the mean 
time the advantage would have been 
obtained and the principle of demo-
craey which means that the public 
should be kept informed of political 
matters would be undermined because 
the public would be informed too late 
after they have voted for the wrong 
party, may be, the congress party. 
Therefore my submission is that if the 
ruling party is really sincere about 
its prnfessions-and I take it IlIat it 
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[Shri Naushir Bharucha] 
is sincere---and if the leaders think 
that there is nothing wrong in con-
tributions, let this fact be advertised. 

Apart from that, I have a few other 
points to make. Shri Asoka Mehta 
made a very valued and concrete sug-
gestion, namely, just as we feel about 
our statutory corporations' accounts 
and reports being published, why not 
by a statute alI political organisations 
and parties be compelIed to publish 
the balance sheets, statements of ex-
penditure, their income and every-
thing and put them fully before the 
public? That should be a statutory 
obligation. 

There is .a third point which I am 
making and it is this. Let us not 
imagine that simply because we are 
going to accept the amendment which 
the Government has moved every con-
tribution which a political party or a 
political body receives can be brought 

to light even through the company's 
accounts. There are ways and ways 
of circumventing this part:cular sec-
tion and the amendment whiCh the 
Government have brought. I can, i~ 
I am a leader of a political party, re-
ceive contribution today and yet after 
complying with tne law I Can so man-
age the affairs that the thing cannot 
be known. It can be done. Therefore 
the correct way is that companies and 
political parties must be compelled 
statutorily to publish their accounts. 

I may say that I have moved this 
amendment but this is without aban-
doning our fundamenta' objection that 
political contributions by corporate 
bodies in themselves are pernICIOUS 
and must not be accepted. I would 
like to make that clear. I repeat that 
today the Government may pocket 
corporate finance, but tomorrow cor-
porate finance will pocket the Govern-
ment. 

Shri Mahanty (Dhenkanal) : Mr. 
Chairman, Sir, my view on this ques-
tion is well-known to this House. 
Two years ago I had the honour and 
privilege of sponsoring a private 
Member's Bill to amend section 293 

of the Indian Companies Act to pro-
hibit contribution of funds by the 
companies to political parties. But 
since then, the way, the manner in 
which and the vehemence with which 
this debate has been carried on bo.h 
by its protagonists and antagonists 
outside this House and in the press has 
mollified my opposition to this provi-
sion. Today there has been an occa-
sion for me to receive myoId pas-
tures. 

I would beg of this House to sepa-
rate the ethical a3pect of the question 
from the political aspect. If the 
ethical aspecl is going to be confused 
w:th the political aspect, the legal as-
pect and the constitutional aspect, no 
justice can be done to this. It is true, 
a, Justice Tendulkar of the Bombay 
High Court had held, tha! contribu-
tions by companies to political parties' 
funds are capable of corrupting the 
very spring and the very basis of our 
political life. I am aware of the judi-
cial obiter dicta which have been 
passed by the Bombay and tne Calcut-
ta High Courts. But nonetheless I 
ask a limited question. Has not an 
individual his fundamental right to 
contribute to any fund, be it polit:cal 
or otherwise? What is the funda-
mental right of an individual is also 
the fundamental right of a corporate 
body or a company. The question is 
what should be the reasonable res-
traint. Like a'i fundamental freedoms 
in this matter also, the question 
of reasonable restraint comes in. If 
you cannot take away the right of an 
individual to sponsor and finance a 
political party, certainly that freedom 
is extended to the corporate body or 
a group of bodies. 

In our Constitution no freedom is 
unrelated. Therefore the question of 
reasonable retraint comes in. Now the 
limited issue before us is what should 
be that reasonable restraint. If we 
look at the genesis of this clause, we 
will find that section 86 of the Indian 
Companies Act, 1913, had no ceiling 
absolutely whatooever ~or companies 
to contribute to political party funds. 
Sect'on 86 of the old Indian Companies 
A,ct had placed no limit, ceiling or res-
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traint on contributions to political 
party funds. 

Thereailer when the Act came in 
1956, through various processes a ceil-
ing was placed at Rs. 5000 or 5 per 
cent of profit whichever was higher 
under a proviso. The limited quest.on 
that we have to consider is what the 
hon. Minister has brought by way of 
his amendment, namely, Rs. 25,000/-
or 5 per cent of the profits during the 
last three years whichever is higher, 
I believe there has been no reason to 
transgress that ceiling which was im-
posed in the original Act. 

Then the other aspect of this ques-
tion is that if, as it has been stated., 
nothing now SlOPS an individual from 
making his contribution to political 
party funds, what will happen if, sup-
pose, I am a director of a company? I 
have got my perquisites, salarIes etc. 
I have enough fund at my disposal 
and I can throw it about. I can dis-
tribute it among the political parties 
and among individuals. Therefore the 
basic question of stopping corruption 
through this kind of invidious contri-
butions to political party funds is not 
being sufficiently thwarted. But, we 
are forgetting that basic fact. Unless 
we make it penal and unless we com-
pletely prohibit political parties from 
receiving any funds either from a com-
pany or from an individual, this limit-
ed restraint that we are going to im-
pose is neither reasonable nor it is go-
ing to be effective. In fact, it will 
mean that certain individuals who are 
capable of donating that amount of 
money will come and occupy all these 
seats and not the middle class and the 
lower middle-class which are today 
aspiring to assert themselves. 

The third aspect, which is more 
important according to me is, I do not 
understand the opposition of the Com-
panies to this clause. In fact, all 
the Indian companies, private or pub-
lic are anxious to take umbrage under 
this clause, under this prohibition if 
our amendment is accepted. They 
will say, we are nDt going to contri-
bute a naya paisa to any political 
party fund, because legally we are 
prohibited from doing so. But, as 

Bol! 
was pointed out in the applicatioa 
before the BDmbay High Court, the 
Tatas had clearly mentioned that since 
they believed in this Government's 
steel policy,--as was also pointed out 
in the Indian Steel Co.'s application 
before the Calcutta High Court that 
they also believed in the Steel policy 
pursued by this Government,-they 
were initia~ed to contribute to Cong_ 
ress Party Funds. Similarly, it will 
be open to these individuals to contri-
bute to individuals though not to 
political party funds. These indivi-
duals with all the money bags at their 
command, realised from these chari-
table sources, will be able to corrupt 
our political life in a manner which 
we cannot imagine. Let this fact be 
remembered that this kind of charity 
is not Shakespeare's charity which 
blesses both those who give and those 
who take. Therefore I have been 
rather puzzled by all these speeches 
that have been made from this side 
of the House. 

I am in full agreement with the 
basic motives. But, I find no amend-
ment has been proposed which is go-
ing to completely stultify or nUllify 
and frustrate all these corrupting 
influences which may be at work. 
Money is given to polical party funds, 
the party executive, the total member-
ship of the party have control on tha t 
fund and they see how that fund is 
being utilised, and whether it is being 
mis-used. When it goes to an indivi-
dual, on an individual to individual 
level, we really do not know what is 
happening. Therefore, while I do not 
subscribe to the views which have 
been expressed by the supporters of 
this measure, I am in limited agree-
ment with Shri Naushir Bharucha's 
amendment which says that if any 
contribution has been received, It 
should be acknowledged in the press. 

Shri Tyagi: Who would like to 
receive in that case? 

Shrl Mahanty: If nobody is prepared 
to receive, let him not receive. 

Shrl Tyagl: Here is my friend, I 
receive and it should be published 
immediately before the election. 
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Shri Mabanty: If my hon. friend 
has not the courage to face the flood-
light of publicity, let him not receive 
it. Nobody is forcing him. 

Shri Tyagi: Receive money and lose 
votes. 

Shri Mahanty: Justice Mukerjee of 
the Calcutta Hign., Court has said that 
if any contribution is received, it 
should be published in two Indian 
newspapers. Shri Naushir Bharucha's 
suggestion is nothing new. 

Shri Tyagi: One has to choose bet-
ween money and votes. 

Shri Mahanty: Summarising the 
. views which I have expressed, I do 

hold and maintain that it would be 
wrong to think that companies cannot 
contribute to party political funds. 
They have every right to contribute. 
The next question is whether there 
should be unlimited, unrelated free-
dom or there should be reasonable 
limitations. I believe that the reason-
able restriction which had been impos-
ed in the earlier section 293 of the-
Indian Companies Act of 1913 was 
reasonable. We have got no reason 
whatsoever to extend that limit to 
make it Rs. 25000 as is being proposed 
by the hon. Minister. Therefore, I do 
appeal to the House not to accept the 
amendment which is going to extend 
that ceiling from Rs. 5000 to Rs. 
25,000. I am of the view that all 
contributions received either by indi-
viduals or by political parties should 
be publicised in two newspapers, one 
being English and the other being a 
language paper. I am really in a 
divided state of mind whether to 
support this or to oppose this. In the 
case of division, I will remain neutral 
to emphasise that I do not wish to 
take away the right of a company to 
contribute to political party funds 
with reasor./lble restraints. 

An Bon. Member: You want funds. 

Shri Mahanty: With these words, 
conclude. 

Shri Kallka Singh: (Azamgarh): 
The amendment proposed by the hon. 

Minister is very simple. It only says, 
any amount which may, after the 
commencement of the Companies 
(Amendment) Act, 1960, be contri-
buted in any financial year to any 
poli tical party or for any political 
purposes to any individual or body, 
shall not in any case exceed Rs. 25000, 
etc. Speaking on the 17th of Novem-
ber, I had suggested that a ceiling or 
some limit should be placed and that 
would be a very good provision. I 
am very glad that that suggestion has 
been accepted and that ceiling has 
been proposed to be put in the Com-
panies Act. 

It has been already said that com-
pany contributions have been given 
in the past to all the poiitical parties 
although in the Companies Act there 
was no provision for that. The cont-
roversy which has been brought In 
unnecessarily here, dragging in the 
Congress and the elections, is out of 
the mark and irrelevant at this stage. 
Because it is not the Congress party 
which i~ taking any decision here tha t 
the Congress party is going to receive 
any contribution from individuals or 
from companies. If stalwarts, like 
my hon. friend Shri Tyagi and so 
many other Members of the A.I.C.C. 
prevail upon the Congress party in the 
Working Committee, a decision can 
be taken there that the Congress, In 
the inlerests of the public and to satis-
fy the electorate, is not going to 
receive company contributions for 
party elections. The Congress may be, 
at the same time, ready to accept 
contributions for fighting floods, for 
fighting agricultural calamities and for 
so many other such purposes. For the 
purpose of elections, the Congress may 
take a decision that it will not accept 
any contribution. To assume at this 
very stage as my hon. friend Shri 
Tyagi has said here that this decision 
is being taken by the Congress for 
purposes of election and therefore it 
is nothing but corruption, I think, is 
irrelevant at this stage. It is a very 
good provision that is being made 
in the Companies Act. Firstly, it was 
said that in the balance sheet, any 
amount received by any political 
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party will be mentioned. Now, a 
ceiling has been proposed to be put. 
It. is for all the poll tIcal parties .to 
consider whether to take advantage 
of this clause or not. Just before 
election, for instance, Swat.antra party 
might decide Lhat it was going to take 
heavy contributions, or the Swatantra 
party might not decide to take any 
contribution, but set up all the mem-
bers of Mle company, all the Hock-
fellers who are here in India. They 
will not receIve any contribution; they 
will fight the elections with their own 
money. But, that money will be noth-
ing but the profits of the company. 
There"ore, it WIll be for the par .ies 
to take a decision as and when they 
thought fit. This is not the proper 
stage, 

I refute the suggestion here on the 
floor of the House that the Congress 
party has deCIded to receIve contri-
butlons for political purposes. In the 
1115'1 eleCtion, 1 know a suggestion was 
made by the Working Comrnlltee and 
also by the Congress .Parllamen.ary 
Board that indIvlaual contnbutlOns t.o 
the extellL of lis. 1 or 5 WIll be receIV-
ed ana r"celpts were print.ed and dls-
tflouted to me Congres orgarusa,IOns. 
But It faIled to brmg in as much 
money as was possIble. In Lhat conun-
gency, a dec"'IOn mIght have been 
taKen hurne<1ly to receive any type 
of contrIbution for the political party. 
But, it was not an all-Indla deCISIOn. 
It may have been decld"d locallY in 
Bengal or in Bombay. It was not a 
uniform decision by the Congress. 
Therefore, I say that it will be in 
future for all the political parties to 
consider whether to take advantage of 
this clause or not and then to decide 
how to face the electorate. There-
fore, I say that the discussion which 
has gone on here is quite irrelevant. 

Dr. M. S. Aney (Nagpur): I have 
been listening with amusement to the 
discussion that has been going on on 
this clause. The simple question is: 
are we going to keep ethical principles 
entirely divorced from our politics or 
not. 

I am not speaking on the amend-
ment. The amendment is only a kind 
of improvement upon the section that 
has -been in the previous Act. Contri-
butions by companies to political 
parties have become a practice, no 
doubt. The question is whether it is 
a good practice; whether it is an 
eth,cal practice; whether it is a prac-
tice WhICh we who claim to stand on 
a higher moral plane should accept or 
not. It is from this point of view that 
we have to look at this matter. 

Some of our friends asked: if persons 
have a rIght to pay, why not the 
comparues, why not the corporations? 
I think it is not very difficult for 
them to understand the difference bet-
ween a person and a corporate per-
son. A corporate person is not a real 
person; he is only an imagniary and 
a statutory person. 

Now, there are two things in the 
world, religion and political views. 
They are the personal things of a man. 
I may bd(>ng to a particular religIOn; 
nobody can compel me to do iome-
thing to help another religion. I am 
a free man and nobody can ask me to 
do anything aeainst my conscience. 
or certain principles which I hold 
fundamental. In the same way a 
man may hold a political belief and 
nobody can compel him to cast his 
vote in a particular manner, or to do 
anything which may be a kind of a 
help to a political party to whose 
vlews he does not subscribe, or to 
which he is opposed. 

No, when you give this per-
misison to a company to make con-
tributions, what does it mean? A 
company consists of several persons. 
It conists of hundreds of thousands 
of shareholders who hold different 
political views. The mon"y availa-
ble with a company is in the nature 
of a trust, to be used only in the 
best interests of the company and 
its shareholders. In fact, very often 
we find funds of companies not pro-
perly used and misappropriated. The 
very object of the Company Act is 
to stop it. 
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[Shri M. S. Aney] 
In regard to political contributions, 

company may be approached by the 
Congress Party or Swatantra or any 
olher pa,ty. The Congress party 
seems to believe that all the share-
holders belong to that particular 
party. Any payment made out n# 

company's funds is an injustice done 
to persons who hold different poli-
tical views. The money is given to 
a particular party. The shareholders 
who do not belong to that party are 
being wronged by you, in fact. We 
will thereby allow ethical and meral 
wrongs to cont;nue. This beggary 
has been going on. I know how this 
bf'gging by political parties has begun. 
So long as it was going on without 
Governmen' being ccncerned in it 
was all right. But empowering a 
company to do certain things which 
may be offensive or even fundamen-
tallv unjust to a section of the share-
holders is not corred. 

I am member of the Congress 
Party: I do not want to say any-
thing further. I only place these 
po'nts for the consideration of hon. 
Minister to see if he cannot drop this 
clause. 

Before I conclude I want to refer 
to one point. A statement was made 
by my hon. friend Shri Asoka Mehta 
that Rs. 2 crores had been collecced 
by the Congress Party. He has 
thrown a bomb-shell. I was glad 
to see mv hon. friend Shri Lal 
Bahadur Shastri immediately get-
ting up and deny'ng it. But this may 
be published as a later date and the 
Congress Party may have to pre-
pare a sta'ement to show how that 
is not true, or it has to be explained 
away. 

Shrr Kanungo: Sir, with your per-
mission I wish to move an amend-
ment. 

I have given a substitute amend-
ment. The sense of it is the same; 
only the drafting is a little more 
elel(ent. 

Shrl M. B. Masanl: Can we have 
~ copy? 

Shri Kanungo: It is the same. 

Shri Tyagi: Could it be read? 

Shri Kanungo: It will be circula-
ted. 

Shrl Tyagi: It is be~ter it is read, 
because we are going to vote on it. 

Shri Kanungo: Sir, I beg to move: 

Page 53,-

omit lines 4 to 18. (127). 

Page 53,-

after line 18, insert-

'98A. Insertion of new section 
293A.-After section 293 of the 

principal Act, the fo~lowing sec-
tion shal! be inserted namely:-

"293A. Restrictions on the 
power to make political contri-
:'ut;ons.- (1 ) Notwithstanding 
anything contained in section 293, 
neither a company in general 
meeting nor its Board of directors 
shall, after the commencement of 
the Companies (Amendment) Act, 
1960, contribute-

(a) to any political party, or 

(b) for any political purpose to 
any individual or body, 

any amount or amounts which 
or the aggregate of which will, 
or in any financial year, exceed 
twenty-five thousand rupees or 
five per cent. of its average net 
profits as determined in accord-
ance with the provisions of sec-
tions 349 and 350 during the three 
financial years immediately pre-
ceding, whichever is greater. 

E.rp!llnation.-Where a portion 
of a financial year of the company 
~fal' s before the commencement 
of the Companies (Amendment) 
Act, 1950, and a portion falls 
af er such commencement, the 
latter portion shal! be deemed to 
be a financial year within the 
meanin.::, and for the purposes, of 
this sub-section. 



3143 Companies AGRAHAYANA 9, 1882 (SAKA) (Amendment) 3144 

(2) Every company shall dis-
close in its profit and loss account 
any amount or amounts contri-
buted by it under sub-secticn (1) 
to any political party or for any 
political purpose to any individual 
or body during the financial year 
to which that account reI a es, giv_ 
ing particulars of the total amount 
contributed and the name of the 
party, individual or body to which 
or to whom such amount has been 
con tributed. 

(3) If a company makes d~fault 
in comp'ying with the provisions 
of sub-section (2), the ccmpany, 
and every officer of the company 
who is in default, shall be puni-
shable wi h this which may extend 
to five thousand repees ... .'. (128). 

Shrl M. R. Masanl: May I make a 
clarification from the hon. Minister? 
It seems to me that unless it is made 
clear, you m;gh' be raising the joint 
ceiling for prlitical and charitable 
DuroOSes, and that ceiling should re-
main. 

Shrl Tyagi: Will the contribution 
ror charitable purposes be within 
this ceiling or it will be separate? 

Shri Kannngo: For chari'able pur-
noses hy a meeting of the general 
shareholders it can exceed the limit 
of 5 per cent. 

Shrl Naushir Bharncha: May 
know whv individuals are excluded 
frem :t,al? 

Shri Kanun&,o: Indiv iduals are 
there. 

14'40 bra. 

[SHRI JAGANATHA RAO in the Chair 1 

Shrl Tan&,amanl: In the original 
clause, line 14 to 18, there is a 
specific provision, adding sub-section 
(7) reading as under: 

"The provisions cf this section 
in so rar as they relate to contri-
bu ions made by a company to any 
poll leal party or for any poll tical 

B:U 
purpose to any individual or bedy 
shall also apply to a private com-
pany which is not a subs:diary of 
a pub.ic company." 

Here, it is still in general terms. I 
would like to know how this amend-
ment is going to include private com-
panies. 

Shri Kanan&,o: The expression is 
"every company", which includes all 
companies, private, public or other. 

Shri Tanpmani: Does it mean 
that it will include statutory com-
panies, government companies also, 
because it includes every company? 11 
is very difficult. because in several 
places "ccmpany" has been defined, 
and that is why when this amend-
ment was introduced Shastriji c:early 
pointed out that the amendment was 
an improvement inasmuch a" we were 
including private companies as such. 
Though private companies were not 
banned from contributing under sec-
tion 293 (1), we included them speci-
fically. So. I would like to know 
what the opinion of the Government 
is on this mat er. and whether any 
explanation will be added. 

Shrl Kanungo: No, it is not neces-
sary at all. All private compan.es, 
whether subsidiary or net, are in-
cluded here. 

Shri Lal Bahadur ShastrI: I think 
the position has been made clear by 
my col.eague NityanandjI, and I need 
nOl take the time of the House on 
that po:nt. Private companies are 
definite y covered under this prOVI-
sion. For charitable and welfare pur-
peses, the general body meeting can 
go to any limit. So far as political 
con.ributions are concerned, the gene-
ral body cannot go above th~ limit 
prescribed under clause (a). That is 
generally the position. 

I am sOrry that in dealing with 
clause 98, the House has alm03t com_ 
pletely ignored the 0 her main clauses, 
and real y the main objectives of this 
B:ll. What is this Bill meant for? 
Why has it come before the House? 
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[Shri La! Bahadur Shastri] 
The maln purposes of the Bill are, 

firsLlY LO lmprove certain restrictions, 
so that there will be bet.er manage-
ment of companies, an improvement 
in the pre;ent management of com-
pan,es; secondlY to La.ll:.e action if they 
work agamst the laws or rules and 
regU!atlons prescribed; and thircUy, 
we ao not want that wealth shou,d be 
concentraLed in a few head~. That is 
why restnction has been imposed on 
inter-company investment and the 
number or compan..es that can be 
managed by one managing agent. One 
managing agent canno, manage more 
than ten companies under this law. 
There are other provisions, and I 
may say somelhmg on them tomor-
row if necessary while the House 
takes up the third reading, but now, 
wlthout taking more time, I am 
merely mentioning this fact that the 
basic objecLive of this Bill is being 
completely ignored. It is therefore 
that Acharya Kripalani became so 
angry yesterday. Because of this 
clause only, he has not, somehow, 
kept in view the very purpose of 
this Bill. And this Bill, as I said, is 
not generally liked by the big indus-
trialists, they are highly critical of 
it. 

Leaving that apart for the time 
being and coming to this clause 98, 
again I am sorry I have to say that 
this is a restrictive clause. Before 
the 1956 Act, there was no limit. In 
the 1956 Act a limit was imposed. 

Shri Mahanty: May I know why 
that limit is now sought to be ex-
tended from Rs. 5,000 to Rs. 25,000. 

Shri La} Bahadur Shastri: There is 
no extension. We are not extending 
or increasing the amount. The hon. 
Member is perhaps under a wrong 
impression. It remains as it was in 
the 1956 Act. 

As I said, formerly there was no 
restriction. The 1956 Act placed a 
re.triction on the contributions being 
made-an improvement, an advance. 
We go ahead further in this clause 
and we have therefore provided that, 

firstly, there will be disclosure. Then 
we have also covered private com-
panies; they come under the purview 
of this clause. Further, as I had sug-
gesLed yesterday, it has been also an-
nounced now that no government com-
panies or statutory bodies can make 
any contribution. I might make it 
clear to Shri Masani that we will, if 
necessary, change the very articles and 
memorandum of association of the 
different corporations, and then there 
will be no difficulty at all. If any 
government company in future again 
wants to change the ar,ic.es and me-
morandum of association, it will have 
to go before a court or come before 
the House. I do not think it will be 
easy for any Government to bring 
about a change without taking the 
House into confidence. 

Shr! Tyagi: A Swatantra Govern-
ment can do anything. 

Shri Lal Bahadur Shastri: So, the 
corporations and the Ilovernment 
companies, as I have said, are de-
barred. 

Finally, there will be a ceilinll 
now. Up till now there was no ceil-
ing, and the shareholders could vote 
any amount, in a general body meet-
ing for political parties or purposes. 

We have gone so far and we have 
imposed restrictions, and yet perhaps 
this is not fully realised by liome b.on. 
Members of this House. 

In SO far as the ethics of the ques-
tion is concerned, I am not one of 
those who will categorically say that 
on this particular matter there can-
not be difference of opinion. There 
can certainly be two opinions, but 
merely talking in terms of ethics-I 
am sorry, I cannot fully subscribe to 
that view whether it comes from Dr. 
Aney or some other Member from 
the other side. Ethics b involved in 
everything. I can say that a gentle-
man who takes Rs. 50,000 from an 
industrialist, hides that fact, comes 
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here and expresses views in support 
of that particular gentleman is do-
ing a more immoral and unethical 
thing. 

Shri 8raj Raj Sin~h: But who 
denies it, everybody agrees. 

Shri Lal Bahadur Shastri: Let me 
speak. I did not disturb the hon. 
Member. 

I, therefore, say that this question 
.f ethical principles may not be rais-
ed. But, as I said, there can be two 
.pinions, opinions can differ. 

Shri Masani quoted Shri Mundra 
and said something. 

Shri M. R. Masani: I quoted Jus-
tice Vivian Bose. 

Shrl La! Bahadur Shastri: Yes, he 
quoted Justice Vivian Bose, but may 
I tell him that he is not preparro to 
accept any regulation being enforced 
on such people as Mundra. 

Shrt M. R. Masani: No, Sir. 

!!Ihri La! Bahadur Shastri: Give me 
a minute please. 

Shri Masani is wholly opposed to 
the l'rovision we have put in the Bill 
against inter-company investment. 
Why did we put in that clause? In 
fact, in the Joint Committee I men-
tioned the name of Mundra, and I 
laid that wrong and illegal transac-
tions were made and it had become 
necessary for the Government to 
intervene in such matters, and there-
fore a certain clauile had to be put 
in. 

Shri M. R. Masani: He is bein~ a 
little unfair to me without knowing 
it perhaps. My amendments to the 
clause on interlocking of companies 
were very modest. They only said 
they should not be retrospective. 
They were small amendments. I 
did not object to restriction on inter-
locking. I thought your clause went 
too tar. I did not oppose your clause, 
I put in two small amendments. 

Shri Lal Bahadur Shastri: So far 
as I remember, in the Joint Commit-
tee the hon. Member did oppose many 
of our suggestions" in connection with 
that provision. 

Shrt M. R. Masani: The hon. Min-
ister will remember that .... 

Shri La! Bahadur Shastri: Please 
let the hon. Member not interrupt 
me. I might also add that his gene-
ral approach and philosophy are 
entirely dilferent. So, again, I say 
that it is just a viewpoint. Shri 
M. R. Masani doe~ not consider it 
necessary to put a curb and check 
on people like Mr. Mundhra .... 

Shri M. R. Masani: No; I only said 
that excessive checks should not be 
put. 

Shri La! Bahadur Shastri: ..... but 
he is very particular that Mr. Mundra 
does not contribute a single pie .... 

!!Ihri M. R. Masa.ni: To anyone. 

8hri Kanun~o: I am sorry. Shri 
M. R. Masani in his minute of dissent 
has said otherwise. 

Shri M. R. Masud: What have I 
said? Please read it out. I do not 
accept what the hon. Minister is say-
ing. 

Shri Kanungo: I would not waste 
the time of the House. I am refer-
rin~ to his minute of dissent on 
clause 13 •. 

Shri M. It. Masani: Please read it 
out. Now that the minute of dissent 
has been referred to, may I point out 
that it only says that there should 
be no objectionable type of interfer-
ence with investment companies 
which should 8e given freedom to 
Invest? It does not say that inter-
looking of the Mundra type should 
be sanctioned. I think it is rather 
an unfair distortion of what the 
minute of dissent says. Anyway, it 

is there tor the record. 
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Shri Lal Bahadur Shastri: That is 
one point. 

As regard, the parties being 
frightened of the Congress or the 
Government. that is also not a justi-
fiable charge, and I know that at 
least some prominent members of the 
Communist Party, leaders, have been 
given receptions and welcome addres-
ses by businessmen, by big industri-
alists. I know of a particular case 
in a particular city where the top 
bosses of the Communist Party were 
presented welcome addresses and 
were given a reception also. I want 
to know why it was done and what 
it was for; I think it was done be-
cause, in fact, they are really fright-
ened of the Communist Party and 
perhaps,· some of the parties which 
are in the Opposition. Of course, 
they have to look after many things. 
They have to cajole the Members of 
the Opposition also, sometimes mem-
bers of the Government too. 

Shri Braj Raj Singh: That is the 
reason why you should not have it 
there. 

Shri Lal Bahadur Shas'rl: am 
exceedingly grateful to Shri Asoka 
Mehta for hi> kind words; I really 
do not deserve them, but he has been 
good enough to say all that, and I 
must express my sincere thankful-
ness to him. 

Shri As()ka Mehta says that the 
contributions made by some fifty 
companies should be placed some-
where, shou'd be published or some-
thing like that. May 1 tell him that 
the balance-sh~ets of all these com-
panies and corporate bodies are pub-
lic documents? It is not at all neces-
sary that I should collect those things 
and put them either before the han. 
Member or before the House or be-
fore the outside public. Let those 
Who care to do so look into those 
fifty balance-sheets; it is not going 
to be a very complicated affair; they 
can look in~ them and see what con-
tributions have been made. 

As regards the criticism that llcen-

ces etc. for machinery and other 
things are given, I did not expect 
that from Shri Asoka Mehta. I can 
accept all his criticisms, but, for him, 
for a responsible leader of his calibre 
to Say that they were benefited be-
cause they had made certain contri-
butions, is, to say the least, unjus-
tified. He is one of those who hold 
a very strong opinion on foreign 
collaboration and foreign invest-
ments. He is very much in favour 
of that. I remember that Acharya 
Kripalani once said that this had 
been another big tragedy or some-
thing like that, when Asoka Mehta 
had sponsored or supported the idea 
of foreign collaboration and foreign 
investment in India. If Asoka 
Mehtaji wants foreign investments 
and foreign collaboration, what does 
he think about it? Does he think 
that those big parties in America, 
UK. Germany or Japan Or the other 
countries will not search for the 
most resourceful and the most reli-
able party, from their point of view? 
They cannot enter into collaboration 
with Lal Bahadur, who is a man al-
most without any bank balance; they 
will certainly be in search of parties 
that are resourceful and reliab'e. And, 
there are big industries, technically 
speaking, m()st complicated indus-
tries, and it is just possible that 
there may be a few big parties who 
might come forward to put up those 
factories, and the foreigner is also 
prepared to collaborate with them. 
If Asoka Mehtaji is going to single 
out two dozen or three dozen names, 
and say, well, licences have been 
given to A, B, C, D, E, and F and so 
on, then I would say that they are 
bound to be .i:iven, unless other 
partie:; are prepared to come for-
ward. May I say that during the 
last two years, we have done our 
level best to help the new entrepre-
neurs. the small entrepreneurs, and 
the medium entrepreneurs, to come 
un and pu t up factories or estab-
lish industries? Government have 
gone to the length of providing them 
with working capital, loans at con-
cessional rates, machinery on hire-
purchase basis .... 
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Shri Ranga (Tenali): They will 
give Rs. 25,000 each. 

Smi Lal Bahadur Shastri: They 
cannot give Rs. 25,000 each. My hon. 
friend should rest satisfied. Govern-
ment have been doing all these things 
in order to decentralise and to reduce 
monopolies. So, it is not fair for 
Shri Asoka Mehta to say so; and I 
refute it with all the force at my 
command and say that no particular 
party has been able to take advan-
tage of his position, power, or of his 
resourcefulness. 

I am exceedingly sorry that I some-
what annoyed Acharya Kripalani. 
As I said, I consider him to be my 
leader even now, but I shall merely 
like to make one point clear. He 
said that I was trying to dub the old 
Congress as a pro-capitalist organi-
sation. I would be the last person to 
do so. I have been one of its hum-
blest soldiers, and perhaps, till the 
end, one does not know however 
what might happen, I might continue 
in the same capacity. Therefore, as 
I said, I would be the last person to 
say that the old Congress organisa-
tion was a pro-capitalist body; it was 
never so, and it could never be. so. 
My only difference with Acharya 
Kripalani is that I even today consi-
der that the Congress is not a pro-
capitalist body. That is the only 
difference. Otherwise, I have no 
other difference, and whatever he 
said was quite correct on this point. 
He can certainly criticise the Govern-
ment. We have failings. Acharya 
Kripalani can criticise me as a Con-
gressman, as an individual Congress-
man; Lal Bahadur may be bad; he 
may have all the weaknesses. Let, 
the Congress organisation as such, I 
can say, with the policies and objec-
tives that it has placed before itself 
and before the country, cannot be 
condemned, but individuals can cer-
tainly be criticised; they have their 
own limitations. 

I wanted to refer to one or two 
other points referred to by Acharya 
ltripalani, but I shall not do so be-
cause there is not much time 

would only like to say that all 
political parties do collect funds and 
collect them for different purposes, 
and we are unnecessarily bringing in 
the name of elections only. For elec-
tions. and for so many other things, 
funds are collected. For instance, 
funds are collected for newspapers, 
for daily newspapers, for weekly 
newspapers, and for so many other 
activit'es, and no body can dare say 
that it is not making collections from 
big men. I was surprised when Shri 
H. N. Mukerj~e said that he went 
about collecting small moneys, asking 
for labour and what not. Well, no 
election can be run without the help 
of co-workers and without hard work. 
After all, I am not able to run my 
own el ection singly; I have also to 
take the help and assistance of my 
colleagues, ju~t as the hon. Member 
opposite or the Leader of the Com-
munist Party does. But, I might ask, 
after all, what has happened in 
Kerala. I have no definite or posi-
tive information to give at present; he 
may not have received complaints, 
but we did receivp complaints about 
collections etc. and other matters. 
There are independent authorities who 
have expressed thpir views on certain 
de'lls: indpnendent bodie, hqve e"_ 
prossed there views I know the 
Chief Minister there was a very rea-
sonable person who wanted to res-
train his friends. But he was not 
able to control or rogulatp the activi-
ties of his co-workers. Therefore. it 
is not fair to ~Titicise only one Party 
for one th;n!!. We are all. if VOll like. 
livin/! in glass houses and thore is no 
point in throwing stones at each 
other. 

Smi Narayanankutty Menon (Muka-
ndapuram): Close the door to every-
one. 

Shrl Lal Bahadur Shastri: Shri 
H. N. Mukerjee may be quite correct 
when he says that we are no' keep-
ing contact-losing touch-directly 
with people as much as we should do. 
lt is true that we devote more of our 
time to parliamentary or govern-
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[Shri Lal Bahadur Shatrl] 
mental work. But somehow or 
other, fortunately or unfortunately 
for Shri Mukerjee, the Congress still 
commands a big majority in all the 
States and at the Centre. And in the 
bye-elections we are still winning. I 
do not know what is the reason if 
contact is not there at all (Interrup-
nons) . 

An Hon. Member: What about 
Orissa! 

Shrl Lal Bahadar Shastri: Orissa 
will be tested in the coming elections 
i.e. al!ain a year hence. Kerala has 
already been tested. 

I might also add that I did not make 
any promise. Shri H. N. Mukerjee 
was under a misapprehension in say-
ing that I made any promise in the 
beginning that I would bring for-
ward some major changes in the 
existing provision. I had not said 
that.. I had merelv reserved my re-
marks to a later occasion. I did not 
want to take the time of the House 
then. 8S therp was lack of time. There_ 
fore. I said that whatever views I had 
to expreqs I would do so at the time of 
the consideration of the Bill clause 
by clause. 

I have nothing further to add. 
should have concluded by II P.M. We 
have gone as far as we can and I 
would now leave the matter to the 
good sense of the House. They can 
decide as they think best. 

Mr. Chairman: There are some 
amendments. 

Shri M. R. Masan1: I would like 
my amendments Nos. 1 and 14 which 
are supplementary to each other to 
be put together. They are on the 
matter of principle. 

Shrl Naushlr Bharucha: I would 
like amendment No. 70 to be put to 
vote separately. 

Shrl Tangaman1: I would like my 
amendments Nos. 42 and 43 to be 
put to vote. 

Mr. Chairman: The question is: 

Page 5, after line 14, insert-

'5A. Amendment of section 13. 
In section 13 of the principal Act, 
to slause (c) of Sub-section (1), 
the following proviso shall be 
added namely:-

"Provided that the objects set 
out in the memorandum of a 
company shall not include the 
making of any contributions to 
any political party or political 
fund".' (1). 

Page 52,~fter line 25, insert-

'(ii) (a) to clause (e), the 
following proviso shaH be added, 
namely:-

"Provided, however, that 
nothing contained in this Sub-
section shall permit the Board of 
Directors to contribute directly 
or indirectly any sums to any 
poli'ical party or political fund ..... 
(14) . 

Let the Lobbies be cleared-

Acharya Kripalanl: Yesterday, we 
wer!! told that there would be no whip 
for voting on this issue. Today I 
find the Whip going round. I want to 
know what is the position. 

The Minister of Parliamentary 
Mairs (Shri Satya Narayan Sinha): 
When the Whip says there is a whip, 
why is he asking? 

Shrl M. R. Massnl: ask the 
Minister to clarify the position. 

Acharya Kripalan1: Is the Whip 
greater or the Minister greater? Will 
the word of the Minister carry here or 
the word of Whip prevail? 

The Minister of 
Morarji Desai): 
Chief Whip. 

Finance (Shrl 
'l'he word of the 

Shrl Satya Narayan Sinha: I do 
not think he requires any elucidation 
on this poin 1. It is SO obvious. 

Shri Braj Raj Singh: It is not a 
party matter. It bas become an atrair 
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of the House, because the Minister 
gave the assurance on the floor of the 
House. 

Shri Tyagi: How are they concern-
ed with our Party affairs? I would 
ask them to sign the membership form 
of our Party and then talk about it. 

Acharya Krlpalani: I belonged to 
the Congress Party. 

Shrl Satya Narayan Sinha: He is a 
free-lancer now. 

Mr. Chairman: Order, order. 
would just request hon. Members to 
bear in mind how the automatic vot-
ing machine has to be operated. Both 
the hands are to be used, one on the 
switch and the other on the voting 
button and they must be continu-
ously pressed till the second gong has 
sounded. 

The question is: . . 
Shri Braj Raj Singh: Before you 

put the amendments to vote, I have 
got to seek a clarification. The 
Minister announced on the floor of 
the House that there is no whip while 
the voting on this goes on. What is 
the position now? 

Shri Morarji Desai: May I say that 
this is an internal affair of one Party? 

Shri Braj Raj Singh: It was stated 
on the fioor of the House. 

Shri Morarji Desai: Even then, 
the position re-nains the same. 

Acharya Kripalani: An assurance 
was given on the fioor of the House. 

Shri Tyagi: Whip or no whip, we 
are not like sheep. We vote accord-
ing to our conscience. 

Acharya Kripalani: The point is 
very simple. Yesterday, the Minister 
announced that there would be a free 
vote on this issue, and this has ap-
peared in the morning papers today. 
Now we are told that the Congress 
Party is under whip to vote for what 
has been placed before the House by 
the Minister. 

1423 (Ai) LS--7. 

15;0'7 lin. 

[Ma. SPEAKER in the Chair] 

Shri Morarji Desai: May I say that 
this is not a matter which requires a 
ruling in this han. House from you? 
This is a matter more for the party 
concerned than for others. There ill. 
no whip applyig to the Opposition. 

Aeharya Kripalani: It was declared 
in the House and it appeared in the 
Press. You must also have seen it. 

Shri Tyagi: From this it looks as 
if this Party has never been exercis-
ing a free vote. Whenever we vote, 
we vote freely. 

Shri Braj Raj Singh: The point is 
not clear. Since it has gone on re-
cord, in the proceedings of the House, 
we have to get a clarification as to 
what is the position. 

Mr. Speaker: It is rather strange 
that hon. Members go on raising this 
matter in the House. Each han. 
Member is free. Han. Members can-
not give up their Parties; at the same 
time, they cannot give up their free-
dom. Both of these will go together. 

The question is: 
Page 5,-aite-r line 24, insert-
'5A. Amendment of section 13. 

In section 13 of the principal Act, 
to c:ause (c) of sub-sectiOn (1), 
the following proviso shall be 
added, namely:-

"Provided that the objects set 
out in the memorandum of a com-
pany shall not include the making 
of any contributions to any politi-
cal party or political fund .... ' (1). 

Page 52,-afteT line 25, inseTt--

'(lia) to clause (e), the following 
proviso shall be added, namely:-

"Provided, however, that noth-
ing contained in this sub-section 
shall permit the Board of Direc-
tors to contribute directly or in-
directly any sums to any politi-
cal party or political fund..... (14). 

The Lok Sabha divided. 
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Shrimati Tarkeshwari SiDha: Sir, 
this button did not work; there is 
some mechanical defect. My vote was 
tor the 'Noes'. 

Sul ~hawani Prasad (Sitapuf-
Reserved-Sche. Castes): Sir, my 
vote has not been recorded. I voted 
for the 'Noes'. 

Mr. Speaker: Any other hon. Mem-
ber. Mr. Speaker: The result of the divi-

sion is: 
Shri Ram Saran (Moradabadl: Sir, 

the mechanism did not work. I 
wanted to vote for the 'Noes', Ayes: '-5; Noes: 122. 

DiviSIOn No. z 1 
Banerjcc, Shri Pramathanath 
Banerjee, Shri S.M. 
Bect. Sm i 19aa ce 
Bharud:ta, Sbri Nauahir 
Br.; Raj Sir:wh. Shri 
Dri; NaraJao "Brije,h", Panmt 
Cblodramani Kala. Sbri 
Gaitwad. Shri B. K. 
Godeora. Shli S.C. 
Gupta, Shri Sadhaa 
Kerni Singbji, Sbri 
Khedkar. Dr. G.B. 
Khushwaqt RBi, Sbri 
KodiyBD. Shri 
Kripalani, Ac}Wy. 

Abdul Latif. 5hri 
Abdul Salam. Shri 
Acbar. Shri 
Achiot Ram, Lela 
Amba1am, Shri Subbiah 
Ane,. Dr. M. S. 
Ashanna. Shri 
Babunath Singh, Shri 
Bahadur SiQ8'h, Shri 
Banerji, Shri P. B. 
Basappa, Smi 
Bhugna, Pendit M. B. 
Bhawani Prasad, Shri 
BiIbal Singh, Shri 
HisT, Sh:ri J. B. S. 
Chaturvedi. Shri 
Chet tiar. S hri Ramanathm 
Damani. Shri 
Dasappa. Shri 
Datar, Shri 
Desai, Shri Moratji 
Dube, Shd Mulchand 
DwiveQi. Shei M. L. 
Blayaperumal. Shri 
Ganapathv, Sbri 
Ghosh. Shri N. R' 

Gounder. Shri K. Peria!lwami 
Gaha. Shri A. C. 
Gupta, Shri Ram Krithan 

Hsnaal. Sbri A_ 

AYES 
Kli!lhnuwami. Dr. 
Kumbhar, Shri 
Kunhan, 5hIi 
Mahendra Pratap, Raja 
Majbi, Shri R. C. 
Masani. Shri M. R. 
Matera, Shri 
Malin, Qui 
MeAon. ShJ:i Nanyanantutty 
Jo..loban Swarup. Shri 
Mukcrjee. Shri H. N. 
Nath Pai, Shri 
Pandey, Shri Sarju 
Panigrahi, Shri Chintamoni 
Parntbi Krishnan, Sbrimati 

NOES 
Hathi, 5rui 
Hem Raj, Shri 
Iqbal Singb. Sardar 
lain, Shri M. C. 
1 angde, Shri 
Jhunjhun\\ala, Shri 
Joshi, Shti A. C. 
Kanungo, Shri 
Kedaria, Shri C. M. 
Keahava, Shri 
Kelkar, Dr. 
Kiledar. Shri R. S. 
Kripalani, Shtimati Suche'a 
Lachman Singh, Shli 
Labiri, ShIi 
Laxmi Bai, Shrimati 
Mafida Ahmcd, Shrimati 
Maiti, Shri N. B. 
Majithia, Slldar 
Malhotra, Shri IDder J. 
Maniyangadan, Shri 
Mathur, Shri Hariah Chandra 
Melkate. Dr. 
Minimata, Shrimali 
Mbhta, Shri Bibhuti 
Mishn, Shri R. R. 
Misra, Shli B. D. 
Mohidecn, Shri GuJam 
Mohiuddin. Shri 
Morarh. ShIi 
Muniawlmy, Shri N. R. 

[ I5.IO hr$, 
Prodhan, Sbri B. C. 
Ram Garib, Shri 
Ranga. Shri 
Rao. Shri T. B. Viruol 
Sabena, 5hri S. L. 
Seth. Shri B. C. 
Shasui, Sbri Prakath Vir 
Soren, Sbli Debi 
SU@aJ:idhi, 5hri 
Tansamani, ShIi 
Thakore. SbJi M. B. 
Tyagi. Sbri 
Vajpayc:e, Shri 
Wariar, Sbri 
Yajflik, Shri 

Nair, Smi Kuuiltrishnan 
Naldutskar, Shri 
Negi, Shei Net Ram 
Nehru, Shrimlll i Uma 
Net"i, Shei 
Pahadia, Shri 
Palchoudhud. Sh.J:imati Ita 
Pandey, Shri K. N. 
Patel, Shri P. R. 
Patel, Shri Rajeahwar 
Pillai, Shri Thanu 
Radha Raman. Shri 
Raghubir SaMi, Shri 
Raghunath Singh, Shei 
Rughuramaiuh, Shli 
Fai, Shrimati Sahodnbai 
Raj Bahadur. stu i 
Ram S6ran, Shri 
Ram Subhag Singh, Dr. 
RamauJ, Shri S. N. 
Ranbil Sinsh. Ch. 
Rar. Shri 
RanglJllo, Shri 
Rao, Shri Jagan.lhl. 
Rao. Shri Thirumala 
Redd') , Shri Nlrapa 
Roy, Sbr; BlIih?ianath 
Runpung Suila, Shei 
Sadbu Ram, 5mi 
Slhu, Shli Ramc.hwar-
Saipl, S.rdar A. S. 
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Sam.ata, Sbri S. C. 
Samantlinbar, Dr. 
Sambaadam. Shri 
Satyabhama Devi. Shrimati 
Sclku, Slui 

Sharma, gmi R. C. 
Siddananjappa, SbJ: i 
Siddiah, Shri 
Singh, Shri D. N. 
Singh, Shri K. N. 

Sum.t Prand, Sbri 
Surya Pra .. d, Shri 
Tariq, Shri /i.. M. 
Tula Ram, Shri 
Uike, Shri 

Shab, ,Sbri Manubhai 
Shakunula Dut, Shrimati 
Sbankaraiya, Shrt 
Sharma, Smi D. C. 
Sharma, Pandit K. C. 

Sinha, Smi Satya Nuayan 
Sinha, Shrim.ali Tarkcahwari 
Smtat, Shri Nardco 
Somani, Shri 

Varma, Shli Ihmsioab Bbai 
Vcdakumari. Kumlri M. 
Vyas, SMi Radhclal 
Wasnit. Smi BaI.ritbaJl 
Willon, Shri J. N. SonlllVlIlC. Shri 

Shri Naushir Bharueha: Sir. I press 
my amendment No. 70. 

Mr. Speaker: The question is: 
Page 53, line 6,-

fOT "Every company shall" sub-
st:tute-

"Every company, within one 
month of its having contributed 
any amount under clause (e) of 
lIub-spction (1) to any political 
party, shall advertise, in two local 
newspapers, of which one shall be 
in English language and the other 
the language of the State, the fact 
of such contribution, and shall" 
(70). 

The Lok Sabha divided. 

Shri Hem Barua: I was in the Lib-
rary, Sir; and I did not hear the bell. 

Mr. Speaker: He can now vote; it 
is for his benefit the bell is now ring-

ing. The hon. Member has no busi-
ness to go to the Library when busi-
ness is going on here. 

Shri T. B. Vittal Rao: (Khammam): 
When there are Select Committee •. 

Mr. Speaker: I have ruled that no 
committees should go on normally 
when the House is sitting. 

Shrimati Tarkeshwari Sinha: There 
is some mechanical trouble; the vot-
ing has not come. I voted for 'Noes'. 

Mr. Speaker: Yes. 
Sbrimati Ma8da Ahmed (Jorhat): 

Sir, the mechanism did not work. I 
wanted to vote for the 'Noes'. 

Shri Ram Saran: Sir, my vote too 
has not been recorded; I wanted to 
vote for the 'Noes'. 

Mr. Speaker: Yes. The result 0f the 
division is as follows: 

Ayes: 47; Noes: 132. 

Divisiun NO.3 1 AYES 15.17 hrs. 
Baneriee, Sht i Pramathanath 
Banerjee, Shri S. M. 
Barua, Shri Hem 
Beck, Shri Ignace 
Bharucba, Shri Nausbir 
Braj Raj Singh, Shri 
Brij Naray.1n 'Btijesh", Pandit 
Chacdramllni Kal0, Shri 
Drohar, ShIi 
Gaikwad. Shri B. K. 
Goj~oraa, Shri S. C. 
Gupta, Shri Sadhan 
Karni Singhji, Shri 
Khadilkar, Shri 
Khushwaqt Rai, Sbti 
Kodi)on, Shri 

KripaJani. Acharya 
Kumaran, Shri M. K. 
Kumbhar. Shri 
Kunhan, Shri 
Mahanly, Shri 
Mahendra Pratap, Raja 
Ma;ru. Shri R. C. 
MaSllni, Stui M. R. 
Matera, Shri 
Matin, Qui 
M"han Swarup, Sbri 
Mukerjee, Shri H. N. 
Natb Pai, Sbri 
Pandey, Shri Sarju 
Pnnigrahi, Shti Chintamoni 
Parvathi Kri.hnan, ShriJDIti 

Prodhan, Shri B. C. 
Ram Garib, Shri 
Ranp, Shri 
Rao, Shri T. B. VittaI 
Saksena, Shri S. L. 
Seth, Shri B. C. 
Shalui, Shd Prablh Vir 
Siva Rai. Shei 
Soren, Shri Deb i 
Susandhi. Shri 
Tangarnani, Shri 
Tbakore. Shri M. B. 
Vajpaycc, Shli 
Warior, Smi 
Yajnik, Sbri 



Companies 

Abdul Latif, Shri 
.Abdul Salam, 8mi 
Aehaf, Shei 
AcbiDt Ram, Lala 
Ambal1m, Shri Subbiah 
Aaey, Dr. M. S. 
Asbaan!, Smi 
Babunath Singh, Sbd 
Bahajur Singh, Slui 
Banerji, Shri P. B. 
Bbagat, ShIi B. R. 
Bharg8va, Pandit M. B. 
Bhatkat. Shri 
Bhawani Frasad. Shri 
Bitba! Singh, ShIi 
Hist, ShIi J. B. S. 
Cbaturndi, Smi 
Chcltiar, ShIi Ramanathan 
Damani. Smi 
Dal,8mi N. T. 
D.,rappa, Shei 
Datar, Shli 
Desai, Sm i Morarji 
Dubc, Shri Mulcband 
Dwivc:di, Shri M. L. 
Ebyaperumal, ShIi 
GaDapathy. Sbri 
Gbosb, ShIi N. R. 
Gounder. Shri K. Periu1ltami 
Guha, Shci A. C. 
C upta, Shri Ram KrUban 
Harnni, Shri Aaslll' 
Hathi,8mi 
Hem Raj, Shri 
Iqbal Singh. Sardar 
Jain, Shri M. C. 
JhUDjbuD,\\oala, Shri 
Joshi, 8Mi A. C. 
K.lik& Siaah, Shri 
Kanamao, Shri 
Kedari.l. Shri C. M. 
lCe.b ....... Shri 
Kqtar, Dr. 
Kh •• , Sbri Sodath Ab 

NOVEMBER 30, 1960 

NOES 
Kiledar. Shri R. S. 
KeipaJa!1i, Shrimati Sucheta 
Lachn:an Singh. Shri 
Llhiri. Shri 
Lumi Bai, Shrim.ti 
Ma6da Ahmed. Shrimati 
Maiti. Shd N. B. 
Maiithia, Sardar 
Malhotra, ShIi Iader J. 
ManiyangadaD. Shri 
Mathur. Sbri Halisb Chandra 
Melkote. Dr. 
Minimata, Shlimati 
Miahn, Shri Bibbuti 
Mishu. Shei R. R. 
Misra, Shri B. D. 
Mohid~eD, Shri Gulam 
Mohiuddin. Shrj 
Morarka, Shri 
Muaiswam), Shl; N. R. 
Nair, Shri KuttikrishDan 
NaJdwgur, Shri 
Nesi, Smi Ne" Ram 
Nehm, Shrimati Uma 
Nea"i,Shri 
Onkar Lal, Shti 
Pah.w.,Shri 
Palchoudhuri, Slu:ia.ali II_ 
Pandey, Shri K. N. 
Pillel, Swlu i MllIiben. 
Patel, Shri P. R. 
Patel, Sbli Raje.hwar 
Pillai, ShE i 'l'hIDU 

Radha RamaD, Shri 
R asbubiI S llbai, Sh. i 
RalbuDath Siaah, ShIi 
RqblUamaiab. Shri 
Rai, Shrimati Sahodnb.i 
Raj Babadw, Shri 
RAm Saran, Shl i 
RIm SubhtigSinah,I;r. 
Rlmaul, Shri S.N. 
Ranbir Singh, 01. 
R8D~, Shli 
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Rangarao, Sht i 
Rao, Shri ]aganathe 
Rae, Shri Thinunala 
Reddy, Shri Narara 
Rey, Shri Bishwanath 
Rungsung Suise, Shri 
RupNarain,Shri 
SadhuRam, Shli 
Sabu, Shri Ramesh. al 
Saigal. Sardar .~. S. 
Samanta, Shri S. C 
Saman1liflh8l, Dr. 
Sambanduf', ShIi 
Sat'y.bhllI'a Devi, Shl irrati 
Se1ku,Shli 

Shah, ShriManabencra 
Shabo Shli MaDubhtli 
ShakuataJa De"i, Shrirr.ati 
ShankaraiY8, ShJ i 
Sharma, Shri D. C. 
Sharma, Shri R. C. 
Shastri, Shri Lsi Bahadur 
Sidd.nln;_ppa, Sbri 
Siddiah, Sbri 
Singh, ShliD. N. 
Singh, Shri K. N. 
Sinha, Shri SBt~_Narayan 
Sinha, Sbrim8ti Tarkc~h", al i 
Sinhasln SinElh, Shli 
Snatak, SbJ i Nald~o 
SomlU"i, Shri 
Sonn'ane, Shri 
Subbaflyan,Dr. P. 
Sum,t Pnsad, Shri 
SUI)a Pruad, Shri 
Tariq, ~hri A. M. 

Tula Ram. Shri 
Tyagi, Shri 
Ui):e, Shti 
Vanni, Shri Ram6ingh Bh.i 
Vedatumllri, Kwr:ali M. 
Vyas, $hri Radhelal 
Wnnik. Shri Balkriahnl 
~ilson. ShIll· N. 

The motion was negatived. 

Sbri M. R. Masani: Amendments 
Nos. 78 and 79 remain to be voted, Sir, 

Amendments Nos. 42, 43, 69, 78 and 
79 were put and negatived. 

Shri Tangamani: Amendments Nos. 
42 and 43 also remain to be voted. 

Mr. Speaker: May I put all the 
amendments together? 

Shrl Tangamani: Yes, Sir. 

Mr, Speaker: I will now put amend-
ments Nos. 42, 43, 69, 78 and 79. 

Mr. Speaker: Now, there are the 
Government amendments, Nos. 127 
and 128. I will put them to the House. 

The question is: 
Page 53,-
omit lines 4 to 18. (127) 

Page 53, after line 18, insert-
'98A. Insertion of new section 293-

A.-After section 293 of the principal 
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Act, the following section shall be 
inserted, namely:-

"293A. Restrictions on the power 
to make political contributions.-
(1) Notwithstanding anything con-
tained in section 293, neither a 
company in general meeting nor 
its Board of directors shall, after 
the commencement of the Com-
panies (Amendment) Act,. 1960, 
contribute--

(a) to any political party, or 

(b) for any political purpose to any 
individual or body, 

any amount or amounts which or the 
aggregate of which will, in any finan-
cial year, exceed twenty-five thousand 
rupees or five per cent. of its average 
net profits as determined in accor-
dance with the provisions of sections 
349 and 350 during the three financial 
years immediately preceding, which-
t'ver is greater. 

Explanation.-Where a portion of a 
financial year of the company 1alls 
before the commencement of the 
Companies (Amendment) Act, 1960, 
and a portion falls atter such com-
mencement, the latter portion shall 
be deemed to be a ftnancial year with-
in the meaning, and for the purposes, 
of this sub-section. 

(2) Every company shall dKclose in 
its profit and loss account any amount 
or amounts contributed by it under 
sub-section (1) to any political party 
or for any political purpose to any 
individual or body during the finan-
cial year to which that account relates, 
giving particulars of the total amount 
contributed and the name. of the 
party, individual or body to which or 
to whom such amount has been con-
tributed. 

(3) If a company makes default in 
complying with the provisions of sub-
section (2), the company, and eVery 
officer of the company who is in 
default, shall be punishable with fine 
which may be extend to five thousand 
rupees..... (28) 

The motion was adopted. 

Mr. Speaker: Now, has the bon. 
Minister leave of the House to with-
draw amendment No. 126? 

The amendment was, by leave, 
withdrawn. 

Mr. Speaker: The question is: 

"That clause 98 as amended. 
stand part of the Bill." 

Those in favour will say 'Aye'. 

Several Hon. Members: Aye. 

Mr. Speaker: ThOse against will say 
'No.' 

Some Hon. Members: No. 

Mr. Speaker: The Ayes have it. 

8hri Sadhan Gupta (Calcutta-
East): The Noes have it. 

Mr. Speaker: It is alrcady on 
record: the names have been recorded. 

Shri Sadhan Gupta: Under the 
Rules, as soon as there is a chal-
lenge ... 

Mr. Speaker: I am not bound to 
order a division; I will ask the hon. 
Members to stand in their seats. There 
is no purpose. The hon. Members 
have seen once, twice. I can call for 
a Division; what is the difficulty? 
Certainly we are not deciding only 
for today. Let the posterity know 
who is for and who is against with 
respect to a particular matter; that 
is the object of the division. Though 
the hon. Members may know definitely 
that they will not succeed, I allowed 
two divisions. If they want merely 
to spend two more minutes, I have no 
objection. If there is really any 
demand, I will certainly allow it. I 
suppose he does not want it. The 
Ayes have it. 

The motion was adopted. 

Clause 98, as amended, was added to 
the Bm. 

Clause 9SA was added to the Bm. 

Clause I, the Enacting Fonnula and 
the Title were added to the BUI. 
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8mi KanunCO: I beg to move: 

"That the Bill, as 
be passed." 

amended, 

Mr. Speaker: Motion moved: 

"That the Bill, as amended, be 
passed." 

Now, the Third reading on this Bill 
will take place tomorrow and we will 
take up the other business, in the 
Order Paper. 

15'25 hrs. 

DISCUSSION RE: INDUS WATERS 
TREATY 

Mr. Speaker: Sardar Iqbal Singh. 

Shri Braj Raj Singh (Firozabad): 
Sir, the time allotted for this is not 
sufficient. This matter has created 
considerable concern in the country. 

Mr. Speaker: I have no objection 
provided the hon. Members are willing 
to sit till 6 o'clock. 

Shri Naushir Bharueha (East Khan-
desh): When the same matter cames 
up in the Supplementary Demands 
also, some more time may be given 
then also . . . (Interruptions.) 

Mr. Speaker: Very well. Sardar 
Iqbal Singh. 

Shri Mahanty (Dhenkanal): Sir, 
this particular matter which we are 
about to discuss is a matter concern-
ing our external relations with Pakis-
tan and it comes within the jurisdic-
tion of the Prime Minister and he has 
been signing this Treaty since 1948. 
In all humility may I request you to 
kindly communicate to the hon. 
Prime Minister that he should be 
present? (Interruptions.) It is not a 
matter of the Irrigation Ministry. 
Therefore, I venture to submit that, 
though the hon. Minister of Irrigation 
is competent enough to answer the 
points that may be raised on the floor 

of the House, in the fiitness of thia .. 
the hon. Prime Minister may be 
requested to come here so that he can 
dispel our misgivings and doubts if 
any. 

Mr. Speaker: It is a matter of joint 
responsibility: any Minister may be 
present. 

TIle Minister of Irrigation and 
Power (Hafiz Mohammad Ibrahim): 
May I inform the hon. Member that 
the Prime Minister also will be speak-
ing on this subject in this House? 

Mr. Speaker: Even apart from that, 
I do not propose to give a ruling; it is 
unnecessary. International treaties 
such as GATT, etc. are entered into 
in respect of trade, etc. Constantly 
between our country and other coun-
tries. Is anybody entitled to say that 
the hon. Prime Minister should under-
take the responsibility for entering in-
to these treaties and he is not entitl-
ed to distribute these portfolios? 
Some element of international affair!! 
comes in and to that extent he is tile 
Minister in charge. But we are not 
here to decide who is responsible for 
what; there is the joint responsibility. 
Of COlJrse in a matter like this, if the 
hon. Members want to hear the Prime 
Minister also, I would have no objec-
tion to request him but it is open to 
the Minister in charge of the portfolio 
to reply to the discussion and handle 
the situation. 

8hri Mahanty: The Prime Minister 
was the signatory to this Treaty .... 
(Interruptions. ) 

Mr. Speaker: There is nO point in 
this. If the Prime Minister also comes 
and takes part, I have no objection. 

It is understood that we sit till 8 
O'Clock? . . .. (Interruptions). 

Some Ron. Members: No .... 

8mi Vajpayee (Balrampur): Why 
not tomorrow? .... (InterruptiON.) 

Shri BraJ Raj SinCh: Even if we sit 
till 6, we shall not be able to finish it. 




